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MORTGAGE
THIS MORTGAGE {"Sacurlty Inatrurnant"} is givan on W

The grantor is _RICHARL

Inst & 1997-06843

. , b
("Borrower™). This Securlty Instrument is given 10

SOUTHTRUST MORTGAGE CORPORATION , which is organized and existing
under the laws of W . and whose addreass s
100 BROOKWOUD FLA SUH IE J00 BEHIINGINLAN, ALAELRIVIA {Lander’)
Borrower owes Lender the pnnf:lpal sum of MM_&MM@ and 00/100

Dollars (U.S. $ __176,000.00 ). This debt is evidenced by Borrower's ncte daled the same data as
this Security Instrumant ("Note”), which provides for monthly paymants, with the full dabt, it not paid earlier, due and payable
on MARCH 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the

dabt evidenced by the Note, with interest, and all ranawals axtansions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 10 protect the security of this Security Instrument; and (c) 1he per-
formance ol Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does heraby mortgage, grant and convey 1o Lender and Lender's succassors and assigns, with power of sale, the

following described property located in _SHELBY County, Alabama

LOT 4-A, ACCORDING TO A RESURVEY OF LOT 4 AMENDED MAP OF FOURTH SECTOR,
ALTADENA BEND, AS RECORDED IN MAP BOOK 9, PAGE 128, IN THE OFFICE OF THE
JUDGE OF PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

THIS IS A PURCHASE MONEY MORTGAGE.

which has the address of _4927 BRIDGEWATER ROAD ._BIRMINGHAM
[Streef) [City)]
Alabama _35243- ("Proparty Addraess™,
(Zip Code

TO HAVE AND TO HOLD this property unte Lender and Lender's successors and assgns, forever, together with
all the improvements now or hereafter erected on the property, and all easemants, appurtenances, and fixiures now of
hereafter a part of the property. All replacements and additions shall also be covered by this Security Insirument. All of thae
foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawhully seaised of the estate heraby conveyed and has the rght to
morigage, grant and convey the Property and that the Property is unencumbered. axcep! for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any en-

cumbrances of record.
THIS SECURITY INSTRUMENT combines unform covenants for national use and non-unform covenants with imited

variations by jurisdiction to constitute a uniform security instrumant covering reat property.
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UNIFORM COVENANTS. Borrower and Lander covenant and agres as follows:

1. Payment of Principal and interest; Prapayment and Late Charges. Borrower shall promptly pay when due the
principat of and interest on the debt evidenced by the Nota and any prepayment and late charges due under the Note,

2. Funds for Taxes and insurance.  Subject 1o applicable law or to a written waiver by Lendaer, Borrower shall pay
to Lender on the day monthly paymants are due sndar the Note, until the Note is paid in full. a sum (Funds”) for. (a) yearly
taxes and asgaessments which may attain priority over this Security Instrument as a len on the Property; (b) yearly leasehold
payments or ground rents on the Property, it any; (c) yearly hazard or proparty insurance premiums; (d) yearly flood -
surance premiums, if any; (8) yearly merigage insurance premiums, if any; and () any sums payable by Borrower to Lendaer.
- accordance with the pravisions of paragraph B, in lieu of the payment of morigage insurance premiums. These dems are
called "Escrow ltams.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amoun! a
lender for a lederally reiated mortgage loan may require for Borrower's escrow account under the federal Real Estate
Gettlement Procedures Act of 1974 as amended trom time 1o time, 12 U.S.C. Section 2601 ot seq. {"RESPAT), uniess
another aw that applies to the Funds sets a lesser amount. i so, Lander may, at any time, collect and hold Funds n an
amount not to exceed the lesser amount. Lender may astimate the amcunt of Funds dueg on the basis of current data and
reasonable estimatas of expenditures of fulure Escrow Rems of otherwise in accordance with applicable law.

