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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J Harris Davelopment Corporation, whose address is 1106 Townhouse Road.
Helena, AL 35080 (referred to below as "Grantor™); and Regions Bank, whose address is 2964 Pelham Perkway.
Palham, AL 35124 (refarred to below as "Lander”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, selis and conveys to Lender all of Grantor’'s nght,

title, and intereat in and to the following described real property, together with all existing or subsequently erected or affixed bulldings.

improvements and fixtures; all easemsents, rights of way, and appurtensnces; all water, water rights, watercourses and ditch rights {including

stock in utilities with ditch or irrigation rights|; and all other righte, royalties, and profits ralutingi to the raal praperty, including without limitation
O

all minerals, oil, gas, geotharmal and similar matters, located in Shelby County, State of Alabama (the "Real Property™):
Lot 57, according to the Survey of Shelby Forest Estates, as recorded in Map Book 21 page 117 A & B in
the Probate Office of Shelby County, Alabama; being situated in Shelby County,Alabama. (¥ of

the proceeds of this loan have been applied on the purchase price of the property described harein
conveyed to mortgagaor simultaneousily herewith.)

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR,
The Real Property or its address is commoniy known as 405 Shealby Forest Drive, Cheisea, AL 35043.

Grantor presently assigns to Lender all of Grantor's right, title, and Intersst in and to all leases of the Property and all Rents from the Froperty.
in addition, Grantor grants to Lender & Uniform Commercial Code security intarsat in the Personal Property and Rants.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terme not otherwise defined in this
Mortgage shall have the meanings attributed to such termsg in the Uniform Commercial Coda. All rafarences to doller amounts ahatl meaan

amounts in lawful menay of the United States of America,
Grantor. Tha word “Grantor” means J Harris Development Corporation. The Grantor is the mortgagoer under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation aach and s of the guarantors, suraties, and accommodaton
partias in connaction with the Indebtecdmeas.

Improvementa. The word "improvements” means and includes without limitation all existing and future improvaments, buildings.
structuras. mobile homes affixad an the Asal Property, faclities, additions, replacements and othaer construction on the Real Properly.

Indebtedrass. The word "Indebtedness” means all principal and interest payable under tha Note and sny amounts expended or advanced
by Lender to discharga obligations ot Grantor or expensss Incurred by Lander to enforce obligstions of Grantor undar this Marigage.
thgether with Interest on such amounts ag provided in this Mortgege. In additlon to the Note, the word "Indabtednass” includas all
obligations, debts and Habilities, plus interest therecn, of Grantor to Lendar, or any one or more ¢of thamn, as waell ss all claima by Lendar
against Grantor, ar any one or mofe of them, whether now existing or hereafter arising. whether related or unraiated to the purpose of the
Note, whather voluntary or otharwles, whether due or not dus, absolute or contingent, liquideted or unliquidstad and whether Grantor may
be liabls individuatiy or jointly with others, whether obligated as guarantor of otherwise, and whather recovery upon such indebtednass may
be or hereafter may becoms barred by sny statute of limitations, and whether such indabtedness may be or haeraafter mey becoma
otharwise unenfarceabls.

Lendar. The word "Lencer"™ means Regions Bank, itas succassors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgages™ means this Mortgage between Grantor and Lender, and includes without limitation all asaignmants and
agcurity interast provisions ralating to the Personal Proparty and Rante.

Note. The word "Note” means the promissory note or credit agreement dsted Februsry 24, 1987, in the original principal amount

of 8§91 ,500.Ud trorm Grantor to Lender, togsther with all renewals of, extensicns of, moditications of, refinancinga of, consalidations of,
and substitutions for tha promisaory note or agraement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The woTds *Parsonal Property” mean ali squipment, fixtures, and other articlas of parsonal proparty now or heraafter
owned by Grantor, and now or hereafter attached or affixed to the Feal Property; together with all accessions, parts, and additions 1o, all
raplacements of, and all substitutions for, any of such property; and together with all procesds (including without limitation sll inguranca
proceeds and refunds of pramiums) from any sale or other disposition of the Property,

Property. The ward "Property” means collectively the Real Property and the Personal Proparty.
Real Property. The words "Real Property” mean the property, interests and rights described above in the “Grant of Mortgsge™ saction.

Related Documaents. Tha words “Related Documents” mean and include without limitation all promisscry notes, credit agreaments, loan
agreemants, environmental agreements, guaranties, security agreaments, mortgages, deeds of truat, and st ather instrumants, agrasmenis
and documentg, whethar now or hereatter existing. axecuted In connection with the Indebtedness.

Rents. The word "Rents” maans all present and future rents, ravenuss, incomae, issues, royalties, protita, and cther benefits derived trom
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1§
GIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Meortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they bacoma due, and shall strictly perform all ot Grantor’s obligations under this Mortgage. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall be governed by
the tollowing proviaions:

Possesslon and Use. Unti! in default, Grantor may remain in possession and control of and operate and manage the Property and collect
the Rants from tha Propearty.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all rapairs. repiscements. an)
malntenance Necessary 1o prasarve its value.

