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CONSTRUCTION MORTGAGE

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE
THIS MORTGAGE IS between J. Harrls Development Corporation, whose address is 1106 Townhouse Road,
Helena,, AL 35080 (referred to below as "Grantor™); snd Regions Bank, whoss address Is 2964 Pelham Parkway,
Pelham, AL 356124 (refarred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, selis and conveys to Lender all of Grantor’s nght,
title, and intereat in and to tha following describad real property, together with all existing or subsequently eracted or stlixed buildings.
improvements and fixturas; all eagsements, rights of way, and sppurignances; all water, water rights, watercowses and ditch righte (including
stock in utilities with ditch or irrigation righta); and all other rights, royalties, and protits relating 1o the real property, inchuding without limitation
all minerals. off, gas, geothermsi and similar matters, located in Sheiby County, State of Alsbhama (the “Real Propearty |

Inst # 1%9?—0?430

Lot 27, according to the survey of Shelby Foreat Estates, as recorded in Map Book 21 page 117 A & B, in
the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama. Mineral and
mining rights excepted. (4 of the proceads of this ioan hava bsen applisd on tha purchase
price of the property described harein conveyed to mortgagor simultansously herewith.}

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address ls commonly known as 400 Shelby Forest Drive, Cheisea, AL 35043.

Grantor presently assigns to Lender all of Grantor's right, titie, and interest in and to all leases of the Property and all Renta from the Proparty.
In addition, Grantar grants to Lender » Unlform Commaercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shail have the following meanings when used in this Mortgepe. Terma not otherwise detined 1n this
Mortgage shall have tha meanings attributed to such termg in the Uniform Commarcial Code. All refarences toc dollar amounts ahsil mean
amounta in lawful monay of the United States of Amaerica,

Grantor. The word "Grantor™ mesne J. Harris Development Corporation. Tha Grantor is the mortgagaor undes thia Mortgaga.

Quarantar. The word "Guarantor™ mesns and includes without limitation each and all of the guarantors, euretiss, and accommodstion
partias in connection with the Indebtedmess.

improvamants. The word "Improvements” mesans and includes without limitation all existing and future improvaments, buildings,
atructures, mobile humea_uﬂi:ud on tha Resl Property, facilities, additions, repiacementa and other conatruction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and intereat payable under thae Nots and any amounts sxpended or sdvenced
by Lender to discharga obligations of Grantor or sxpenses incurred by Lender to entorce obligations of Grantor under this Morgaga.
thgether with intarest on such amounts ss provided in this Mortgage. In addition to the Note, the word “indebtedness” includes al
obligations, debta and liabiiities, plus interest therson, of Grantor to Lender, or any one ar more ot tham, as well as all clsime by Lander
againat Grantor, or any one or more of them, whether now axiating or hergafter arising, whethar relatad or unralated 1o the purpose of the
Note, whether voluntary or otherwise, whether dus or not due, abeolute or contingent, Hquidated or unliquideated and whethar Grantor msy
be lable individually or jointly with others, whether obligated as guarantor or otherwise, and whather recovery upon such Indabledness may
be or hereatter may bacomse barred by any statute of limitations, and whether such Indebtedness may be or herasfter may becoma
otherwias unanforceabls,

Lender. The word "Lender™ msans Regions Bank, its successars and assigns. The Lender is the mortgages under this Morigage.

Mortgage. The word "Morigage” meana this Mortgage between Grantor and Lender, and includes without limitation all sspignmants and
security interast provisions relsting to the Persanal Praperty and Rents,

Note. The word "Note” maans the promissory note or cradit agreemant dated February 24, 1997, in the original principal amount

of 388,600.00 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations ol.
and substitutions for the promisscory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean sl equipment, fixtures, and others articles of personal property now of harsafter
owned by Grantor, and now or hareatter attached or affixed to the Aeal Property; togather with all accessions. parts, and additions to, sl
replacements of, and all aubatitutions for, any of such property; and togethar with all proceeds (including without limitation 8ll insursnce
proceeds and refunds of pramlums} from any sale or other disposition of the Property.

Property. The ward "Property" means coilactively the Real Property end the Personal Property.
Real Propsrty. The words "Real Proparty” mean the property, intereste end rights described above in the “Grant of Mortgage™ sechion.

Aslated Documents. The words "Relstsd Documents” mean and include without limitation all promissory notes, cradit sgreemants, lcan
agreements, envirgnmental agreements, guaranties, sacurity agreements, mortgeges, deeds of trust, and all othar instruments, agreamants
and documents, whethar now or harsaftar existing. sxecutad in connection with the Indebtednesas.

Rents. The word "Rents" means all presant and futurs rents, revenues, incoma, issues, royaitiss, profits, and othar benefits derived from
the Froperty.

