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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS batween Carter Homabullders, Inc., whose address |s 108 Windsor Circle, Pelham, AL 35124
{referred to below as "Grentor”); and Regions Bank, whose address is 2664 Pelham Parkway. Pelham, AL 35124

{referrod to below as "Lender”).

* %
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GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, nells and conveys to Lender ail of Grantor's right,
title, and interest in and to the following described real property, together with sl existing or subssquantly srected or atfixed buildinge,
improvements and fixtures; all eassments, rights of way, and appurtenances; all watar, water rights. watercourses and ditch rights linciuding
stock in utilities with ditch or irrigation righta): and all other rights, royalties, and protits relating to tha real proparty, including without hmitation
all minarals, oil, gas, geothermal and similar matters, located in Shelby County, State of Alabama (the “feal Property™):

Lot 6, according to the survey of Willow Point, Phase 2, as recorded in Map Book 22 page 41 in the
Probate Offica of Shelby County, Alabama; baing situated in Shelby County, Alabama. (46,9000006f the
proceeds of this Joan have besn applied on the purchase price of the property described herein conveyed to
mortgagor simultaneously herewith.)

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 6, Willow Point, Alabaster, AL 35007.

Grantor presently asgigns te Lender ait of Grantor's right, title, and interest in and to all leasas of the Property and all Rants trom the Proparty.
In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personel Property and Rents.

DEFINITIONS. Tha following words shall have the following meenings when used in this Mortgage. Terms not otharwise defined in thia
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Coda. Al references to dollar amounts shall maasn

amounts in lawful monay of the United States of America.
Grantor. The word “Grantor” maans Carter Homebuilders, Inc.. The Grantor is the mortgagor under this Martgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, suraties, and accemmodalion
partias in connection with the Indebtedness.

improvemants, The word “Improvements” means and includes without limitation all existing and future improvements, buiidings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements ard othar construction on the Real Property.

indabtedness. The word "Indebtedness™ means all principal and interest payable under the Nots and any amounts expsnded or advancad
by tLender to discharge obligationa of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage,
thgether with interest on such amounts as provided in this Mortgage. in addition to the Note, the word "Indebtadnass” includes sl
obligations, debts snd liabilities, plus intarest thereon, of Grantor to Lender, or any cne or more of tham, as weall az all claima by Landar
against Grantor, or any ¢ne or more of them, whather now axisting or hereaftar arising, whether related or unralated to the purposs of the
Note, whather voluntery or otherwise, whether dus or not dus, abaclute or contingent, liquidated or unliquidated and whathar Grantar may
be liable individuslly or jointly with others, whether obligated as guarantor or ctherwise, and whather racovery upan auch Indebtednass may
be or hereafter may become barrad by any statute of limitations. and whether such Indebtedness may be or hereattar may bacome

otharwise unenforcaable.
Lendsr. The word "Lender” means Reglons Bank, its succeasors and aseigns, The Lender is the mortgages undar this Mortgage.

Mortgage. The word "Morigage™ means this Morigage between Grantor and Lender, and includes without limitation all assignments and
gecurity interast proviaicna ralating to the Perscnal Property and Rents.

Note. The word "Note® means tha promissory note or credit agresment datad March 3, 1987, in the orlginal principal amount of

$63,876.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings ot, consolidations of,
and substitutions for the promissory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personsl Property”™ mean all aquipmsnt, fixtures, and other articles of personat property now of hersafter
ownad by Grantor, and now or hereafter attached or sffixed to the Real Property; together with all sccessions, pests, and additions to. all
replacaments of, and all aubstitutions for, any of such property; snd together with all proceeds (including without limitation all insurance
procesds and rafunda of pramiums) from any sale or other disposition of the Propserty.

Property. The word "Property” means collectively the Real Property and the Personal Prapaerty.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ section.

Related Documenms. The words "Related Documents™ mean and include without limitation all promissory notes, cradit agresments, loan
agreements, anvironmantal agreemaents, guaranties, security agreements, mortgages, deeds of trust, anrd all othar instrumants, agresmants
and documents, whether now or hereafter existing, executsd in connection with the Indebtednass.

Rents. The word "Rents” means all present and future rents, revenues, Income, issuss, rovalties, profite, and other benefits derived from
the Froperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEREONAL PROPERTY, 18
GIVEN TO SBECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGQAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in thie Mortgage, Grantor shall pay to Lender all amounts esecurec by this
Mortgagse &8s they become dus, and sha! sirictly parform all ot Grantor's obligatiens under this Mortgage. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ggrees that Grantor's pogsassion and ues ot tha Property shall be governed by
the following provisions:

Posseasion and Use. Untit in default. Grantor may remain in possession and control of and aperate and manage the Proparty and collect
the Rents from tha Property,

Duty to Maintain. Grentor shall maintain the Property in tenantable condition and promptly perform all repeirs, replacermnents, and
malntenance NEcAssary to pragarve it value.

