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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Carter Homebuilders, Inc., whose address is 108 Windsor Circle, Petham, AL 351245
(referred to helow as "Grantor™}; and Regions Bank, whose address Is 29684 Pelham Parkway, Pelham, AL 35124

(referred to below as "Lander™).

st & 133P-07487

GRANT OF MORTGAGE. For valuable consideration, Grantor montgsges, grants, bargains, astis and conveys to Lendar all of Grantor's right,
title, and interest in and to the following described real property, togethar with ali exlating or subsequently erectad or affixed buldings,
improvaments and fixtures; 8ll sasements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights lincluding

stock in utilities with ditch or irrigation rights); and all other rights, rovyalties, and profits rulatin% to the real property, including withnln_.n lirmitation
all minerals, oii, ges, geothermal and similar matters, Incarl:ocl in Shelby County, State of Alabama {(the "Raal Property”):

Lot 4, according to the survey of Williow Point, Phase 1 as recorded in Map Book 21 page 101 in the
Probate Office of Shelby County, Alabama; belng situated In Shelby County, Alabama. ($ 16,900.00 of
the proceeds of this loan have been applisd on the purchase price of the property described hearsin

conveyed to mortgagor simultansously harewith.)
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 4,1 Willow Point, Alabastser, AL 35007.

Grantor presently assigns to Lendar all of Grantor's right, title, and interest in and to all lasses af the Property and all Rents from the Properly.
In addition, Grantor grants to Lender a Uniform Commarcial Code security intarest in the Personal Property and Rants.

DEFINITIONS. Tha following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this
Mortgsgée shall have the mesnings ettributed to such terms in the Uniform Commaercisl Code. All references to dollar amounts shall masn

amounts in lawful money of the United States of America.
Girantor. Tha word "Grantor" meeng Carter Homebulklers, Inc.. The Grantor is the mortgagor under this Mortgage.

Guaranter. The word "Guarantor” means and includes without limitation each and ail of the guarantors, sureties, and accommaodation
parties in conaection with the Indebtedmens.

improvements. The word “Improvements™ means and Iincludea without limitation sll exiasting and future improvements, buildings.
structures, mobile homes affixed on the Real Property, facliities, additions, replacements and other construction on the Reaal Property.

indebtednass. The word "Indebtednesa” means all principal and intersst payable under tha Nota and any amounts axpandsd or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lander to aenforce obligations of Grantor under this Mortgage,
thgether with intérast on such amounts as provided in this Morigage. |n addition to the Note, the word “indebtedness” inCludes ail
obligations, debts and liabilities, plus intarest thereon, of Granter ta Lender, or any one or more of them, as well as all claimse by Lendes
againat Grantor, or any one or mora of them, whathar now existing or hereatter arising. whather related or unralated to the purpose of the
Note, whether valuntary or otherwise, whether due or not due, absolute or contingant, liquidated or unliquidsted and whathar Grantor may
be liable Individually or jaintly with others, whether obligated aa guarantor or otharwise, and whathar racovery upon such Indabtadness may
be or heresftar may becoms barred by any statute of limitations, and whether such Indebtedneass may be or hereafter may becoma
otherwiss unentorcaable.

Lender. The word "Lender™ means Regions Bank, its successors and assigns. The Lender is the mortgegee under thia Mortgage.

Mortgage. Tha word "Mortgage”™ mesns this Mortgage betwasn Grantor and Lender, and includes without limitation all assignments and
security interast provisions relating to the Parsonst Property and Rants.

Note. The word "Note” means the promissory note or credit agreement dated March 3, 1997, in the original principal amount of

$63,675.00 from Grantor to Lender, togethar with all renewals of, axtensions of, modifications of, refinancings of, consolidations of,
and subatitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. Tha words "Personal Property™ mean all equipment, fixtures, and other articles of personal property now or harsafter

owned by Grantar, and now or heraafter attached or affixed to the Real Proparty; together with all accessions, parts, and additions to, all
replacaments of, and all substitutions for, sny of such property; and together with all proceeds (including without limitation all ineurance
procesds and refunds of pramiums) from any sale or other dispoesition of the Property.

Property. The word "Property” means collectively the Aeal Froperty and the Personal Property.
Real Proparty. The worde "Real Proparty” maan the property, interests and rights dascribed above in the "Grant of Mertgage” saction.

Related Documents. The words "Ralatad Documents™ mean and include withaut limitation all promissory notes, cradit agreamants, loan
agresments, snvironmentsl agreaments, guaranties, security agreemants, mortgages, desds of trust, and all other instruments, agreemants
and doecuments, wheather now or hereaftar axiating. executed in connaction with the Indebtadnass.

Renta. Tha ward "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and cther benefits darived trom
the Property.

