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THIS MORTGAGE ("Security Instrument”) Is given on January 31, 1997. The mongagor s WILLIAM PONSTEIN and
BONNIE S. PONSTEIN, HUSBAND AND WIFE ("Borrawer™). This Security instrument is given to SOUTHEASTERN
MORTGAGE OF ALABAMA, L.L.C., which Is organized and existing under the laws of THE STATE OF ALABAMA, and whoss
address I8 10 OFFICE PASK CIRCLE, #218, BIRMINGHAM, ALABAMA 35223 ("Lender”). Bomower owss Lender the principal sum of One
Mundred Four Thousand Eight Hundred and 00/100'8 *** Dodars (U.S.§ 104800.00). This debt s evidenced by
Bmw:nnudmdm-mdmummmmmmmmmummw.mmmuumm
sarfier, dus and payabls on February 1st, 2027. This Securty insirument securss to Lander: (4) the repayment of the debt eviienoed by
the Note, with interast, and all renewais, sdenslons end modfications of the Now: (B) the paymant of all other sums, with interest, advanoed
und«wwn?mmmmmmhmmm:mmmwmw-wmw wnder
this Security instrument and the Note. For this purpose, Borrowsr does hersby mortgege, grant and convey 0 L-ndrr and Lender's
suCcessors and assions, wih power of sale, the loflowing descrbed property located in SHELBY County, Alsbama.

LOT 8, IN BLOCK 4, ACCORDING TO THE SURVEY OF NORWICK FOREST, SECOND SECTOR, AS RECORDED IN MAP
BOOK 13, PAGE 23 A & B, iN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA; BEING SITUATED IN SHELAY
COUNTY, ALABAMA.

The proceeds of this loan have been applied on the purchase price of the above
described property conveyed to mortgagors simuitaneously herewith.

which has the address of 231 NORWICK FOREST DRIVE, ALABASTER, ALABAMA, 36007.
("Property Address®);

TO HAVE AND TO HOLD ihis property unto Lender and Lender's successors and assigns, forever, together with al the
mmunnwwm:-uhdmuuprm.mdumu.wm.wmﬂmm-pmnlm-
property. Al replacements and additions shall also be coversd by this Securlty instrumant, Al ol the foregoing b vlemed 0 In this
Sacurity Instrument as tha "Propaty.”

BORROWER COVENANTS that Borrower s lawlully ssised of the sstate hersby conveyed and has the right to morigage, grant
and convey the Property and that the Property s unencumbered, sxcept kor sncumbrances of record. Borower warrants and will
mdwwmmmﬂuﬁmuﬂhﬂllcmmm.wmmmmnlrlmrd.

THIS SECURITY INSTRUMENT combines uniform covenants kr national use and non-unlionm covenanis with Imied wriations by
jurisdiction to constitute a unliorm security instrument covering mea! property.

PNIFORM COVENANTS. Bomower and Lender covenant and agree as koliows:

1. Payment of Principal and Intersst; Prepayment and Late Charges. Bomower shall promptly pay when due
mmmlﬂMthmmmbrMHmmdmrmmmd i charges due under the No.

2. Funds for Taxes and Insurance. Subject to appicable law or 10 & written waier by Lander, Bomower shal pey to
Lender on the day monthly payments ars dus under the Nots, unth the Nots is paid In fuld, a sum (Funds®) for; (a) yearly taxse and
assessments which may obtain priority over this Security instrumaeni as a len on the Proparty, (b} yearly Wwesshoid paymenis os
ground renis on the Property, ¥ any; (c) yearly harard of property insurance premiume; (d) yearly flood insurance premiume, ¥ any; ()
yoarly mortgags Nsurance premiums, ¥ any; and (f) any sums payabls by Barrower to Lendes, in accordance with the provigions of
paragraph 8, in lisu of the payment of mongage insurance premiumng. Thesa kems am oallad “Escrow hwma”. Lander may, &1 any time,
collsct and hold Funds In an amount not 1o exceed the maximum amount a lender for a lederally related morigage loan may require
for BOMOWSr's SECTOW AOCOUM under the ledersl Real Esiste Seitiement Procedures Act ol 1974 as amanded from time 1o time, 12
U.S.C. Sec. 2001 ¢ aeq, ("RESPA®), unisss ancther iaw that applies fo the Funds sels a sser amount. if so, Lender may, ot any
time. collect and hold Funds in an amount not 10 axcesd ihe lsaser amount. Lander may sstimate the amount of Funds due on the
basls of curent data and reasonabls sstimates of Lture Escrow ems or otharwise In aocordance with the appicabls Bw.