Hazardous Substances. Tha terms “hazardous weste,” "hazardous substance,” “digposal.” "ralease.” and "threstened release,” as used in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensstion, and Liability Act
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of 1980, as amended, 42 L1.5.C. Section 9801, st seq. ("CERCLA"}, the Superfund Amendmants and Rsauthorization Act of 19886, Pub. L.
No. 99-499 ("SARA"}, tha Hazardous Mbatariais Transportation Act, 48 U.5.C. Section 1801, et seq.. the Resource Conservation and
Recovery Act, 42 U.S.C. Section 8301, at saq., or other spplicable atate or Federal laws, rules, or regulations adopted pursusnt to any of
the foregoing. The terms "hazardous waste™ and “hazerdous substance” shelt also include, without limitation, patrolsum and patroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: {a} During the period of Grantor's
ownership of the Praperty, thare has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of
any harardous waste or substance by any person on, under, about or from the Property: (b) Grantor has no knowledga of, or reason to
neligva that there has besn, except ss previously disclosed to snd acknowledged by Lander In writing, {iI any use, generation,
manufactyrs, storage, treatmant, dispoaal, releass, or threatened relesss of ary hazsrdous waste or substance on, undsr, about ar from tha
Property by any prior owners or occupants of the Proparty or (i} any actual or threataned litigetion or claims of any kind by any person
relating to such matters; and [(¢] Except as previously disclosed to and scknowlsdged by Lender in writing, {i} neither Grantor nar any
tenant, contractor, agent or othar authorized user of the Propearty shall use, generats, manufacture, store, treat, disposa otf, or relosse any
hazardous waste or substance on, under, sbout or from the Property and {il) any such activity shall ba conducted in compliance with all
applicabla tadaral, state, and locel laws, regulations and ordinancea, Including without limitation thoss laws, regulstions, and ordinancas
described above. Grantor authorizes Lender end its agents to entsr upon thae Property to maka such inspactions and tests, at Grantor's
expense, 88 Lander may deem appropriate to datermins compliance of the Property with this section of the Mortgage. Any inapectiona or
tests made by Lender shal be for Lander's purposes only and shall not be construed to create any reasponsibility or liabitity on the part of
Lendsr to Grantor or to any other person. The representations and warrantiss contasined herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous subatances. Grantor hereby (a) ralsssss and waives sny future claims
against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costa under any such laws, and (bj
agreas 1o indemnify and hold harmless Lender against any and all claims, losses, lisbilitiss, damages, penaltles, and axpensas which Lenrdar
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a conssquence of any use,
generation. manufacture, storage, disposal, release or threatansed release occurring prior 10 Grantor's ownership or interast in the Proparty,
whether or not the same was or should have baen known to Grantor. The provigions of this saction of the Mortgags, including the
obligaticn to indamnity, shatl survive the payment ot the Indebtednsss and the aatisfactlon and reconveyance of tha lieh of this Mortgage
and shall not be affected by Lander’'s acquisitiocn ot any interast in the Property, whether by toreclosure or otharwisae.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on ot to
the Proparty or any portion of tha Propsrty. Without limiting the generality of the foregoing, Grantor will not remove, or grant 10 any athar
party tha right to remove, any timber, minerals {including oil and gas), soil, gravel or rock products without the prior written consani of
Lender. '

Removal of Improvements. Grantor shall not demalish or remove any Improvemants from the Real Property without the pricr writlan
consant of Lander. As a condition to the rernoval of any Improvementa, Lendar may require Grantor tc make arrangementa astisfactory 1o
Lender to replaca such Improvementa with Improvements of at laast equal value.

Lender’'s Right to Enter. Lender and ite agents and reprasentatives may enter upon the Real Property at all reagonable times to attand 1o
Lender's interests and to ingpact the Property for purposes of Grantor's compllance with the terms and conditions of this Mortgags.

Compllance with GQovernmental Requirements. Grantor shall promptty comply with all laws, ordinances, snd regulations, now or hareattar
in effact. of all governmental authoritise spplicable to the usa or occupancy of the Property, inciuding without imitation, tha Amaricana
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulstion snd withhold compliance during any
proceading, including sppropriate sppasis, so long as Grantor has notified Lender in writing prior to doing 80 and so long as, in Lender's
aole opinion, Lender’s intarasta in the Proparty are not jeopardized. Lender may require Grantor to post adequate sacurity of 8 surety band,
ressonably satiafactory to Lender, to protact Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattendad the Property. Grantor shall do all other acts, in addition to thogs
acts set forth above in this section, which from the character and use of the Proparty are reasonably nacessary to protect and praserve the

Propearty.

DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, declare immedistely due snd payable all sume secured by this Mortgage upon
ihe sale or transfer, without the Lender’s prior written congent, of ali ar any pert of tha Real Property, or any interest in the Real Property. A
~gala or tranafer” means tha conveyance of Real Proparty or any right, title or interest therein. whather legai, baneticisl or equitabla; whathar
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract. contract for deed, ieasehald interest with a
term greater then three {3} yaears, leass-option contract, or by sale, assignment, or tranzfer ot any banetficial interest in ar to any land trus
holding title tc the Real Proparty, or by any dther method of conveyance of Real Property interest. If any Grantor is a corporetion, partnarship or
limited fabitity company, transfer also inciudes any change in ownership of mora than twenty-five percent (26%) of the voting stock, partnership
intarasts or limited liability company interests, as the case may be, of Grantor. However, thia option shall not be axercised by Lander if such
axarcise is prohibited by feders) law or by Alabama jaw.

TAXES AND LIENS. The following provigions relating to the taxes and liens on the Proparty are a part of this Mortgage.

thnnt. Grantor shall psy whan due (and in all events prior 10 dslinquency) all taxes, payroil taxes, special tsxes, asgessments, water
charges and sewer service charges levied against or on account of tha Property, and shall pay whan due all cleims for work dona on or lor
sarvicas rendarad or matarlal furnished to the Property. Grantor shall maintain the Property tree of all iens having priority over or sgual to
the interest of Lender under this Mortgage, axcept for the lien of taxes and sssesarments not due, and excapt as otharwise provided tn the

following paragraph,

Right To Contest. Grantor may withhold payment of any 1sx, assessment, or claim in connection with a good faith dispute over the
obligation to pay, 80 long as Lender’s interset in the Property is not jeopardized. If s lien srises or ie tiled as a result ot nonpayment,
Grantor shall within fifteen {186} days aftar the lian arises or, if a lian s filed, within fifteen {15) dsys after Grantor hae notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sutficient corparsta surety bond or other sacurity
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could sccrue ss
a result of a foraclosure or aale under the lien. In any contsst, Grantor shall defend itself arki Lander and shall satisty any adverse judgment
bafore enforcemant againet the Property. Grantor shall name Lender as an additionat obliges under any surety bond furmished in the
conteat proceedings.

Evidence of Paymant. Grantor shall upon damand furnish to Lender satisfectory svidance of paymaent of the taxes or assesements and ahall
authorize the approprista governmental official to deliver to Lendsr at any time a written statemant of the taxae and assesaments aganst
the Property.

Notice of Constructien. Grantor shall notify Lander at least fifteen (16) days before any work is commenced, any services are furnished, or
any materials are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the
work, services, ar matarials. Grantor will upon request of Lender furnish to Lender advance sssurances satiafactory to Lender that Grantofr
can snd will pay the cost ot such improvemants.

PROPERTY DAMAGE INSURANCE. The tollowing provisions relating te insuring the Property are s part of this Mortgages.

Maintenance of Insurence. Grantor shall procure and maintain policies ot fira insurance with standard extended coverags sndarssments on
a replacement basis for the full inaurable veiue covering all Improvements on the Real Property in an amount asutficient to avoig spplication
of any coinsursnce clsuse, and with & standard mortgagee clause in tavor of Lender. Grantor shall alse procure and maintain
comprehensive general liablilty insursnce in such coverage amounts ss Lender may raquest with Lender being named ag additional insurads
in such lability ineurance policias. Additionatly, Grantor shall maintsin such other insurance, including but not limited to hazerd, business
interruption end boiler ingurance as Ltender may requireé. Folicies shall be written by such inaurance companias and in such farm as may be
reaasonably acceptsble to Lender. Grantor shall deliver to Lender certificates of coverags from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10} days’' prior written notice to Lender and not containing any
disciaimer of the insurer's llabillty for failure to give such notice. Each insurance policy also shall include an endarsement providing that
goverage in favor ot Lendsr will not ba impaired in any way by any act, omission or detault of Grantor or any other parson. The Raal
Property is located in an area designated by the Director of the Federal Emergency Managament Agency #s a special flood hazard area.
Grantor agrees to obtaln and maintain Federal Flood Insurance for the tull unpaid principal balance ot the joan, up 1o the maximum policy
limits sat under the National Flood insurance Program, or as otherwise requirad by Lender, and to maintain such ingurance for the term of
the loan.

Application of Procesds. Grantor shall promptly notify Lender of any lose or damage to the Property. Lender may make proot ot loss if
Grantor falls to do 8o within fifteen (15) daye of the casualty. Whether or not Lender’'s security is impaired, Lender may, at its eiection.
apply the proceeds to the reduction of the Indebtedness, payment of sny hen attecting the Property, or the restoration and repay of the
Proparty. |f Lender slects to apply tha procesds to restoration and repsir, Grantor shalt repair or reptace the damaged or destroyed
Improvemants in 8 manner satisfactory to Lender. Lendet shall, upon satisfactory proot of such expenditure, pay or reimburgse Grantor from
the procesds for the reasonable cost of repair or restoration it Grantor 18 not in default hersunder. Any proceeds which have not baen
disbursed within 180 days atter their receipt and which Lender has not commitied to the repair or restoration ot the Proparty shall bs used
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first to pay any armount owing to Lender under this Mortgags, then to prepay acciuad Intarest, and the ramainder, if any, shall be apphed 0
the principal balance of the Indebtedness. If Lender holds any procesds after paymant in full ot the Indebtedness, such procesds shall be
paid to Grantor.

