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CONSTRUCTION MORTGAGE 2

THIS MORTGAGE 1S betwesn J. Harris Developmeant Corporation, whose address is 1108 Townhousa Road,
Helena, AL 35080 (referred to below as "Grantor”); and Regions Bank, whose address is 2964 Petham Parkway,
Pelham, AL 35124 (referred to below as "Lender™}.

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages. grants, bargeing, sells and conveys to Lendar all of Grantor’s nghu
titla, ang interest in and to the following described taal property, together with all exigting or asubsequently erected or alhxed buidings,
improvements and fixtures; all easements, rights at way. and appurtenances; all water, water righta, watercourges and ditch nghts (including
stock in utilities with ditch or irrigation rights}; and all other rights, rovyalties, and profits relating to the real property, including withaut limaatwn
all minerals, oil, gas, geothermal and similar matters, located in Shelby County, State ot Alabama {the "Real Property™}:

Lot 26, according to the Survey of Shelby Forest Estates, as recorded in Map Book 21 page 117 A & 8, in
the Probate Office of Shelhy County, Alabama; being situated in Shelby County, Alabama. (3

of the proceeds of this loan have been applied on the purchase price of the property describad herein
conveyad to mortgagor simultaneously harewith.}

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 307 Shelby Forest Drive, Chelses, AL 35043.

Grantor presently assigns to Lender ali of Grantor's right, title, and intereat in and to all leases of the Property and sl Ren!s from the Proparty.
In addition, Grantor grants to Lender & Unitorm Commaercia! Code security interest in the Paraonal Property and Rents.

OEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not gtherwise defingd 10 1his
Mortgage shall heve the mesenings attributed to such terms in the WUnifarm Commarcial Codsa, Al rafargnces tc doHar amounts shall mean
amounts in lawful money of the United States of America.

Grantor. The word "Grantor” means J. Harrla Development Corporation, The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guaranter” means and includes without limitation esch and all of the guarantors, sureties. and accommodation
parties in connecticn with the Indebtedmaas.

improvements. The word "Improvements” means and includes without limitation all existing and future improvemenis, buldings,
structures, mobile homaes atfixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtadnass. The word "Indebtadness” means all principal and interest peyabla undar the Note and any amounts expended or sdvanced
by Lender to discharge obligations of Grantor or axpenses incurred by Lender to senforce obligations of Grantor undar 1his Morigage,
thgethar with interest on such amounts as provided in this Mortgage. In addition 10 the Note, the word “indebtedness”™ inCludes all
obligations, debts and fabllitiae, plug intereat tharson, ot Grantor to Lender, or any one or more of them, as well as all ciaims by Lander
againat Grantor, or any one or more of them, whethar now existing or heraattar arising, whether related or unrelated to the purposa of the
Note, whather voiuntary or otherwise, whether due cor not due, absolute or contingant, liquidated or unliguidated and whather Grantor may
be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whethar recoveary upon such Indabtedress may
ba or harsafter may become barred by any statute of limitations, and whether such Indebtedness may ba or haraatier may bacomn
otharwise unanforceable,

Lander, The word "Lender” means Ragions Bank, its successors and assigns, The Lender is the morigagee under this Morigsge.

Mortgage. The word "Mortgage” means this Mortgage between Grantor ard Lender, and includas without limitation all assgnmants and
gecutity interest provisions relating to the Personal Property and Hants.

Note. The word "Note” means the promissory note or cradit agreement dated February 24, 1997, in the original principal amount

of $87,780.00 trom Grantor to Lender, together with ait renawals of, extansions of, modifications of. retinancings of. censclidations of,
and substitutions for the promissory note or agreement. NOTICE TO QRANTOR: THE NOTE CONTAINS A VARIABLE INTEAEST RATE.

Personal Property. Tha words "Personal Property”™ mean all squipment, fixtures, and othes articles of paraonal property now or heresher
owned by Grantor, and now or hereafter attached or attixed to the Resl Proparty. together with all accessions, parts, and additions to, all
raplacements of, and all substitutions for, any of such property; and togethar with all proceeds {inciuding withaut imitation al INBurance
proceeds end refunds of premiums) from eny gale or other disposition of the Proparty.

Proparty. Tha word "Praperty” means collactively the Real Property and the Personal Property.
Real Proparty. The words "Real Proparty” mean the property, intarests and righte described above i the "Grant of Mortgage™ saction

Related Documents. The words "Relatad Documents” mean and include without limitation all promissary notes. credit agfeements. loan
agresments, anvironmantal agreaments, guaranties, security agreements, mortgages, desds of trust, and all othar inBtrumants, sgreements
and documents. whethar now or hereatter existing, executed in connection with the Indebtedness.