Hazardous Substances. The tarms "hazardous waste,” "hazardous substance,” "disposal,” “relesse,” and "threstened release,” as usad in
this Mortgags, shall have the same meanings as sat forth in the Comprehensive Environmental Responas, Compansstion, and Liability Act
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of 1980, as amended, 42 J.5.C. Section 9601, ot 88q. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-499 {("SARA"). the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, at seq., tha Resource Conservation and
Recovery Act, 42 U.S.C. Saction 6901, st geq., ar othar applicable state or Faderal laws, rules, or regulations adopted pursuant 1o eny of
the foragoing. The terms “hazardoue wasta" and “hazardous substance” shall also includa, without limitation, petroleum and petroloum
by-products or any fraction theraof and asbestos. Grantor represants snd warrants to Lander that: {a} During the period of Grantor’s
ownarship of the Property, there has been no use, generation, manufactura, B10rags. treatmeant, disposal, release or thraatenad relesse of
any hazardous waste Or substance by any parson on, under, abaut or from the Property; [b} Grantor has no knowledge of, or reasdn 10
balieve that there has been. excapt as previously disclosed to and acknowiedged by Lander in writing, il any use, ganaratian,
manutacture, storage, treatment, dispossl, relesse, or threatened releasa of any hazardous wasle or substsnce on, under, about or from the
Proparty by any prior owners of occupants of the Property of (i) any actuat or thraatenad litigation ar claims of any kind by Bny pessan
relating 1o such matters; and ic} Except as previously disclosed to and scknowledged by Lender in writing, i) neither Grantor nar any
tenant, contractor, agent or othar authorized uaer of the Property shall use, generate, manutacture, store. traat, disposa cf, or releasa any
hazardous waste or substance on, under, about or from the Property and i} any such activity shall be conducted in complisnce with all
applicable federal, state. and local laws, reguiations and ordinancas, including without limitation those laws, ragulations, and ordinances
descriped above. Grantor suthorizes Lander and its agents 10 BNter upon the Property to make such ingpactions and teste, at {srantor’'s
expense, as Lender may desam sppropriate to determiné complisnce of the Property with this section ot the Mortgage. Any inspactians of
taete made by Lender shall be tor Lender’s purposas only and shall not be construed to create any responeibility or liabllity on the part ol
Lender to Grentor or ta any other parson. The representations and warranties contained herein are based on Grantor's dus diligance 10
investigsting the Property for hazardous wasta and hazardous substances. Grantor hereby {a) relaases and waives sny futurs clams
againet Lender for indemnity or contribution in the event Grantor bacomes liable tor cleanup or other coets under any such laws, and 1D
agrees 1o indemnify and hold harmiese Lender against any and elt claims, losses, liabilities, damages, penalties, and expanses which Lander
may directly or indiractly sustain or sufter resuiting from 8 breach of this section of the Mortgage Or as 8 consequence of any uae.
ganeration, manufacture, storage, disposal, release of thraatened releass occurring prior to Grantor's ownarship or interest in the Propariy.
whather or not the same was of shauld have been known to Grantor. The provisions ot this saction of the Mortgage, including the
obligation 1o ingemnity, shell survive the payment ot the Indebtadness and the patisfaction and raconvayance of the lien of this Morigage
and shall nat ba affected by Lender’s acquigition of any interast in the Property, whather by foreciosure of otherwissa. .

Nuisance, Waste. Grantor shall not cause. conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasts on of 10
the Property of any portion of the Property. Without limiting the generality of the toregoing, Grentor wilk not remove. or grant to sny other
party the right to remove, any timber, minerals (including oil and gas). goil, gravel or rock products without the prior wiittan consent of
Langer. '

Removal of Improvements, Grantor shall not demplish or remove any jmprovemanta from the Real Proparty without the prioe written
consent of Lendsar. As a condition 1o the removal of any improvements, Lendar may require Granter to make arrangements salisfactory to
Lendar to replace such improvements with improvemeants of at least aqual valus.

Lander's Right to Enter. Lender and ite agents and repregantatives may enter upon the Real Property at sll reasonable times to attand fo
Lender’'s intereats and to inapect the Property for purposes of Grantor's compliance with the terms and conditiona of this Mortgage.

Compliance with Governimantal Reguiraments. Grantor shall pré'mpth,r comply with ell laws, ordinancas, and raguiations, now ar hearaatiar
in affect, of a%t governmentsi authorities applicable to the usé or occupancy of the Property. including without limitaticn, the Americansy
Wwith Disabilities Act. Grantor may contest in good faith any such law, ordinance. or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’'s
sole opinion, Lender’s interesta In the Proparty are not jeopardized. Lender may raquira Grantor to post scdequate sacurity Of & Suraty bond.
reascnably satigfactory to Lendar, to protect Lender’s interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shatt do all other acts, in sddition to thass
acts set torth sbove in this saction, which from the character and use of the Property ara rganonably necesasary to protect and prasarsa e
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its aption, daclare immadiately due and payable all sume securag by this Mortgage upon
the sale or transter, without the Lender's prior written consent, ot all or any part of the Real Proparty, of any intarast in the Real Property. A
~sale or transfer” means the conveyance of Real Praperty or any right, title or interest therein; whather laegal. bansticial or equitabla: whethsr
voluntary or involuntary; whathar by outright sale, deed, instaliment sale contract, land contract, contract tor deed. laasaho¥d interest with &
term greater than three (3) years, lsase-option contract, ar by sale. assignment, or tranafer of any beneficisl intarast in or to any lsnd rus!
holding title to the Aeal Property, or by any other method of convaysnce of Res! Proparty intarest. 1f any Grantor iB 8 corporation, perinership or
mited liability company. transter algo includes any change in cwnership of mara than twenty-five percent (25%) of the voting stock, partnership
imtarapts or limited liability company intorests, as the cass may be, of Grantor. Howaever, this aption shall not ba exaroised by Lender «f such
axercise is prohibited by taderalr law or by Alabama law.