THIS MORTQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. |8
GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MOARTGAGE AND THE RELATED DOCUMENTS. THIS MORTGQAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grentor shall pay to Lender all amounts eecurad by this
Mortgage as thay become dus, and shall strictly perform efl of Grantor's obligations under this Mortgage. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraee that Grantor'a possession and use of the Property sheil be governad by
the foliowing provisions:

Posssasion and Use. Unth in dafault, Grantor may remain in posseassion and contral of and operata and manage the Proparty and collect
the Rants from tha Property,

Duty to Maintain. Grantor shall meaintain the Property in ienantable condition and promptly perform all repaira, replacements, and
maintanance nacessary 1o preservs its value.

Hazardous Substancea. The terms "hazeardous waste,” "hazardous substanca,” “disposal,” “release,” and "threatenad releass.” as used in
this Mortgage, shall have tha same meanings as sat forth In the Comprahansive Environmantal Response, Compensation, and Liability Act
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of 1980, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Resuthorizetion Act of 1986, Pub. L.
No. 99-499 ("SARA™}, the Hazardous Materials Transportation Act, 48 U.5.C. Section 1BQ1, et saq., the Resource Consarvetion and
Recovery Act, 42 .8.C. Section 6901, et seq., or other applicable state or Federal laws, rulas, or regulations adopted pursuant to sny of
the foregoing. The tarms "hazardous waste" and "hazardous substance” shall alsc includs, without limitation, petroleum and petroleum
by-products or any fraction therecf and ambestos. Grantor represents and warrants to Landar that: {(a) During the pariod of Grantor's
ownership of the Property, thera has been no use, generation, manufscture, storage, treatmant, disposal, releasse or thrastened rolesss of
any hazardous waste or substance by any person on, under, about or from the Property: (b} Grantor has no knowledge of, or reason 10
helieve that thers has been, except as previousty disclossd to and acknowledged by Lendsr in writing, (i) any use, ganaration,
manufactyre, storage, treatment, disposal, release. or threataned releasa of any hazardous wasta or substance on, under, about or from the
Proparty by any prior awners or cccupants of the Property or (i) any actual or threatenad litigation or claims of any kind by any parson
relating 10 such matters; and {c) Except as previously disclosed to and acknowledged by Lander In wiiting, {i) neithar Grantor nor any
tenant, contraector, agent or other suthorized user of the Proparty shall use, genarate, manufacturs, store, troat, dispose of, or releasa any
hazardous waste or substance on, under, about or trom the Property and (i} any such activity shall be conducted in compliance with al
applicable tederal, state, and local laws, regulations and ordinances, including without limitation thoss laws, reguiations, and ordinances
described sbove. Grantor suthorizes Lender and its agents to entsr upon the Proparty to meake such ingppactions and teats, at Grantor's
sxpense, as Lender may deem appropriate to determine complisnce of the Property with this section of the Mortgage. Any inspactions or
teste made by Lender shall be for Lender's purposes only and shall not be construad to craata any responsibility or liability on the part ot
Lender to Grantor or ta any other person. The represantations snd warranties contained herein are basad on Grantor’s due diligence 1n
investigating the Property for hazardous waste and hszardous substances. Grantor hersby {8) releasss and waives any future clams
against Lender for indemnity or contribution in the svent Grantor bacomes liabla for cieanup or othar costs undar any such laws, and (b
agrees 1o ingemnify and hold harmiess Lender against any and all claima, lossas, liabilities, darnages, panesities, and expanass which Lendar
may directly or indirectly sustain or suffer resulting from a breach of this saction of tha Mortgage or as a conseqguence pf any use,
genaration, manufacturs, storage, disposal, release or threatened relesse occurring prior to Grantor’'s ownership or interast in the Proparty,
whethar or not the same was or should have been known to Grantor. The provisions of this section of the Moartgage, including the
obligation to indemnity, shall survive the paymant of the Indebtadness and the satisfaction and reconvayance of the lieh of this Mortgage
and shall not be affacted by Lender's acquisition of any interest in tha Property, whethar by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or sufter any stripping af or waste on or o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not rarmove, or grant o any other
party the right 1o remove, any timber, minerais {including oil and gas). scil, gravel or rock products without the prior written consent of
Lander. '

Removal of Improvementa. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen
congent of Lendsr. As a condition to the removal of any Impravements, Lender may requira Grantor to meke arrangements satistactory to
Lender to replace such Improvements with Improverments of at least equel value.

Lender's Right to Enter. Lender and its agents and represenistives may éntar upon the Real Property at all reasonable timas to attend to
Lender's intereats and to inspsact the Property for purposes of Grantor’s compliance with tha terma and conditiona of this Mortgage.