The lunds shal be held In an mstiution whose deposits ams insured By e federal agency, instrumentality, or entily (including
Lender, ¥ Lencler s such an ingtiution) or in any Faderal Moma Loan Bank., Lender shall apply the Funds to pay the Esorow Nems.
Lander may not oharge Bomower for holding and appkving the Funds, snnually snalyzing the escrow sccount, or varitying the Escrow
lems, uniess Lander pays to Borower nterest on the Funds and applicable law permits Lender to make such & chame. However,
Lender may require Borrower to pay & ons-tima charge for an independent real esiale tax reporting saervice used by Lendar In
connection with this loan, unisss appicable law provides otherwise. Uniess an agresment s made or appicable w requires Inferes
to be paid, Lander shall not be required to pay Borrower any ntersst or samings on the Funds. Borrower and Lander may agres in
writing, howsver, thal interest shall be pald on the Funds. Lender shall give to Bormowsr, without charge, an annual accounting of the
Funds, showing credits and debita to ihe Funds and the purposs for which sach debit to the Funds was made. The Funds o
piedged as additional security for all sums secumnsd by this Sacurity instrument.

it the Funds heki by Lender sxcesd the amounis permitted to be held by appicadble law, Lander shall account 1o Borower for the
sxceas Funds in acoordencs with the requirements of sppicable imw. {f the amount of the Funds helkd by Lander at any time B not
sufficlent to pay the Escrow Hems whan due, Lender may 80 nolify Borrowsr in writing, and, In such casa Bomower shall pay to
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Lencer the amount necessary 10 make up the deficiency. Borrower shall meke up the deficlency in no mors than twalve monthly
paymants, at Lender's sols dleoretion.

Upon payment In luk of al sume secured by this Seourty Insirument, Lander shal promptly miund 1o Bovower any Funds held by
Lender. if, uncder Paragraph 21, Lander shal acquire or sell the Property, Lender, pvior 10 the acquisiion or sals of the Property, shal
apply any Funds held by Lender at the tine of acquisiion or sals as & credit against the sums secured by thin Becurlty Insrument.

3. Application of Payments. Unisss appicable law provides otherwise, al paymenis eceived dy Lender under paragraphs
1|nd2:hll_h¢|pphd: firat, 1o any prepayment charges dus under the Nots; ssoond, to amounts payabls under pamagraph 2; thivd,
o ntersst cdus: foucth, 1o principal due; and iast, to any lais charges dus under the Noke.

4. Charges; Liens. Bomower shal pay al taxes, ssssssmants, charges, fines and imposRions stirbutable w0 the Property
which may attain priorty over this Seourity Instrument, and asehokd payments or ground rents, ¥ any. Borower shal pay thsse
nbhlthﬂthﬂumnlrprnvld-dhmhﬂ.nrlnutptldhﬂulmnu.!umw-rmlplyﬂmmmmuh
person owed payment. Bormowsr shal promptly fumish to Lender all notioss of amounts to be pakl under this paragraph. H
Borrower makes thess payments directly, Borrower shall promptly lumish to Lender eosipts evidencing the payments.

Borower shall promptly discharge any len which has priority over this Securlly Insirument unises Borower: (2) agrees In writing
to the payment of the obigation ssoured by the len It a manner sccaptable to Lender; (b) contests In good lakth the ben by, or
delends aganst snforcement of the lien in, legal procesdings which in the Lender’s opinion operate to prevent the enforcement of the
Nen; or (C) sacures from the hoider of the Ten an sgresment satistectory to Lender subordinating the Ben 1o this Security nstrument.
i Lencier cetermings that any pant of the Property i subject t0 & len which may attain prioritly over this Security instrument, Lendaer
may give Bomowsr & notice identilying the lien. Bormower shall satisty the len or take one or more of the actions sst forth above
wihin 10 days of the ghing o nolice.

