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MORTGAGE

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

The attached RIDER is made a part of this instrument.

THE STATE OF ALABAMA,
Jefferason COUNTY. E
KNOW ALL MEN BY THESE PRESENTS: -

That whercas the undersigned

Chad Michael Harmon and wife, Misty M. Harmon

of 1he city of Helena County of Shelby | andd Stat
ol Alabama party of the first part (hereinafier calied the Mortgagor), has become justy indebied unio

National Bank of Commerce of Birmingham,

a national banking association , , .
, 4 corporaton organized and existung under the laws of

the United States of America ., party of the second pan (hercinafter called Lhe
Mortgagee), in the full sum of

--------------------- I.)(’".a[\
{$ 76,500.00 - ), money lent and advanced, with interest at the ratec of Seven and seven-eightha
per centum 7.8750 %} per annum unul

paidy for which amount the Mortgagor has signed and dehivered unto the said Mongagee a certain promussory nole bearing

even dale with these presents, the said principal and nicrest w he payable at the office of
National Bank of Commerce of Birmingham,
a national banking association
| 1927 First Avenue North, Buite 100
i Birmingham, AL 35203 , or at such other place as the holder may designate

in writing detivered or mailed to the Morigagor in monthly insiallments of  piye Hundred, FPifty-Pour

and 68/100.......... R L AR Dollars (3 554.68 ), cominencing on the first
day of April . 1997 . and continuing on the first day of cach month therealier unnl
the princijral and interest are fully paid, cxcept that the final payment of principal and interest, if not sooner pasd, shadl be due
and payable on the first day of March . 2027

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several installments of
principal, interest, and monthly payments hereinafter provided for, and any addiuonal indebtedness accruing o the Mongagee
on account of any future payments, advances, or expenditures made by the Mortgagee as hereinalier provided:

NOW, THEREFORE, in consideration of the premises and the sum of One Dollar ($1) to the undersigned Mongagor

Chad Michael Harmon and wife, Misty M. Harmon
i hand paid by the Mortgagee, the receipt whereof is hereby acknowledged, and for the purpose of securmg the prompt

payment of said indebledness as it becomes due we the sand

Chad Michael Harmon and wife, Misty M. Harmon (o hereby

grant, bargain, sell, assign, and convey unw the said Mortgagee the foHowing-descnibed real property  sunuated i
Shelby County, Alabama, o wit;

Lot 1-A, according to a Resurvey of Lot 1, Bleck A, of the Amended Map
of Fox Haven, Firat Sector, as recorded in Map Book 21 Page 121 in the

Probate Office of Shelby County, Alabama; being situated in Shelby
County, Alabama.
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together with the hercditaments and  appuricnances thercunto  helonging, and the rents, issues. and profis ot the
abeve-described propeny (provided, however, that the Morigagor shatl be enlitied w coliect and rewain the said rems, issucs,
and profits, unul default hereunder), and all fixtures now or hereafter attached to or wsed in connecion with the premises
herein described and in addition therete the following described houschold appliances, which are, and shall be deemed to be.
fixtures and a'part of the rcalty, and are a poruon of the sccurity for the indebtedness herein mentioncd.

Should the Deparunent of Vetwerans Affairs fail or refuse o issue its guaranty of the Joan secured by this mstrumcent
under the provisions of the Servicemen’s Readjusunent Act of 1944, as amended, within sixty (60) days from the dawe e loan
would normally become eligible for such guaranty, the Morigagee may, at its optuon, declare afl sums secured hereby
mnediatzly duce and payable.

The Mongagor covenants and agrees that so long as this Morgage and the said Now sccured herchy are Ruaranteed
unider the provisions of the Servicemen's Readjustment Act of 1944, as amended, he will not execute or file for record any
instrument which unposes a restnction upon the sale or occupancy of the mortgaged property on the basis of race, color, or
creed. Upon any violaton of this undertaking, the Mu-rlgagce may, al its opuon, declare the unpa) balance of the debt secured
hereby immediately due and payable.

TO HAVE AND TO HOLD the same with all the rights, privileges, and appunienances thereunto belopging or m
anywise appertaming unw the said Mortgagee and assigns of the Mortgagec forever.