TAXES AND LIENS. The following provisions relating 10 the taxes and liens on the Property are & part of this Morigage.

P;v,rm.nti Grantor shall pay when due land in all eventa prior to delinquency} all taxes, payroll taxes, spacisl taxes, aggassmants, walar
charges and sewer service charges levied against or on account of the Praoperty, and shall pay whan due sll claims for work done on Of lor
agrvices renderad or matariel turnished to the Property. Grantor shall maintain the Property free ot all liens having priority over or aqual to
the interest ot Lender under this Mortgage, pxcept tor tha llan of taxes and sssessments not due, and except as otharwise provided 1 tha
following paragraph.

Right To Contest. Granior may withtiold payment of any tax, segessment, or claim in connaction with B good taith disputs over the
obligation to psy, 80 long as Lender’s interest in the Propearty is not jeopardized. It 8 lian arimes or is filed as a result of nonpayment,
Grantor shall within fitteen (15) days after the lisn ariges of, it a lian is filad, within fifteen {15) deys attar Grantor has notice of the filing.
gacura the discharge of the len, or if requested by Londer, deposit with Lender cash or a sufficiant corporate sursty bond or othar securily
satisfactory to Lender in an amount sufficient to discharga the lien plus any costs and sttornays’ feea or other charges that coukd accrue as
a rasult of a foreclosure oOf aala under the lien. In Bny Contest, Grantar shall dafand itselt and Landar and shall satiaty any adverse judgment
betore entorcement sgainat the Proparty, Grantor shall nams Lender As an additional obligee under any auraty bond furnishad 1n the
contast proceedings.

Evidence of Peymant. Grantor shall upon damand furnigh to Lender satisfactory evidence of payment of the 1axes or assesgsmants and shall
authorize the appropriste governmental official 1o deliver to Lander at any time a writtén atatamant of the taxes and sssassments Againat
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (1 6) days betore any work ie commanced, BNy servicas are turniated, or
any materials are supplied to the Property, it any mechanic’s lien, materislmean’s lian, or othar lian could be assartsd on account of the
work, services, or materials. Grantor will upon requast of Lendar turnish to Lender advance ARSUrancas satisfactory to Lender that (3rantor
can and will pay the coat of such improvemsnts.

PROPERTY DAMAGE INSURANCE. The following provisions raiating 1o inauring the Property are & part of this Mortgage.

Maintenancs of Insurance. Grantof ghal procure and maintain policies ¢f firs insurance with standard extended coveraga andorsements on
s replacemant basis for tha full insursble value covering ell improvements on the Real Property in Bn amount sufficient to avoid application
of any colnsurance clause, and with a standard mortgages clause in favor of Lender. Grantor shall alsc procure and maintan
comprahensive genaral liakility insurance in such coverage amounte as Lender may request with Lender being namad as additional ingureds
in guch liability insurance policies. Additionally, Grantor shall msintain such other insurance, including but not imited to hazard, Dusiness
interruption and boiler inguranca as Lander may require. Policies shsll be written by guch insurance companias and in such form as may be
reasonably acceptable to Lender. Grantar shall daliver to Lender certificates of coverage trom each insurer containing & slipulstion tha
coversge will not he cancelled or diminished without 8 minimum of tan (10) days’ prior writtan notice to Lander and nat contsining any
discisimer of the insurer’s liability tor fmilure to give such notice. Each insurance policy slso shall include an endorsament prowding that
coverage in favor of Lander will not be impaired in 8Ny Wey by any act, omission of dafault of Grantor or any other parsan. Tha Raal
Property is located in an ares designated by the Director of the Federal Emargency Managemant Agency at B spacisl fiood hazerd area
Grantor agrees to obtain and maintain Fedsral Flood Insurance for the full unpaid principsl balance of the lcan, up to the maximum pohcy
limits et under tha National Flood Insurance Program, or 88 otharwise required by Lender, and 10 maintsin a}u-::h insurance tor tha term of
the lcan.