5. Hazard or Property insurance. Borrowsr shall kesp the improvementis now eisting or herssfier erecied on the
Property nsured against loss by Are, hazards inclided within the lemm “saended Soverage™ and any other hazards, including floods or
figoding, for which Lender requires insuwrance. This insurance shall ba maintained in the amounts and for the pariods thal Lender
requires. Tha insurance carrier, providing the insurance shall be chosen by Bomowsr subject to Lender's approval which shall not be
unreasonably withheid. i Borrower ieils to maintain coverage described above, Lender may, st Lender’s option, oblain coversge to
protect Lander’s rights in the Property in socordeance with paragrpph 7.

All insurance polickes and renewals shal be acceptable to Lender and shall includs a slandard morigage clauss. Lander shak
have the right to hold the policies and renewsls. H Lender mquires, Borrower shall promptly give 1o Lender all receipts of paid
pramiums and renewal notices. In the event of loss, Borrower shall give prompt notios to the insurance camier and Lander. Lander
may make prool of loss ¥ not made promptly by Bomower.

Unless Lender and Borrower otherwise agree In writing, insurance procesds shall be applisd 0 restoration Or repak of the
Property damaged, N the restoration or repalr is soonomically leasible and Lender's security is not lsssened. H the restoration or
repalr is not sconomically leashbie or Landar's securlly would be lssssnad, the insurance procesds shall be spplied 10 the sums
sacured by this SeowRy nstrumant, whather or not then cue, with any sxcess paid 1o Borower. N Borower abandons the Proparty,
or doss not answer within 30 days a notios kom Lender that the insurance carrier has olffered 10 seitls 4 claim, then Lander may
collect tha INSuraNce pProceeds. Lender may use the procesds to repair or restors the Property of 10 pay sums secured by this
Sacurity Instrument, whether or not then due. The 30-day pariod wil bagin when the notice s given.

Uniess Lander and Borowsr otharwisd agras in writing, any application ol procesds o principal shall not extend or postpone the
dua date of the monthly payments relermsd 10 In paragraphs 1 and 2 or change the amount of the payments. i under paragraph 21
the Property ls aoquired by Lander, Bomower's right to any insurance policles and proceeds resulling rom damage to the Property
prior 10 the acquisition shal pass to Lender 10 the extent of the sums secured by this Sscurity Instrument Immedisiely prior 1o the
acquisiion.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Losn
Application; Leassholds. Bomrowsr shal 0dcupy, setsblish, and use the Property &s Borrower's principel meskience within sixty
days after the exscution of this Security instrument and shall continue 10 cocupy the Property as Bomower's principal residence for at
isast one vear alter the dats of cooupancy, uniess Lender ptharwise agrees In writing, which consent shall not be unreasonably
withheid, or unisss stenuating ckhcumatances exist which are beyond Borrower's control.  Borrower shall not destroy, damage or
mpar the Property, allow the Property to deterioraie, or commi wasis on the Property. Bomower shall be In delsul ¥ any forfelure
action or procesding, whether oivlil Or criminal, is bagun that in Lender's good falth judpment could resuR n Jorfeliure of the Property
or otherwiss materialy impair the len oreated by this Security instrumant or Lander's security interest. BOmower may owe such &
defauk and reinstate, a8 provided in paragraph 18, by casusing the action or prooseding 10 be diamiased with a ruing that, in Lander’s
good fakth determination, preciudes forfelture of tha Borrower's Ilersat in the Property or other malerial iImpairment of the len created
by this Secusity instrument or Lender's securty interest. Bomowsr shal also be In defaukt ¥ Borrower, during the loan application
process, gave materially false or inacourate information or statements ic Lender {or failed to provide Lender wilh any matersl
information) In connection with the loan evidenced by the Note, incuding, but not imied 10, repressntations condeming Bomowers
oocupancy of the Property as a principal residence. H this Securlty instrument is on a leasshold, Borrower shall comply with all the
provisions of the lsase. N Borrower acquires fee tkis to the Property, the aseholks and the e thie shal not merge iniess Lander

agress o the menger in writing.

7. Protection of Lender's Rights in the Property. r Borrowsr lalis 1o perform the covenants and agreements
contained In this Securky Instrument, or thare & a lagai proceeding thal may significantly affect Lander's rights In the Proparty (such
as & procesding In banksupicy, probate, for condemnation or forlelture or o enforce laws or regulations), then Lander may do and
pay for whatever is nacessary (o protect the value of the Progerty and Lender's rights In the Froperty. Lender's actions may nclude
paying any sums sacured by & lsn which has priocly over this Securlly Instrument, appearing In court, paying reasonable attomey’s
mes and sntering on the Proparty 10 make repains. Akhough Lender may take action under this paregraph 7, Lander does NOt have
{0 do 80.