THIS MORTGAQGE, INCLUDING THE ASSIGNMENT OF AENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL PROPERTY, I8
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNOER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THi8 MORTGAQE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor ahsll pay to Lender ali amounts sacurad by this
Morigage ss they become due, and shall strictly perfarm all of Grantor’s obligations under this Mortgage. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Passesslon end Use. Until in default, Grantor may ramain in poasegeicn and control of and cperata and manage the Propsrty and coflect
the Rents from the Property,

Duty to Msintsin. Grantor ahall maintain the Property in tensntable condition and promptly perform all repairs, replacemants, and
maintananca nacessary to preasarve its value,

Hazardous Substances. The terms "hazsrdous waste,” "hazardous substance.” “disposal,” "releass,” and “threastenad releasa,” as used n
this Mortgags, shall have tha same meanings ae set forth In the Comprehansiva Environmental Response. Compansation, and Liability Act
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of 1980, a8 amendad, 42 U.8.C. Section 9801, et 8eq. ("CERCLA"}, the Supesrfund Amendmants and Resuthorization Act of 1986, Pub. L.
No. 99-489 ("SARA"], the Hazardous Materials Transportation Act, 49 U.S.C. Sectlon 1801, at s8q.. the Resource Conservation snd
Recovery Act, 42 U.5.C. Section 6301, 8t seq,, or other applicable state or Federal laws, rulas, or regulations sdopted purauant 10 any of
the foregoing. The terms "hazerdous wanta® and "hazerdous substance” shall slso include, without limitation, patrolaum ang petroleum
by-products ar any fraction thereof and asbestos. Grantor represants and warrants to Lender that: (s} During the period of Grantor's
ownarship of the Proparty, there has besn no use, generation, manufacture, storage, traatment, disposal, release or threatened release ot
any hazardous waste or gubstance by any person On, undar, about or from the Property; (b) Grantor has no knowtedge of, or reason o
beliave that thare has been, except &% praviously disclossd to and acknowladged by Lender in writing, ) any uss, generstion,
manufacturg, storage, treatment, disposal, roleass, or thraataned releass of any hazardous waste of substance on, undar, about ar from the
Property by any prior owners or 6cCcupanta of the Property or (i) any actual or threatenad litigation or claime of any kind by any parson
relating to such matters; and [c] Except as previously disclosed to and acknowladged by Lender in writing, (i} naither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, genarata, manufactura, stora, treat, dispose of, or rolesse sny
hazardous waste or subatance an, under, sbout or from the Property and ({il} any such activity ahsll be conducted in complance with alt
applicable federal, state, and locs! laws, regulations and ordinances, including without limitation those laws, reguistions, and ordinances
described abova. Grantor authorizes Lender and Ita agents to entar upon the Property to make such inspections snd tosts, at Grantor's
expanse, ag Lender may deem appropriate to determine complianca of the Proparty with thia section of tha Mortgags. Any inapactions or
tests made by Lender shall be for Lender's purpases only and shall not ba construed 1o create any rasponsibility ar liability on the par of
Lendar to Grantor or to any other persan. The repressntations and warranties containad herein are bassd on Grantor's due diligence in
investigating the Property for hazardous weaste and hsrardous substances. Grantor hereby {a) releases and waives any future claims
agsinst Lender tor indemnity or contribution in tha avent Grantor becomes liable for claanup or other costs under any such laws, and (b
agrees to Indemnity and hold harmieas Lendsr against any and all claims, lossas, liabilitias, damages, penaities, and expensos which Landar
may directty or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any usa,
genaration, manufacture, storage, disposal, release or threatened ralease occurring prior to Grantor's ownarahp or interast in tha Propearty,
~hathar or not the same was of should have besn known to Grantor. The provisions of thie aection ot the Mortgage, including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satistaction and reconveyance ot tha Iim; of this Mortgsage
and shall not be affected by Lander’'s scquisition of any interest im the Property, whether by foraciosure or otharwisg.

Nulsance. Wasts, Grantor shall not cause, conduct Or permit any NUISance nor commit, parmit, or sutfer any stripping of or waste on or 10
the Property of any portlon of the Proparty. Without limiting the generality of the foragoing, Grantor will not remove, or grant to sny other
party tha right to ramove, any timbar, minerals (inciuding oil and gasa}, soil, gravel or rock products without the prior written consant of
Landar. '

Removal of iImprovements. Grantor shall not demolish or remove any Improvements from the Real Property without ths prior writtan
consent of Lender. As 8 condition to the ramoval of any Improvernents, Lender may require Grantor to make srrangements satintactory 10
Lendar to replace such Improvements with Improvaments of at laast squal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at ail reasonable times 10 attend to
Lender's interaats and to inspact the Property for purposas of Grantor’a compliance with the terms snd conditiona of this Mortgags.

Compliance with Qovernmantal Reguirements. Grantor shall p‘mmptly comply with all laws, ordinances, and regulations, now or hareatter
in gtect, of all governmental suthorities appiicable to the use or OCCURANCY of the Property, including without limitation, tha Amaricans
With Disabliitias Act. Grantor may contest in good faith any such law, ordinance, or ragulation and withhold compliance during any
procesding, inciuding appropriste appeals, so long #s Grantor has notified Lander in writing prior ta doing 80 and so long as. [n Lender’s
sole opinion, Lender’s intarests in the Property are not jeopardized. Lander may raquire Grantor to post adequate aacurity or a suraty bond,
ransanably satlsfactory to Lendar, 10 protect Lender’'s interast.