The Funds shall be haid in an institution whose deposits are insured by a federal agency, instrumaentalty, or anity
{including Lender, it Lender is such an institution) or in any Federal Home Loan Bank. Lendar shall apply the Funds to pay
ihe Escrow hems. Lender may not charge Borrower for holding and applying the Funas, annually analyzing the escrow
account, or veritying the Escrow Rems, unless Lender pays Borrower intarest on the Funds and appikcable law permits
Lender to make such a charge. However, Lender may require Barrower 1Cc pay a one-time charge for an indepanden real
ostate tax reperting service used by Lendar in connection with this lean, unlass applicable law provides otherwise. Linlgss
an agresment is made of applicable law requiras interest to be paid. Lender shail not ba required 1o pay Barrowet any in-
torest or sarnings on the Funds. Borrowet and Lender may agrea in writing, however, that interast shall be pad on the
Funds. Lendar shall give to Barrower, without charge, an annual accounting of the Funds, showing credds and debns to
tha Funds and the purpose for which each debit 10 the Funds was made. The Funds are pledged as addmonal secufily fat
all sums secured by this Security Instrurment.

i the Funds held by Lender axceed the amounts permitted 1o be heid by applicable iaw, Lender shall account 1o
Borrower for the excess Funds in accordance with tha requirements of applicable law. K the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow tems when due, Lender may s0 notity Borrower in writing, and, n
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve manthly paymenis, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender. i, under paragraph 21, Lendar shall acquireé or sell the Property, Lander, prior to the acquisition or
sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credn ag) ainst the sums
securad by this Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender undar
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note. sgcond, to amounts payable
under paragraph 2; third, to interest due; fourth, 1o principal due; and last, fo any late charges due under 1he Note.

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charges, fines and impositions atirioutahls to the
Proparty which may attain priority over this Security Instrument, and leasehold payments of ground rents, it any. Borrower
shall pay thess oblgations in the mannar provided in paragraph 2, or it not paid in that mannaer, Borrower shall pay them an
time directly 1o the person owed payment. Barrowar shall promptly furnish to Lender all notices of amounts to be patd
under this paragraph. f Borrower makes these payments ditectly, Borrower ghall prompily furnish to Lender recepls
avidencing the paymants.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreas in writing 1o the paymant of the obligation secured by the lien in a manner acceplable to Lender: (b) conlesls
in geod 1aith the lien by, or defends against anforcement of the lienin, legal proceedings which in the Lender's opinon
aperate to prevent the enforcement of the lien: ar (c) secures from the holdar of 1hs lien an agreemen! satislactory 1o Lendaf
subardinating the lien 1o this Security Instrument, it Lender determines that any part of the Property is subject o a lign
which may attain priorily over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrowar
shall satisly the lien of take one or more of the actions set forth above within 10 days ot tha giving of notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing of haraafler erected on the
Property insured against loss by firs, hazards included within the term “extended coverage™ and any other hazards, includ-
ing floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and tor the
pariods thal Lender requires. The insurance carrier providing the insurance shall be chasen by Borrower subject to
Lender's approval which shall not be unreasonably withheid, 1 Borrower fails to maintain coverage cescribed above.
Lender may, at Lender's aption, obtain coveraga 10 nrotect Lender's rights in the Property in accordance with paragraph 7/

All insurance policies and renewals shall be acceplable to Lender and shall include a standard morigage clause
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ail
receipts of paid premiums and renawal notices. In the avent of loss, Borrower shall give prompt notice to the insurance car-
rner and Lender. Lender may make proof of ioss it not made promptly by Borrower.