Applicetion of Procesds. Grantor shali promptly notlfy Lendar of any logs Or damage to the Property. Lender may make prac! of loss i
Grantor faila to do so within tifteen (151 devs of tha casualty, Whather or not Lender's security is impaired, Lendar may, at its alaction,
apply the procesds to the reduction ot the Indabtednessa, payment of any lien affecting the Property, of the restoration and repair af the
Property. It Lender alacts to spply the proceeds 10 restoration and rapalr, Grantor ghall repair or replace the damaged or deattoyed
improvements in & mannar satigfactory to Lender. Lender ghalt, upon satisfactory proof of such expenditure, pay of reimburas Grantor {from
the proceeds for the reasonable cost of repair or ragtoration it Grantor i8 not in detault hereunder. Any proceeds which have not been
disbursed within 180 days after thair receipt and which Lender has not committed ta the repsir of reatoration of tha Praparty shall be used

© -
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firgt to psy any smaunt owing to Lender under this Morigage. then 1o prepay accrued intarest, and tha remaindsr, If any, shall be appliad 10
the principal balance of the Indebtedneas. 1f Lendsr holds any proceeds after paymant in full of the Indabtadness, such proceeds shall bo
paid to Grantor.

Unaxpired Insurance at Sale. APy unexpired insurance ghall inure to the benefit ot, and pass 10, the purchaser ot the Property covaered by
this Mortgage at any trustee‘s sale or other sake heid under the provigions of this Mortgaga, or at any foraciosure sale ot such Property.

Grantor's Report on Insurance. Upon raquest of Lendar, however not more than once B year, Grantor shall furnish to Lander & rapoft on
each axisting policy of Insurance ahowing: {a) the namsa of the insurar; (b} the risks insured; {c} the amount gf the palicy. (d) tha proparty
insured, thg then current replacamant valus of auch property, and the mannar of detarmining that value; snd (e} the axpiration date of the
policy. Grafitor shall, upon requast of Lendar, have an independant appraiser satistactory to Lendar detarmina the cash valug replacament
cost of the Proparty.

£XPENDITURES BY LENDER. If Grantor talls to comply with any provision ot this Mortgage, or it sny sction of procesding s commenced thet
would materially atfect Lender’s interesis in the Praperty, Lender on Granter's behalf may, but shall not be reguired to, takes any sction that
t ander deams appropriate, Any amaount that Lender expends in 80 doing will bear interast at the rate provided tor in the Nota from tha date
incurred or paid by Lender ta the date of repayment by Grantor. All such expensss, at Lander’'s option, will (al be paysbile on demand, (b) bea
addad to the balance of the Note and be apportioned amaong and be payable with sny instalimeant payments 10 become due during either (i} 1he
tarm of any applicable inaurance policy or (i} tha remaining term of the Note, or {c) be treated as a balloon payment which will be dua arwl
payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The righte provided for in this paragraph shall be in
additicn to any other rights or any ramedies to which Lender may be entitled on account of the default. Any such action by Lander shall not be

construed as curing the default 80 as 10 bar Lender from any ramedy that it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Proparty are 8 part of this Mortgags.

Thte. Grantor warranis that: ({a) Grantor halds good and markatable title of record to the Property in fee simple, frea and clear of all hens
and ancumbrances other than those sat forth in the Real Praperty description or in any title insurance policy. title raport, of final title opinien
.aguad in tavor of, and accaptad by, Lender in connection with this Martgage, and (b} Grantor haa the full right. poweg, and authority to
axacute and deliver this Mortgage 1o Lender,

Defense of Titla, Subject to the exception in the paragraph above, Grantor warrants and will forever detand the title to the Property against
the lawful claims of all persans. In the svent any action or proceeding is commenced that questions Grantor’'s 1itle of the inleresl of Lender
undar this Mortgags, Gramor shall dafend the action at Grantor's expense. Grantor may be the nominat party in such proceading, but
{ ander ghall be entitled to participate in the proceeding and to be represented in the proceading by counaal of Lender's own choice, and
Grantor will deliver, or ¢ause 1o be delivered, to Lender such ingtrurmants as Lender may requast from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor'a use ot the Property complies with all existing applicable lawa,
ordinances, snd regulatiansg of governmental authorities.

CONDEMNATION. The following provisions relating 10 condemnatipn of the Property are a pert of this Marigage.

Application of Net Procesds. It all or any part of the Property is condemnsd by sminent domain proceedings or by sny procesding of
purchase in liau of condemnation, Landar may a1 itg alsction require that all or any portion ot the net proceeds of the award be apphad to
the Indebtedness or the repair of raatoration of the Property. The net proceads of the award stall maan the award atter payment ol all
reasonabla costa, expenens, and attorneys' teas incurred Dy Lander in connection with the condamnation.

Proceedings. |f any procseding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such steps as may be necessasry 10 datend the action and obtain the award. Grantor may ba the nominal party in such proceading, but
Landar shall ba antitled to participaté in the proceeding and 10 be rapresentad in tha proceeding by counsel of its own choice, and Graolor
will deliver or cause to be delivered to Lender such instrumants as may be requested by it from timea to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to governmentst taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lander, Grantor shall axecuta such documants in addition 1o this Mortgsge and take
whatever athar action is reguested by Lender to pertact and continue L gndar’s lien pn the Raal Property. Grantor shall reimbursa Lander for
all taxes, as described below, together with all expanges incurred in recording, perfecting or continuing this Mortgage, inciuding withou!
imitation all taxes, feas, documentary tamps, and other chargss far recarding ar registering this Morigage.