Any amounts disbursed by Lender under this paragmph 7 shall become additional debt o Borrower secured by this Securlly
instrument. Uniess Borrower and Landar sgres 10 other erms of payment, these amounts shall beas interes! om the dale of
disbursement at the Note raie and shall be pavable, with interest, upon notics ¥om Lender o Borower questing paymant,
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8. Mortgage Insurance. | Lender required mongage naurance as & condition of making the loen secured by this Seourlly
instrument, Borower shall pay the premiume required 10 maintain the morigage heurance In effect. H, for any mslon, the Mmorigage
insurance coverage required by Lender iapaes of oseses 10 be In effect, Bomower shall pay the premiums reguired 1o oblain coverage
substantially squivaient to the morigage insurencs previously In effect, al a cost substantially equisient 0 the cost o Borrower of the
mortgage insurance praviously In effect, from sn abemate morigage insurer approved by Lender. H subetantially squivalent morigage
nsurance coverage ls not available, Borrower shall pay to Lender sach month a sum squa! to one-twelith of the yearly morigage
insurance premium being paid by Borrower when the insuranoe coverage lapsed of oessed 10 be In effect. Lender will s00ept, ued
and retain thels payments as & I0ss reserve in leu of Morigage NUMNGE. LOEE MSErve DRYMENts May no loNger be required, at the
option of Lender, ¥ mortgage nsurance coverage (in the amount and or the period that Lender requires} provided by an insurer
approved by Lender agan becomes avallable and  oblained. Borrower shak pay the premiums requined 10 maintain morigage
insurance in sffect, or to provide a loss reserve, untik the requiremant for MONGAge NBUrANCE ends I accordance with any withen
agreament betwesn Bomower and Lender or appicalbe aw.

8. inapection. Lender or ks agent may make reasonable sntries upon and inspections of the Property. Lender shall ghe
borrowsr notioa at the time of or prdor o an inepaction spacilying masaonable cause for the inspection.

10. Condemnation. The procesds of any award or claim lor damages, direct or consaquantial, In connaction with any
condemnation or other taking of any part of the Property, or lor conveyance in lsu of condemnation, ars hereby assigned and shal
be paid to Lender. X

In the event of a tolal taking of the Praperty, the proceeds shall be applied 10 tha sums sacured by this Seturity instrument,
whether or not then due, with any exness paid to Borrowsr, In the svent of a partial taking of the Property, In which tha fair markst
valus of tha Property immadiately belors the taking i equal 10 or greater than the amount of tha sums secwed by thin Beourity
instrument Immediately before the taking, uniess Borrower and Lender otherwise agres in writing, tha sums secured by this Sacurity
instrument shali be reduced by the amount of the procesds multipied by the following Faction: (a) the total amount of the aum
sacured Immadiately belore the taking, divided by (b} the falr market value of the Property immediaiely belore the tsking. Any belance
shall be palkd to the Borrowsr. in ths event of a partial taking of the Proparty in which the lar merket value of the Property
mmediately Defore the taking s isss than the amount of the sume secured immadiately belfore the Wking, unises Borower end Lender
otherwiss agree in writing or unises appicabie law otherwise provides, the proceeds shall be applied to the sums sacured Dy thie
Security Instrument whather or not the sums ars then dus.

i the Property is abandoned by Borrower, or K, after notica by Lander 10 Bomower that the condemnor offers (0 meke an award
or settle a claim for damages, Borrowar lails 10 respond o Lendar within 30 days alter the date the notioe k& gven, Lander s
authorized to colisct and apply the procesds, at ia option, ethar 10 restocation or mpeir of the Property or t0 the sums secured by
this Security inabrumant, whathar or nol then due.

Uniess Lender and Bomower otherwiss agres in wrkting, any application of procesds 10 principal shall not eiend or posipons the
due date of the monthly payments relermed 10 In paragraphs 1 and 2 or changs the amount of such paymeants.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time ke payment or
moditication of amortization of the sums sascured by this Sscurity instrumant granted dy Lander 10 any suocessor In interest of
Borrower shall not operate to relsase the fabiity of the origina! Borrower or Bommower's suoosssors I interset. Lendir shall not be
required to commence procesdings againet any successor in interest or rehuisd 10 actand time for paymant or otherwies Mmooty
amortization of the sums secured by this Securlly instrument by reason of any demand made by ithe original Borrower or Borrower's
sUCCOSSOTS In Interest. Any forbesrance by Lender in eacising any right or remady shall not be a waker of or preciude the SirCies

of any right orf remady.