Rents. The word "Rente” meane all prasent and future rants, revenuss, incoms, issues, royaltias, profits, and olher benetits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONE OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEAFORMANCE. Except as otharwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured Dy this
Mortgage as they becorne dus, and shall strictly pertorm all of Grantor’s obligations under this Mortgags. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgrees that Grantor's possession and use of the Property shall be governed by
the tollowing provialons:

Possesslon and Uss. Until in default, Grantor may ramain in possession and control of and operate and manage the Proparty and collect
the Aents from tha Proparty,

Duty to Maintaln. Grantor shall maintain the Property in tanantable condition and promptly perform all repairs, raplacements, and
maeintenance necessary to presserve its value,

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance,” "disposal,” "release,.” and "“threatenad ralesse,” as used in
this Mortgage, shall have the same meanings ag set forth in the Comprehensive Environmental Reapconse, Compensation, and Lishility Act
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ot 1980, as amended, 42 U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments srd Reauthorization Act of 1988, Pub. L
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, ot aaqg., the Rescurce Consarvation and
Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable atate or Federal lawy, nies, or raguistions sdapted pursuant 1o any ot
the faregoing. The terms "hazerdous waste” and "hazardous substance” shall also include, without limitation, petroleurmn and petrolaum
by-products or any fraction thersot and asbeutos. Grantor represants and warrante to Lender that: {a) During the pancd of Grantor’s
ownership of the Property, thera has besn no usa, genaration, manufacture, storage, treatmant, disposal, releasa or threatened release of
any hazardous waeste or substance by any parson on, under, sbout or from the Property; {b} Grantor has no knowledge of. or reason to
believe that there haa besn, except 88 previously disclosed to and acknowledged by Lender in writing, 1 sny usn, generabion,
manufactyre. storage, treatment, disposal, release, or threatened release of any hazardous waste or substence on, under. about or from the
Property by any prior owners of cccupants of the Property or lii) any actual or threatened litigation or claims of any knd by any person
relating to such mattars; and I¢) Except 88 previougly disclosed toc and acknowledged by Lender in writing, (i} neither Granior nor any
tenant. contractar, agent or cthar autherized user of the Property shall use, generate, manufacture, store, traat, dispose o1, or reledse any
hazardous waste or substence on, under, about or tfrom the Property and {i} any such activity shall be conducled in compliance with all
applicable federal, state, and local laws, regulations and ardinances, including without limitation those laws, regulstions, and ordinances
described above. Grantor authorizee Lender and ita agents to enter upon the Property 1o make such inspections and 1esis. al Graniors
axpense, as Lender may deermn appropriate to datermine compliance of the Property with thes section ot the Morigage. Any nspectonsg or
tasts made by Lander shall be for Lender's purposes only and shall not be construad to create any responsibility or ligtulty an the pan of
Lender to Grantor or to any other person. The repressntations and warranties contained harein are based on Granter's due dihgance n
invastigating the Property for hazardous waste and hazardous substences. Grantor hereby {a} releasgs and waives any luture claims
against Landar for indemnity or contribution in the avent Grantor becomes lisble for cleanup or other costs under any such laws, and (b
agrees to indemnity and hold harmleas Lender sgainst any and all claims, losses, liabilities, damages, penalties. and axpenses which Lendes
may directly or indirectly sustein or suffer rasulting from a braach ot this section of the Morigage or as 8 conseaquence ol any usco
generation, manufacture, storage, disposal, relesse or threatensd releass occcurring prior to Grantor's awnarghip ar interast «n the Property,
whether or not the sama was or should have been known to Grantor. The provisions ot this section of the Mortgage. nclading thn
obligation to indemnify, ahali survive the payment ot the Indebtedness and the satisfaction and raconveyance of the lies of 1his Maorigaga
and shall not be atlected by Lender's acquisiticn of any interest in the Property, whather by toreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuigance nor commit, parmit, or suffer any stripping of or waste on o o
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor witl not remove. or grant 1o any a1hur
party the right to remove, any timber, minarals ({including oil and gas), scil, gravel or rock products without the prior written consen! ni
Lender. '

Removal of Improvements. Grantor shall not demolish or remove any Improvements trom the Real Froperty withaout thiz prior wotien
consant of Lender. As a condition to the ramaval of any Improvements, Lender may require Grantor 1o make arrangemants salisfactory 1o
Lender to replace auch lmprovements with Improvements ot at least aqual value,

Lander's Right to Enter. Lender end i18 agents and representativas may enter upon the Real Froperty ai gll reasonable times to atiend 1o
Lender's interests and to inspact the Property for purposes ot Grentor's compliance with the terms and cenditions of this Marigage.