Unexpired Insurance ot Sale. Any unexpired insurance ahall inure to the banefit of. and pass to, the purchasar of the Property covered by
this Mortgage st any trustas’s nale or othar aale held under the provisions of this Mortgage, or at any foreclogure sale of such Property.

Qrantor's Report on Insurance. Upon request of Lander, howevar not more than ance & year, Grantor shall turnish to Lender a report on
sach existing policy of insurance showing: {a) the name ot the insurer; (b} the rigks insured: (¢} the amount of tha policy; (d) the property
ingured, the then current replacemeant value of such property, snd the manner of determining that valua: and ia) the expiration date of the
policy. Granhtor sheit, upon request of Lender, have an indepandent appraiser satisfactory to Lender datermine the cash value replacement
cosat of the Property,

EXPENDITURES BY LENDER. It Grantor fails ta comply with any provision of this Mortgage, or if any action or proceeding is commanced that
would materially atfect Lender's interests in the Property. Lender on Grantor's behalf may, but shall not be required to, take any action that
Lender deams appropriate. Any amount that Lender expends in so doing will bear intereat at the rate provided for in the Note from the date
incurred or psid by Lender to the date of repayment by Grantor. All such expensas, at Lender's option, will (8] be payabla on demand, (bl be
added to the balance of the Note end be apportioned among and be payable with any instaliment paymants to bacoma due during aithar (i) the
tarm of any applicable insursnce policy or {ii} the remaining term of the Note, or (c! be traated as a balloon peyment which will be due and
payable at the Note's maturity. This Mortgage also will secure payment ot these amounts, The rights provided for in this paragraph ahall be in
addition to any other rights or any remedies to which Lender may be antitled on sccount of the default. Any such action by Lander shali not ba
construsd as curing the datault so as to bar Lender from any remedy that it otherwisa would hava had.

WARRANTY: DEFENSE OF TITLE. The following provigsions relating to ownership of the Property ara a part of this Mortgage.

Title. Grantor warrants that: {a) Grantor holds good and marketabls title of record to the Property in fee simple, free and clear of all ens
and sncumbrances other than those set forth in the Real Property deacription or in any titls insurance policy, title report. qr tinal title opireon
issued in fevor of, and accepted by, Lander in connection with this Morigage, and {(b) Grantor has the ful right, powe?, and authority to
execute and deliver this Mortgage to Lender.

Dafense of Thie. Subject to the excaeption in the paragraph sbove, Grantor warrants snd will forever defend the titie to tha Property againat
the lawful cleims of all parsons. In the event any action or proceeding is commenced that questiong Grantor’s title or the interaat of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expenss. Grantor may be the nominal party in such procesding, but
Lander shall be entitled to participate in the procesding and to be represented in the proceeding by counsel of Lander's own choice, and
Grantor will deliver, or cause to be deliverad. to Lender such inatruments as Lendar may requast from time to tima to permit such

participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's uge of the Property complies with all axisting applicable laws,
ordinances, and ragulations of governmental authorities,

CONDEMNATION. The following provisions relating to condemnatian of tha Property are a part of thie Mortgage.

Application of Net Proceeds. If all or any part of the Froperty is congamned by aminent domain procesdinge or by any procasding of
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be sppliad to
the Indebtednees or the repair ar reatoration of the Property. The net procesds of the award shall mean the award after payment of all
reascnable costs, expenses, and attorneys’ fees incurred by Lender in connaction with the condemnation,

Procesdings. If any proceading in condemnaticn is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly 1aks
such steps as may ba necessary to defend the action and obtain the awserd. Grantor may be the nominal party in such procseding, but
Lander shall be entitied to participate in the proceeding and to be rapresented in the proceeding by counsel of ita own choice, snd Grantor
will deliver or cause to be deliversd to Lender such instruments as may be requested by it from time to time to parmit such participation.

(MPOSITION OF TAXES, FEES AND CHARQES BY GOVERNMENTAL AUTHORITIEB. The tollowing provisions relating to governmantsl taxes,
fees snd charges are a part of this Mortgage:

Current Taxes, Feea and Charges. Upon request by Lender, Grantor shsil axecute such documents in sddition to this Mortgage and take
whatever other sction is requested by Lander to parfact and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for
ail taxas, as described below, together with ait expensaes incurred in recording, perfecting or continuing thia Mortgags, including withoul
imitation all taxes, tess, documantary stampe, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a spacific tax upon this type ot Moertgage or upon sll or any
part of the Indebtednass pacurad by this Mortgage: (b) a spacitic tax on Grantor which Grantor is authorized or required to deduct trom
payments on the Indebtednass secured by this typs of Mortgage; (ci & tax on this type of Mortgage chargeable against the Lender or the
holdar of the Nots: and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and intereat mada by
Chrantor.