1

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreements of this Securlly Instrument shalt bind and beneflt the successors and assigns of Lender and Borrower, subject 0 the
provisions of parsgraph 17. Borrower's covenants and agresemenis shall be Joint and several. Any Bormower who 00-signs this
Security Instrumant but doss not axecute the Node: (a) is co-signing this Securty Instrument only 1o morigage, grant and convey thal
Borrowet's interest In the Property under the terms of this Security instrument; () & nol personally obligated to pay the sume
sacurad by this Securlty instrument; and (¢} agrees that Lander and any other Bomrower may agree 0 extend, madlly, Kxbedr Or Mmake
any scoommodations wih regard to the terms of this Sacurity lnstrument or the Now wihout that Bomrowar's consent.

13. Loan Charges. if the loan secured by this Securly instrument is subject to a law which sets maximum loan charges,
and that iaw Is fnaly inlrpreted ac thal the nterest or other loan charges oollectad or to be collected in connection with the loan
excesad the permitted mits, then: (n) any such loan charge shak be reduced by the amount necessary t0 reduce the charge o the
pamikted limit; and (b) sny sums siready collecied from Bomower which sxcesded permitied imits will be relunded 10 Borrower.
Lender may chooss to make this relund by reducing the principal owed under the Nols or by making a direct paymant o Borrower. ¥
a refund reduces principal, the reduction will be reated as a partial prepayment without any prapaymant chaige under the Nowm.

14. Notices. Any notice 1o Bomower provided for in this Security insbument shall be gven by delivering R or by maling & by
first class mal unisss appicabies aw requirse use of another mathod. Tha nolice shall be directed o the Property Address or any
other address Borrower designates by notice 1o Lender. Any notice 10 Lender shall be given by first class mal o Lender's address
statec herein Or any other address Lender designales by notice to Bomower. Any notioe provided for In this Securlly instrument shall
be deemed to have bsen gven to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Saverabliity. Tnis Securly Instrument shall be governed by lederal law and the law of the
jurisdiction in which tha Proparty is lacated. In the svent that any provision or Clauss of this Sacurity Instrumant or the Nols conflicts
wikh appicable law, such confict shall not afect oiher provisions of this Security Instrument or the Note which oan be given effect
without the sonflicting provision. To this and the provisions of this Secwity Instrument and the Note are declved 1 be severable.

18. Borrower's Copy. Borowsr shat ba ghven one conformed copy of the Now and of this Beourlly Instrumant.
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17. Transter of the Property or & Beneficial Interest In Borrowaer. If all or any part of the Proparty or any
interest In & s 50K or transferred (or ¥ & beneficial interest in Borrower Is sold or ransierred and Borrower s Nl & nadural person}
without Lender's prior written conssnt, Lender may, at ks option, mguire immediate payment In full of al sums sscured by this
Security Instrument. However, this option shall not be sercised by Lander § srciss s prohibhed by feders! bw s of the dale of
this Security Instrument.

i Lender sxerciess this option, Lender shal gve Bomower notios of acosienition. The notice shall provide a pariod of nol e
than 30 days from tha date the notice Is deliversd or maled within which Bomrowsr musl pay all sums secured by this Security
instrument. i Borrower falis 1o pay these sums prior to the expination of this period, Lander may invoke any remedies permitiad by
this Security Thstrument without furthar notice or demand on Bomower.

18. Borrower's Right To Reinstate. It Borowsr mests ceriain conditions, Borrower shall have the right to have
anforcemant of this Securlty instrument discontinued at any time prior 1o the esarfler of (a) 5 days (or such other period ae appiiceble
law may specily for reinstalement) belore saie of the Property pursuant to any power of sals contained in this Securlty Instrument; o
(b) eniry of & judgment enforcing this Security instrument. Thoss conditions are that Borrower: (a) pays Lander all sume which then
wouid be dus under this Securlty Instrumen! and the Note as F no acceleration had ccourred; (b) cures any defaull of any Other
covenants or agresments: (o) pays all expensss incurred In enforcing this Securlly imsirumant, including, but not imited 10, reasonabie
attorney's jees; and (d) takes such aotion as Lander may reasonably requive to sasure that the len of this Security instrument,
Lancer's rights in the Property and Borrower's obligation o pay the sums sscured by this Security instrumant shall conlinue
unchanged. Lipon reinstatement by Borower, this Secuiity Instrument and the cbilgations secured hersby shakt remain fully sfective
as ¥ no acoeslrstion had oocurmed. Howewsr, this right 10 reinstate shal not apply 1 the case of acoslarsiion under pergraph 17,