Duty to Protect. Grantor agroas neither to abandon nor leave unattended the Propsrty. Grantor shall do sll other acis. in addition 1o those
acts sat forth sbove In this saction, which from tha charactar and use of the Property are reasonably necessary to protect snd presarve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon
tha sala or transfer, without the Lander's prior written consent, of all or any part of the Real Property, Or any intarast in the Real Property. A
vgale or transfer® meana the convayance of Rea! Property or any right, title of intsreat therein; whether legal, baneficial or equitable; whether
voluntary or Involuntary, whether by outright sale, dead. installmant sale contract, land contract, contract for dead, leasehold intarest with s
term grester than three {3} years, lasme-option contract, or by sale, assignment, or transfar of any beneficial interest in of 10 any land 1rust
hoiding title to the Real Proparty, of by any “ythar method of conveyance of Real Property interest. It any Grantor is a corporation, partnarship or
limitad Hability company, transfer also includes any change in ownership of more than twenty-five percent (26%) of the voling stock, partnership
interests or Hmited liability company interests, as tha case may be, of Grantor. However, this option shall not be axercised by Lander if Buch
axarciae 18 prohibited by federal (aw or by Alabams law,

TA}(ES AND LIENS. The following provisions ralating to the taxes and liens on the Property are a part of this Morigage.

Payment. Grantoer shall pay when due (and in all events prior to delinquency] ell taxes, payroll taxes, spacial taxes, aasessmants, walar
charges and aswer service charges (svied against or 0 account ot tha Proparty, and shall pay when due all claims for work dene on or tor
services randered or matarisl furnishad to tha Property. Grantor shall maintain the Property free of all liens having priority over ar aqual to
the intarest of Lender under this Mortgage, axcapt for the lien af taxes and assessments not due, and axcept aa otherwise provided in the
tollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assegsmant, or cliaim in connection with a good faith dispute aver the
obligation to pay, so long 83 Lander's intarest in the Property is not jaopardized. It a lien arises of ia filad as a result of nonpaymani,
Grantor shall within flltean {16) days after the lian ariges or, if a fisn is tiled, within fitteen (15) days atter Grantor has notice of the filing,
sacure the discharge of the lisn, or if raquested by Lender, deposit with Lender cash ar a sufficlant corporate surety bond or other security
aatisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or othar chargas that cowld accrue as
s rasult of a foraciosure or sals undsr the lien. (n any contast, Grantor shall defend itaelf and Lender and shall satisty any advarse judgment
batore snforcement against the Property. Grantor Ehall name Lendar as an additionat obligees under sny suraty bond turniahed in the
contest proceedings.

Evidence of Paymant. Grantor shali upon demard furnish 10 Lander aatisfactory avidence of paymant of the 1axes or assassmenis and shall
authorlze ths appropriate governmental official to deliver to Lender at any time o written statemant of the taxes and sssessments againet
the Proparty.

Notice of Construction. Grantor shall notify Lander at least fiftean {16} deys before any work ‘s commenced, any servicas ars furnished, or
any matariala are supplied to the Property, if any mechanic’s lien, matariaimen’'s lisn, or other lien could be ssserted on account of the
work, services, or materlals, Grantor will upon requast of Lender turnigh to Lender advance AssuUrances satisfactory to Lander that Grentor
can and will pay the cost of such improvemsants.,

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the Property are a part of this Morigage.