Subssquent Taxes. It any tax to which this section applies s enacted subseguent to the date of this Mortgage, this event shall have the
same affact as an Event of Defsult (as defined below), and Lender may exercige any or all of its available remadien for an Evant of Datault
ss provided below unlese Grantor sither (a} pays the tax before it becomes delinguent, or [b) contests the tax as provided above in the
Taxes and Liens ssction and deposits with Lender cash or a sufficient corporate surety bond or other sgcurity satisfactory to Landear.

SECURITY AQREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Mortgeage as a security agreament are a part of
this Mortgage.

Sscurity Agreement. Thia inatrument ehall constitute a security agreemant to the axtent any of the Property constitutes tixtures oOr othar
personal property, and Lender ahall have ali of the rights of 4 secured party under the Unitorm Commarcial Code as amanded trom time to
time.

Security Interest. LUpon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to parfect and continue Lender's security interest in the Rents and Parsonal Property. In addition to recording this Mortgags in the
real property records, Lender may, at any time and without further autharizetion from Grantor, file executed countarparts, Copies or
raproductions ot this Mortgage as a financing statement. Grantor ahall raimbures Lander for all expenses incurred in perfacting or
gontinuing this security interast. Upon detfault, Grantor shall assembla the Personal Property in a manner and at a place reasonably
convenient to Grantor and Landar and makas it available to Lander within three {3) deys after receipt of writtan damand from Lander.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party), tfrom which information concerning the security interost
granted by this Mortgage may be obieined leach as required by tha Uniform Commergial Codel, are as stated on the firat page ot this
Maortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Ths foliowing provisions ralating to further assurances and attorney-in-fact are s part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, axecute and deliver, or will cause to
be mads, axscuted or dellvared, to Lender or to Lander’'s designee, and when requasted by Lender, causa to be filed, recordad, retiled, or
reracorded, as the case may be, at such times and in such officas and places as Lender may daam appropriate, any and all such morigages,
deede of trust, security deeds, securlty agreemenis, financing statements, continuation statements, instrumente of furthet assurance,
certificates, and other documents as may, in the sole opinion of Lander, b& nacesaary or desirable in ordar to effectuate, complete, partact,
continue, or preserve {a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (bj tha liens and
sacurity intarests crested by this Mortgage se first and prior lleng on the Property, whathar now ownad or haraaftar acquired by Grantor.
Unlase prohibited by law or agreed tc the contrary by Lender in writing, Grantor ghall raimburse Lendar for all costs and expansas incurred
in connaction with tha mattera referred to in this peragraph.

Attorney-In-Fact. ¥ Grantor fsils to do any of the things refarred 1o in the preceding paragraph, Lender may do 3o for and in the namse of
Grantor and st Grantor's expense. For such purposes, Grantor hereby irravocably sppoints {ander as Grantor'e attarney-in-fact for the
purposa of making, exscuting, delivering. filing, recording. snd doing all othar things as may ba necessary or desirable, in Lender’s sole
opinion, to accomplish the matters refarred 1o in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednesas, including without limitation all advences gacured by this Mortgage, when dus, and
otherwise performs all the obligations imposed upon Grantor under this Mortgags, Lender shall axacute and deliver to Grantor a suitable
satigtaction of this Mortgage and suitabie statements of termination of any financing staterment on fila evidancing Landser’'s sacurity interast in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lendar
from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event ot default ("Event ot Default”) under this Mortgage:
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Default on Indabtedness. Failura of Grantor to make any payment when due on the Indebtedness.

Dafauft on Othsr Paymanta. Failure of Grantor within the time required by thia Mortgage to make any paymant for taxes or inaursnce, or
any other payment necassary to prevent filing of or to effect discharge ot any lien.

Complisnce Default. Failure ot Grantor to comply with any other term, obligation, covenant or condition contained in this Morigage. the
Note or in any of the Related Documents.

Deafault in Favor of Third Partles. Should Grantor default under any loan, extension of credit, sacurity sgreamant, purchassa or sales
agreemant, ot any other agreerment, in favor of any other creditor or person that may matarially affect any of Grantor's proparty or
Grantor's vability to repay the Note or Gramtor's ability to perform Grantor's obligationa under this Mortgage or any of the Related
Documentsa,

False Staterments. Any warranty, representation or statement made or furnished to Lander by or an behalf of Grantor under this Marigage.
1I_1a Note or the Related Documsnts is false or misleading in any material respect, aither now or at the tima made or furnished.