Unless Londer and Borrower otherwise agree in wriling, insurance proceeds shall be applied 1c restoralion or repai
of the Property damaged, it the restaration or repair is economically feasible and { ender's security is not lessened I the
rastoration ar repair is not economically feasible ot {ender's security would be lessened, the insurance procesds shall be
applied to the sums secured by this Security Instrumeni, whether or not then due, with any excess paid to Borrowar. K
RBorrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carfef has of-
fared 1o setile a claim, than Lender may collect the insurance procesds. Lender may use the procaads to fepar or restofe
the Property or to pay sums secured Dy this Security Instrument, whether or not then dus. The 30-day penod will begin

whaen the notice is given.
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Unlass Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall notl axtend os
postpone the due date of the monthly paymants referred to in paragraphs t and 2 or change the amounts of the paymaenis.
i under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds rasulting
from damage to the Property prior to tha acquisition shall pass 10 Lender 10 the axtent of the sums secured by this Secury
Instrument immediately prior to the acquistion.

6. Occupancy, Pressrvation, Maintenance and Protection of the Propeity; Borrower's Loan Application; Laassholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days aftar the execu-
tion of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
yoar after the date of accupancy, unless Lender otherwise agrees in writing, which consent shall nol be unteasonably
withheld, or unless extenuating circumstances exist which are beyongd Borrower's control. Borrower shall not destroy,
damage or impair the Property, allow the Proparty to deteriorate, or commit wasie on the Proparty. Borrowet shail be in
defaull it any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Securty Instrument or Lander's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceading to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeture of the Borrower's in-
terast in the Properlty or other material impairment of the lien created by this Security Instrument or Lender's securily
interest. Borrowar shall also be in default if Borrower, during the loan application process, gave matenally false or inac-
curate information or statements to Lendar {ar failed to provide Lender with any material information) in connectan with the
loan evidenced by the Note, including, but not limited to, réprasentations concerning Borrower's occupancy of the Property
as a principal rasidence. I this Security Instrument is on a laasehcld, Borrower shall comply with all the provisions of the
lease. K Borrower acquires fee title to the Property, the leasehald and the fee ttlg shall not merge unless Lender agrees to
the merger in writing. -

7. Protection of Lender's Righta in the Property. K Borrowoer fails to perform the covenants and agreemants con:
tained in this Security Instrumant, or there is a legal proceseding that may significanily aftect Lender’'s rights 1n tha Property
(such as a proceeding in bankrupicy, probate, for condemnation or forferture or to enforce laws or regulations), then Lendar
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s
actions may include paying any sums secured by a hen which has priority over this Securty Instrument, appeanng in court,
paying reasanable attorneys' fees and entering on the Property to make repairs. Although Lendar may take acton under
this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become adddional debt of Borrower secured by this
Security tnstrument. Unless Borrowar and Lender agree 1o other terms of payment, these amcunts shal bear nterest from
the date of disbursement at the Note rate and shall be payabie, with intarast, upon natice from Landar to Borrower request:
ing payment.

8. Morigage Insurance. i Lender required mortgage insurance as a condmwon of making the loan secured by 1his
Securnty Instrument, Borrower shall pay the premiums required to maintain the mongage insurance in effect. K. for any
reason, the mortgage insurance ccoverage required by Lender lapses or ceases 1o be n effect. Borrowar shall pay the
premiums requirad to obtain coverege substantially equivalent to the martgage insurance previously in effect, at a cost sub-
stantially equivalent to the cost toc Borrowar of the maorigage insurance previously in effect, from an alternale mortgage -
surer approved by Lender. Y substantially equivalent mortgage insurance coverage is nol available Borrower shall pay to
Lander sach month a sum aqual to ons-twalfth of tha yearly martgage insurance premium being paid by Borrower when the
insurance coverage lapseq or ceased to be in effact. Lender will accept, use and retain these paymaents as a loss reserve in
lieu of mortgage insurance, Loss reserve payments may no longer be required, at the option of Lendar, f mongage n-
surgnce coveragae (in the amoun! and for the period that Lander requires) provided by an insurer approved by Lander agamn
becomes available and is obtained. Borrower shall pay the premiums reguired to maintain morigaga insurancea in eflect, or
to provide a loss reserve, until the requirament for marntgage insurance ends In accordance with any written agreemant be-
tween Borrower and Lender or applicable law.

