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MORTGAGE -
(With Future Advance Clause)
1. DATE AND PARTIES. The date of this Mortgage (Security Instrument) is ... FEBRUARY .4,...199/............... and the
parties, their addresses and tax identification sumbers, if required, are as follows '
MORTGAGOR:
A, T. SCOTT AND WIFE, LOIS E. SCOIT
3164 BRADFORD PLACE
BIRMINGHAM, AL 35242
If checked, refer to the attached Addsndum mmrpomad herein, for additional Mortgagors, their signstures and
acknowledgments.
LENDER:
HIGHLAND BANK
PO BOX 55338
BIRMINGHAM, AL. 35255
2.

CONVYEYANCE. For good and valuable consideration, the receipt and suffici

ency of which is acknowledged, and
the Secured Debt (defined below) and M *s

' {0 apcCure
performance under this Security Instrument, Mortgagor granis, barguins,
conveys, sells and mortgages to Lender, with power of sale, the following deacribed property:

Lot /8, according to the survey of Meadow Brook, 18th Sector, Phase I, as recorded
in Map Book 10, Page 26, in the Probate Office of Shelby County, Alabama
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Together with all rights, easements, a

ppurtenances, royalties, mineral rights, oil and gas rights, all water and riparian 3hu
ditches, and water Hlock and all existing and fut.:re improvements, structures, fixtures, and replacementa that
any lime in the future, be part of the res] estute <escribed sbove (all referred to as "P

. Or al

rnpu't "}, When the Dahl

(hereafter defined) is paid in full and al] underlying agreements have been terminated, this Mortguo will becoma mull and
void.

3. MAXTMUM OBLIGATION LIMIT. The tota) principal amount secured by this Security Instrument at any one time shall not
exceed $ ....1.20,000.04... . This limitation of amount doos pot include interest and other fees and
charges vnhdl made ursuant tn ﬂus Secun!y Insuumt Also, this limitation does not apply (o advances made under the
terms of this gacunty nstrument to protect Lender’s security and to perform any of the covenants contained in this Securnty
Instrument.

4,

SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows
A. Debt incurred under the terms of all pro

note(s), contract(s), guaranty(s) or other evidence of debt deacri
below and all their extensions, renewals, nxalﬁuhnnn or substitutions

hed
: n referencing the debis below Ui is
suggested that you include items such as borrowers " names, note amounts, interest rates, maiurity dates, etc.)
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B. All future sdvances from Lender to Mortgagor of other future obligations of Mortgagor to Lender under any ProMUSsOTY
note, contract, , or other evidence of debt executed by Mm favor of Lender executed after this Secunty
hﬁrummtwhothunrnotthinmmylnntrumtism . If more than one person signs this Secunty

will secitre all future advances and future obligations

that are given to or incurred by any one oOf more mmmmmmu gor and others. All future
[ by this ity Instrument even though sil or may not yot be

advancpd. Aﬂﬁmdmmmdothummohﬁglﬁmmmdnifmhmthadﬂaufthis unty Instrument.

Nothing in this Security Instrument shall constitute & commaitmont to make additional or future joans or advances in any

amount. such commitment must be agreed to in & separats writing.

C. All obligations Mort r owes to Lender, which may later arise, to the extent not prohibited by law, including, but not
limited to, liabilities for overdrafts relating to any deposit account agreement between Mortgagor and Leader.

D. All sdditional sums sdvanced and expenses incurred by Lender for inmuring, preserving or otherwise me:ting the
Propm'tymdituvlluamdmyolhurmudvanud expenses incurred by der under the terms of this Secunty
Instrument.

This Security Instrument wili not secure aRny othar debt if Lender fails to give aay required notice of the right of rescission.

£, PAYMENTS, Mort lgreuthntnﬂpamutmdenhekcumdnabtwiﬂbu id when due and in accordance with the
terms of the Smred% and this Security instrument. posd

6. WARRANTY OF TITLE. Mortgagor warrants that Mortgagor is or will be lawfully seized of the ostate coniveyed by this

Security Instrument and has the night to grant, bargain, convey, sell, and morigage, with the pawer of sale, the Property.
Mortgagor also warrants that the Property is unencumbered, except for encumbrunces noted above.

s PRIOR SECURITY INTERESTS. With regard lo any other mortgage, deed of trust, secunty agrecmenl of other lien
document that created a prior security interest or encumbrance on the Property, Mortgagor agroes.

A. To make all payments when due and to perform or comply with sll covenants.
B. To promptly deliver to Lender any notices that Mortgagor receives from the holder.

C. Not to allow any modification or extension of, nof tH roquest any futere advances under any note ot agroement secures
by the lien document without Leader’s prior written conseat.

3. CLAIMS AGAINST TITLE. Mortgagor will pay all taxes, assossments, liens, encumbrances, lease payments, ground rents,
utilitiea, and other charges relating to Propﬂt}'whmdul.l.mdumyrqﬁnﬂumgnrmpmvi to Londler copies of atl

notices that such amounts are dus and the receipts %ﬂﬂ#t. Mortgagor will defend title 1o the

Property agai my claims that would impair the lien of this 0 agrees 1o assign to Lender, as
requested g; Leader, ml! rights, claims or defenses Mortgagor may have agsinst porl:ril::ﬂn supply Ilhofmqlnr malerials o
maintain or improve the .