Defective Collatsralization. Thia Mortgags or any of tha Related Documents ceases to be in full force and ettect {including feilure of any
collatersl documents to create a valid and parfected securlty interast or lian} at any time and for any reason,

insolvency. The dissoiution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appaintmant of a
receiver for eny pert of Grantor’s property, any assignment for the benefit of craditors, any type of craditor workout, or the commancemant
of any proceading under any bankruptcy or ingolvency laws by or sgainst Grantor.

Foreclosurs, Forfeiture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding. seif-halp,
rapossession or any other method, by any craditer of Grantor or by any governmaental agency agsinst any of the Property. Howavar, this
subsection ghall not spply in the event of & good taith dispute by Grantor as to the validity or reasonableness of the claim which is the basis
of the foreclosurs or forefeiture procesding, provided that Grantor gives Lendsr written notice of such claim and furnishes reserves or &
suraty bond for the claim satigfactory to Lender, .

Breach of Other Agrasment. Any breach by Grantor under the terms of any ¢cther agreement batwaan Grantor and Lender that is not
ramedied within any grace perlod provided thersin, including without limitation any agresmsnt concerning any indebtednens or ather
obligation of Grantor to Lender, whather existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of the Indebtedneas ar any
Guarantor dies or becomes incompetent, or ravokes or disputes the validity of, or liability under, any Guaranty of the Indabtedness.

Adverss Change. A materisl sdverse change occurs in Grantor's financial condition. or Lender belisves the prospact ol paymant or
performancs of the Indabtedness I8 impaired.

insecurity. Lender in good faith deemas itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at any time tharsafter, Lender, at ite option, may
axercisa any one or more of the following rights and remadies, in addition to any other rights or remedios provided by law:

Accelsrats Indebtednass. Lender shall have the right at ita option without notice to Grantor to declars the antire Indebtadness immediately
due and paysble, Including any prepayment penalty which Grantor would be required to pay.

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shall have ell the rights and remedies of a sacured party
under the Uniform Commarcial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor, to 1ake possession of the Property and collect the Rante, inclhuding
smounts past due and unpaid, and apply the net proceeds, over and above Lander’'s costa, against the Indebtedness. |In furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rant or uae fees directly to Landar. I the Rants are
collacted by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments racaived n paymant
tharaof in the name of Grantor and 10 negotiate the same and collect the procseds. Payments by tensnts or other users 1o Lender in
response to Lander's demand shall satiafy the obligations for which the payments are made, whether or not any proper grounda for the
demand existed. Lendar may exercise its rights under this subparsgraph sithers in person, by agent, or through & racsiver.

Appoint Recelver. Lendar shall have tha right to have a receiver sppointed to take possession of all or any part of tha Property, with tha
power to protect and presarve the Property, to operate the Property preceding foreclasure or sale, and to collect the Rents from the
Property and apply the proceeds, ovar and above the cost of the receivarship. agsinst the Indebtedness. Tha receivar may sarve without
bond Jf permitted by law. Lender's right to the appointment of a receiver shall exist whethar or not the apparant value of the Property
axceeds the Indebtedness by & substantial amount. Emplayment by Lander shall not disqualify 8 paraon from serving as a raceiver.

Judicial Foreclosurs. Lendsr may obtain a judicial decree foreclosing Grantor’s interest in all or any part of the Property,

Nonjudicial Sale. Lander shall be authorized to take possassion of the Property and, with or without taking such possassion, atter glving
notice of the time, place and terms of sale, togethar with a description of the Property to be sold, by publication once a week for threa |3}
successive weaks n some newspaper published in the county or counties In which the Real Propearty 10 be 8o0ld ig located, to sell the
Property jor such part or paris thereof as Lender may from time to time elact to sell) in tront of the front or main door of the courthouse of
the county in which the Property to be sold, or a substantiat and material part thereof, is located. at public outcry, 1o the Mighaet bidder for
cash, |f thare ie Resl Property to be sold under this Mortgsge in more than one county, pubiication shail ba made in el counties where the
Real Property to be sold is loceted. if no newspaper i8 publishad in any county in which any Res! Property 10 be sold is located, the notice
shall be published in 2 newspaper published in an adjoining county for three {3) successive weeks. The sale ahail be held betwesn the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of tha power of sale under this Mortgage. Lander may Did 8t
any sale had under tha tarms of this Mortgage and may purchase the Property if the highest bidder tharefore. Grantor heraby waives any
and ali rights to have ths Property marshalled. In exercising its rights and remedies, Lender shall be frem to sall el! or any part of the
Proparty together or saparstaly, in ona sale or by separste salos.

Deficiency Judgment. It permitted by appiicable law, Lender may obtain a judgment for any deficiancy reamaining in the Indabtadneass due
to Lander aftar application of all amounts received from the exercise of the rights provided in this saction.