Compllance with Governmental Requirements. Grantar shall promptiy comply with all laws, ordinances, and reguitations. now or haruatter
in etiect, of all governmental authorities applicable to the use or accupancy of the Proparty. including without himitation. the Amancans
With Disabilities Act, Grantor may contest in good faith any such iaw, ordinance, or regulation and withhold compliance during any
proceeding. including appropriate appesals, so long a8 Grantor has notitied Lender in writing prior to doing so and 8o long as. in Lender's
sple opinion, Lendser’s interasts in the Property are not jeopardized. Lender may require Grantor to post adequata sacunty of & suraly bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agresd neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to thoue
acts set farth above in this saction, which from the character and use of the Property are raasonably necessary t¢ protect and presarve tha
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its pption, declare immaedistely due and payabla 8/l sums secured by 1his Marilgage upon
tha sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Raal Proparly A
"sale or transfer” means the conveyance ot Real Property or any right, title or interest therein; whathar legat, baneficial or equitable. whether
yoluntary or inveluntary, whathar by outright sale, dead, installment sale contract, land contract, contract 1o daed,. leagehold intarest wilh a
tarm greater than three (3]} years. lease-opjion contract, of by sale, assignment, or transfer ol any benelicial intarest in or to any land trus?
haoiding title to the Real Proparty, ar by any othar method of conveyance of Aeal Property interest. It any Grantor s 8 corporation, parinarship or
limited ligbility company, trangfer slsc Includes any change in ownership of more than twanty-tive percent {25%) of the voting siock. partnership
nterasts or limited llabllity company interests, as the case may be, of Grantor. Howeaver, this option shall no1 be axercised by Lander ! such
pxergise 18 prahibited by fadaral law or by Alabama law.

TAKE'S AND LIENS. The following provisions relating to the taxes and liens on tha Property are a part of this Mortgage.

Payment., Grantor shall pay when due tand in &l avents prior to delinquency) all taxes, payroli taxas, spacial taxes, assessmanis. wato!
charges and sewer service charges levied against or on account ot the Property, and sha!ll pay when due all claims for work done on or tof
sarvices rendered or material furnished to the Property. Grantor shall maintain the Property free of all ligns baving priority over or equal 10
the intarast of Lender under this Mortgage, except for the lien of taxes and assesaments not dus, and excapt ms otharwise prawvidad n thae
{following paragraph,

Right Te Contest. Grantor may withhoid paymant of sny tax, AssesEMAeNt, or ¢laim in connection with a8 good taith digpute ovar the
obligation 1o pay. 80 long as Lander's intarest in the Property is not jacparcized. |If a lien ariges or is tilad as & resull of nonpayment,
Grantor shall within fifteen (15) days after the lien arigas or, if a lisn is filed, within lifteen {15} days atter Grantor has notice of the Hling,
aecure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufticient corporate surety bond of othar securnty
satisfactary to Lendsr in an amount sufticient to discharge the lign plus any costs and attorneys’ fees or other charges that could sccrue as
& result of & foreclosure or sale under the lien. In any contest, Grantor shall defend iteslf and Lender and shall satisfy any advarse judgment
befora enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond turnished n 1he

contest procesdings.

Evidence of Paymant. Granter shall upon demand turnish to Lander satisfactory evidence ol payment ol the taxes or assessments and shali
authorlze the appropriate governmental otficial to deliver 10 Lender at any time a written statement of the {axes and aasessmanis againsi
the Property.

Natica of Construction. Grantor shali notify Lender at least tifteen [15] days befare any work s commenced, any sarvices ara furmished, of
any materiais are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account ol thn
work. services, or msterials. Grantor will upon request of Landar furnish to Lender advance assurances setistactory to Lendar that Grantor
can and will pay the ¢cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pan of this Morigage.

Maintanance of Insurance. Granter shall precure and maintain policies of fire insurance with standard extended coverage andorsements on
& replacement basis for the full insurable velue covering all Improvements on the Real Proparty in an amount sutticiant to avord apphcahon
of any coinsurance clauss, and with & standard morigages clsuse in taver of Lender. Grantor ghall also procure and mantan
comprehensiva gensrs! liability insurance in such coverage amounts 85 Lander may request with Lander being namad as sdditional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such othar ingursnce, including but rot limited to hazard, business
intarruption and boller inaurance as Lender may require. Policies ghall be written by such insurance companies and in such form as may e
reasonably acceptable to Lendar. Grantor shall delivar 1o Lender certificates of coverage from each insurar containing a stipulation that
caverage will not be cancelled or diminished without 8 minimum of ten (10) days’ pricr written notice to Lender and nol contaimng sny
disclaimer of the insuraer's liability for failure to give such notice. Each insurance policy alse shall include an endorsement providing 1hat
coverage in favor of Lender will not be impaired in any way by any act. omission or delault of Grantor or any other person. The Roal
Property is located in an area designated by the Directar of the Federal Emergancy Management Agency as s special flood hazari area
Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum pohcy
limits sat under the National Fiood insurance Pragram, or as otherwise required by Landar, and to maintain such msurance for the term of
tha [0an.