8. Inspaction.  Lendar or its agant may make reasonable entries upon and inspections of the Praparty. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reascnable cause for the inspection.

10. Condemnation. The preceeds of any award or claim for damages, direct or consequential, in connection with
any condemnatian or other taking of any part of the Proparty, or for convayance in heu of condemnation, are hereby assig-
ned and shall be paid to Lender,

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securty
Instrument, whether or not then due, with any excess paid to Barrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediataly baefore tha taking i1s equal to or greater than the amound of thae sums
securad by this Security Instrument immediately before the taking, unless Borrowar and Lender otharwise agree in writing.
the sums secured by this Security Instrument shall be raduced by the amount of the proceeds multiplied by the loliowing
fraction: (a) the total amount of the sums secured immsediataly before the taking, divided by (b) the fair marke! value of tha
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking ol the
Propery in which the fair market value of the Property immediately betore the taking is less than the amount of the sums
sacured immediately bafore the taking, unless Barrower and Lender otherwise agree in writing or unless applcabla law
otharwise provides, the proceads shall be applied to the sums secured by this Security Instrument whether or nol the sums
are then due,

K the Propenty is abandoned by Borrower, or 1, atter notice by Lender to Borrower that the condemnar oHers to make
an award or setile a claim for damages, Borrower fails 10 respond 10 Lender within 30 days after the date the notice 1s given,
Lender is authorized to collect and apply the proceads, at ts option, either to restoration or repair of the Property or to the
sums secured by this Sacurity Instrument, whather or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nol extend or
postpone the due date of the manthly payments referred to in paragraphs 1 and 2 or change the amouni of such paymants
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11. Botrowet Not Relsased: Forbearance By Lencler Not a Walver.  Extension of the time for paymeni or
modification of amortization of the sums securad by this Security Instrument granted by Lender 1o any successor n INMesest
of Barrower shall not operate to release the liability of the original Borrower or Borrower's successofs in interest. Lender
shall not be required 1o commance procesedings against any successor in intarest of refuse to extand time for paymant O!
otherwise modify amortization of the sums secured by this Securly Instrument by reason of any demand made by the
original Borrpwer or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successcrs and Assigns Bound; Joint and Several Liablity; Co-signers. The covenanis and agreements of
this Security Instrument shait bind and benefit the successors and assigns of Lender and Borrower. subject to the
provisions of paragraph 17. Borrower's covenants and agreemants shall be joint and several. Any Borrower who CO-5igns
this Security Instrument but does not exacute the Note: (a) is co-signing this Security instrument only to morntgage. grant
and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may
agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument of the
Note without that Borrower's consant.

13. Loan Charges. 1 the ipan secured by this Security Instrument is subject to a law which sats maximum loan
charges, and that law is finally intarpreted so that the interest or other loan charges collected or to be collectad in connec-
tion with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by tha amount nagessary (0
reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted hmits
will be refunded to Borrower. Lender may choose to make this retund by reducing the principal owed under the Note or by
making a direct payment to Borrower. ff a relund reduces principal, tha reduction will ba treated as a parliai prepaymaent
without any prepayment charge under the Nota.

14. Notices. Any notice to Borrowet provided for in this Security Instrumant shall be given by deiivening 1t or by
mailing it by first class mail unless applicable law requires use of anather method. The notice shall be directad to the
Property Address or any other address Borrower dasignates by notice to Lender. Any natice o Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be desmed 1o have baen given to Borrower or Lander whan given as provided
in this paragragh.