Taxes. The following shall constitute taxes 1o which this section applies: (&) & spacific tax upon this type of Mortgage or upon all of any

part of tha indebtedness sacured by this Morlgage; o} a spacific tax on Grantor which Grantor |s authorized or required o deduct from

psymants on the Indatitedness secursd by this type of Mortgage; (c) a tax on thig typa of Mortgege chargaable against the Lendar or the

Ec:-!dar of the Note; and (d) a mpecific tax on all or sny porticn of the Indebtedness or on payments of principal and intarast mada by
rantor.

Subsequent Taxes. |f any tax to which thig section applies is anacted subsequent to the date of this Mortgage. this event ahail have the
same affect as an Event of Detault (ea defined below), and Lender may exercise any of all of its available remedies for an Evant ot Dataull
as provided below uynlese Grantor either (a) pays the tsx bafore it becomes delinquent, or (b} contesta the tax as provided sbove in the
Taxes and Liens zection and deposits with Lender caah or & sufficiant corporate surety bond or other mscurity satisfactory to Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisione relating ta this Mortgage s 8 Bacurily agresment are a part al
this Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the axtant any of the Property constitutes fixturas or other
parsonal proparty, and Lender shall have all of the rights of 8 secured party under the Unitorm Commercial Code as amendad from 1ime 10
time.

Security Interest. Upon raquest by Lender, Grantor shall execute financing statements and take whataver ather action is requestad by
Lender to pertact and continue Lendar's security Interest in the Rents and Personal Property. In addition 10 racording this Mortgage in the
real property records, Lender may, 8t any time and without further authorization trom Grantor, fila executed countarparts. COpi#B Of
raproductions of this Mortgage as & financing statement. Grantar shall reimburse Lender for all expensas incurred in parfacting or
continuing this sacurity intersst. Upon default, Grantor ghall assemble the Personal Proparty in & mannar and at a piace reasonably
convenlent to Grantor and Lendar and make it svailable to Lendsr within three (3) days after racaipt of written demand from Landar.

Addrasses. The malling addresses ot Grantot idebtor} and Lender tsecured partyl. from which information concerming the sscurity interast
granted by this Mortgage may be obtained {sach ag required by tha Uniform Commercial Code), ara ss stated on the first page ot this

Mortgege.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions raleting 10 further sssurances and attornay-in-fact are a parl of 1hs
Mortgage.

Further Asaurances. At any time, and from time to tima, upon request of Lender, Grantor will make, axecute and deliver, or will causs 1o
be mads, sxecuted or delivered. to Lender or to Lender's designee, and when raquestad by Lender, causs 10 ba filed. racorded, refiled. or
rerscorded, as the case may be, at such times and in such offices and places as Lendsr may deem appropriate. any and all such mortgages,
deeds of trust, security deeds, securily agreements, financing statemants, continuation statements, instruments ot furthar assurancs,
certificatas, and other documents ag may. in tha scle apinion of Lender, be neceasary or desirable in grder to effectuate, complate, pertact.
continue, ar preserve (a) the obligations ot Grantar under the MNote, this Mortgags, ardl the Related Documents, and (b} tha Hans and
gecurity interests created by this Mortgage aeg first and pnor lilans on the Property, whethar now owned or heraaftar scquired by Grantor.
Unlege prohibited by law of agrased to the contrary by Lendar in writing, Grantor ahall reimbures Lander for all cosls and axpenses ncurred
in copnection with the matiers referred 1o in this paragraph.

Attorney-in-Fact. |f Grantor fails 10 do any of the things rafarred to in the preceding paragragh, Lender may do so for and in the namas 01
Grantor and at Grantor's expanee. For such purposas, Grantor hereby irrevocably appoints (ender as Grantor’'s attorney-in-fact lor The
purposs of making, executing, delivering. filing, recording, and doing all other things 88 may be nacessary Of desirabla, in Lender'a 1Di8
opinion, 1o accompligh the matters reterred to in the preceding paragraph.

FULL PERFORMANCE. If Grentar pays sll the indabtedness, including without limitstion all advances secured by this Morigage. when due. and
otharwise performs atl the obligations imposed upon Gramtor under this Mortgage, Lendsr shall execute and deliver to Grantor & suitakle
gatiafaction of this Mortgage end sultabla statements of termination of any tinancing statement on file avidencing Lender’s gacurity intarast In
the Rents and the Personal Property. Granter will pay, if parmitted by applicable law, any reascnable termination tes as detarmined by Lander
from time to time.,

DEFAULT. Each of the following. 8t the option of Lender, shall canstitute an event of default {"Event ot Dafeult™] under this Mortgage.
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Dafault on indebtedness. Failure of Grantor to make any payment when due on tha indebtadness.

Default on Other Payments. Failure of Grantor within the time raquired by this Mortgage to make any payment for taxes or iAUanca, or
any other payment nacessary {0 prevent tiling of or to eftect discharge ot any lien.

Compilance Default. Faillure of Grantor to comply with any other term, obligation, covenant of condition contained in this Morigagse, the
Note or in any of the Ralated Documaeants.