Application of Proceeds. Grantor shall promptly notify Lender of any loas or damage (o the Property. Lendar msy make prool of ioss
Grantar falis to do so within fitteen (16) days ot the casualty. Whether or not Lender's security 18 impaired, Lender may, al ils elechon,
apply the proceeds to the reduction of the Indebtecness, payment of any lien atfecting the Property, ar the restoration and repar of the
Property. If Lender glects to apply the proceeds 1o rastoration and repair, Grantor shall repair or replace the dsmaged or deslioyed
improvements in a manner satistactory to Lendar. Lender shall, upon satiglactory procf of such expenditure, pay ar resmbursa Grantor from
the procesads for the reasonable cost of repair or restoration it Grantor ig not in detault heraunder. Any proceeds which have nol boen
disbursed within 180 days atter thair raceipt and which Lender has not committed to the repair or restoration o! the Property shall be used
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first to pay any ameount owing to Lender undar this Mortgage, then to prepay accrued intergst, and the remainder, il any, shall be applied 10
the principal balance cof the Indebtedness. If Lender hoids any proceede atter payment in hull of tha Indebtadnase, such proceeds sha!l bo
paid to Grantor,

Unexplred Insurance at Sale. Any unexpirad insurance shall inure to the benefit of, and pass to. the purchaser of the Property cavared by
this Mortgage at any truatee’s sale or other sale held under the provisions of this Mortgege. or at any foractosure sale of such Property

Grantor’s Report on Insurence. Upon request of Lender, however not more than once a year, Grantor ghall furnish to Lender a repotl on
gach axisting potley of insurance shawing: {a) the name of the insurer; {bl tha risks insured; {c] the amount of the policy: (d) the praporly
insured, the then currant reptacemnent velue gf such property, and the manner ol determining that value; and {e) the axprration date at the
policy. Grantor shall, upon reguest of Lender, have an independent appraiser satisfactory to Lender datermine the cash value replacemeant
cost of the Praperty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or it any action or proceeding 18 commanced thal
would matarially attect Lender’s interests in tha Proparty, Lender on Granter's behalf may, but shell not be raguired to, take any achon tha!
Lendsr deems appropriate. Any amaunt that Lander axpends in 90 doing will bear intaerest st the rate provided tor in the Note from the date
incurred or paid by Landar to the date of repayment by Grantor. Al such expenses, at Lander’'s option, will {a) be psyable on demand. (b be
added to the balance of the Note and be apporticned among and be payable with any installment payments 10 bacomae due during either N1t 1tw
term of any applicable insurance policy or il the remaining term of the Note, or (¢} bse treated as a balloon payment which will be due and
payable at the Note’'s maturity. This Mortgage also will secure paymant of these amounts. The rights provided for 1 this paragraph shall bs
addition to eny othar rights or any remedias to which Lender may be antitled on account of the default. Any such action by Lender shall nal e
construed as curing tha default 50 88 1o bar Lender from sny remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. Ths following provisions relating to ownarship ot the Property are a part of this Martgage.

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in tee simpla. free and clear of all hans
and encumbrances other than those sat forth in the Ranl Property description or in any title insurance policy. title repart.%ar Linal 1tle opanion
iguad in favor of, and accepted by, Lender In connection with this Mortgage, ang {b) Grantor hag the full right, powear, and authonly to
exacute and delivar this Mortgage toc Lender,

Dafense of Thie. Subjact to the exception 10 the paragraph above, Grantor warrants and will forever detend the title to Yhe Propaerty agutnst
the lawtul ciaims of all persona. In the event any action or preceeding s commanced that questions Grantor’s title or tha interest of i ender
undar this Martgage, Grantor shall defend the acticn at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lander shall be entitied to participate in the proceeding and to be represanted in the proceeding by counsel of Lender's own choice, and
Grantor will deliver., or cause to be dalivered, to Lender such instruments as Lender may request from time 1o time& 10 parmit such

participation,

Compliancs With Laws. Grantor warrants that the Property and Grantor’s use of the Property complias with all existing apphcable lawn.
ordinances, and regulations of governmeantai authorities.

CONDEMNATION. The tollowing provigions refating to condemnation of the Proparty are a part of this Mortgage.

Application of Nat Proceads. |[f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lisw of condamnation, Lender may at its aelection requira that all or any portion of the net proceeds of tha award ba apphad 1o
the Indebtedness or the repair or restoration of the Property, The net proceeds of the award shall mean the award after paymant of all
reasonable cosats, axpenass, and attorneys’ fees incurred by Lander in connaction with the condemnation.

Praceedings. If any proceeding in condemnation ig tiled, Grantor shall promptly notify Lendar in writing, and Grantor shall promplly take
such steps a5 may ba necessary to defend the actien and obtain the award. Grantor may ba tha nominal party in auch proceading, but
Lender shall be antitled to participate in the proceeding and to ba representad in the proceading by counsel of ite awn choice, and Grantor
will delivar or ceuse to be delivered to Lender such instruments as may be requosted by it from time to time to parmit such participaton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowing provisions relating to governmeantal taxey.
fees and chargea ara & part of thia Mortgags:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documaents in addition to this Morigage and toke
whatever other action is requested by Lendesr to perfect and continue Lender’'s hen on the Seal Property. Grantor shall resmburse Lender lor
all taxes, a8 described below, togethay with all expenses incurred in recording, perfecting or continuing this Mortgage, including withaoul
limitation all taxes, feas, documentary atamps, and other charges for recording or registering this Marigage.