15. Governing Law; Severabillty.  This Security insirumant shall be governed by tederal law and the law of the
jurisdiction in which the Propeny is located. in the event that any provision or clause of this Security Instrument of the Note
conflicts with applicable law, such conflict shall not aftect other provisions of this Security Instrument or the Note which can
be given eflect without the conflicting provision. To this end the provisions of this Security Instrument anc the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of 1the Nots and of this Secunty Instrumant

17. Transfer of the Property or a Beneficial intsrest in Borrower.  If all or any pan ot the Property or any interes! in
it is sold or transterred (or it a beneficial interast in Borrawer is sold or transferred and Borrower is not a natural parsan)
without Lender's prior written consent, Lender may, at its option, req uire immadiate payment in tull of all sums secured by
this Security Instrument. Howsver, this option shall not be exercised by Lendar if exercise is prohibited by tedaral law as of
the date of this Security Instrument.

i Lender exercises this option, Lender shail give Barrower notice of accaleration. The notice shall provide a penod ol
nol less than 30 days from the daie the notice is delivered or mailed within which Borrower must pay all sums sacursd by
this Security Instrument. K Borrower fails to pay these sums prior 1o the expiration of this penod, Lender may invoke any
remedies permittad by this Security Instrument without further notice of demand on Borrower.

18. Borrower's Right to Reinstate.  f Borrower meats certain conditions, Borrowar shall have the nght 1o have an-
forcement of this Security Instrument discontinued at any time prior {0 the sarlier of: {a} 5 days {of such othar parind as ap-
plicable law may specify for reinstatement) betors sale of the Property pursuant to any power of sale contained in thss
Security Instrumsent; of (b) entry of a judgment enforcing this Security Ingtrumant, Those conditions are that Borrower: (a)
nays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleralion had
occurred: (b} cures any defaull of any other covenants or agreamenis (c) pays all expenses incurred in enforcing 1his
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d} takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's oblga-
tion to pay the sums securad by this Security Instrument shall continue unchanged. Upon reinstatemant by Borrower, this
Security Instrument and the oblgations secured hereby shall remain fully eflective as il no acceleration had occutred
Hawaver, this right to reinstate shail not apply in the case of accolaration under paragraph 17.

19. Sale of Nots; Changs of Loan Servicer.  The Note or a partial interest in the Note {logether with this Securfly
Instrument} may be sold one or mare times without prior notice to Borrowsr. A sale may result in a change in tha anidy
(known as the "Loan Servicer?} that collects monthly payments due under the Note and this Securily Instrumant. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. i there is a change of tha Loan Sarvicer.
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The nolce
will state the namse and address of the new Loan Servicer and the address to which paymants should be made. Tha nolice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, slorage, ot telease
of any Hazardous Substances on or in the Property. Borrower shall not do. nor aliow anyone else to do, anylhing aftecting
the Property that is in violaiion of any Envirenmental Law. The preceding two sentences shall nol apply to the presence,
use, or storage on the Property of small gquantities of Hazardous Substances thal are generally recognized 1c be ap-
propriate to normal residential uses and to maintenance ol the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsutt or other action by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance of Environmantal
t aw of which Borrowsr has actual knowledga. I Borrower learns, or is notified by any governmantal or regulatory autharry,
{hat any removal or other remediation of any Hazardous Substance aflecting the Property is necessary, Borrower shall
oromptly take all necessary remedial actions in accordance with Environmantal Law.
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As used In this paragraph 20, 'Hazardous Substances” are {hose substances defined as toxic of hazardous substan-
ces by Environmental Law and tha following substances: gasoline, Kerosane, olher flammable or toxic pelroleum products,
loxic pesiicides and herbicides, volatle solvents, materials containing asbestos or jormaidehyde and radioactive malerials.
As used in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property Is

loealed that relate to health, safety or environmentat protection.