And the Morigagor hereby covenants that  they are scised of said real property in fee simple, and ha va o
good right to sell and convey the same; that the property s free from all encumbrances and that the Mongagor, and
Morlgagor's heirs, cxecutors, administrators, next-of-kin, ang assigns will forever defend the same unto the Mongages and
assigns against the claims of all persons whomsoever;

THIS MORTGAGE 1S MADE, however, subject o the following covenants, conditions, and agreements, that is i say:

1. That the Mongagor will prompiy pay the principal of and interest on the indebtedness evidenced by the saud note, .
the times and in the manner thercin provided. Privilege is reserved to prepay at any ume, without preimiom or fee, the cnure
mdebtedness or any part thereof not less than the amount of one insatlment, or one hundred dollars (5100.00) whicheyer s
less. Prepayment in full shall be credited on the date reccived. Partial prepayment, other than on an installment due date, necd
not be credited until the next following installment duc date or tharty days after such prepayment, whichever is carlier,

2. Subject to applicable law or 1o a writlen waiver by Morlgagee, Mortgagor shall pay 10 Mortgagee on the day monthly
payments are due under the Note, until the Note 1s paid in full, a sum {"Funds") for: {a) yearly 1axes and assessments which
may altain priority over this Sceurity Instrument as a ben on the Property; (b} yearly lcaschold payments or ground rents on
the Property, if any; (¢) yearly hazard or properly insurance premuums; and (d} yearly flood msurance premiuins, if any. These
nems are called "Escrow Ttems." Morlgagee may, at any time, collect and hold Funds m an damount not w exceed the
maximom amount a Morigagee for a federally related mongage loan may require for Mongagor’'s escrow account under the
lederal Real Estate Scitlement Procedures Act of 1974 as amended from ume to ume, 12 US.C0 Section M1 of aey
("RESPA"), unless another law that applics 10 the Funds sels a lesser amount 1 so, Mortgagee may, al any tme, collect and
hold Funds in an amount not ©0 exceed the lesser amount. Morragee may esumate the amount of Funds due on the basis of
current datas and ressonable estmates of expenditures of Tuture Escrow ltems or otherwise in accordance with apphcable Liw

The Funds shall be held in an instilwton whose deposits are insured by a federal agency, mslrumentality, or cntity
(includmg Mortgagee, if Mortgagee s such an instiiwton) or in any Federal Home Loan Bank. Mortgages shall agpply the
Fimds o pay the Escrow Items. Morngagee may nat charge Morigagor for holding and applyng whe Fands, annually analy 2y
the escrow account, or verifying the Escrow [tems, unless Mortgagee pays Mortgagor intercst on the Funds and applicable Taw
permits Mortgagee to make such a charge. However, Morlgagee may require Morgagor o pay a onc-ume charge tor an
independent real estate tax reporting service used by Mortgagee in connection with this loan, unless apphcable law provides
otherwise. Unless an agreement 1s made or apphcable law requires interest o be paid, Mongagee shall not be requured 1o pay
Mortgagor any interest or camings on the Funds, Morigagor and Morlgagee may agree in writing, however, that mierest shal!
he paid on the Funds. Morigagee shall give o Mortgagor, withoul charge, an annual accountng ot the Funds. showmg credi
and ¢lebits 1 the Funds and the purpose {or which cach debet we the Funds was made. The Funds are pledped as addibonal
securtty Tor all sums secured by this Securny Instrument,

Any deficiency in the amount of any such aggregate monthly payment shall, unless made goud by the Muorigagor prior to
the due date of the next such payment, constituie an event of default under this mortgage. Al Morigagee’s opuon, Mortgagor
will pay a "late charge” not excecding four per centum (4%) of any installment when paid more than Oifteen (15) days after the
due date thereol 10 cover the extra expense nvolived in handling delinquent payments, but such "laie charge” shall not be
payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufticent 1o
discharge the entire indebtedness and all proper costs and expenses securcd herehy

3. 1l the Funds held by the Mortgagee exceed the amounls permitied 10 be held by applicable law, Mongagee shall
account e Morgagor for the excess Funds in accordance with the requirements of applicable Liw. 1t the amount ol ihe Funds
held by Morigagee at any ume is i sulficient 10 pay the Escrow ltems when due, Mortgagee may so noufy Mongagor m
writing and, in such case Mongagor shall pay 10 Mortgagee the amount necessary to make up the deficiency. Mortgayor shall
make up the deficiency in no more than twelve monthly payments, at Mortgagee's suke discreuon,