Defautt in Favor of Thied Parties. Should Grantor detault under any loan, extension of credit, sacurlty agresrment. purchass or saled
agreement, or Bny other agresmant, in favor of any other creditor or person that may materially affect any of Grantor's proparty or
Grantor’a 'Woility to repay the Note or Grantor’'s ability to perfarm Grantor's obligations under this Mortgage or any of the Relatad
Documants.

Ealse Statements. Any warrsnty, repraaeniation or statement made or furnished 10 Lender by or on behalf of Grentor undar this Mortgags.
the Note or the Related Documenta is false or misleading in any matarial respect, sither now or at the time made or furniahed.

Defactive Colisteralization. This Mortgage or any of the Aelatad Documents ceases to be in fult force and effect (including fadure ol any
collateral documents to creste a valid and perfectad security interast or lien} at any time and for sny reason.

insolvency. The dissolution or termination of Grantor's axistence 88 a going business, the insolvency ot Grantor, the appointmant of a
racaivar for any part of Grantor’s property, any assignment for the benefit of craditors, any type of craditor workoui, or the commancamant
of any proceeding under any bankruptcy of inaclvency laws by or againat Grantor,

Forsclosurs, Forfeiture, etc. Commencement of foraclonure or forfeiture proceedings. whether by judicial procesding, selt-halp,
reposseseion or any other method, by any craditor of Grantor or by any govsramental agancy against any of the Property. However, this
subsection shall not apply in the avent of a good feith dispute by Grantor 88 to tha validity or reasonablaness of tha claim which ia the bass
of the farsclosure or forefeiture proceeding, providad that Grantor gives Lender written notice ot such claim and turnishes reasrves ar a
surety bond for the claim satisfactory to Lender. .

Breach of Other Agresmant. Any braach by Grantor undar the terma of any other agreamant between Grantor and Landar that s nol
ramediad within any grace period provided therein, including without limitation any agreemant concerning any indebtedress of other
obligaticn ot Grantor to Lender, whether existing now cr later,

Evants Affecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any ot tha Indebtedness or ANy
Guarantar dies or becomas incompetent, or revokes or disputes the velidity of, or hability under, sny Guaranty of the Indebtedness.

Adverss Changs. A material adverse change occurs in Grantor’s financial condition, or Lander believes the prospect ol paymant ar
performance of the Indebtednsss is impairad.

Insecurity. Lender in good feith deems iteslf insécura.

AIGHTS AND REMEDIES ON DEFAULT. Upon tha occurreénce of any Event of Detault and at any time theraafter, Lender, at i1s optinpn, mey
axarcisa any ane ar moré of the following rights and remedies, in addition to any other rights or remadies providad by law:

Accelerats Indebtadness. Lender shall have the right at its option without notice 1o Grantor to daclare the antire Indebtedness immediately
dus and payablse, including any prepaymant penalty which Grantor would be required 1o pay.

UCC Remedias. With respect to sll or any part of the Parsonal Property. Lender shall have all tha rights and remedias ot & secured party
under the Uniform Commercial Code.

Collmct Rents. Lander shall have the right, without notice to Grantor. to take possesaion of the Proparty and collact thae Rents, inchwding
amounts past due and unpaid, and spply the nat procesds, over and above {ander’'s costs, against the Indebteadness. In turthaerance ol via
right, Lender may require any tensnt of other user of the Property to make paymants of rent or use fees directly to Lendsr. If tha Rents are
collectad by Lender, then Grantor irravocably designetas Lender as Grantor’s attarney-in-fact to andorsa instruments received In paymant
theracf in the name of Grantor and to negotiate the same and collact the proceads. Payments by tenants or othar vsars 10 Landar in
response t¢ Lender’'s demand shall gatisfy the obligationa for which the paymants are mads. whathar or not any proper grounds for the
darmand axistad. Lender may sxercise its rights under this gubparagraph either in parson, by agent, ar through & recaiver.

Appoint Receiver. Lender ahall have the right to have a recaivar sppointad to take possession of all or any pan of the Proparty, with the
power to protect and preserve the Prpperty, to operate the Property precading foreclosure or sale, and to collect the Rents trom the
Property and apply the proceads, over and above the cost of the receiversnip, against the Indebtedness. The receiver may sarva without
bond it permitted by law. Lender's right 1o the appointment of 8 receiver shall exiet whethar or not the apparent valua of the Proparty
axceeds the Indebtedness Dy 2 substantial amount, Employment by Lender ghall not diaguality & pargon from serving as a recaiver.

Judicial Foreclosure. Lender may obtein & judicial decree foraclosing Grantor's intarest in all or any part of tha Proparty.

