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This Mortgage ("Security Instrument”) s given on February 21, 1997 . The grantor is
DONNA J. SWNIDER, A Single Woman

whose addressis 3084 RIVERWOOD TERRACE ,BIRMINGHAM, AL 35242

{"Borrower”). This Security Instrument Is given to

MORTGAGEAMERICA, 1INC

which Is organized and existing under the laws Of DELAWARE . and whose address Is
P g BOX 43500, BIRMINGHAM, AL 316243-0500
(“Lander"}.BﬂrrnwarnwaaLendartheprlnclpalsumuf Eighty Nine Thousand S5ix Hundre d
Eighty Three nollars and no/ 100

Dollars (U.S5.$ 8% . 683 .00 ). This debt is evilenced by Borrower's note dated the sama date as this
Security Instrument ("Note”), which provides for monthly payments, with the full debt, If not paid earlier, due and
payable on March 1. 2027 . ThisSecurlty Instrument secures to Lender: (a) the repayment of the debt
avidenced by the Note, with Interest, and all renawals, extensions and modffications of the Note; (b) the payment of all
other sums, with Interest, advanced under Paragraph 6 to protect the secunty of this Security instrument; and {(c) the
performance of Borrower's covenants and agreements under this Security tnstrument and the Note. For this purpose,
Borrower does hereby mortgage, grant, and convey to Lender and Lerdler's successors and assigns, with power of sale,

the following described property locatedin SHELBY County, Alabama.
Lot B, Block 12, according to a TESUTVEY of Lots A,B.C, and 0, Block 12,
Riverwood, 7th Sector, said resurvey recorded in Wap Book 10, Page 81, in the

Probate Office of Shelby County, Alabama, together with an undivided interest
in the common areas as setl forth in Declaration racorded in Misc., VYolume 39,
Page 880 1in sald Probate Office.

e ]

which has the address of 3084 RIVERWOOD TERRACE BIRMINGHAM
[{Street] [City)
Alabama 35242 (‘Property Address’);
[Zip Code)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now of hereaftor erected on the property, and all sasements, appurienances and fixturas now Of
hereefter a pant of the property. All replacements and additions shall also be covered by this Security instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

BORAOWER COVENANTS that Borrower is lawfully seized of the estate heraby conveyed ang has the right to

mongage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Barrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforrn covenants with limited
variations by jurisdiction to constitute a uniform security Instrument covering real property.

BORROWER AND LENDER covenant and agree as follows:

UNIFORM COVENANTS.

1. Pavyment of Principal, intrest and Late Charge. Borrower shall pay when due the principal of, and Int ,
the debt manm by thepr?inta and late charges duragundar the Note. Py principa rest on
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2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and Interest as set forth In the Note and any late charges, a sum for (a) taxes and speclal
assassments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Propetty, and
(c} premiums for Insurance required under Paragraph 4. In any year in which the Lender must pay a mnngaga
Insurance premium to the Secretary of Housing and Urban Development ("Secretary”), or In any year in which such
promium would have been required if Lender still held the Security Instrument, each monthly payment shall also include
aither: {) a sum for the annual mortgage insurance pramium to be paid by Lender 1o the Secretary, or {ii} a monthly
charge Instead of a mortgage insurance premium If this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items are calied
"Eserow items’ and the sums pald to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items In an aggregate amount not to exceed the
maximum amount that may be required for Barrower's escrow account under the Real Estate Sattiement Procedures Act
of 1974, 12 U.S.C. Sectlon 2601 et seq. and lmplementing reguiations, 24 CFR Par 3500, as they may be amended from
time to time ("RESPA"}, except that the cushlon ot reserve permittad by RESPA for unanticipated disbursements or
disbursements bafore the Borrower's payments are avallable in the account may not be based on amounts due for the
mortgage insurance premium.

if the amounts held by Lender for Escrow ltems axcead the amounts permitted to be held by RESPA, Lander shall
account to Borrower for the excess funds as required by RESPA. If the amount of funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the
deficiency as permitted by RESPA.