Compliance with Govermmantal Requiremsnts. Grantor shall promptly comply with all laws, ordinances, and regulations, now or heresfier
in affect, of all governmantal authoritiss applicable to the use or occupancy of the Property, including without limitation, the Amaricans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
procesding, including appropriste appeals, 8o long &8 Grantor has notiflad Lender in writing prior to doing so and 80 long as, in Lendar’s
sole opinion, Lender’s interests in the Property aré not jeopardized. Lendar may require Grantor to post adequate security ar s surety bond.
reaschebly zatisfactory to Lender, to protect Lendsr’s interest.

Duty to Protect. Grantor sgreas neither to abandon nor leave unattended the Praperty. Grantor shall do all othar acts, in addition to those
acts set forth sbove in this section, which from the character and use of the Property are raasonably necessary to protact snd prasarve the
Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its opticn, declare immediately due and payable all suma secured by this Martgage upon
the sale or transfer, without the Lender’s prior written consent, of all or any par of the Real Property, or any interest in the Real Property. A
eale or transfer” means the conveyance of Real Property ar any right, title or interast tharein: whethar legal, baneficial or equitabla; whather
voluntary or involuntary; whether by outright sale, deed, installment gale contract, land contract, contract for dead, leasehold intareat with a
term greater than three (3} years, laau-ugtiun contract, or by sale, assignment, or tranafar of any beneficial interast in or ta sny land trust
hoiding title to the Real Property, or by any ather mathod of convayance of Real Property interest. If any Grantor is a corporation, partnership or
limited liability compsny, trangfer slso includes any change in ownerahip of more than twenty-five percent (269%) of the voting stock, partnarship
interests or imited liability company interests, as the case may be, of Grantor. However, this opticn shall not be exercised by Lender if such
axercige is prohibited by feders! law or by Alabama law.

TAXES AND LIENS. The following provigions retating to the taxee and lisns on the Property are a part ot this Mortgage.

;uvmum. Grantor shall pay when dus (and In alt events prior to delinquency) all taxes, payroll taxeg, spacial taxes, 29SHESMENts, Wwaler
charges and sewar service charges levied against or on eccount ot the Property. and shall pay when due all claims for work done on or for
services randerad or matarial furnishad to the Property. Grantor shali maintain the Property free of sil lisns having priority over or equal 10
the interest of Lender under this Mortgage. except for the lien of taxes and agssssments not due, and except as otherwise provided in the
following paragraph,

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over the
obligation to pay, sc long as Lender’s interest in the Property is not jeopardized. |f a lien arises or is filed as a result of nonpaymaent,
Grantor shall within fitteen {15} days sftar the lien ariges or, if 8 lien ia filed, within fitteen {15) dsys sfter Grantor has notice of the filing.
sacure the discharge of tha lien, or if requested by Lender, deposit with Lender cash or & sufficient corporate suraty bond or other security
satisfactory to Lendsr in an amount sufficient to discharge the lien plus any coste and attorneys’ fees or other charges that could accrus as
a reauit of a foreclosure or sals under the lisn. In any contest, Grantor shall defend itgelf and Lender and shall satisfy any adverse judgment
befora snfaorcement against the Property, Grantor shall name Lender as an additional cbligee under any surety bend turnished in the
contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes or assassments and shall
authorize the appropriate governmental officis! to defiver 1o Lender at any tima A written atatement of the taxes and assessmants againat
the Proparty.

Notice of Construction. Grantor shall notify Lender at least fiftesn (16) days bafare any work is commenced, any services are turnishad, or
any materials are supplied to the Property, if any maechenic’s lien, meteriglman’s lien, or other len could be assarted on account of the
work, services, or materisls. Grantor will upon raquest of Lender turnigh to Lender advance assurances satisfactory to Lander that Granior
can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this Morigage.

Maintsnancs of insursnce. Grentor shall procure and maintain policies of fire insurence with standard extended coverage sndorsements an
s replacemant basis for the full ingurable vatue covering all Improvements an the Rea! Propsrty in an amount sufficiant to avoid application
of any coinsursnce clavse, snd with a standard mortgagee clauge in favor of Lendar. Grantor shall slsc procure and maintamn
comprahansive general liability insurance in such coverage amounts as Lander may request with Lender bainig namad as additional insurads
in such liability insurance policias. Additionally, Grantor shall maintain such ather insursnca. including but not limited to hazard, business
interruption and boiler inaurance as Lender may require. Policies ghall ba written by such insurance companies and in such form as may be
ressonably acceptable to Lender. Grantor shali deliver to Lender certificates of coveraga trom each Insurer containing & stipulation that
covaerage will not ba cancelled or diminished without a minimum of ten (10} daye’ prior written notice to Lender end not containing any
disclaimer of tha insuret's lisbility for failure to give such notice. Each insurance policy slso shall include an endorsemeant praviding that
coverage in favor of Lander will not be impaired in any way by any act, omission or dafault of Grantor or any other person. The Real
Property {8 located in an area designated by the Diractor of the Federal Emergency Management Agancy as a special Hood hazard area.
Grantor agrees to obtain and meintain Federal Flood Inaurance for the tull unpaid principsl balance of the loan, up to the maximum polcy
limits sat under the National Flood Insurance Program. or as otherwise required by Lender, and to maintain such ingurance for the term of
tha lcan,