Maintanance of Insurance. Grantor shall procure and maintain policles of fire insurance with standard extandad coverage andorsements on
& replacement baeis for the tull insurable value covering ali Improvemants on the Real Property in an amount sufficiant 10 avokd appiication
of any coinsurance clause, and with & standard morigagee clause in favor ot Lender. Grantor shall plsd procure angd maintamn
comprehansive genera) liability insurance In such coverage amounts as Lander may request with Lender being named as additionsl insurads
in such Habllity insurance policies. Additionally, Grantar shall maintsin such other insuranca, including but not limited to hazard, businass
interruption and boller ingurance as Lander may requirs. Policies shall be written by such insurance companies and in such form as may ba
rassonably accepteble to Lender. Grantor shall deliver to Lendar certificates of coverage from sach insurer containing 8 stipulation tha
covarags will not be cancelled or diminished without & minimum of tan (10} days' prior written notice 1o Landar and not containing any
disclaimer of the insurer’s lability for fallure to give such notice. Each insurance policy slso shall inglude an sndorsemant proviging thal
coverage in favor of Lender will not be impaired in any way by any act, omisgion or default of Grantor or any other parson. Tha Real
Property is located in an area designated by the Director of the Federal Emargency Managameant Agency as a special Hood hazard aren.
Grantor agrees to obtain and maintair Federal Flood insurance for the fult unpasid principal balance of the loan, up 10 tha maximum pohcy
limits set under the National Flood Insurance Program, or 88 otharwise requirad by Lender. and 1o maintain such insurance for the tarm of
tha loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss of damage to the Property. Lender may make prool of loss f
Grantor fails to do ao within fiftean {15} days of the casusity. Whather or not Lender's security is impaired, Lander may. at its alactian,
apply the procesda to the raduction of the Indabtatdness, payment of any lien affecting the Property, or tha rastoration and repair of the
Property. (f Lender slects to spply tha proceads 1o testoration and repair, Grantor shall repsir or raptace tha damaged or destroyed
improvements in & mannar satisfactory to Lender, Lender shail, upon satisfactory proof of auch sxpanditure, pay or raimburse Grantor from
the proceeds tor the reasonable coat of repair or restoration if Grantor is not in default hersundsr. Any procseds which have not baen
diaburasd within 180 days after their receipt and which Lender has not committad to the repair or rastoration of the Proparty shali ba used
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firat to pay any amount owing to Lender under this Mortgaga. than to prépay accrued intereat, and the remainder, it any. shall be applad to
the principal balsnce of the Indabtedness. |f Lender holds any proceads after payment in full of the indebtedneas. such proceeds shall ba
pald to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and psss 1o, the purchaser ot tha Propenty coversd by
thig Mcrtgage at any trustee’s sale or othar sale held under the provisions of this Mortgage. or at any toreciosura sale of auch Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once B year, Grantar abhall turnish to Lander a report on
each existing policy of ingurance showing: {a) the name of the insurer; (b} the risks inaurad: {c) the amount of the policy; (d) the property
ingured, the then current replacemant value of such property, and the mannar of determining that value; and (e} the expiration date of the
policy. Gré&ntor shall, upon request of Landar, have an indapendent appraisar sstisfactory to Lender detarmine the cash value repiacemsnt
cast of the Praperty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provieion of this Mortgage, or if any action or proceading is commenced that
would materially sffect Lender's intarests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any sction that
Lendaer deems appropriata. Any amount that Lender expends in 30 doing will bear intarast at the rata provided for in the Note from the date
incurred or paid by Lender to the dste of repayment by Grantor. All such expansas, at Lender's option. will (s} be payable on demand,. (bl be
added to tha baiance of the Note and be apportioned among and be payable with any installment paymaents o bacaoma due during aither (i} the
term of any applicable insurance policy or (i} the remaining term of the Nota, or {c) be treated as a balloon paymant which will be dus and
payable at the Note’'s maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall ke in
addition tc any other rights or any remediess 10 which Lender may be antitled on account af the defsult. Any such sction by Landar shall not be
construed as curing the detault 8o 8s to bar Lander from any remedy that it otherwiss would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions ralating to ownarahip of the Property are & part of this Mortgage.

Titls. Grantar warrants that: (a) Grantor holds good and marketable title of record to the Property in fae aimple, fres and clear af all hens
and ancumbrances other than those set forth in the Real Property description or in any titls insurance policy, title report, <$r tinal title opinion
isgued in favor of, and accepted by, Lender in connection with this Mortgage, and (&) Grantor has the full right, powesl, and authanty to
exacute and delivar this Mortgage to Lender.

Defenss of Title. Subject to the axception In the paragraph above, Grantor warrants and will torsvar defend tha title 1o tha Property agamst
the Ilswful claime of all parsone. 1n the svent any action or proceading is commenced that questions Grantor's title or the interast of Lender
under this Mortgage, Grantor shall defend the action at Grantor's éxpense. Grantor may be the nominal party in such proceeding. bul
Lander shall be entitled to participate in the proceading and to be represanted in tha proceading by counsal of Landar's own choice, and
Grentar will deliver, or cause to be delivared, to Lender such instruments as Lender may request from tims to time& to parmit such
participation.

Complisnce With Lawa. Grantor warrants that the Property and Grentor's use of tha Property complias with all existing applicable laws,
ordinances; and regulstions of governmental suthorities,

CONDEMNATION. The following provisions relating to condemnatiqn of the Proparty are s part of this Mortgage.

Application of Net Procesds. If sl or any part of the Proparty is condemned by sminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its slection require that all or any portion of the nat procesds of the award be applied ta
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award ahall mesn tha award after payment of all
reasonable costs, sxpenses, and attorneys’ fess incurred by Lender in connection with the condamnation.

Proceadings. |f any proceeding in condemnation is tiled, Grantor shall promptly notity Lendar in writing, and Grantor shall promptly take
such ateps as may ba naceasary to defend the action and obtain the award. Grantor may be the nominal party in such proceading. but
Lender shall be antitled to participate in the proceeding and to be representad in the proceading by counsel of its own choice, and Grantor
will deliver or cause to be dallvered to Lender such instrumants as may be requested by it from time to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to governmantal taxea,
fees and chargea are s part of this Mortgage:

Current Taxes, Fees and Chargas. Upon request by Lender, Grantor shall sxecute such documants in addition to this Mortgage angd take
whatavar other action is requested by Lendar to perfect and continue Lender’e lien on the Real Property. Grantor ghell reimburse Lander lor
all taxas, as described below, together with all expansas incurred in recording, perfecting or continuing this Mortgege, including without
limitation all taxses, fees, documentary stampse, and other charges for recording or ragistering this Mortgage.