19. Sale of Note; Change of Loan Servicer. The Nois or a partial imersst In the Nole (together with this Sscurity
inatrument) may be sokd one or more times without prior notios 10 Borrower. A sale may result in a changs I the entity (known as
the “Loan Servioar™) that collacts monthly payments dus under the Note and this Securlty instrumenl. Thare slat may be ond oOf
more changes of the Loan Servioer unrelated to & sale of the Nots. H thers is a changs of the Loan Serviosr, Borrower will be given
notice of the change in aocordance with parsgraph 14 above and appicabie law. The notice will state the name and address ol the
naw Loan Servicer and the address o which payments should be made. The notive wil also contain any other information requied
by applicabie aw.

20. Hazsrdous Subsiances. Borowsr shal not cause or parmit the presencs, use, isposal, storage, or relesse of any
Hazardous Substances on or in the Property. Borrower shall nat do, nor aliow mhyone sise 10 J0, anything alfecting the Froperty
that s 0 violation of any Envionmental Law. The preosding two sentencess shall not apply 10 the pressnos, use, oF stomge on the
Property of small quanities of Hazardous SuDstances that are genentlly recognized 10 be approprisie 1o normal reaidential uses and to
maintenance of the Property.

Borrowsr shall promptly give Lender written notice of any Investigation, claim, demand, lswsul or other action by any govermmentai
or reQuialory agency or privale party invoiving the Property and any Hazardous Substance or Environmental Law of which Bomower
has actual knowledge. | Borrower earns, or is notifisd by eny govemmental or reguiatory authority, that any removal or other
remediation of any Hazardous Substance ascting the Property is necessary, Borrower shall promptly taka all necessasy remedal
actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” we thoss subsiances defined s toxic of hazerdous subatances by
Enviconmental Law and the following substances: gasoline, kerosens, other Rammabls or Wowio peirolsum products, foxic pestioides mnd
herbicides, volatle scivents, materials containing asbestos or fomaidehyde, and radioactive materiale. As used In this parsgraph 20,
*Environmental Law”™ maans ledentl laws and laws of the jJurisdiotion whare the Proparty B ibcated thal relats 0 health, sately of
snvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender lurthar covenant and agres as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior 10 accseleration following
Borrower’s breach of any covenant or agreement In this Security instrument (but not prior to
acceleration under paragraph 17 uniess applicable law provides otherwise). The notice shell specity:
(a) the default; (b) the action required to cure the default; (¢) a dste, not less than 30 days from the
date the notice given to Borrower, by which the default must be cured; and (d) that fallure % cure
the default on or before the date specified in the notice may result In acceleration of the sums
secured by this Security Instrument and ssle of the Property. The notice shall further inform
Borrower of the right to reinstate after acceieration and the right to bring a court action 10 ssesrt the
non-existence of a default or any other defense of Borrower to acceleration and ssle. i the default
is not cured on or before the dale specified in the notice, Lander at its option may raquirs
immediate payment In full of sll sums secured by this Securlty Instrument without further demand
and may Invoke the power of sale and any other remedies permitted by applicable law. Lender shail
be entitted to collect all expenses Incurred in pursuing the remedies provided In this paragraph 21,
Including, but not limited to, reasonable sttorney’s fees and costs of titie svidence.

it Lender Invokes the power of sale, Lender shall glve a copy of a notice to Borrower in the
manner provided In paragraph 14. Lender shall publish the notice of sale once a week for thres
consecutive weeks in & newspaper publishad in SHELBY County, Alabama, and thersupon shall sell
the Property 10 the highest bidder st public suction st the front door of the County Courthouse of
this County. Lender shall deliver 10 the purcheser Lender's deed conveying the Property. Lender orf
its designee may purchase the Property at any sale. Borrower covenants and sgrees that the
proceads of the sale shall be spplied in the following order: {(8) to all expenses of the sale,
inciuding, but not limited to, reasonable sttorneys’ fees; (b) to all sums secured by this Securlty
Instrument; and (c) any excess 10 the person or persons legally entited 1o R

22. Reloase. Upon payment of sl sums secured by this Ssourity instrument, Lender shall rsisase this Security Instrument
without charge to ihe Bomower. Bormower shall pay any mcordation costs.
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23. Walvers. Borrower waives ail rights of homestsad sxemgtion In tha Proparly and relinquishes sl rights of cuneey and
dower In the Property.