Application of Procesds. Grantor shall promptly notify Lender of any ioss or damage to the Property. Lender may make proot ot loss if
Grantor fails to do so within fifteen {15} days of the casualty, Whather or not Lender’s aecurity is impaired, Lender may, at its elsction,
apply the procesds to the reduction of the Indebtedness, payment ot any lian affscting the Property, or the restoration and repair of the
Praperty. (f Lendar slects to epply the procesds to restoration and repalr, Grantor shail repair or replace the damaged or destroyed
Improvamaents in a manner satisfactory to Lender. Lender shall, upon satiefactory proot of such expanditure, pay or reimburse Grantos from
the proceeds for the reasonable cost of repair or restorstion if Grantor is not in default heraundar., Any proceeds which have not baen
disbursed within 180 days after their receipt and which Lender has not committed to the ropair or restoration of the Proparty shall be used
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first 10 pay any amount owing to Lender under this Mortgage, than to prepay accrusd Intersst, and tha remainder, if any, shall ba applied to
the principal balance of the indebtedness. If Lender holds any proceeds sfter payment In full of the indebtednass, such procesads shail be
paid to Grantor,

Unaxpired Insurance at Sale. Any unexpired insurance shall inura to the banatit of, and pass to, the purchaser of the Property coverad by
this Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosurs aale of such Property.

Grantor’'s Report on Insurance. Upon raquest of Lander, howsever not mora than onca a yaar, Grantor shall furnish to Lander a repart on
each existing policy of insurance showing: (8l the name of tha ingurer; (b) tha riaks inaurad; (¢} the amount of the policy; {dl the proparty
insurad, the then currant replacement value of such property, and the manner of detarmining that vaiue; and (¢ the expirgtion date of the
policy. Grantor sha!l, upon request of Lander, have an independent appraiser satiefactory to Landsr determing tha cash valua repiscemeant
cost of the Proparty.

EXPENDITURES BY LENDER. If Grantor faila to comply with any provision of this Mortgage, or if any action or proceeding ia commenced that
would materially affect Lender’s intarests in the Property, Lender on Grantor's behalf may, but shall not be requirad to, take any action that
Lander ceems appropriate. Any amount that Lender axpends in 80 doing will boar intarest at the rate pravided for in the Note from the date
incurréd or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will [a} bs payable on demand, (b} be
added to the balenca of the Note and be apportioned among and be payabla with any inataliment paymants to become due during either (i) the
term of any applicable insurance policy or (ii} the remalning term of the Note, or (c) be treated as a balloon payment which will ba due and
payable 8t the MNote’s maturity. This Mortgage sleo will sacure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies t9 which Lender may be antitled on account of the default. Any such action by Lender shall not be
construed as curing the default 50 a8 to ber Lender from any remady that it ctharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a part of this Morigage.

Thie. Grantor warrants that: (&) Grantor holds good and markatable title of record to the Proparty in tes simple, free and clesr of all liana
and encumbrancee other than thoge set forth in the Raal Property description or in any title insurance poiicy, title report, r final title opinion
issued in favor of, and accepiad by, Lander in connection with this Mortgage, and (b} Grantor has the full right, power, and authority to
gxecuie and deliver this Morigage to Lender.

Defanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forevar defend the title to the Preparty sgmna!
the lawtul claims of all parsons. |n the svent any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Granmtor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be antitled to participate in the proceeding and to be represanted in the proceeding by counael of Lendar’'s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments es Lender may request from time to time to parmit auch

participation.

Compliance With Laws. Graentor warrants that the Property and Grantor's use of the Propsrty complies with ali existing applicabie laws,
ordinances, and regulations of governmental suthorities.

CONDEMNATION. The toliowing provigions retating to condemnatian of the Property are a part of this Mortgage.

Application of Net Proceads. If all or any part of the Property is condemnad by eminent domain preceedings or by any proceading or
purchese in lieu of condemnation, Lendar may at its slection raquira that all or any portion ot the nat proceads af the award be applisd to
the Indebtednesas or tha repair or restoration of the Property. The nat proceads of the award shall maan the award after paymant ot sl
raaaonable coste, axpenses, and attorneya’ fees incurred by Lender in connectien with the condemnation.