The Escrow Funds are pledged as addlitional security for all sums secured by this Security Instrument. It Bormrower
tenders to Lender the full payment of all such sums, Borrower's account shall be cradited with the balance remalning for
all installment ttems (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and L.ender shall promptly refund any 8xcoss funds to Borrower. immediately prior 0
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remalning for all Installments for tems (a), (b), and (C).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applled by Lender as tollows:

to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly morigage Insurance premium,
SECOND, to any taxes, special assessments, \sasehold payments or ground rents, and fire, flood and other hazard
Insurance premiums, as required,
THIRD. to interest due under the Note;
FOURTH , to amortization of the principal of the Note; and
FIFTH. to late charges due under the Note. -

4. Flre, Flood and Other Hazard Insurance. Barrowsr shall Insure all improvements on the Property, whether
now In existence or subsequently erected, against any hazards, casuaitles, and contingencies, including fire, for which
Lender requires Insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall al8o Insure ali Improvements on the Property, whether now In existence or subsequently erected,
agalnst loss by floods to the extent required by the Secretary. All Insurance shall be carried with companies approved
by Lender. The insurance policies and any renawals shall be held by Lender and shall include loss payable clauses in
tavor of, and In a form acceptable to, Lander.

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proot of 10ss if not
made promptly by Borrower. Each insurance company concerned s hereby authorized and directed 10 make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the Insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under tha Note and this Sacurity
Instrumant, first to any delinguent amounts applied In the order In Paragraph 3, and then to prepayment of principal, or
(b) to the restoration of repalr of the damaged property. Any application of the proceeds to the principal shall not
axtend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments. Any aXcess insurance proceeds over an amournt required to pay all outstanding indebtedness under
the Note and this Security instrument shalt be paid to the entity legally entitied theareto.

Jn the event of toreclosure of this Security instrument or othar transfer of title to the Property that axtinguishes the
indebtedness, all right, title and Interest of Eorrowar In and to insurance policies in force shall passto the purchaser.

5. Occupancy, Preservation, Maintenance and Protaction of the Property; Borrower's Loan Application;
Leaseholds, Borrower shali occupy, establish. and use the Property as Borrower's principal residence within sby days
after tha execition of this Security Instrument (Of within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the date of cccupancy,
unless the Lender detarmines that requirermant will cause undue hardship for Borrower, or unless extenuating
clrcumstances exist which are beyond Borrowers control . Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deterlorate, reasonable wear and tear expected. Lender may Inspect the Property f the Property is vacant
or abandoned or the loan Is in default. Lender may take reasonable action to protect and preserve such vacant of
abhandonad Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially
false or Inaccurate Information or statements 10 Lender(or failed to provide Lender with any material information)in
connectlon with the loan evidence by the note, including, but not limited to, representations conceming Borrower's
occupancy of the Property as a principal residence. I this Securlty Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease. If Borrower acquires fee title to the Property, the leasshold and fee title shall not be
merged unless Lender agrees 10 the maerger in writing.

8. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all governmemntal
or municlpal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which ls owed the payment. If failure to pay wouid adversely affect Lender’s Interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower falls 1o make these payments or the payments required by Paragraph 2, or falls to perform any other
covenants and agreements contained In this Security Instrument, or there is a legal proceeding that may significantly
aftact Lendar's rights In the Property (such as a proceeding in bankruptcy, for condemnation or to enforce 1aws or
regulations), then Lender may do and pay whatever is necessary to protect the value of tha Property and Lender's
rights In the Property, including payment of taxas, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional dabt of Borrowar and be
secured by this Security Instrument. These amounts shall bear Interest from the date of disbursement, at tha Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (A}
agrees In writing to the payment of tha obligation secured by the lien In a manner acceptable to Lender; (B} contests in
qood falth the llen by, of defends against enforcement of the lien in, legal proceedings which in the Lenders opinion
operate 10 prevent the snforcement of the llen; or(C) secures from the holder of the llen an agreement satistactory 1o
Lender subordinating the lien to this Security instrument. ¥ Lender determines that any part of the property is subject t0
a llen which may attain priority over this Security Instrument, Lender may glve Borrower a notice identifying the lien.
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Borrower shall satisfy the lien or take one or more of the actions set forth above wihin 10 days of the giving of notice.