Upon payment in {ulf of all sums secured by this Sceurity Instrument, Martgagee shall promply refund 1w Morigagon
any Funds held by Mongagee, If Morgagee shalh acquire or sell the Property, Mongagee, pnor 1o the acquisinon or sake o
the Praperty, shall apply any Funds held by Mortgagee at the uine of acquisilton or sale as a ceedil agaunst the sutus secured by
Lthis Security [nstnument. )
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3. 11 the Mortgagee shall be made a party 10 any condemnation proceedings or 1o any suit involving the ulle w the
Pproperly herchy conveyed and cmploys an attomey to represent il therein, or if the Morgagee cmploys an atlomey B0 assisl i
selthing or removing any cloud on the utle w0 the property hercby conveyed that purports 10 be superior to the lien of tuy
imortgage m any respect, or if this mortgage be foreclosed in Chancery or under the power of sale hercinaficr provided for, or
If an action be brought tor breach of any obligation hercunder, the Mortgagor will pay, when the same becomes due, such
atlorney s {ee as may be reasonable for such services, and «f such fee is paid or incurred by the Mortgagee the same shall be
securad by the leen of this morgage in addicon w the indebiedness specially secured hereby and shall bear interest from the
date 1l s pand or imcurred and shall be at once duc and payable. Any proceeds from Condemnation awards shall he apprhied 10
reduce the amjount of the principal debt at the option of Morigagcee.

5. S0 long as any ol the indcbtedness secured hereby shall remain unpaid, in whole or in part, the Mortgagor agrees (o
keep said premises and the improvements thereon in gond condition, and to pay all taxes and assessments that may be levied
or accrue upon said property, and all other charges that may hecome liens upon said premises, and not 1o pernit any hien,
which might ke precedence over the lien of this morigage, 10 accrue and remain on said premises, or any part thereol, or on
the mmprovements thercon,

. Mortgagor will continuously maintain hazard nsurance, of such type or types and amounis ax Morgagee may trom
time 1o tme reguire, on the improvements now or hercalter on sasd premises, and except when payinenl for all such premaums
s herelofore been made under (@) of paragraph 2 hereof, he will pay promptly when duc any premiums therefor, Al
msurance shall be carricd 1in companics approved by the Morntgagee and the policies and renewals therceol shall be held by the
Mortgagee and have attached therelo loss payable clauses in favor of and in form acceptable to the Mortgagec. In cvent of 1oss
Muortgagor will give nnmediate notice by mal o the Mortgagee, who may make proof of loss of not made prompdy by e
Mortgagor, and cach insurance company concerned is hereby authorized and direcled 10 make payment Tor such loss durectly
o the Mortgagee instead of (o the Morigagor and the Morgagee jointy, and the insurance procecds, or any part thereot, may
be applied by the Mortgagee, al its option, either 1o the reduction of the indebtedness hereby secused or to the restoration or
repair of the property damaged. In event of foreclosure of this morigage or other transfer of ute w the mortgaged propery in
extingusstunent ol the indebtedness sccurcd hereby, all nght, ude and interest of the Mortgagor in and 10 any insurane
policies then in force shall pass w the purchaser or granice.

7. 1 the Mongagor fatls 10 insure sad property as hereinabove provided, or 1o pay all or any part of the Laxes or
assessmenty levied, accrued, or assessed upon or agamst said property, or fails w pay immediately and discharge any and oll
liens, debty, and charges which might become liens superior o the lien of this morigage, the Morigagee may, a1 ns opuon,
msure sal property and pay said axes, assessments, debts, liens, and charges, and any money which the Mortgagee shall have
so pard ar become obligated to pay shall constitute a debt w0 the Mongagee additional 10 the debt heeeby specially seoured.
shall be secured by this mortgage, shall bear interest at the rate provided for in the principal indebtedness from date pad or
incurred, and, st the opuon of the Mortgagee, shall be immediately duc and payable.