Taxes. The following shall constitute taxes to which this saction applies; (a) 8 spacific tax upon this type of Martgage or upon all or any
part of the Indebtednass secured by this Mortgage; (b} a apecific tax on Grantor which Grantor is authorized or required to deduct from
paymants on the indebtednase sacured by this type of Mortgage; (c} a tax on this typs of Mortgage chargesble againat the Lendsr ar tha
ho'der of the Note: and (d)} & specific tax on all or any portion of the (ndebtadness or on paymenta of principal and intersst mada by

Crantor.

Subsequent Taxes. It eny tax te which this section applies l& anacted subsequent to the dats of this Mortgage, this event shall have the
aame aftsct as an Event of Default (aa defined below}, and Lender may exercise any or all of its avsiiabla remedies for an Evant ot Dafault
an provided bslow unless Grantor either {a} pays the tax before it becomes delinquent, or (bl contests the tax as provided above in the
Taxes and Lisns section snd deposita with Lender cash or a sutficient corparate surety bond or other security satisfactory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions refating to this Mortgage 8s a security sgreemant ase & part ol
this Mortgage.

Security Agresmenmt. This instrumeant shall constitute a security agreement 1o the axtsnt any of the Proparty constitutes fixtures or other
persons proparty, and Lender shall have all of the rights of a secured party under the Unitorm Commarcial Code as amended from time ta
time.

Security Intereat. Upon raquest by Lender, Grantor shall execute financing statements and take whatever other action ia requested by
Lender to parfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Morigage in the
real proparty records, Lendar may, at any time and without further suthorizstion from Grantor, file exacuted counterpafrts, copias ar
reproductions of this Morigage as a flnancing statsment. Grantor ahail reimburea Lander for sl expenssas incurred in perfecting or
continuing this eecurity interest. Upon default, Grantor shali assembie tha Personal Property in @ mannar and st 8 place reasonably
conveniant to Grantor and Lendar and maka it available to Lander within three (3) daye after receipt ot writtan damand from Lender.

Addresses. The meiling addresses of Grantor (dabtor) and Lender {secured partyi, from which information concerning the sacurity interest
granted by this Morigage may be obtsined (each as required by the Uniform Commarcist Codns), are as stated on the first page of this

Martgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and attornay-in-fact are s part of this
Mortgage.

Furthar Assurances. At sny time, and from time to timse, upon request of Lender, Grantor will make, execute and daliver, or will caysa to
ba made, exacuted or delivared, to Lender or to Lender's designee, and when requested by Lender, cause 10 ba filed, recorded, rafilad, or
raracordad, s the case may be, at such times and in such offices and places as Lender may deem appropriste, any and all such mortgages,
deads of trust, security daeds, security agresmenis, financing statements, continustion stastements. imstruments of further assurance,
cartificates, and othsr documents as may, in the sole opinion of Lander, be necessery or desirable in order to effectuate, complete, parfect,
continue, or preserve {a) the obligationa af Grantor under the Note, this Mortgage, and tha Related Documents, and (b) the liens and
security interests creatad by this Mortgage as tirst and prior liens on the Property, whathar now owned or baresftar scguirad by Grantor.
Unlees prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Landar for all coats and expansan incurread
in connaction with the matters raferred to in this paragraph.

Attormey-in-Fact, )i Grantor feils to do any of the things reterrec to in the preceding paragraph, Lender may do so for sand in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irravocably sppoints Lander as Grantor's sttorney-in-fact for tha
purpose of making, sxscuting, delivering, fliing, recording, and deing all othar things 83 may be nscessary dr dasirable. in Lender's sole
opinion, to accomplish the mattare referred to in the precading paragraph.

FULL PERFORMANGE. f Grantor pays all the Indebtednsess, including without limitation alt advances secured by this Morigegs, when due, and
otharwise performa all the obligations imposed upon Grantor undar thie Mortgage, Lander shall execute and daliver to Grantar a suitable
gatistaction ot this Morigage and suitable stataments of termination of Bny tinancing statement on file evidencing Lander’s security interagt in
the Rente and the Personal Property. Grantor will pay. {f permitted by spplicebie law, any raascnable termination fee as determined by Lender
from time to time,

DEFAULT. Each of the following, at the option of Lender, shall congtitute an event of default {"Event ot Defauit”) Jnder thia Mortgage:

TR e B e

B -
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Dafsuit on Indebtednass. Failure ot Grantor to make sny payment whaen due an the Indebtadnasas.

Default on Other Payments. Fallure of Grantor within the time required by this Mortgage tc maks any payment for taxes or insurance, of
any other paymant necesssry 10 prevent filing of ar to attact discharge of any lien.

Compliance Default. Failure of Grantor to comply with any othar term, obligation, covenant of condition containad in this Morigage, the
Note or ln any of the Related Documents.

Default in Faver of Third Parties. Should Grantor default under any loan, extension ot credit, security agreement, purchass of salag
agreament, ar any othar agreement, in favor of any other craditor or person that mey materially sttact sny of Grantor’'s proparty of
Grentor's 8hillty to repay the Note of Grantor's ability to perform Grantor's obligations under this Mortgapge of any of the Related
Documeants.

Falas Statemants. Any warranty, rapressntation or stetement mada or furnisbad to Lender by or on behaif of Grantor under this Mortgags.
the Nots or the Related Documents (s false or misleading in any material respect, sither now of at the tima made or furnished.