1. Condemnation. The proceeds of any award or claim for damages direct or consequential, in connection with any
condemnation or other taking of any part ot the Property, ot for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the Indebiedness under the Note
and thls Security Instrument, first to any delinquent amounts appiied In the order provided in Paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any
axcess proceeds over an amount required to pay all outstanding indebtedness undar the Note and this Security
Instrument shall be paid to the entity legally antitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case ot payment defaults,
require immediate payment In full of all sums secured by this Security Instrument if:
(i) Borrower defauits by falling 1o pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or

il) Borrower defaults by falling, for a pertod of thirty days, to perform any other obligations contained in this
ecurty Instrument.
g:) Sale Without Credit Approval. Lender shail, if permitted by applicable law (including Section 341(d) of the
arn-St. Germain Deposttory Institutions Act of 1982, 12 U.S.C 1701}-3(d)) and with the prior appraval of the
Secretary, require Immediate payment in full of all sums secured by this Security Instrument it
rﬁ) All or part of the Propesty, ora benaficial interest in a trust owning all or part of the Propetty, ié sold or

otherwise transferred {other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her ptincipal residence, or the

purchaser or grantee does 80 OCCUpY the Property, but his or her credit has not been approved In
accordance with the requirements of the Secretary.
(c) No Waiver. If clrcumstances oceur that would permit Lender to require Immediate payment in tull, but Lender
does not require such payments, Lendar does not walve its rights with respect to subsequent events.
(d) Ho?u!ltlunt of HUD Secretary. In many circumstances regulations issued by the Secretary wili limit Lender's
rights, in the case of payment defaults, to require immaediate payment in full and foreciose if not paid. This Security
Instrument does not authorize acceleration or tareciosure ff not parmitted by reguiations of the Saecretary.
{e )Mortgage Not Insured. Borrower agrees that if this Secunity Instrument and the Note are not determined 1o be

eligible for Insurance under the Nationa! Housing Act within 650 DAYS from the date hereof,
Lender may, at its option, require Immediate payment in tull of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 DAYS from the

date hereof declining to insure this Security Instrument and the Naote, shall be deemed conclusive proof of such
ineligibllity. Notwithstanding the foregolng, this option may not be exercised by Lender when the unavalabdiity of

Insurance is solely due to Lender's fallure t0 remit & mort Insurance premium to the Secredary.
10. Reinstatement. Borrower has a right to be reinstat ar has required immediate payment in full because

of Borrower's tallure to pay an amount due under the Note or this Security Instrumennt. This right applies even after
foreclosura proceedings are Instituted. To reinstate the Security Instrument, Borrower shall tender In a lump sum all
amounts required to bring Borrower’'s accaunt current Including, to the extent they are obligations of Borrower under
this Security Instrument, oreclosure costs and reasonabile and customary attomeys’ fees and expenses properly
assoclated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as it Lender had not required immaediate payment in full. However,
Lender Is not required to permit reinstatement It: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatemnent Wil preciude foreciosure on different grounds in the future, or {lii} reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Relsased; Forbearance by Lender Not a Walver. Extension of the time of payment or
modification of amortization of the sums gecured by this Security Instrument granted by Lendar to any successor in
Interast of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in interest.
Lander shall not be reguired to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interast. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or praciude the exerclse of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shal! bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9(b). Borrower's covenants and agreements shali be jolnt and several. Any Borrower who
co-signs this Security instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrawer's Interest in the Property under the terms of this Security Instrument; (b) is
not personally obiigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbaar of make any accommodations with regard to the terms of this Security

Instrument or the Note without that Borrower's consent.
13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

maliing it by first class mak unless appiicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given

by first class mall to Lender's address stated harein or any address Lender designates by notice 1o Borrower. Any notice
provided for In this Security instrument shall be deemed to have been given 10 Borrower or Lender when given as
provided in this Faragraph.

14. Governing Law; Severabllity. This Security Instrument shall be governed by Federal law and the law of the
lurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicabla law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provislons of this Security |nstrument and the
Note are declared to be severable.

18. Botrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances.  Borrower shall not cause or permit the presencs, Uuse, disposal, storage, or
release of any Hazardous Substances on or inthe Property. Borrower shail not do, nor allow anyone alse 10 do, anything

affecting the property that is In violation of any Environmental law. The preceding two sentences shall not apply to the
presence, use, of starage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuR of other action by any
governmental or regulatory agency or by private party Involving the Property and any Hazardous Substance of
Environmentai Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any govemnmaental of
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property Is
necessary, Borrower shall promptly take all necessary remedial actlons in accordance with Environmental Law.
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As used In this paragraph 18, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental law and the foliowing substances: gasoline, kerosene, other flammabie of tondic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestoe or formealdehyde, and
radicactive materials. As used in paragraph 18, "Environmentsl law" means federal laws and laws of the jurisdiction where
the Property is located that reiate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowsr and Lender turther covenant and agres as follows:
17.Asslgnmaent of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the

Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs sach tenant
of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrowar's
breach of anycovenant or agreement in the Security Instrument, Borrower shall collect and receive ail rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lander glives notice of breach to Borrower. (A) all rents recelved by Borrower shall be heid by Borrower as trustee for
benifit of Lender only, to ba applied to the sums secured by the Security Instrument;(B) Lender shaill be entitied 1o collect
and reclave all of the rents of the Property; and (C) each tenant of the Property shall pay all rents dua and unpald to Lender
or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving natice of
breach to Borrower. However, Lender or a Judicially appointed recefver may do so at any time thore is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This assignment of

rents of the Property shall terminate when the debt socured by the Security Instrument is paid in full.
18. Foracloaure Procedurs. if Lender requires immediate payment in full under Paragraph 9, Lender may

foreciose this Security Instrument by judicial procedure. Lender shall be entitled to collect all expenses Incusred in
pursuing the remedies provided In this Paragraph 18, including, but not limited to, reasonabie attorneys’ fees and Cosls
of title evidence.

If Landar invokes the power of sale, Lender shali give a copy of a notlce to Borrower in the manner provided in
Paragraph 13. Lender shall publish the notice of sale once a week for three consecutive weaks In a newspaper
publishedin  sueLBY County, Alabama, and thereupon shall sall the Property to the
highest bidder at puthlc auction at the from door of the County Courthouse of this County. Lender shall deliver to the
purchaser Lender’s deed conveying the Praperty. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be appiled in the following order. (a) to all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums sectired by this Sacutity Instrument,

and ?:: any excess to the parson or persons legally enthisd to it.
¥ the Lender's interest In this Securlty Instrument s held by the Secretary and the Secretary raquires Immeiate

payment In full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Famiy
Mortgage Foraclosure Act of 1984 CAct”) (12U.8.C 3751 et seq.) by requesting a toreclosure commissioner designated
under the Act to commence foreclosure and to sell the Property as provided in the Act. Nothing In the preceding sentence
shall deprive the Secretary of any rights otherwise available to a Lender under this paragraph 18 or appiicable law.

19. Releass. Upon payment of all sums securad by this Security Instrument, Lender shall discharge this Security
instrument without charge to Borrowar. Borrowsr ghall pay any recordation costs.

20. Waivers. Borrower walves all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Propenty.

Riders o this Security Instrument. |If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplemant the
covenants and agreements of this Security Instrument as If the rider(s) were a part of this Security Instrument. {Check
applicable box(es)].

Condominlum Rider || Graduated Payment Rider Growing Equity Rider
L_|Planned Unit Development Rider Other [Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the tarms contained In pages 1 through 4 of this Security
Instrument and In any rider(s) executed by Borrower and recorded with ft. _

Witnesses.
: ra
wﬂﬁﬁ /}w £ Soai
DONNA J. SMNIDER
Fhﬂl
Seal)
ykﬂl
STATE OF ALABAMA, Jefferson County 88
Onthis 21st dayof February , 1997 '}, Clayton T. Sweeney a Notary Pubiic
In and for sald county and in said state, hereby certifythal coNNA 0. SNID ER
whose namae(s) 1 signed to the foregoing conveyance, and who 1 s known to me, acknowledged

before me that, being Info of the contents of the conveyance, he/she executed the same voluntarity and as
his/her act on the day the same bears date.