®. That upon the request of the Morgagee the Mongagor shall execute and deliver a supplemental note or notes 1or the
suin or sums advanced by the Morigagee for the alicravon, mademization, improvement, maintenance, or repair of sand
premises, for axes or assessments against the same and for any other purpose authorized hereunder. Said note or nates shall Iy
secured hereby on a parity with and as fully as it the advance evidenced therchy were included in the note [irst desanibed
above. Sard supplemental note or notes shatl bear interest at the rate provided for in the principal indebieduess and shadl be
payable in approximately cqual monmhly payments for such period as may be agreed upon by the creditor and debwor, Faitling
1o agree on the matueity, tre sum or sums so advanced shall be due and payable 30 days afier demand by the creditor. Inono
event shall the maturity extend beyond the wltimate maturity of the note first described ahove,

1

9, No lailure of the Morlgagee to exercise any opuon hercin geven to declare the maturity of the debt herebysy secured shall
he ken or construcd as o waiver of 18 righl to cexcrcise such oepuon or o declare such maturity by reason of any pasl or
present default on the part of the Mortgagor; and the procurement of insurance or the payment of taxes or other liens, debis, or
charges by the Mortgagee shall not be taken or construed as a watver of 115 right o declare the matanly af the mdebiedness
hereby secured by reason of the fatlure of the Morigagor 1o procure such msurance or w pay such laxes, debls, hens, or
chiarges; and the hen of this mstrument shall remain in tull foree and cflfect durmg any postponement or cxtension of the tme
of payment of the indebtedness or any part thereol secured herchy,

10, If the Mortgagor shadl well and vuly pay and discharge the indebtedness hereby seoured as o shall become due and
pavable and shall do and perform all acts and agreements to be done and pecformed by the Morigagor uander the tesmis and
provisions ol this mortgage, then this conveyance shatl be and become nult and voad.

11, 51 the Mortgagor shall fail wo pay, o couse 10 be paid, as it mawres, the indehwdness hereby secured or any pan
thereof, according oy the terms thereof, or if the Mortgagor shall Tail 10 do or pertorm any other act or Bung herem reguired or
agreed w be done or performed, or if the mierest of the Mortgagee m osad propenty becomes endangered by reason of the
enlvrcement of any prior lien or encumbrance thercon, then, m any such event, the whole indebiedness hereby secured shall,
the option ol the Mortgagee, and withowt nouce, become immedialely due and payable and this morigape subpeet o
toreclosure; and in such cvent the Morngagee shall have the right and s hereby authonzed to enter upon aid 1ake possession of
saud properly, and, atter or without 1aking  possessien, 10 sell the same betore the Courthouse doos ane the iy o

Columbiana . County ol Shelby Alabama, ol puble
autery, for cash, first giving nouce ol the tme, plce, and terms of said sale by publication ance a week for three successive
weeks prior w0 sak] sale o osome newspaper published i siid county, and, upon the payment ol the purchase inomey, the
Mortpagee or any person conducting sad sale 1or 1 is authonzed w execute o the purchaser at said sale a deed by the property
w0 purchased, and such purchaser shall not be held 1o mguire as to the apphcaton of the procecds of such sale. The Mongapes
may bid at tie sale and purchase said property, i the highest hidder therefor,

12, The proceeds of a foreclosure sale, judicial or otherwise, shall be applicd: First, to the expenses of advertising and
selling, icluding the atorneys™ fecs, provided tor in paragraph 4 hereof; second, 1o dic repayment of any money, with nteres
thereon, which the Mortgagee may have paid or become lable w0 pay or which it may then be necessary 1o pay tor ines,
assessisents, msurance and other charges, hiens, or debis hercmabove provided: thied, ke the payment and sabsbwchon of the
mdehicdness herchy specially securcd with mierest, bul interest o date of sale only shall be charped; fourth, oo remsbarseinem
ol The Department of Veterans Alfairs for any sums paid by it on account of the guaranty or surance ol the mdebiedness
cvidenced by the note seeured herehy; fifth, the balance, if any, shall be paid 10 the Mortgagor,
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13. As long as any of the indebtedness hereby secured shall remain unpaid the Mortgagor will neither commit nor permit
waste on the premises hereby conveyed; and upon the commission of any waste thereon the Morigagee may, at ils oplion,
declare the enure indebtedness hereby secured to be at once duc and payable. Nor will the Morgagor remove any of the
fixtures on the premises hereby conveyed so long as any of the indebtedness hereby secured shall remain unpaid.

14. If the Mongagor shall make default in the payment of any of the indebiedness hereby socured, or in the performance
of any of the erms or conditions hereofl, the Mortgagee may proceed to collect the rent, income, and prolits from the premises,
either with or without the appointment of a receiver, Any renls, income, and profils collected by the Mongagee pnor 1o
loreclosure of this indcbtedness. less the cost of collecting the same, including any real cstate commission or allomeys’ {ees
incurred, shal{ be credited first, on the advances with interest thereon, then upon the interest, and the remainder, if any, upon
the principal debt hereby sccured.