Defactive Collateratization. This Mortgage or any of the Related Documents ceases to be in full force and sftact {including failure of any
collataral documents to create a valid and perfected sacurity interest or lisn) at any time and for any resson.

Insolvency. Tha dissclution or terminstion of Grantor's axistence as a going business, tha insolvancy of Grantor, the appaintmant of 8
raceiver for any part of Grantor’s propernty, any assignment for the benafit of creditors, any type of creditor workout, or the commeancemant
of any proceading under any bankruptcy or insoivency lawe by or ageinst Grantor.

Foreclosurs, Forfeiture, etc, Commencaement of foreciosura or forfeiture proceedings, whather by judicial proceeding, sail-help,
rapossession or any other method. by any creditor of Grantor or by any govaernmantal agency against any ot the Property. However, this
subsection shal) not apply in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which ls the baxs
of the foreclosure of forafeiture proceading, provided that Grantor gives Lender written notice of such claim and furnishes rasarves of a
suraty bond for the claim satlefactory to Lender.

Breach of Other Agresment. Any bresch by Grantor under the tarms of any other agresmant between Grantor and tnndur that s nol
ramadied within any grace pariod provided therein, including without limitation any agreement concerning any indaDtadness ar other
obligation of Grantor to Lender, whather existing now or jatsr.

Events Affecting Guerantor. Any of the preceding evanis OCCUrE with respsct to any Guerantor of sny of tha Indebtednase of any
Guarantor dies or bacomes incompatent, or ravakes or digputes the validity of, or liability under, any Guaranty of tha Indabtadness.

Adverss Change. A matarisl adverse changa occura in Grantor's financial condition, or Landar belisvas the praspect of payment of
performance of the Indebtadnesa is impaired.

ingscurity. Lender in good faith deems itgelt insacura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any time thereafter. Lendar, at ita option, may
exercise any one or more of the following righte and remedies, in addition to any other rights or remadias providad by law:

Accelerste Indebtednens. Landsr shall have tha right at its option without notice 10 Grantor ta daclere the antire Indabtedness immadiataly
due and payable, including any prepeymant penalty whieh Grantor would be required 1o pay.

uCC Hemedies. With raspect to #ll or any part of the Personal Property, Lender shall have all the rights and ramedies of 8 sacured parly
undar the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice 1o Grantor, to take possession of the Property and collsct the Renta, including
amounts past due and unpasid, and spply the net proceeds, over and sbove Lender's cosats, againat the Indebtedress. In turtharance ot this
right, Landar may raquire any tenant or other uear of the Property to make paymania of rant or use fees directly to Lender. If tha Rants are
coilected by Lender, then Grantar irrevocably designates Lander as Grantor's attorney-in-fact to endorse inatrumants received in payrmant
thareof in tha name ot Grantor and to negotiste the same and collect tha proceeds. Payments by tenants or othar usars 10 Lendar in
repponsa to Lender's demand shall aatisty the obligations for which the paymente ara made, whethar or not any praper grounds for the
demand axisted. Lander may axercise its righte under this subparagraph sithar in pereon, by agent, or through & racaiver.

Appolint Recelver. Lender shall have tha right to have 2 receiver sppointsd to take possession of all or any part of the Proparty, with the
power to protect snd preserve the Property, to operate the Proparty praceding foreclosure of sale. and to colisct the Rants from the
Property and apply tha procsads, over and above tha cost of the raceiverahip, agsinst the Indebtednass. Tha recaiver may sanve without
bond if permitted by law. Lander’'s right to the appointment of a receiver shall sxist whether or not the spparant valua of tha Property
axcasds the Indebtednesas by a substantial amount. Employment by Lender shali not dingualify 8 perscn from asrving a8 & recervar.

dudicial Fovacleosure. Lendsr may obtain a judicial decres foraclosing Grantor's interast in all or sny part of tha Propearty.

Nonjudiclal Sale. Lendar shall be authorized 1o take possession ot the Propany and, with or without taking such possassion, after giving
notice of the time, place and terms of aate, together with a description of the Proparty 10 be sold, by publication once 8 week for three (J]
gucceasive weeks in some newapapér published in the county Of counties in which the Raal Froperty o ba sold is located, to seli the
Property (or such part or parts ihareot as Lender may from time to time alact to sell} in tront of tha front or main goor of tha ¢ourthouse of
the county in which the Property to be soid, or 8 substantial and material part thersof, is located, at public outcry, to the highast idder tor
cash. 1f there |a Real Property to be soid under this Mortgage in more than ond county, publication shall be made in all counties whara the
Real Proparty 10 be sold ia located. If no newapapar is publishad in any county in which any Real Property to be sold is locsted, the notice
shali ba publishad in a newspapar published in an adjcining county for thres (3) successive weeks, The sale shall be held betwean the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercice of the power of sale under this Mortgage. Lends: may bid at
any sale had under the tarms of this Mortgage snd may purchase tha Property if tha highest bidder tharafore. Grantor heraby weaives any
and all rights to have the Proparty marghalled. I exercising its rights snd ramedias. Lander shall be fres to sell sll or any part of the
Proparty together or separately, in one gale or by saparate salea.