Tenancy at Suffersnce. If Grantor remains in possession of the Proparty after the Property i8 sold as provided above or Lander otherwise
becomes entitied to possession ot the Property upon default of Grantor, Grantor shall become a tenant at suttersnce of Lender or the
purchaser of the Property and shall, at Lender's option, either (8] pay & reasonable rantal for the use ot the Fraperty, of (b} vacate tha
Property immediately upon the demand of Lender.

Other Remadies. Lender shall have all other righta and remedies provided in this Mortgage or the Note or available at law or in aguity.

Sale of the Property, To the extent permitted by applicable law, Grantor heraby waives any and all right to have the proparty marshalled.
In exercising its rights and remediss, Lender shall be free to sell ell or any part of the Property togethar or separately, in one sale or by
sgparate sales. Lender shall be entltled to bid at any public sala on all or any portion of the Property.

Notice of Sale. Landar shsll give Grantor ressonabls notice of the time and place of any public sale of the Personal Property or of the time
after which any private ssle ar othar intended dispoaltion of the Parsonsl Property is to be made. Raascnabla notice shell maan nolica
givan et lesst ten {10} days before the time of the aals or disposition.

Waiver: Elaction of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudica the party's rights othsrwise to demand strict compliance with that provision or any other provision, Election by Lendear {0 pursue
sny remady shall not exciude pursuit of any other remedy, and an election 1o make expenditures or take action t¢ perform an obligation ot
Grantor under this Mortgage after failure of Granter to perform anhall not affect Lender's right toc declare a defsult and exarciae its remedies
undar this Mortgage.

Attarneys’ Fees: Expanses. |f Lender institutes any suit or action to enforce any of the terme of thia Mortgage, Lender shall bs entitied to
racover such sum B8 the court may adjudge reasonabla as attarneys’ fess at trial and on any appesl. Whether or not any court action 18
involved, all raasonable expenses incurred by Lender that in Lander's opinion are necessary st any time for the protection of ita interest ar
the snforcemant of ite rights shall become a part of the Indebtedness paysble on demsnd and shall bear interest from the date of
expenditure until repaid at the rate provided for in the Nots. Expensss covered by thig paragraph include, without limitation, bowewvear
subject to any limits undar applicable law, Lender’s attorneye’ feas and Lender’s legal expenses whathar or not thare is 8 lawsuit, Including
attorneys’ feee for bankruptcy proceedingse (including efforts to modify or vacate sny sutomatic stay or injunction), appeals and any
anticipated post-judgmant collaction services, the c¢ost of sesrching records, obtaining title reports l{inchuding forsclosura reportsi.
surveyars’ raports, and appraiasi fees, and titie Insurance, 10 the extent permitied by applicable law. Grantor sleo will pay any court costs,
in addition to all other sums provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notlce under this Mortgage. including without limitation any notice of defautt and any
notice of sale to Grantor, shall ba In writing, may be sent by telatacsimile, and shall be sttective when sctually deltvered, or when daposited
with a nationally recegnized overnight courlar, or, if malled, shall be deemed affectiva whan depoaited in the United States mail first class,
certitied or registered mail, postags prepald, directed to the addresses shown near the beginning of this Mortgage. Any party may change its
address for notices under this Mortgage by giving tormal wrltten notice to the other parties, specifying that the purpose of tha notice is 10
change the party’s addrass. All copies of notices of foreclosure from the halder of any lien which haa priority over this Mortgage ahail be ssnl
to Lender’'s address, 8s shown naar the beglnning of this Mortgage. For notice purposes, Grantor agrees to kesp Landar informad at afl imes ot
Grantor's current address.

i,
MISCELLANEOUS PROVISIONS. The following miscallaneous provisions are 8 part of this Mortgage: !

Amendmaenta. This Mortgage, together with any Related Documents, constitutes the entire understanding and agresment of the parties as
1o the matters st forth in this Mortgage. No alteration of or amendment to thia Mortgage ahall be effactive unless given in writing and
signed by the party of parties sought to be charged or bound by the alteration or amendment.

Annual Reports. |t the Proparty is used tor purposes othar than Grantor's residence, Grantor ahall furnish toc Lendar. upon request, &
cartified statement of net oparating income raceived from the Property during Grantor’s previous fiacal year in such form and detail as
L ander shall requirs. "Net operating incoma” shall mean all cash receipte from the Property laas sl cash expenditures mada in connection
with the operation of the Proparty.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lander in the State of Alabama. Subject 10 the provisions
on arbitration, this Mortgage shall be governad by and construed in sccordance with the lsws of the State of Alabama.