Given under my hand and official seal of office this the 21at
My Commisaion expires: 5/29/99

February, 1997

ry Public

Clayton T. Sweeney, Attorney at Law
2700 Hwy 2B0E, Suite 290E
Birmingham, AL 35223

This Instrument was prepared by
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER I8 madethis 21st dayof February, 1997 and ls incorporated into
and shall be desemed to amend and supplemant the Mortgage, Deed of Trust or Security Deed ("Security Instrument’) of
the same date given by the undersigned (‘Borrower’) to sacure Borrower's Note ("Note®) to

MORTGAGEAMERICA, INC
{the "Lender") of the same date and covering the property described in the Securlty Instrument and located at:

3084 RIVERWOOD TEHRAEE.BIRHIHEHAH,!.L i524?
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security Instrument,
Barrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{a) Change Date

The Interest rate may change onthe firstdayof July, 12983
year. "Change Date” means each date on which the interest rate could changse.

_and that day of each succeeding

(B) The Index

Beginning with the first Change Date, the Interest rate will be hased on an Index. "index” means the weekly average

yleld on United States Traaa:;z Securities adjusted to & constant maturity of one year, as made avaliable by the Federal
Raserve Board. "Cutrent index” means the most recent Index figure avakabie 30 days before the Change Date. if the

Index {as defined above) Is no ionger avaliable, Lender will use as a new Index any |
Ag used in this Rider, "Sécretary” means the Secretary of Housing and Urban Development or his or her designee.

Lar:der will give Borrower notice of the new ndex.
{C) Calculation of inmterest Rate Changes

Before each Change Date, Lender wil calculate a new Interest rate by adding a margin of Two and One / Half
percentage points{ 2.5000 %} to the currem Index and rounding the sum1o the nsarast unu—avlghth
| be

of one percentage point (0.1 25%). Subject to the limits stated In Paragraph (D) of this Rider, this rounded amourt

tha new Interest rate until the next Change Date.
(D) Limits on Interest Rate Changes

The Interest rate will never Increasse or decrease by more than one percentage point (1.0%} on any single Change
Date. The Interast rate will never he more than five percentage points (5.0%) higher or lower than the initial Interest rata.

(E) Calculation of Payment Change

If the Interest rate changes on a Change Date. Lender will calcuiate the amoumnt of monthly payment of principal

and Interest which would be necessary to repay the unpald principal balance in full at the maturity date at the new
intarest rate through substantiaily equal payments. In making such caiculation, 1 ander will use the unpaid principal

balance which would be owed on the Change Date If there had been no default in payment on the Note, reduced by the
pal. The result of this calculation will be the amount of the new monthly payment of

principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice
must be given at least 25 days before the new monthly payment amount is duse, and must sat forth (i) the date of the
notice, (i) the Change Date, (i) the oid interest rate, (iv) the new interest rate, {v) the new monthly payment amount,
(vl) the Current Index with the date it was published, (vli} the method of calculating the change In monthly payment

amount, and (vill) any other Information which may be required by law from time to time.
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(G) Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Borrower ghall make a payment in the new monthty amount beginning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider.
Borrower shall have no obligation to pay any incraase in the monthly payment amount calculated In accordance with

Paragraph (E)*ef this Rider for any payment date occurring less than 26 days after Lender has given the required notice.

if the monthly payment amount calculated In accordance with Paragraph (E) of this Rider decreased, but Lender falled
to give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment
amount which shouid have been stated In a timely notice, then Borrower has the option to elther () demand the retum
to Borrower of any excess paymaent, with Interast thereon at the Note rate (a rate equal to the interest rate which should
have been stated in a timely notice), o (if) request that any excess payment, with interest thereon at the Note rata, be
appiled as payment of principal. Lender's obligation to return any excess payment with interest on demand Is nol
assignabie even if the Note s otherwise assigned before the demand for retumn is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 and 2 of this
Adjustable Rate Rider.

—_r-

C tpacall) bomtl

e GONNA 9. S(NVDER 0 o
Eﬂnl] Seal)
i

7aﬂ?359
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