Daficiency Judgmant. [f parmitted by applicabla law, Lendsr may obtain a judgment for any deficiency remaining in the Indsbtednass due
to Lander aitar application of all amounts recelved from the exercise of the rights providad in this section.

Tenancy st Sullerance. It Grantor ramaina in possesaion of the Property attar tha Property ia sold as providad above or Lendef olharwine
bacaomes sntitied to pospeBsion of the Property upon default of Grantor, Grantor shall bacome a tenant at suttarance of Lendar or tha
purchaser of the Property snd shall, at Lender's option, either (a} pay 8 reasonable rental for the use of the Property. of {b} vacate the
Property immediately upon the demand of Lender.

Other Remadias. Lender shsll have all other rights and remadies provided In this Mortgage or the Note or available at [aw or in squity.

Sale of tha Property. To the extant parmitted Dy applicable law, Grantor hareby waivaes any and all right to have tha property marshakad.
in exefciging its rights and ramedies, Lender shall be free to gell sll or any part of the Property together or ssparately, in ons aale or by
gaparats aales. Lander ahsit ba antitled tc bid at any public sale on all or any portion of the Property.

Notice of Sale. Lander shall give Grantor reagonable notice of the time and place ot any public sale of the Personal Proparty or of the iima
aftar which any private sale or other intended disposition of tha Personal Property is to be made. Reasonabls notice shall mean nolice
given at feast ten (10) days batore the time of the sale ot diaposition,

Walver: Election of Ramadies. A waiver by any party ot a breach of & provision of this Mortgage shall not constituts a waiver of or
arejudice the party's rights otherwise to demand strict compliance with that provigion or any other provision. Elsction by Lander 10 pursue
any ramady shall not excluds pureuit of sny other remedy, and an ejection to make expanditures or take action to perform an obligation of
Grantor under this Mortgage after taiture of Grantor 10 parform shall not affect Lender’s right to declare a default and axarcige ita ramadies
undear this Morigage.

Attorneys’ Fess; Expenses. |f Landar institutes any suit or action 1o enforce any of the terms of this Mortgage, Lendar shall be antitled tc
racovaer such sum as ths court may adjudge reasonable as attorneys’ fees at trial and on any appesl. Whether or not any court action s
involved, sil reasonable expeness incurred by Lender that in Lender's opinion are necesaary at any tima for'tha protection of it intares! or
the enforcement of ita rights shall become a part of the Indabtedness payable on demand and shall besr interest from the cate of
expanditurs until repsid st the rate provided for in the Note. Expansss coversd by this paragraph include, without limitation, howaver
subject to any limits under applicabls law, Lender’'s attorneya’ fess and Lander’s lagal axpansas whether or not there is 8 lawsuit, including
attornays’ feas for bankruptcy praceedings {including efforts to modify or vacate any automatic stay or injunctiont, appeals and eny
anticipated poet-judgment collection services, the cost of searching racords, obtaining titls reports (including foracicaure reportsi,
purveyors’ reports, snd appraisal fees, snd title inaurance, to the extent permitted by applicable Iaw. Grantor slsg will pay sny court COsia,
in addition to all other sums provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under thls Mortgage, including without limitation any notice of detault and By
notice of sale to Grantor, ahall be in writing, may be sant by telefacsimils, and shsil be effective when actually delivared, or when deposited
with a nationally recognized overnight courier. or, if mailed, shall bs deemed effective when deposited in the United States mail first class,
certified or registered mall, postege prepsid, directed tc the addresses shown nasr the baginning of this Mortgage. Any party may change its
address for notices under this Mortgage by giving formal written notice to the other parties, speacifying that the purpose of the notice Js 10
change the party’s address. All copies of notices of foraclosure from the holdar af any llen which has priority over this Mortgage shall be sant
tc Lender's address, as shown naar the baginning of this Mortgage. For notica purposes, Grantor agrees 1o keesp Landar informed at all times of
Grantor's currant address,

MISCELLANRDUS PROVISIONS. The following miscellaneous provisions are a part of this Martgage:

Amandments. This Mortgage, togather with any Related Documante, constitutes the antire undarstanding and sgresement of the parties ay
to the matters set forth in this Mortgage. No alteration of or amendmant to thizs Mortgage shall be affective unless piven i writing and
signed by tha party or partias sought to ba charged or bound by the altaration or smendmant.

Annual Reports. It the Property is uasd for purposes other than Grantor's residence, Grantor shall furniah to Lander, upon raquest, a
certitied amtatement of net operating income received from the Property during Grantor’s previous flscal year in such form and detsil as
Lender ahall require. "Nat operating income” shall mean all cash receipts from tha Proparty lass &l cash axpanditures made in conngction
with the operation of the Property.

Applicable Luw. This Mortgage has been delivered to Landsr and scoepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construsd in sccordance with the laws of the Btate of Alsbama.