Procaedings. f sny proceeding in condamnation is filad, Grantor shall promptly notify Lendar in writing, and Grantor shali promptly take
such steps a8 may be necessary 10 defend the action and obtain the award. Grantor may be the nominal party in Buch praceading, but
Lander shall be antitled to participate in the proceeding snd to be represented in the proceeding by counssl of its own choice, and Grantor
wil deliver or cause to be daliverad to Lender such instrumants as may be requested by it from time to time 10 psrmit auch participation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenis! taxes,
fass and charges ara a part of this Mortgags:

Current Taxes, Feas and Charges. Upon request by Lender, Granter shall execute such documents in addition to this Mortgage and take
whatavar other action is ragussted by Lender to perfect and continue Lendar’s lien on the Resl Property. Grantar shall reimburse Lender for
all taxes, as described below, together with ali expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stampa, and other charges tor recording or ragistering this Martgage.

Taxes. The following shall consatitute taxes to which this se&ction appties: (a) a specific tax upan this type of Mortgage ar upcn alt or any
part of tha Indebtadness .securad by this Mortgage; (bl a specitic tax on Grantor which Grantor is authorized or required to deduct from
paymeants on the Indebtedness secured by this type of Moertgage: (c] & tax on this type of Mortgage chargeable against the Lander or the
hclder of the Note; end {d] a specific tax on all or any portion of the Indebtedness or on paymants of principal and intarest made by
Orantor.

Subsequant Taxes. [(f any tax to which this section sppiies is enacted subsequent to the date of thia Mortgage, this event shall heve tha
sama otfect as an Evant of Defsult (ag defined below}, and Lender may axarciga any or atl of its available remedies for an Event of Datault
as provided below unless Grantor sither (a} pays the tax batore it becomes delinguent, or {b} contests the tex as provided above in the
Taxes and Liens saction and deposits with Lender cash or a sufficiant corporate suraty bond or other security satisfactory to Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage sa a security agreemant are a part of
this Mortgage.

Security Agresmamt. This ingtrument shall constitute & sacurity agreement to tha extent any of the Property constitutes fixtures or other
personal propaerty, and Lender shall have gll of the rights of a secured party under the Uniform Commaercial Code as amendad from time 1o

tima,

Security Interast. Upon request by Lendar, Grantor shall exacute financing statements and take whataver other action is requestad by
Lendar to perfect and continue Lender’'s security interest in the Rents and Pergonal Property. in addition to recording this Mortgsgs in the
real proparty records, Lander may, at any time and without further authorlzation from Grantor, file executed counterparts, copies or
raproductions of this Morigage as a financing statement, Grantor shall reimburse Lender for ali expenses incurred in parfscting or
continuing this security intersst. LUpon default, Grantor shall assemble the Personsl Propaerty in a manner and at a place reascnably
convenient to Grantor and Lander and maka it available to Lander within three (2) days after receipt of written demand from Lender.

Addressss. The mailing addressas of Grantor (debtor) and Lender {secured party), from which information concerning the security interast
granted by thia Martgage may ba abtained (each as raquirad by tha Unitorm Commarcial Codel. are as stated on tha first page ot this

Mortgage.

FUATHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Martgage.

Further Assurances. At any tims, and from tims to time, upon request of Landar, Grantor will make, exacuts and daliver, of will Cause to
ba made, executed or defivered, to Lender or to Landar's degignea, and whean raquastad by Lander, cause to be filed, recordad, refilad, or
rerecorded, as the cass may be, at such times snd in such offices and places as Lander may deam appropriate, any snd all such mortgages,
deeds of trust, security deeds. security agreements, financing atatements. continuation statements, instrumenta of turther assursnce,
certificates, and other documants as may, in the sole opinion of Lender, be nacessary or desirable in order to effectuata, complete, perfect,
continue, or presarve (8} the obligations of Grantor under the Note, this Mortgage, and the RAslated Documants, and (bl the lens and
security interasts created by this Mortgage as first snd prior llens on the Property, whether now owned or hereafter acquiread by Grantor.
Uniess prohibited by law or agreed to the cantrary by Lender in writing, Grantor shall reimburse Lendar for all costs and sxpsnses incurrad
in connaction with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred tc in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granter's expenssa. For such purposes, Grantor hareby irrevocably appoints Leander as Grun}m'a attorney-in-fact for the
purpose of making, exacuting, delivering, filing. recording. and doing all cthar things a8 may be nacessary or dasirabls, in Lander's sole
opinion, to accomplkish the matters refsrred to in the preceding paragraph.

FULL PERFORMANGCE. If Grantor pays all the Indebtednesa, including without limitation all advances secured by this Mortgags, whan due, and
octherwise performs all the obligations imposed upon Grantor under this Mortgege, Lender shall exacute and deliver to Grantor a suitabig
gatistaction of this Mortgage and suitable statements of termination of any financing stetemant on file avidencing Lendar’s sacurity interast in
the Rente and the Personal Property., Grantor will pay, if permitted by applicable law, any reascnable termination tee as determined by Landar
from time 10 tima.

DEFAULT. Each of the following, at the option of Lender, shail constitute an event of default ("Event of Default™} under this Mortgage:
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Default on Indabtadness. Failure of Grantor to make any payment whan dus on the Indabtednass.