Arbitration. Lender and Qrantor &gres that afl disputes, claims ano controversies batween them, whathe individusi, jont, or class 1]
nature. arising from this Mortgage OF otharwiss. including without Amitation contract and tort disputes, shall be arbitrated pursusnt to tha
Rulas of the Amaericen Arbitration Association, upon request of sither party. No act to taka or dispose of any Collatarsl ghall conatitute a
waiver of this arbitration agresment or be prohibited by this arpitration agreement, This includes. without limitation, abtaining imunctive
reliet or & tamporary rastralning order; invoking a power of sale under any deed of trust or rmortgage; obtsining a writ &1 attachmant or
imposition of 8 raceiver: of axarcising any rights relating to perscnal property. includging taking or disposing ot such property with or withaut
judicial process pursuant to Article 8 of the Uniform commpercial Code. Any disputes, clsims, or controversies concerning the lawtuiness or
reasonablenass of any act, of axarcise of any right, concarning any Collateral, including any claim to rescind. reform, or otherwiss modify
any agreemant reiating to the Coliateral, shall alsc be arbitratad, provided however that no arbitrator ehall have the right or the power 10
enjgin ar restrsin Bny act of any party. Judgment upon any award randerad by any arbitrator may be antared in any court having
jurisdiction. Nathing in this Mortgage ghall preciude sny party from sesking aquitable reliaf from a court of competent jurisdiction. The
atatute of Umitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by & party
shall be applicable in any arbitration proceeding, end the commencement of an arbitration procaeding shall be deemed the commaencamant
of an action for thess purposes. The Eaderal Arbitration Act shail apply to the construction, intarpretafion, and enfarcemant of this
arbitration provision,

Caption Heaadings. Caption headings in this Mortgage are for convenience purposes only and are not to be usad 1o interprat of dafina the
proviatons of this Mortgage.

Maerger. There shall be no merger ot the interast or estate created by this Mortgage with any other intergst or eatata in the Proparty al any
tima held by or for the banafit of Lender in any capacity, without the weitten consent of Lender.

Geverabliity. [f a court of compatent jurisdiction tinds any provision of this Mortgage to be invelid or unanforcesble as to any person of
circumstance, such finding shall not rgnder that provision invalid or unentorcesble as 1o any other persons or Circumstances, It fansible,
any such otfending provision shall be deemed to be modified to ba within the timits of enforceability or validity; however, if the otiending
provigion cannot be 8O maodified, it shall be stricken snd alt other provisions of this Mortgage in ali other respects shall remain valid and
enforceable.

Successors snd Assigns. Subject to the limitations stated in this Maortgage on tranafar of Grantor's interast, this Mortgage shali be binding
upon &nd inuré 10 the benafit of tha parties, their auccessors and assigns. If ownership of the Property bacomaes vested in & parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’'s sUGCeasors with reference to this Morigage and the Indabladnans
by way ot torbearanceé or axtenslon without releasing Grantor from the obiigations of this Mortgage or liability under the Indebtadnass.

Tims |8 of the Essanca, Time is of the sssence in the pertormance of this Mortgage.

Walver of Homastead Exemption. Grantor heraby relsases and wolves all rights and benetits of the homestead examption Iawe of the State
of Alabama as to all Indebtedness securad by this Mortgage.

Wwalvars and Consenms. Lender shall not be dasmed to have waived sny righta under this Mortgage (or under the Ralated Documents)
1ess such waiver ig in writing and signed by Landser. No delay of omission on the part of Lender in axercising any right shall aparaie b8 3
walver of such right or any othar right. A waiver by any party of a provision of this Mortgage shall not constitute 8 waivar of or projudics
the party’s right otherwisa to demand gtrict complisnce with that provisian or any other provision. No prior waiver by Lerkler, nor any
courge of dealing between Lander and Grantor, shall congtitute & waiver of any of Lander’s rights or any of Grantor’'s obligations a8 10 BNY
future transactions. Whenever consant by Lander is required in this Mortgege. the granting of such consent by Lender in any ingtance shall
not conatitute continuing consent to gubsesquent instances whare auch consent is required.

GRANTOR ACKNOWLEDGES HAYING READ ALL THE PROVISIONS OF THIS MORTQAGE, AND GRANTOR AGREES TO (TS TERMS.

This Mortgage praparad by. b 4

Name of Signar: Louise Holland
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CORPORATE ACKNOWLEDGMENT

STATE OF Alabama I

) 88
COUNTY OF Shelby ,

ﬁI

I, the undersignad authority, a Notary Public in and for said county In said atate, hereby certify that Katry Cortar, President, of Carter
Homebuliders, Inc., & corporation, is signed to the foregeing Mortgege snd who is known to me, acknowledged bafora me on thia day thet,
being Informed of the contents of said Mortgege, he or she, as such officer and with full authority, axecuted the same voluntarily for and as the
act of said corporatian,

Glven under my hand and official seal this ST dayof  March _ e 97
My commlission expires
NOTE TO PROBATE JUDGE ’

This Meortgags secures opsn-end or revolving indebtedness with residentiat real property or interests; therefore, under Section 40-22-2{1)b.
Code of Alabama 1976, as amanded, the mortgage filing privilege tax on this Mortgage should not excesd §.15 for sach 3100 {or fraction
tharsof) of the credit dmit of # provided for harein, which is the maximum principal indebtedness 1o bs sacured by this

Mortgage at any one tims.
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