Taxes. The following shall constitute taxes 10 which this section applies: (8l a specific tax upan this type of Mortgage or uptn all or any
part ot the Indabtadness-securad by this Mortgage; (bl a specific tax on Grantor which Grantor is suthorized or raguired to deduct from
paymants on tha Indabtednees sscured by this type of Mortgaga: {c) a tax on thig typa of Morigags chargeabla againgt 1thi Landar or tha
holder of the Note; end ({dl 8 specific tax on ail or any portion of the indebtedness or on paymants of principsl sand intergst made by
&rantor.

Subsequent Taxes. It eny tax 1o which this section applies is enacted subsequent to the date of this Mortgage. this event shall have the
same affect as an Event of Default (a8 defined beiow), and Lender may exarcise any or all of its available remeadies for an Event of Dalaul
as provided bselow unless Grantar aithar (a) pays the tax befors it bacomes delinquant, or (bl contests the tax a8 provided above n the
Taxes and Liang gection and deposgitgs with Lender cash or a sutficiert corporate suraty bond or other gacurity gatistactory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgsge as 8 security agrearmant are a part of
this Martgage.

Security Agresment. This instrument shall constitute a security agreement to the extent any of the Property conatitutes hixtures or other
pargonal property, and Lender shall have all of the rights of & sacured party undar the Uniform Commercial Code as amendad from time 1o
time.

Security intarsst. Upon request by Lender. Grantor shall execute financing statements and take whatever other action 18 requestad by
Lendar 1o perfect and continue Lender's security intarest in the Rents and Peraonal Property. In additian to recording this Morigage n the
real property recorda, Lender may, at any time and without further authorization from Granter, file exscuted counterparis, copies or
reproductions cof thia Mortgage ses a financing statement. Grantor shall reimburse Lender for all expenses ncurred 0 parfecting or
continuing this security interest. Upon dafault, Grantor shall assemble the Personal Proparty in &8 manner and at a piace ressonably
convanient to Grantor and Lender and make it availabla to Lendar within three (3) daye after receipt of written demand trom Lander.

Addresses., Ths malling addresses ot Grantor (debior) and Lender {sacured partyl, from which information concerning the sacutity interesi
granted by this Mortgage may be obtsined {gach as requirad by the Uniform Commercial Code}, are as stated on the firgt page ¢! this
Mortgage,

FURTHER ASBURANCES; ATTOANEY-IN-FACT. The following provisions relating to turther assurances and sttormey-in-fact are a part of 1hs
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lander, Grantor will make, axecute and delivaer, or will causo to
ke made, executed or delivered, to Lender or to Lendar’s designes. and whan raequested by Lendar, cause to be liled, recorded. rablad. or
reracorded, as the case may be, at such times and in such otficas and places as Lender may deem appropriate, any and all such morigagns,
deeds cof truat, security deeds, security agreements, linancing statemeants, continuation statements, metrumants of furthar assuwrance
cartificates, and othaer documents as may, in the sole opinion of Lender, e necessary of daesirable in order to affectuate. complate, perlact,
continua, or praserva (a) the gbtigations of Grantor undar the Note, this Mortgage, and the Raelated Documants, and (b) the lhiens and
sacurity interests created by thia Mortgage as first and prior llens on the Property, whether now owned or hereafter scquired by Grantor.
Uniags prohibitad by lew or agread to the contrary by Lendar in writing, Grantor shall reimburae Lendar for all costs and axpenses incurrad
in connection with the matters raferrad to in this paragraph.

Artorney-in-Fact. |f Grantor feils 10 do any of the things referred 10 in the preceding paragraph. Lender may do so for and v the name of
Grantor and at Grantor’'s expensa. For such purposas, Grantor hereby irrevocably appoints Lender as Grantor's stiorney.in-fact for tha
purpose of making, executlng, delivering, filing, recording, and doing all other things as may ba necessary of desirable. 1 Lander’'s sole
opinion, to accamplish the matters raferrad to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation alf advances securad by this Mortgage, whean due, and
otharwise performs all the cbligations imposed upon Grantor under this Mortgage, Landar shall execute and deliver to Grantor 8 suitable
satisfaction of this Mortgage and sultable atatements of termination of any tinancing statement on tile pvidencing Lender's securnty interes!
the Rents and the Personal Property. Grantor will pay, if parmitted by applicable |aw, any reasonable termination fee as determinad by Landor
from tima to time,

DEFAULT. Each of the following, at the option of Lender, shall constitute an avent of default {"Event of Default”) under this Morigage:

Fi s oD L - s LTy repeeer s '-3R - .-70 o T L M VT



02-24-1997 MORTGAGE Page 4

Eoan No 0021 {Continued)
%

T T ————

Dafault l;n Indebtedness. Fsilure of Grantor to make any payment when due on the Indebtedness.

Default on Other Fayments. Failure of Grantor within the time required by this Morigage to make any paymant for taxes or nsurancea. or
any other payment necessary to prevent liling of or to eflect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition cantained in this Morigage. the
Naote or in any of the Related Documants.