Nonjudicial Sale. Lendsr shall ba authorized to taks possaession of the Property and, with or without taking such possaession, ahter giving
notice of the time, place and tarms ot sale, together with a description of the Property to be sold, by publication once 8 weaak far threa |3}
successive weaks in 8ome N&WEDAPEr published in the county ar counties in which the Rasl Property ta ba sold is located, to sall the
Proparty (or such part or parts theract as Lender may trom time to time elect to gall) in front of the front or main door of the courthouse of
the county in which tha Property to be sold, or @ subatantial and matarial part thereof. is igcated, st public outcry, 10 the highaat biddar for
cagh. If thera is Real Property to be sold under this Mortgage in mare than one county, publicstion shall ba made in all countias where the
Raal Proparty to be sold is Joceted. if no newspaper I8 publishad in any county m which any Real Property to be sold ia located, the notice
ghall bs publishad in a newspaper published in an adjoining county for three (3) successive wesks. The sale shall be held between the
houra of 11:00 a.m, and 4:00 p.m. on the day designated for the sxercies of the powar of sste under this Morigage, Lender may nd at
sny sale had under the terms of this Mortgage snd may purchase the Property i the highest bidder theretore. Grantor hareby waives any
and all rights to have the Property marshalled. In axarciging Its rights snd ramedias, Lender shall be free 10 aall all or any pan of the
Property together of separataly, in one sale or by separate sales.

Deficlency Judgment. If permitted by apphcable law, Lender may cbtain 8 judgment for any deticiency ramaining in the Indebtednass dua
to Lender attar application of all amounts raceivaed from the exercisa of the rights provided in this mactian.

Tenancy &t Sufferance. |t Grantar remaing In poseession of the Property after the Property ig sold as provided above or Lender otherwise
bacomes entitled to poesassion of the Property upon defauit of Granior, Grantor shall bacoma & tenant at sufferance of Lendar or the
purchaser of the Property and anall, at Lender's option, either {a) pay a rensonable rental far the use of the Property, or (b) vacate the
Property immediately upon the demand of Lender.

Other Remadies. Lender shall have sll other rights and remedies provided in thia Mortgage or the Note of available at law Or in squity.

Sale of the Property. T0 the axtant permitted by applicable lsw, Grantor hereby waives any and all right to have the propearty marshalled
In axercising its rights and remedies, Lender ahall be free to ssll all or any part of the Property togethar of gsaparataly, in one sale or by
gaparate sales. Lender shall be entitied 1o bid at any public sale on all or sny portion of the Property.

Notice of Sale. Lender shail give Granter reasonable notice of the time and place of any public sale of the Parsonal Property or of the Lime
after which any private sale or other intended disposition of the Parsonsl Property i8 to be made. Reasonabls notice shall maan notice
given at least ten {10} days betore the time of the sala or disposition.

waiver: Elction of Remedies. A waiver by any party ot a breach of a provision of this Mortgage sheil not conatitute & waiver of or
prajudice the party’s rights otherwise to demand strict complisnce with that provision or any other provision, Elaction by Landar to puraue
any remedy shall not axclude pursuit of any other rermedy, and an election t0 make expsandituras ar take actign to parform an obligation of
Grantor under this Mortgage after feilure of Grantar to perform shall not affect Lendar's right to declare a default and ¢xarcias 116 remedies

under this Mortgage.

Attornays' Fees; Expanses, I Lender ingtitutes any suit or action to anforce any of the terms of this Mortgege. Lender shall be entitied to
racover such sum aa the court may adjudge reasonable ag attorneys’ fees at trial and on any sppeal. Whather or not any court aclion s
involved, all reascnable expenses incurred by Lender that in Lender's opinion are necessary at any tima tor the protaction of it intsrast or
ihe enforcement of ita righta shall bacome a part of the indebtedness payable on demand and ahall bear interest from the date of
axpandlture until repaid at the rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, ROweaver
subject to any limits under applicable Isw, Lander's attorneys’ fees and Lender’'s lagal expanses whether or not thare ig a lawsuit. including
sttorneys’ fess for bankruptcy procesdings {including efforts tc modify of vacste any automatic stay Of injunction), appesls snd any
anticipated post-judgment collection services, the cost of searching recorda, obtaining title reports fincluding lorsclosura reportal,
surveyors’ reports, and appraisal fees. and title insurance, to the extant parmitted by applicable law. Grantor alsg will pay any courl Cosls,
in addition to all other sume provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of defsult and any
notice of sale to Grantor, shell be in writing, may be asent by talefaceimile, and shail be effactive when actuelly deliverad. or when deposited
with a pationslly recognized overnight courier, or, it maited, shall be deemed eftective when deposited in the United Statea mail first class,
certified or registared mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgaga. Any party may change its
address for notices undar this Mortgage by giving formal written notice toc the other parties, spacifying that the purpose of tha notice s to
change the party’'s addrags. All copies of notices of foreclosurs from tha holder of any iten which has profity over this Mortgage shall ba sant
to Lander's address, 88 shown near the beginning of this Mortgage. For notice purposes, Grantor agreas to kesp Lendar informed at all timas of
Grantor's currant address.

MISCELLANEQUS PROVISIONS. The following miscelianecus provisions ara a part of this Mortgaga:

Amendments. This Mortgage. together with any Related Documaents, constitutes tha antire understanding and agresment of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be sffective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. |f the Property la usad for purposes other than Grantor's residence, Grantor shall furmish to Lender, upon request. a
certified statement of net opersting income racelved from tha Property during Grantor’'s previous fiacal year in such form angd detal as
Lender shall require. "Net opersting incoms” shall mean all cash receipts from the Property less all cash axpenditures made in connaction
with the oparation of the Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Alabams. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construad in accordance with the laws of the State of Alebema.