Default on Other Paymenta. Failure of Grantor within the time required by this Mortgage tc make any payment for taxaes or insurance, or
any other payment necesssry to prevent filing of ar to effect discharge of any lien.

Complisnce Defaukt. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Martgage. the
Note or in any of the Related Decuments.,

Dafault In Favor of Third Parties. Shouid Grantor default under any loan, extension of credit, security agreement, purchase or ssles
agreament, or any othar agresment, in favor of any other creditor or person that may materially affact any ¢l Grantor's proparty or
Grantor's.ability to rapay the Note or Grantor's ability to perform Grantor's obligations ungder this Mortgege or any of the Related
Dacumeants.

False Statemants. Any warranty, represantation or atatement madse or furnished to Lendasr by or on behalf of Grantor under this Mortgage.
the Note or the Related Documents is false or misleading in any matarial respect, either now or at the time made or furnished.

Defactive Collateralization. Thie Mortgage or any of the Related Documente ceasss to be in full force and effact (including tailure of any
collatergl documents to create a valid and perfected security intarest or llen) at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as 8 going businasa, the insolvency of Grantor, the appointment of a
receiver for any part of Grentar’'s property, any assignmant for the benefit of craditora, any type of creditor workout, or the commancement
of any proceeding undar any bankruptcy or insolvency laws by or againat Grantor.

Foreclosurs, Forfeiturs, stc. Commencement of foreclosure or forfeiture proceedings, whether by judicisl proceading, self-heip,
repossesgion or any other methed, by any creditor of Grantor or by any govarnmental agency against any of the Property. Howevar, this
aubsaction shall not apply in the event of a good faith dispute by Grantor as to the validity or reasonablanass of tha claim which i the basis
of tha foreclosure or forefeiture proceading, provided that Grantor gives Lender written notice of such claim and furnisher reserves or 8
aurety bond for the claim satisfactory to Lender. .

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreemant between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning Bny indebtedness or other
ohligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the praceding events occurs with reapect to any Guarantor of any of the Indebtednsss or any
Guarsntor dies or becomes incompetent, or ravokes or disputes the validity of, or liabiity under, any Guaranty of the indebtedness.

Adverse Change. A msterlal adverse chenge occurs in Grantor’'s financial condition, or Lender balieves the prospect ot payment or
pertormance of the Indebtedness ls impsired.

Insscurlty. Lender in good faith deems itself ingsecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defsult and at any time thareafter, Lander, at its option, may
exarcise any one or more of the following rights and remedies, in agdition to any other rights or remedies provided by law!

Accalsrats Indebtedness. Lander shall have the right at its option without notice to Grantor to declare the antire Indebtednass mmediataly
dus snd payabta, including any prepayment penalty which Grantor would be requirad to pay.

UCC Remedies. With raspact to all or any part of the Personal Property, Lender shall have all the rights and reamsadias of a secured party
under the Uniform Commercial Code.

Collact Rents. Lender shali hava tha right, without notice to Grantor, to take possession of the Property and collact the Rants, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender's costa, against the Indebtedness. in furtharance of this
right. Lander may require any tenant or other user of the Property 10 make paymants of rant or use fega directly to Lender. t the Rents are
coliacted by Lender, then Granter irrevocably designates Lender as Grantor’s attorney-in-tact to endorse instruments raceived in payment
thereo! in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users tc Lender in
response 10 Lendsr's demsnd shall satisfy the obligations for which the payments sre made, whathar or not any proper grourvds for the
demand exigted. Lender may exercise its rights under this subparagraph sither in peraon, by agent, or through a raceivar.

Appoint Raeceiver. Lender ghall have the right to have n recelver appointad to take possession of all or any part of the Praperty, with the
nower to protect and preserve the Property, to operate the Property praceding foraclosure or sale, and toc collect the Rents from the
Property and apply the proceeds, over'and above the cost of the raceivarship, against the Indebtedness. The receiver may sarve without
bond it permitted by law. Lender’s right to the appointmant of a receiver ahsll exist whether or not the apparent value of 1he Proparty
sxceads the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a parson from sarving as A recaiver.

.‘udh:inl Foreclosurs. Lender may obtsin a judicial decree foreclosing Grantor’s interest in all or any part ot the Property.