Default in Favor of Third Parties. S5Should Grantor default under any loan, extension of credit, sacurity agreemeni, purchase or sales
agreement, or any other agreemant, In tavor of any other creditor or parson that may materially affect any ol Grantor's propertly or
Grantor's. ability to repay the Note or Grantor's ability to parform Grantor’s obligations under this Mortgage or any of tha Relate:l
Documents.

False Stataments. Any warranty, representation or statement made or furnished to Lendar by or on behalf of Grantor under this Morigags,
the Note or the Related Documents s false or misleading in any material respact, aither now or at the time mada or furnishacd.

Defactive Collateralization. This Mortgage or any of the Related Cocuments ceases to be in full force and effect (Including tailure of any
collateral documents to craate a valid and perfacted security interaat or e at any timse and for any raason.

Insolvency. The dissolution or termination ot Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
recaiver for any part of Grantor's property. any assignment for the benetit of creditors, any type of craditor warkout, or the commancemant
of any procesding under any bankruptcy or insolvency laws by ar againat Grantor.

Foreclosure, Forfelture, etc. Commencement of tforaclosure or torfeiture proceedings, whathar by judicial proceeding, asel! heip,
repossession or any othar method, by any creditor of Grantor or by any govarnmental agency agains! any of the Property. Howaver, this
subsection shall net apply in tha avant ¢of 8 good faith dispute by Grantor a8 to the validity or reasonableness of the claim which s tha basis
of the foreciosura or torefeiture proceading, providad that Grantor gives Lender written notice of such cleim and furrishes reserves or o
suraty band for the claim satistactary to Lender. '

Breach of Other Agresment. Any breach by Grantor under the terms of any othar agreament batween Grantor and Lendar 1hat 1 nol
ramedied within any grece pariod providad thersin, including without limitation any agreement concarning any indebtadness or orther
obligation ol Grantor to Lendar, whethar existing now or later,

Events A#fecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedrass or any
Guarantor dles or becomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Changs. A materis? adverse change occurs in Grantor’'s financial condition, or Lender believes the prospect o paymont or
parformance of the Indebtedness is impairad.,

Insecurity. Lander in good faith deems itsslf insecure,

RIGHTS AND REMEDIES ON DEFALULT. Upon the cccuwrrence of eny Event of Default and at any tme therealter, Lender, at its ophion, may
gxarcise any ona or more ¢f tha following rights and remadies, in addition to any other rights or remedies provided by law:

Accelorate Indebtedness. Lender shall have tha right at its option without notice to Grantor to declare the antire Indebtedness immediataly
due and payabls, including any prapayment penalty which Grantor would be required to pay.

VCC Remedias. With respect 1c all ¢r any part of the Personal Property, Lender shall have all the rights and remedies ot a secured party
under the Unifarm Commercial Code,

Collact Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect 1the Rents, including
amoeunts past dus and unpaid. and apply the nat proceads, over and above Lender’'s costs, against the Indabtedness. In furtherance of this
right, Lender may require any tenant or gthar user of the Property to make payments of rent or use foes directly to Lender. |f the Rents are
collected by Lander, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recewvad an paymaent
therseot in the name of Grantor and to negotiate the same end collact the proceeds. Payments by tenants or othar users 1o Lendear i
response to Lender’s demand shell aatisfy the obligetions for which the payments are made, whathar or not any proper grounds for the
demand exigted. Lendsr may axarcisa Its nghts under this subparagraph either in person, by agent, ot through a raceiver,

Appoint Receiver. Lander shall have the right to have a receiver appointed to take possessicn of all or any part of the Praperly. wilth the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sals, and to collect the Rents from the
Property and apply the procesds, over Bnd above the cost of the receivership, ageinst the indebtedness. The raceiver may sarve without
bond if parmitted by law. Lender's right to the sppointment of & receivaer shall exist whether or no! the spparent value of the Property
exceads the Indebiadnase by & aubgtantial amount. Employmant by Lander shall not disquality a peraon from senving Bs & recemver.

J}Jdlcinl Foreclosurs. lLendar may obtain a judicial dacres toreclosing Grantor's interest in all ar any part af the Property.

Nonjudicial Sale. Lender shall ba authorized to take possession of the Proparty and, with ar without 1aking such posseasion, atter giving
notice of the time, place and terms of sale, together with a dascription of the Property to ba sold, by publication once a waek 1or thrae {3}
successlve weeks in so0ma newsapeper published in the county or counties in which the Heaal Propaerty 10 be sold s located, 1¢ sell the
Proparty (or such part ar partg thareot as Lender may from time 10 hime alact to sall] in front ¢f the front or main door of the courthouse of
the county in which tha Property to ba sold, or a subatantial and material part thergof, is located, at public ouicry, to the highast tidder 1or
cash. If there is Real Proparty to be sold undar this Mortgage in more than one county, publication shall be mada in all countbas whare the
Raal Property to be aold in locatad. If no newspaper i8 published in any county in which any Real Proparty to Be aold s located, 1he notice
shall be published " & newapaper published in an adjoining county for three {3)] succeasive weaks. The sale shall be held betweean the
hourg of 11:00 a.m. and 4:00 p.m. on the day dasignsted for the exercise of the powsr of sale under this Mortgage. Lendar may tud at
any salg had undear the tarms of this Mortgage and may purchase the Property if the highest bidder therafore. Grantor hereby waives any
and ali rights to hava the Propsrty marshalled. In axerciging its nghts and remadies, Lender shall be frae 10 sell all or any pan of the
Property together or aaparataly, in one sale or by separaie sales.