Arbitration, Lender snd Grantor agres that alf disputss, claims and controversies between them, whether individual, joint, or class in
nature, arising from this Mortgage or otherwise, including without Hmitation contract and tort disputes, shall be arbitrsted putsusnt to the
Rules of the Amarican Arbitration Association, upon raguest of sither party. No act to take or dispose of any Collataral shall corslitute a
weaiver of thig arbitration agreement or be prohiblted by this arbitration agresment. This includes, without limitation g obtaining injunctive
ralief or a temparary restraining order; invoking a power of sale under any deed of trust or mortgege: obtaining & writ of attachmant or
imposition of a racelver; or exercising any rights relating to parsonal propearty, Including taking or disposing of such property with or without
judicial process pursuant to Articls 9 of the Unitorm Commarcial Code. Any disputes, clalma, or controversias concerning the tawfulnass or
reascnablensas of any act, or exercise of any right, concerning any Callateral, including any claim to reacind, ratorm, or otherwise modify
any agreement rolating to the Collstaral, shall also be arbitrated, provided howaver that no arbitrator shall have the right or the power to
anjotn or restrain any act of sny party. Judghent upon any award rendersd by any arbitrator may be entared in sny court having
juriadiction. Nothing in this Mortgage shall preclude any party from seeking equitable rellef from a court of competant jurisdiction. The
statute of limitations, estoppel, waivaer, lachas, and similar doctrines which would otherwisa be appiicable in an action brought by a party
ghall be applicable in any arbitration procesding, snd the commaencemaent of an arbitration procesding shall ba dsemed the commancemant
of sn sction for these purposes. The Faderal Arbitration Act shall apply to the construction, interpwetation, and anforcemant of this
arbitration provision,

Caption Headings. Caption headinge In thia Mortgege are for convenisnce purposes only and are not 10 be usaed to interpret or define the
provigions of this Mortgags.

Merger. Thera shall be no merger of the interest or astate craated by this Mortgage with any other intarest or astate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writtan consent of Lander.

Severabllity. If a court of competent juriediction finde any provision of this Mortgags to ba Invalid or unanforceabls as 10 any peragn or
circumstance, such finding shall not rendar that provision invalid or unanforceable ag to any othes parsons or circumsetances. | feasibis,
any such offending provision ahall be deemed to be medifiad to be within the limits of enforceabllity or validity: however, it the offending
proviston cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid snd
enforceable,

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interast, this Mortgage shali ba binding
upon and inure to the benefit of the partiss, their successors and assigng. If ownerahip of the Property becomes vested in a parson other
than Grantor, Lander, without notice to Grantor, may desl with Grantor's successora with reference 1o this Mortgage and the Indebtedness
by way of forbearsnce or sxtension without relagsing Grantor from the obligations of this Mortgage or Hability under the (ndebtednass.

Tima is of the Esasnce. Time la of the sasence in the performance of this Mortgags.,
-+

Waiver of Homastead Exemption. Grantor haraby relsasss and waives sl righta and banetits of the homestead sxamption lawa of tha State
of Atabama as to all Indabtedness securad by this Mortgage.

Walvers and Consents. - Lender shall not be deamed tc have waived any rights under this Mortgage (or under the Relatsd Documents)
unieas such waiver is in writing and signed by Lender. No delsy or omission on the part of Lendar in axercising any right shall oparate as a
waiver of such right or any other right. A waiver by any party of a provision of thie Mortgags shall not constituta a waiver of or prejudica
the party's right otherwise to demand strict compliance with that provision or any other provision. MN& prigr waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’'s obligationa as to any
future transactions. Whenever conesent by Lander is required in this Mortgage, the granting of such consent by Lander in any inatance shali
not constitute continuing consent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,

GRANTOR:
J. Hatris Davalog

k. Vioe Preside

This Mortgage prepared by: X

Nama of Signer: Loulss Holland




02-24-1997 MORTGAGE Page 8
Loan No 0022 {Continued)

CORPORATE ACKNOWLEDGMENT
STATE OF ﬂ/ﬁbﬁ/)fﬁz )
COUNTY OF 5/«? /B}/ "}'

|, the undersigned authority, a Notary Public in and for said county in said state, hereby certify that Jack A. Herrls, Vice President, of J. Muris
Development Corporstion, a corporation, is signed to the foregoing Mortgage and who is known 1o me, acknowledged before ma on thee day
that, baing informed of the contents of sald Mortgage, he or sha, as such officer and with full authority, axacuted the same voluntarity for and

as tha act of said corporation. _ — y
(_’4‘ -
Given under my hand and officlal seal this 7?7 Zﬁ{ day of ]'L éB_(\éf- 19 7 / _
L e L L
LY COMMISSION EXIIRES NOCTRIZTT T2 A0 Notary Public
My commlssion expirss
NOTE TO PROBATE JUDGE .

This Mortgage sscures opan-and or revolving indabtedness with residential real property or intersets; therefors, under Section 40-22-2(1),
Code of Alsbams 1978, as amended, the mortgage filing priviege tax on this Mortgage ahould not excead §.15 for esch 5100 (or fraction
thareof) of the credit limit of ¢ provided for hersin, which is the maximum principal indsbtedness to be secured by this
Mortgags at any ona time. |

Raglons Bank

By:

ita
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