Nonjudicial Sals. Lender shali be authorized to take possession of the Propsrty and, with or without taking such possession, after giving
notlce af the time. place snd terms of sale, together with a description of the Property to bo gold, by publication once » waek tor thres {J)
succassive weaks in some newspaper published in the county or countles in which the Real Property to e sold is locsted, to sell the
Property {or ‘such part or parts thereof as Lendsr may trom time to time aléct to sell) in front of the front gr main door of the courthouse of
the county in which the Property to be sold, or a substantial and matarial part thareof, is located, at public outery, 10 the highest bidder for
cash. If there is Real Property to be sold under this Mortgagse in more than one county, publication shall be made in all counties whare the
Real Property to be sold i located. if no newspaper is published in any county in which any Real Property to be sold s iocated, the notice
shall be published in 8 newspaper published in an adjoining county for thres i3] guccaszsive wesks. The sale shall he held batweaen tha
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under thia Mortgage. Le&nder may bid
any sale had under the terms of this Morigage and may purchase the Propearty if the higheat bidder theretore. Grantor hareby waives any
and all rights to have the Property marshalled. In exerciging its rights end remedies, Lendar shall be free to sell all or any part ol the
Property together or asparataly, in one sale or by separate sales.

Daflclency Judgmaent. |f parmitted by applicable law, Lendsr may obtain a judgment for any deficisncy ramaining in tha Indebtedness due
to Lender after application of all amounte recsived from the sxarcise of tha rights provided in this section.

Tenancy at Sutferance. |f Grantor rermains in posssesion of the Property aftar the Property is sold as provided above or Lendsr otharwise
becomes antitled toc possession of the Property upon default of Grentor, Grantor shall become a tensnt st sufferanca of Lender or the
purchaser of the Property snd shall, at Lender’s option, sither {a) pay a reasonable rantal for the use ot the Property, or {(b] vacats the
Proparty immediataly upon the demand of Lender.

Othar Remediss. Lender shall have all other righta and remedies provided in this Mortgage or the Note or availeble at law or in aquity.

Sale of the Property. To the extent psrmitted by applicable law, Grantor hereby waives any and all right to have the property marshailed.
ln exercieing ita rights and remadies, Lender shali be free to seil all or any part of the Property togethar or separataly, in one sala or by
separate sales. Lander ehell be entitled ta bid at any public sale on all or any portion of the Praperty.

Notice of Sale. Lendar shall give Granter ressonable notice of the time and place of any public sale of the Pereonal Property or of the ume
atter which any private saie or other Intended disposition of the Personal Property is tc be made. Raascnable notice shall maan notice
given at lsanat ten {10) days before the time of the sala or disposition.

Walver: Election of Remedies. A waiver by any party of a breach of 8 provision of this Mortgage shall not constitute a waiver of ar
prejudica the party’s rights otherwise to demand satrict compliance with that provision or any other provision, Etaction by Lender to pursue
any ramedy shall not exclude purauit of any other remedy, and an élection 10 make expendituras or take action to perform an obligation of
Grantor under this Mortgage after tailure of Grantor to perform shall not aftect Lender’'s right to declare a default and exerciss ita remedies
under this Mortgage.

Attorneys’ Feas; Expsnses. If Lander institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees st trial and on any appeal. Whether or not any court sction is
involved, all ressonable axpenses incurred by Lendar that in Lender’'s opinion are necessary at any time for the protection of its intarest or
the enforcement of its rights shall become a part of the Indebtedness payable on damand and shall bear intarast from the date of
expenditure until repaid at the rate provided for in the Nots. Expenses coversd by this paragraph include, without limitation, howeve!
subject to any limits under applicable law, Lender’s atiorneys’ fees and Lender’'s lagai expenses whether or not there is & lawsuit. including
attorneys’ tees for bankruptcy proceedings (including efforts to modify or vacate any automatic stay of injunction), appeals and any
anticipated post-judgment coflection services, the cost af saarching records, obtaining title reports (including foreclosure reports},
surveyors’ reports, and appraisal fees, and title insurance, to the extant permitted by applicable law. Grantor alsg will pay any court costs.,
in addition to all other sums provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, including without limitation any notice of dafault and any
notice of sale 10 Grantor, shall be in writing, may be aent by telefacsimlle, and ahall bs effsctive when actuslly delivered, or whan depositad
with a nationally recognized overnight courler, or, if mailed, shalt be deemed effective when daposited in the United States mail tirst claas,
certified or registered mail, postage prepaid, diracted 1o the sddressas shown near the beginning of this Mortgage. Any party may change its
address for notices under this Mortgage by giving formal written notice to tha other parties, specifying that the purpose o! the notice is to
change the party’'s addrase, All copies of notices of foreclosure from the holder of any lisn which has prionty over this Morigage shall be sem
to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor agress to keep Lander informed at all imes of
Grantor's current address,

MISCELLANEOL)S PROVISIONS. The following miscetlansous provisions are & part of this Mortgage:

Amendments. This Mortgage, together with any Related Documenta, constitutes the entire understanding snd agreement of the partias as
to the mattars set forth in this Mortgage. Ne alteration of or amendmeant to this Mortgege shall ba affective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendmant.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall turnish t¢ Lender, upon request. &
cartified staternent of net operating income recaived fram the Property during Grantor’s pravious fiscal year in such torm and detail as
Lender shall raguire. "Net operating incoma® ehall msan all cash recelpts from the Proparty less all cash expenditures mada in connachon
with the operation of tha Proparty,

Applicabls Law. This Mortgage has been defivered to Lender and accepted by Lender in the Stute of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construed in accordsnce with the lawe of the State of Alasbama.