Daficiancy Judgment. If parmitted by applicable law, Lander may obtain a judgment for any deficiancy ramamning in tha Indebtednass due
to Lender after appiication of all amounts raceivad from the exarcige of tha rights provided in this section.

Tanancy at Sufferance. |f Grantor ramainsg in possession of the Property after the Property s sold as provided above or Lendar atherwise
beacomes antitled to possasaion Of the Property upon default of Grantor, Grantor shall become a tenant at suffearance of Lendar or 1he
purchaser ot the Property and shall, at Lender's option, aither {8 pay a reasconable rental for the use of the Proparty, or (bl vacatn the
Property immediately upon the demand of Lander.

Other Remedias. Lender shall have all ather rights and remeadies provided in this Mortgage or the Note or available at [aw of 10 agquity.

Sals of the Property. To the extent permittad by applicable law, Grantor hersby waives any and all right o have the property marshalled
In exarciging (ts rights snd remedies, Lendaer shall be free to sell all or any part of the Property together or separately, i one sale or by
gaparate sales. Lendar ahall be entitled to bid at any public sale on all or any portion of the Property.

Notics of Sale. Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Personal Property or of the nme
after which any priveta sale or other intended disposition of the Personal Proparty is to be made. HReasonable notice shall mean notice
given at leagt ten {1Q) days bafore the time of the sale or disposition,

Waiver; Elsction of Aemedies. A waiver by any party of a breach of a provision of thia Mortgage shall not constitute a wanver b or
prajudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Elaction by Lander 1o purtue
any remady shall not exclude pursuit of any other remedy, and an alection to make expenditures or take action to perfarm an obligaton of
Grantor under this Mortgage after failure of Grantor to perform shall not atfect Lender’'s right to declare a delault and exercise ite remadies
under this Mortgaga,

Attorneys’ Fesi; Expensas. It Lender institutas any suit ar action to enforce any of tha terms ¢f this Morigage,. Lander shaill be entitled to
recover such sum as the court may adjudge reasonable as sttorneys’ fees at trial and on any appeal. Whether or not any court action 1s
invalved, all repssonable sxpeneas incurred by Lender that in Lender's opinion are necaessary at any time lor the protaction ot s intarest or
the entorcement of its rights shall become a part of the Indebtedness payeblse on demand and shall bear interest from the date of
axpenditurs until repaid at the rate provided for in the Note. Expenses coversd by this paragraph include, withaut imitanian, however
subject 1o any limits under applicable law, Lender’s attorneys” fees and Lender’'s lega! expenses whathar or not there 153 a lawsuit, including
attorneys” tees for bankruptcy proceedings (including etlorts to modity or vacate any automahc stay or injunction), appesls and any
anticipated post-judgmant coliaction sarvices, the cost ol searching records, obtaining title reports {including fareclosure raports),
survayors’ raports, and appraisal fees, and title insurance, 1o the extent permitted by applicable law. Grantor slso will pay any court costs,
in addition to all other sums provided by law,
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NOTICES TQ GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without hmitation any notice of delault Band any
notice of sale to Grantor, shall ba in writing, may be aent by telefacsimilte, and shall be effective when actually delivered. or when deposited
with a nationally recognized overnight courler, or, if mailed, shall be desmed effective when deposited in tha United States maill hrst class,
certitied or registerad mail, postage prepsid, directed to the addresses shown near the beginning of this Mortgage. Any party may changs s
address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice 15 In
change the party’'s address. All copies of notices of foreclosure fram the hoidar ot any lian which has priority over this Martgage shall be sent
to Lander's address, as shown naar the baginning of this Mortgage. For notice purposes, Grantor agress to keep Lender informed al all timavae of
Grantor’s current address.

MISCELLANEONE PROVISIONS. The following misceilanecus provisions are a part of this Mortgage:

Amendmants. This Mortgage, together with eny Related Documents, constitutes the entire undarstanding and agreement ot 1the parlies Bs
1o the matters set forth in thia Merigage. No alteration of or amendment to this Mortgage shall he effective unltess given n watirg and
signad by the party or parties sought to be charged or bound by the alteration or amendmant.

Annual Reports. |i the Property is used for purposes other than Grantor's residance, Grantor shatt turnish to Lendar, upon requast, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such torm snd dotm! as
Lender shall requira. “Net operating income” shall mean all cash receipts from the Praperty less all cash expanditures made n connaciion
with the operation of the Proparty.