15. Any promise made by the Mortgagor herein o pay money may be enforced by a suit at law, and the security of this
mortgage shall not be waived thereby, and as to such debts the Mongagor waives all right of exemption under the law,

16. The indebiedness cvidenced by the note first described above and by this mortgage represents the uwnpaid haluncc_ of
the purchase price duc by the Mortgagor to the Mortgagee for the purchase price of the property herein conveyed, and this 1s a
purchase money mortgage.

17. Il the indchicdness secured hercby he guaranteed or insured under Title 38 Uniled States Code, such Tite and
Regulations issucd thereunder and in effect on the datc hereof shall govern the rights, duties and liabiliues of the parues
hereto, and any provisions of this or other instruments exccuted in connection wilh said indebledness which are inconsisient
with said Titlc or Regulations are hereby amended to conform thereto,

18. The covenants, conditions, and agreements hercin contained shall bind, and the benefits and advantages shall inure o,
the respective heirs, executors, administrators, successors, and assigns, of the partics hereto. Wherever used, the singular
number shall include the plural, the plural the singular, the use of any gender shall include all genders, and the lerm,
"Mortgagee,” shall include any payee of the indebtedness hereby secured or any transferee thercof whether by operation of
law or othcrwise.

Given under our hands  and seal = this the day of rch . 1997

4th
W W .. ISEAL]

Chad Michael Harmon

‘{M)gln HAuvwou SEAL

Misty
(SEAL |
[SEAL]
1
STATE OF ALABAMA,
Jefferson COUNTY.
1, the undersigned . 8 notary public in and ior sad
County, in said Staic, hereby certify that Chad Michasl Harmon and wife, Misty M. Harmon
whose names are signed to the foregoing conveyance, and who  are  known W me, acknowledged belore
me on this day that, being informed of the contents of this conveyance, they exceouted the same
valuntarily on the day the same bears date.
GIVEN under my hand and official scal this 4th y/ of r , 1997
MNOTARY Pl 217 ; '.1:+AHH;::::)J !];4aﬁ
My Commission Expires; MY COmi . « o v. 5, 1998, Nunary Public

POMDED THLL il s oo auERWEITERE,
THIS INSTRUMENT PREPARED BY:

NAME Morris J. Princlotta, Jr.
ADDRESS 2100-C Rocky Ridge Road
Birmingham, AL 35216
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT

-THE APPROVAL OF THE DEPARTMENT OF VETERANS-

AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 4th day of

‘March | , 1997 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith,
given by the undersigned (herein "Borrower”) to secure Borrower’s Note to

National Bank of Commerce of Birmingham,
a national banking association (herein "Lender”)

and covering the Property described in the Security Instrument and located at

2011 Highway 58, Helena, AL 35080
{Property Address) %

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

. If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and

Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations, including, but not limted to, the

~ provision for payment of any sum in connection with prepayment of the secured indebtedness and the provision

that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the Security
Instrument, are hereby amended or negated to the extent necessary to conform such instruments to said Title or
Regulations. -

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum (4%) of
the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the extra expense
involved in handling delinquent payments, but such "late charge” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, uniess such proceeds are sufficient to discharge the entire

indebtedness and all proper costs and expenses secured hereby.

GUARANTY:: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 days from the date that this [oan would normally become eligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits,” the
Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose immediately
or may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer of the
property securing such loan to any transferee, unless the acceptability of the assumption of the loan is established
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption™) of the property shall also be subject to additional covenants and agreements
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this loan
as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized

- agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer,

the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or any transferee thereof. shall

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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be immediately due and payable. This fee is automatically waived it the assumer is exempt under the provisions of
38 U.S.C. 3729 (¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this

loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
credifworthiness of the assumer and subsequently revising the holder’s ownership records when an approved

transiér is completed. The amount of this charge shail not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(¢) ASSUMPTION INDEMNITY LIABILITY: i this obligation is assumed, then the assumer hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan.

The assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

i P et S

(" chad Michael Harmon

-Borrower
Histy&‘l. Ha]:'mﬂn -Borrower
-Borrower
het & 1997-07SED
-Borrower
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