NE}N;UNIFCJHM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelration: Remedles. Lender shall give notice to Barrower prior lo acceleration oliowing Borrowser's breach of
any covenant or agreement in this Securlly instrument (but not prior o scceleration under parageaph 17 uniass applicable
law providas otherwise). The nolkce shall specily: (a) the default; (b) the action required 1o cure ihe default; (c) & date, not
less than 30 days from the date the notice Is given to Borrower, by which the delault must be cured; and (d) that tailure to
cure \he dafautt on or before the date specified In the notice may result In acceleration of the sums secursd by this Securlty
tnstrument and sale of the Properly. The nolice shall further Inform Borrower of the right o reinsiate after accelersiion and
the right 1o bring a court action io assert the non- existence of a detault or any other delense of Borrower io accelkeralion
and sale. i the default is not cured on or bafora the date specified In the notice, Lender at s option may require Immadiate
payment in full of all sums secured by this Securlty Instrument without turther demand and may Invoke the power of sale
and sny olher remadies parmited by applicable law. Lender shall be eniitied to collect akt expensas Incurred in pursuing
the remadies provided In this paragraph 21, nchding, bul not limited to, reasonable attorneys’ fees and costs ol thle
avidance.

Il Lendar kvokes the power of sale, Lender shall give a copy of & notice 1o Borrower in the manner probided in
paragraph 14. Lender shall publish the natice of sale once a week for three consecutive weeks In a newspaper publishad In
SHELBY Counly, Alabama, and thersupon shsil seil the Properly to the highest bidder al
public auction at the front door of the Counly Courthouse of this Ceunty. Lendsr shall deltver 1o the purchaser Lander's
dead conveying the Property. Lender or lis designee may purchase ihe Property at any sale. Borrower covenants and
agrees that lhe proceeds of tha sale shall he applied In the following order: (a) lo all expensas of the sale, inciuding, but nol
limhed to , reasonable attorneys' fees; (b) to all sums saecurad by this Securlty instrument; and (C) any excass o the person
or persons legally entitied 1o 0.

22. Release. Upan payment of ali sums secured by this Security Instrument, Lander shall release tlhe: Sacutly
Insirument without charge to Borrowsr. Borrowef shall pay any recordation costs.

27 Walvers. Borrower waives all rights of homestead exemption in the Property and rebnquishes all nghis of cur-
tasy and dower in the Property.

24. Riders to this Security Instrument. It one of mote ridars are executed by Bortower and recorded togaether with
Ihis Security Instrument, the covenants and agreements of each such rider shall be incorporated into ang shall amend and
supplement the covenanis and agreemants of this Security Instrument as if the ridet(s) wete a parl al this Seacurty
Instirumaent. [Check applicable box(es)]

X | Adjustable Rate Rider Condominium Fider 1-4 Family Rider

E Graduated Payment Rider Planned Unit Development Rider _i Biweekly Payment Ride

|| Balloon Rider [ ] Rate Improvement Ride : Second Home Hdear
Otrher(s) [specily]

BY SIGNING BELOW, Borrower accepls and agraes lo tha larms and covenants contamed in this Securty Instrument
andein any rider{s) executed by Borrowet and recorded with it.
Witnesses:

ﬁ:—t/né _ [ UL

RICHARD L YBZ . Batrown!
Sacial Securily Number

‘/%)\M %{ k%l as < e (SEAD

[P ——— L]

KAREN K. LOZANO Barowm
Social Security Number ___ o

N ——

Borrowel
Social Secutity Number ___

Borrowe!
Social Security Numbaer
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STATE OF ALABAMA
JEFFERSON COUNTY

I, the undersigned, a Notary public in and for said County in salid
State, hereby certify that RICHARD L. LONZANO AND KAREN K. LOZANO whose names
are gigned to the foregoing conveyance and who are known to me, acknowledged
pefore me on this day that, heing informed of the contents of the counveyance,
they executed the same voluntarily on the day the Sanef hears date.