Arbitration. Lender and Grantor agres that all disputes, clalms and controversies between them, whether individual, joint. or class n
nature, arlsing from this Mortgage o otherwise, including without limitation contract and tort disputes, shall bs wbitrsted pursuant to the
Aules of the Amarican Arbitration Assoclation, upon request of either party. No act to take or digpose of any Collaters] shall constituta a
waivar of this arbitrstion agreement or be prohibited by thia arbitration agreement. This includes, without limitstion, .obtaining injunciive
reliet or a temporary reatraining order; invoking a power of sals under any deed of trust or mortgage; obtaining & writ of attachmeni ar
imposition of a raceiver; or exerclsing any rights relsting to personal property, including taking or disposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commarcial Code. Any disputes, claims, or controversies concerning ths lawfulness or
reasonablanass of any act, or exarcise of any right, concerning any Collsteral, including any claim to reacind, reform. or otherwisa modity
any agreemant reiating to the Collateral, shall alsc be arbitrated, provided however that no arbitrator shall have the right or the powsar to
enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitretor may be entsred in any court having
jurisdiction. Nothing in this Mortgege shall praciude any party from sesking equitable reflat from s court of competent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicabla in an action brought by a party
shail be apphcable in any arbitration proceeding, and the commencement of an arbitration procesding shall be dsamed tha commencemeni
of an action for thass purposes. The Federal Arbitration Act shall apply to the conatruction, interpretation, and enforcement of this

arbitration provision,

Caption Headings. Caption headings in this Mortgage are foz convenience purposes gnly and are not to be used to interpret or datine the
provisions of this Mortgagse.

Margsr. There shall be no merger of the intarest or estate created by this Morigaga with any other intereat or astate in the Property al sny
time held by or for tha benafit ot Lender in any capacity, without the written congsnt of Lender.

Severabilty. If a court of compatent jurisdiction finds any provigsion of this Mortgage 10 ba invalid or unenforcaabla as to any person or
circumstance, such finding shall not render that provigion invalid or unenforceabla as to any other parsons or circumstances. [ feasible,
any such offending provision shall be desmed to be maodified to be within the limits of enforceability or validity; however, i1 tha ottending
provision cannat be so moditied, it sheii be stricken and all other provisions of this Morigage in all other respacts shall ramain valid and
anforceable.

Successors and Assigna. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interast, this Mortgage shall ba binding
upon and inure 10 the benefit of the partias, their successors and assigne. H awnarship of tha Proparty bacomes vested in a parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’'s successors with reference to thie Mortgage and the indebtedness
by way of forbaarance or extension without relaasing Grantor from the obligations of thie Mortgage or habibty undar tha ndebtedness.

Tims is of the Easence. Time ia of th!_tl aasance in tha performance cof this Martgage.

Waiver of Homastead Exemption. Grantor heraby releases and walves all rights and benafits of the homestaad exemplion laws of the State
of Alabama as to all Indabtednesr sacured by this Morigage.

Whaivers and Consents. - Lendar shall not be deemed to have waived sny rights under this Mortgage {or under the Related Documents)
unises such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exerciging any right shall oparate as s

aiver of such right or any othar right. A waiver by any party of a provisicn of this Mortgage shall not canstitute 8 waivar of or prejudice
the party’s right otharwise to demand strict compliance with that provision or any cother provision. No prior waivar by Landar. nor any
course of dealing between Lender and Grantor, shall constituta a waiver of any of Lender's rights or sny of Grantor's obligstions as to any
tuture transactions. Whenevar consent by Lender Is required in this Mortgage, the granting of such consant by Lender in eny instasnce shall
not constitute continuing conaent to subseguant instances where such consent is required,

QRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

{BEAL)

This Mortgage prepared by: X

Namas of Signer: Louise Holand
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CORPORATE ACKNOWLEDGMENT

STATE OF Alabama }
) 88
COUNTY OF Shelby }

I, the undersigned autharity, » Notary Public in and tor said county in said state, hareby certlty that Jack A. Harls, Vica President, of J Harrls
Developmant Corporation, & corporation, is sipned to the foregaing Mortgage and who is known to me, acknowledged betora me on this day
that, being informed of tha contents of said Mortgage,. he or sha, ae such officer and with full authority, axecuted the same voluntarily for and
as tha act of said carporation.

Given under my hand and official seal this ___ 24D dey of February 19 %7

Motary Public

My commlssion expires

LA

NOTE TO PROBATE JUDGE v

This Mortgage sscures open-end or revolving indebtedness with residential real property or interests: therefore., under Section 40-22-2{1)b.
Code of Alabama 1976, ss smendsd, the mortgags filing privilege tax on this Mortgage should not excesd #.18 for each $100 (or fraction
theraof) of the credit kmit of # __ provided for harein, which is the maximum principal indebtedness to be secured by this

Mortgags at shy ong time.

Aeglons Bank

By:

hs
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