24. Riders to this Security Instrument. If one or mom riders are axecuted by Borowsr and recorded together with
this Securlty Instrument, the covenants and agreements of ssch such rider shaill be incorporated into and shall amend and
supplemant the covenants and agreements of this Securly Instrument as ¥ the riden(s) were & past of this Securlly instrument. [Check
appicabie boxies))

[ X%°) Adjustable Fate Rider [ ] Condominkum Rider | ] 14 Famnly Rider

[ ] Gradusted Payment Rider [ ] Panned Unk Development Rider [ ] Biweekly Payment Fider
[ ] Balioon Rider [ ] Rate improvement Rider | ] Second Home Reder

[ 1 Other(s) [saecity]

BY SIGNING BELOW, Borrower accepts and sgrees to the terms and covenants contained in this Security instrument and in any
ricder{s) ewcuted by Bormower and mcorded with K.

(tln Prration b Praitin) e

WILLIAM PONSTEIN BONNIE S. PONSTEIN -Bomower

[Space Below This Line For Acknowledgement)

STATE OF ALABAMA, SHELBY County ss:

On this 318t day of January, 1997, i, the undersigned, a Nolary Pubiic in snd for said county and In sald siata, hersby
certity that WH.LIAM PONSTEIN and BONNIE 8. PONSTEIN, HU D WIFE, whose nama(s) w/are sipned
to the foregoing conveyance, and who Is/are known tc me, acknow al, being Informad of the contents of
conveyances, thay sxscuted the same volultarily and as thelr act on

Given under my hand and seal of office this 318t day of Janu*ry, 1897.

Notary Public

This instrument was prapsared by:
James R. Moncus, Jr.

i313 Alford Avenue
Birmingham, AL 35226
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ADJUSTABLE RATE RIDER

{ 1 Yoar Treasury Index—Rate Caps—Fixed Rate Conversion Option )

THIS ADJUSTABLE RATE RIDER is made this 318t January, 1997 and Ia
lmnwmmdwmnmwwmmm DudatTmnr Dead {the
Instrument”) of the same date given by the undersigned {the orrmr'}tome s Adjustable Rate
“Note"} to Southeastern Mortgage of Alabama, (the “Lender”)

of the same date and covering the property described hmoSecurIty Instrmmtnndlocatndal
23] HORWICK FOREST ORIVE,.ALABASTER,AL 350607

[Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In acdlition to the covenants and agreemants made in the Security Inatrumom
Borrower and Lender furthor covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interestrateof 7 . 625¢ %. The Note provides for changes in the
adjustable Interest rate and the monthly payments, as fokows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The adjustable interest rate | will pay Wk‘r“charwu.e on the first day of February 2002 . and on lhat day
every 12th month thereafter. Each data on h my adjustable interest rate could change is called a "Change Date *
(B) The Index
Beginning with the first Change Date, my adjustable interast rate will be based on an Index. The “Indax” is the
weekly ueybldnnUntodSlntuTrmmmmnhlad]ustedtnaMmmﬂyd1yearnanudawnlable
by tha Faderal Reserve Board. The moet recent Index figure avaliable as of the date 45 days before each Change Date
ls called the “Current Index.”
i the Index is no longer avallable, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give ma notice of this choice.
{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and Three / Quartars
percenage point(s) ( z 7500 %) tothe Current Index. The Note Holder will then round the result of this addition
to the nearast © h of nm ntage point LJ 25%). Sub]a-c: to the limits stated in Section 4{D) balow, this
rounded amount will erest rate unti { nge Date.
Tha Note Holder wlll then determine the amount of the munthly payment that would be sufficient 1o repay the
unpaid principal that | am expected 1o owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this caiculation will be the new amount of my monthiy payment.