Applicable Law. This Mortgage has been delivered to Lender and accapted by Lender in the State of Alsbama. Subject 10 the provisions
on arbitration. this Mortgage shall be governad by and construed In accordance with the laws of the State of Alabama.

Arbitration. Lender and Grantor sgres that ail disputes, claims and controversies between them, whather individual, joint. or class in
nature, arlsing from this Mortgage or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
fules of the American Arbitration Association. upon request of either party. No act to take or dispose ol any Coliataral shall constilute o
waiver of thls arbitration agraement or be prohibited by this arbitration agresmant. This includes, without limitation, ataining njunciive
ralief or & temporary restraining order; invoking a power of sale under any dead of trust or mortgage: obtaining 8 writ of artachmaent or
impaoaition of a receiver; or exercising any rights relating to personal property, including taking or disposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commaercial Code. Any disputes, claims, or controversias concerning the lawfulness of
raasonableness of any sct, or exercise of any right, concerning any Collateral, including any claim to rescind, raform, or athorwisa madify
any agresmant relating tc the Colisteral, shall slso be arbitrated, provided however that no arbitrator shall have the nght or the power 10
enjoin or restrain any act of any party. Judgment upon any award rendered by sny arbitrator may be anterad in any court having
jurisdiction. Nothing in this Mortgage shall preciude any party from sseking equitable relief from a court of competent junsdiction, The
staiuta of limitations, estoppel, walver, laches, and similar doctrines which would otharwise be applicable in an action brought by a parly
ahall be applicable In any arbitration praceading. and the commancemeant of an arbitration proceeding shall be deamed the commencemeant
ot an action for these purposes. The Federal Arbitration Act shall apply te the construction, intarpretation, end enforcemont of thus

arbitration provision.

Caption HeadIngs. Caption headings in this Mortgsge are for sonvenience purposes only and are not to be used to inferpret or detine 1he
provigions of this Mortgege.

Merger. There shall be no merger ot the interest or astate created by this Mortgags with any other intarest or sstaie in the Praperty a1 any
time held by or for tha benafit of Lender in any capacity, without the written consent of Lender.

Severabillty. |f a court of competant juriadiction tinds any provigion ot this Mortgage tc be invalid of unenforcashble As 1o any person o
circumstance, such finding shall not rendar that provision invalid or unenforceable ss to any other parsons or circumstancas. Il teasible,
any such oftending provision shall be deemed to be moditied to ba within the limits of enforceability or validity; however, |l tha ottendiog
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vahd and
anforcaabla.

sSuccessors and Assigns. Subject to the limitations stated in this Mortgage on yranafer of Grantor's interast, this Mortgage shall beg hinding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person othat
than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with referance to this Mortgage and the indebledness
by way of forbearance or extension without relessing Grantor from the obligations of this Mortgage or liability under the Indebledness.

Time Is of the Essence. Time ia of the gssence in the performance of this Mortgage.

wWaiver of Homestead Exemption. Grantor hereby releases and waives all rights and benafits of the homastead axemption laws of tha State
ot Alabama as to all Indebtedness securad by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documanis|
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Landar in exarcising any right ahall operate 83 a
wmiver ot such right or any cther right. A waiver by any party of a provision of this Mortgage shall not conslitule a waiver of or prejudice
the party’s right otherwise to demand strict compliance with that provision or Bny other provision. No prior waiver by Lendat. nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any ol Grantor's obhigations as to any
future transactions. Whenaver consent by Lender is required n this Mortgage. the granting of such consent by Lender in any inklance shall
not constitutd continuing conaant to subsequent instances whera such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, ANO GRANTOR AGREES TO ITS TERMS.

GRANTOR:
J. Harris Davelopment Corporatio

M {SEAL)

Jack A. Narris, Vice President

This Mortgage prepared by: X

el W P ————— B m e rmrm—— -

Name of Signar:  Louise Holland
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|, tha undersigned authority, a Natary Public in and for seid county in aaid state, heraby E:El'tl'h‘ that Jack A. Harrks, Vice President, of J. Harris
Devealopment Corporation, a corporation, is signed to the foregoing Mortgage and who is known to me knowladged belore ma an this day
that, being informed of the contents of said Mortgage, he or she, as such officar and with full authoriyy. exeacuted the same voluntanly for and

as the act of said corporation. o~

Given under my hand and official seal this _“E'.ﬁth_ day of Februé ) ] 13 _9?
- = = e ——— IL\H‘ .
MY COMMISSION EXPRES DEGEMEER 28 1998
My commission sxpires
NOTE TO PROBATE JUDGE )

This Mortgage secures open-end or revoiving indebtedness with residential real property or lnterssts; therefors. under Section 40-22-2{11b,
Code of Alabama 1875, as amaended, the mortgage fling priviiege tax on this Mortgage should not exceed §.16 for each $100 {or traction
theraof) of the credit limit of ¢ provided for herain, which is the maximum principal Indebtednoss to be secured by this

Mortgage at any ona time,

Ragions Bank

By:

Its
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