L

Given under my hand and seal this 26th day ¢ epruar

i ! A

' .‘A - —
Notdfy Pablic /)
rrint Néame : GENE—W R 'R

ommission Expires:_Jl1/Q2/2%
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 26TH day of FEBRUARY, 1997 and is incorporated Into
and shall be deemed to amend and supplement the Martgags, Deed of Trust or Security Deed (the "Security instrument”) of the
same date given by the undersigned (the "Borrower") to secure Rorrower's Fixed/Adjustable Rate Note (the "Note") to

SOUTHTRUST MORTGAGE CORPORATION (the "Lender™ of the
same date and covering the property described in the Security instrument and located at:

4827 BRIDGEWATER ROAD, BIRMINGHAM, ALABAMA 35243~
[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
THE BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security instrument, HBofrower and
| ender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

| " The Note provides for an initial fixed interest rate of 7.250 o, The Note also provides for a change in the initial fixed rate
to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of MARCH, 2004 , and

the adjustable interest rate | will pay may change on that day every 12th month thereafter. The date on which my initial fixed inter-
ost rate changes to an adjustable interest rate, and each date on which my adjustable interest rate could change, is called a

"Change Date.”
(B) The Index |
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The ndex" is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Resorve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the "Current
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 the Index is no fonger available, the Note Holder will choose a new index that is based upon comparable information. The
,1 Note Holder will give me notice of this choice.

% (C) Calculation of Changes

2 " Before each Change-Date, the Note Holder will calculate my new interest rate by adding Two and Three Quarters

3;‘; percentage points ( 2.750 %) to the Gurrent index. The Note Holder will then round the result of this addition to the nearest one-
*‘g eighth of one perceniage point {0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
i3 interest rate until the next Change Date.

“E o " The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid prin-
cipal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially egqual

payments. The result of this calculation will be the new amount of my monthy payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 9.250 % or less than 5.250 %,

Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Date by more than two percent-
age points (2.0%) from the rate of interest | have been paying for the preceding 12 months. My interest rate will never be greater
than 12.250 %.
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(E} Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment begin-

ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mait to me a otice of the change in my initial fixed interest rate to an adjustabie interest rate

and of any changes in my adjustable interest rate before the effective date of any change. The notice will include the amount of my
monthly payment, any nformation required by law to be given me and also the telephone number of a person who will answer any

question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY

INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower.  [f all or any part of the Property or any inter-
ost in it is sold or transferred (or it a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option <hall not be exercised by Lender ekercise
is prohibited by federal law as of the date of this Security Instrument.
| i Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay al
sums secured by this Security instrument. K Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

on Borrower.
2. WHEN BORROWER’'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST

RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ

AS FOLLOWS:

Transfer of the Property or a Beneficial Interest In Borrower. | all or any part of the Property or any inter-

est in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a

natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full

of all sums secured by this Security instrument. However, this option shall not be exercised by Lender if exercise

is prohibited by federal law as of the date of this Security instrument. Lender also shall not exercise this option it

(a) Borrower causes to be submitted to Lender information required by L ender to evaluate the intended transferee

as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security

will not be impaired by the lodn assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument 1s acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's

 consent to the loan assumption. Lender also may require the transteree to sign an assumption agreement that is

-t acceptable to Lender and that obligates the transferee 10 keep all the promises and agreements made In the Note

and in this Security Instrument. Borrower will cantinue to be obligated under the Note and this Security Instrument

unless Lender releases Borrower in writing.
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¥ Lender exarcises the option to require immediate payment in full, Lender shall give Borrower notice of
scceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security instrument. T Borrower fails 1o pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNIN&'BELOW, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable Rate Rider.

‘WJ - (Seal) (Seal)

RICHARD L/¥O -Barrower -Barrower

%M 7] M (Seal) (Seal)
KAREN K. LOZANO" (A -Borrower _Borrower

- . ' .
L et h e
g T R

.

TR I e WET ST PP R
we s A e g O e e
-

TRp

""""

oL i B
el
ﬁ

QeBe3 Form 3182 5/94

Bt s e em e e L e .- .
g SR S Sy et T e A T L PN .
4 - ey 1 LT o3 St R LA, i ae
ﬁ.' " & Py e, i S - L N T T S LR H

-
*ﬁ*':

ik
w0
w {
.,
-

Y
%2
i
e
-
et
=
]

sani R RPN

r.l. E EEJ'- .'I":.!"' "‘-ull h - .
gt
%
b g
o

S

g

Inst & 129706863