(D} Umits on Interest Rate Changes
The interest rate | am required 10 pay at the first Change Date will not be greaterthan 38 6250 % Of less
than 5.8250 %. Thereafter, my adjustable Interast rate will never be Increased or decreasad on any single Change
Data by more than Two percertage point(s) { 2 .0000 %} from the rate of interest | have
ying furﬂtaho praceding 12 months. My Interest rate whl never be greaterthan 12 . 6250 %, which is called
the * um Ratea.”

(E) EHective Date of Changes
My new Interest rate wili bacome effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.
(F} Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the gffective date of any change. The notice will Include Information required by law to be

given me and also the title and telephone number of a person who will answer any question | may have regarding the
hotice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a
fixed Interast rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

| have a Conversion Option which | can exercise unless | am in default or this Section 5(A} will not permit me to do
s0. The "Conversion Option® Is my option to convert the interest rate | am required to pay by this Note from an
adjustabie rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the
thireenth month and ending on the sbdieth month. Each date on which my adjustable intsrest rate can convert 1o the
new fixed rate Is calied the "Conversion Date.”

If | want to exercise the Conversion Option, | must first maet certain conditions. Those conditions are that: (f) |
must give the Note Holder at least 30 days notice that | want to do 50; (i} on the Conversion Date, | must not be in
defauh under the Note or the Security Instrument; (iil) on the Conversion Date, | must not have been 30 or more days
late on any payment during the previous 12 maonths; (V) by a date specified by the Note Molder, | must pay the Nate
Holder a conversionfeeof U.S. § 250 . 00 .and {v} | must sign and give the Note Holder any documents the
Nots Holder requires to effect the convarsion.

MULTISTATE ADJUSTABLE RATE RIDER-SINGLE FAMILY- FNMA UNIFORM INSTRUMENT FORM 3118 01,00
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(8) Caiculation of Fixed Rate

My new, fixed interest rate will be equal 10 the Federal National Mortgage Association’s required nat yield as of a
date and time of day specified by the Note Holder for (i} if the original term of this Note ls greater than 15 years, 30-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, pius

Iero and Five / Eighths of one perce point( ¢ . 8 2 5 %), rounded to the nearest ohe-sighth of
one percentgge point (0.125%), urr.ﬂ} if the original term of this Note Is 15 years or less, 15-year fixed rate rnorlo;?u
covered by applicable 80-day mandatory delivery commitments, plus Zero and Five / Elghths one

point{ 0 . 6 2 5 %), roundad to the nearest one-eighth of one percentage point {0.125%). if this required net
yield cannot be determined because the applicable commitments are not avaliable, the Note Holder will determine my
interest rate by using rable information. My new rate calculated under this Sectlon 5{B} will not be greater than
the Maximum Rate stated in Sectlon 4(D) above.

{C) New Payment Amount and Effective Date

if | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly EM
that would be sufficlent to repay the unpaid principal | am aexpected to owe on the Conversion Date in full on t

Maturity Date at my new fixed interest rate In substantially equal payments. The result of this calculation will be the new
amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new
amourt as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

L
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bensficial Interest in Borrower.  If all or any part of the Property or any interest in K |s
sold or transfaerred {or H a beneficlal interest in Borrower Is sold or transterred and Borrower is not a natural person)
without Lender's prior written consent, Lender rhay, at ts option, require immediate payment in tull of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender ¥ exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercisa this option : (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transterae as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
asanLci’mmLon and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable 10
Lender, "

To the extent parmitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent
to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that abligates the transferee to keep all the promises and agreements made in the Note and In this Securfty
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrowsr in writing.

If Lencler exercises the option to require immediate payment In full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower falls to pay these sums prior
to the expiration of this period, Lender may invoke any remaedies permitted by this Security Instrument without further
notice or demand on Borrower.

2. H Borrower exerclses the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
;:Olaflaa to be in effect, and the provisions of Uniform Covenant 17 of the Security instrument shall instead be in effect, as

OWS:

Transter of tha Propaerty or a Beneficlal Interest in Borrower. If all ar any part of the Property or any Interest in it is
sold or transferred (or if a beneficial Interest in Borrower Is sold or transferred and Borrower Is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by tHis Security instrument. Howevaer, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Securfty Instrument.

If Lender exerclses this option, Lander shall give Borrower notlce of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Botrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
o Lllin Fihgtan g

WILLIAM PONSTEIN

BOWNRIE S. PONSTEIK

9
oa/21/1990 L e1ED

LY COUNTY JUIGE OF PROBATE
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