Arbitration. Lander and Grantor agres that all disputes, clakma and controversiss betwesn tham, whather individual. joint, or cless in
nature, arlsing from this Morigage or otherwises. Including without imitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the American Arbitration Associstion, upon requast of sither party. No act to take o disposs ot any Collateral shall conatitute a
waiver of this arbitration sgreement or be prohibited by this arbitration agreement. This includes, without limitation, gqbtaining injunctive
raliaf or & temparary restraining ordar; invoking s power of sale under any deed of trust or mortgage; obtaining a writ of attachmant or
imposaition of & receivar; or exsrciging any rights relating to personal proparty. including taking or disposing of such property with or withput
judicial process pursuant to Anticle 9 of the Uniform Commaercial Code. Any digputes, claims, or controvarsies concerning tha lawfulneas or
reasonablenass of any act, or exarcise of any right, concerning any Collateral, including any cleim to rescind. retorm, or otherwise modity
any agraemaent relating to tha Collataral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power to
enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgage shail preclude any party from seeking equitable raliaf from 8 court of competent jurisdiction. The
statute of limitatlons, estoppel, welver, laches, and similar doctrinas which would otherwise be applicable in an sction brought by a party
shall be applicable in any arbitration proceeding, and the commancament of an arbitration procesding shall be deemad tha commancemant
af an action for these purposes. The Federal Arbitrstion Act ehall apply to the construction, interpratation. and enforcamaent of this
arbitration pravieion.

Caption Headings. Caption headings in this Mortgage are for gonvenience purpoges only and are nat to be usad to interprat or define the
provisiona of this Mortgage.

Maerger. Thare shall be no merger of the interast or estate created by this Morigags with any other interesat or estate in the Proparty at any
time held by or for tha benefit of Lander in any cepacity, without the written consent of Lender,

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or uranforceable as to any pergon or
circumstance, such finding shall not render that provision invalid or unanforceshis as to sny other persone or circumstances. [t feasible,
ary such cffending provision shsil be deemed to be modified to be within the limits of enforceability or validity, hawsvar, if tha otfending
provigion cannot be 80 modified, it shall be stricken and all other provisions of this Mortgage in all other respacta shall ramain valid and
enforceabls,

Successors snd Assigns. Subject to the jimitations atated in this Mortgage on transfer of Grantor's interest, this Mortgsge shall be binding
upon and inure to the benefit of the parties, their successors and aesigns. |If ownership of the Property becomes vested in & parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's succeasors with reference 1o this Mortgaga and the tndebtedness
by way of forbesrance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtednass.

Time Is of the Essence. Time is of the essenca in the parformance of this Mortgage.
4

Waiver of Homestead Exemption. Granior hersby releases and waives all rights and benefits ot the homestead examption laws of the State
of Alabama as to nll Indebtedness secured by this Mortgage.

Whaivers and Consents. Lender shsil not be deemed to have walved any rights under this Mortgage {or under the Reiated Documents)
unless such walver is in writing snd signed by Lender. No delay or omigsion on the part of Lender in exercising any right shall aperate as s

aiver of such right or any ather right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party's right otherwise to demand strict compliance with that provision or any other prowvigion. MNo prior waiver by Lander, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any
future transactions. Whanaver conssent by Lander is required in this Mortgage, the granting of such consent by Lender in any instance shall
not conatitute continuing consant to subsequent instances where such coneent is reguired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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This Mortgage prepared by: X

Nama of Bigner: Loulse Holland
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CORPORATE ACKNOWLEDGMENT

STATE oF __ #Alabama )

) 88
COUNTY OF Shelby }

"‘l

t, the undersigned autnority, a Notary Public in and for said county in said state, hersby certify that Koty Carter. Prasident, of Carter
Homaebuilders. Inc., a corporation, is signed to the foregoing Mortgage and who (8 known to me., scknowledged beforea me on this day that,
being informed of the contents of said Mortgage, he or she, as such officer and with full authority, sxacuted the same voluntarily lor and as the

act of said corporation.

Given under my hand and official asal thia 3rd day of March .18 97 .
%;.My O Rblrdnol:

NOTE TO PROBATE JUDGE ‘

This Mortgage sscures opsn-snd or revolving indebtedness with residentisl real property of interests; thersfore, under Section 40-22-2{(1)b
Code of Alabama 1875, as amended, the mortgags filing privilegs tax on this Morigage should not excesd ¢.15 for esch $100 {or fraction
theraol) of the credit limit of % provided for herein, which Is the maximum principal indebtedness to ba secured by this

Mortgage at any orne tims.

My commissicty expires

Raglons Bank

By.
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