9. DUE ON SALE OR ENCUMBRANCE. Lender may, & jts option, declare the entire balance of the Secured Debt 1o be
immedistely due and payable upon the crestion of, or contract for the creation of, sny lien, encumbrance. trapsfer or sale of the
Pmperg. ia right 18 subject to the restrictions imposed by federsl law (12 C.F.K. 591), as applicable. This covenant shall

run with the Property and shall I‘Emlll} in effect until the Secured Debt is paid in full and this Security Instrument is released.

10. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good condition and
meke all repairs that are reasonably necessary. Mortgagor shall not commit or allow sy waste, impairment, or detenoration of
the Property. Mnﬂ;nﬁor will keep the Property fres of noxious weeds and grasses. Mortgagor agrees Lha the nature of the
occupancy and use will not substantislly change without Lender’s prior written consent. Mortgagor will not permil any change
in any license, restrictive covenant or casoment without Lender's gnor written consent. Mortgagor will notify Lcer ol all

an

demands, proceedings, claims and actions against Mortgagor, and o loss or damage to the Property.

Lender or Lender’s ts may, at Lender's option, enter the at any ressoasbie time for the puspose of inspecting the
Property. Lender give Mortgnsur notice at the time of or before an tion specifying a reasonable purpose for the
inspection. Any inspection of the Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on
Lender's inapection.

{1. AUTHORITY TO PERFORM., If Mortgagor fails to perform sny duty or any of the covenants contained in this Secunty
Instrument, Lender may, without notice, perform or cause them to be performed. Mostgagor appoints Lender as sliomey 1o
fact to sign Mortgsgor's pame or pay any Amoutit DECESSATY for performance. Lender's right (o perform for Morigagor «hall
not creats an obligation to perform, and ¢'s failure to perform will not ude r from exercising any of Lndcr‘s
other rights under the law or this Security Instrumeat. If any construction on the Property i3 discontinued or not carned on o &
reasonable manner, Lender may take all steps necessary %0 protect Lender's security interest in the Property, including
completion of the constriction.

12. ASSIGNMENT OF LEASES AND RENTS. Mortgagor irrevocably grants, barguins, conveys, sclls and mortgages lo Lender
as additional security all the right, title and interest in and to any and all existing or future leases, subleascs, and any other
writtea or verbal 1a for the use and occupancy of any portion of the Property, including any exlensions, renewals,
modifications or substitutions of such agreements (all roferred to as "Leases™) and rents, issucs snd profits (all referred to ax
"Rents”). Mortgagor will promptly provide Lender with trne and correct copies of all existing and future leascs. Mortgagor
may collect, receive, enjoy and use the Rents 3o long as Mortgagor is not in defsult under the terms of this Secunty

Instrument.

M :E':u that this assi t is immediately effective betweea the iss to this Security Instrument. Morigagot
agrees that this mssignment is © active as to third parties on the recording © this Mortgage, and that this assignmeat wll
remain in effect duning mfz redemption period until the Secured Debt is satisfied and all underlying agroements arc ended, and
that this assi t is enforceable when Lender takes actual ion of tho Property, when & receiver is appointed, or when
Lender notifies Mortgagor of the default and demands that Mortgagor and Morigagor s icnanis pay all future Rents directly 1o

Lender. On receiving notice of default, Munfngm will endorse and daliver to any paymeot of Rents in Morigagor s
posscesion and will receive any Rents in trust ot Lender and will not commingle the Reats with m{ other funds. Any amounts
collected will be spplied as provided in this Security Instrument. Mortgagor warrants that no default exisls under the Leases or
any applicable ord/tenant law. Mortgagor also agrees to maintain snd require any teaant to comply with the lerms of the
Leases and applicable law.

13. LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Morigagor agrees to comply wilth the

provisions of any lease if this Security Instrument is on a \easchold. If the Property includes a unit in & condomumium,
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14,

15,

16.

17.

18,

19.

time-share or a planned unit development, M will perform all of Mortgagor's dutios under the covenasts, by-Jews, or
regulations of the condominium or planned unit opmeat.

DEFAULT. Mortgagor will be in default if any party obligated on the Secured Debt fails to make payment whea due.
Mortgagor will be in default if & breach occurs under the terms of this Security Instrument or any other document executed for
the purposs of creating, securing or guarantying the Sooured Debt. A good faith belief by Lender that Lender st sy time is
insecure with respect to any or entity obligated on the Secured Debt or that the prospect of any payment or the vahse of
the Propérty is impaired aiso constitute an event of default.

REMEDIES ON DEFAULT. In some instances, fedoral and state law will require Lender to provide Mortgagor with notice
of the nght to cure or other notices and may establish time achodules for fareclosure actions. Subject to thess linstations, if
any, !i_a;ldcr may accelerate the Secured Debt and foreclose this Security [nstrument in & manner provided by law if Mortgagor
is in default,

At the option of Lender, all or any part uftﬁ;zmed feea and charges, accrued interest and principal shall become immediatal
due and payable, afler giving notice if required by law, upon the occurrence of a default or anytime thervafler. In addits
Lender shall be entitled to all the remedies provided by law, including without limitation, the power 1o sell the Propesty, the
terms of Lhe Secured Debt, this Security Instrument and any related documents. All remedies are distinct, comsilative and not
exclusive, and the Lender is entitled to all remedies provided at law or equity, whether or not sxpressly sot fosth. The
acce}:tance by Lender of any sum in payment or partial payment on the Secured Debt after the balance is dus or is sccelorated
or after foreclosure procesdings are ﬁli:d shall not constitute a waiver of Lender’s right to require complete cuss of sny existing
default. By not exercising any remedy on Mortgegor's default, Leadsr does not waive Lender’s right to later consider the event
a default if it continues or happens sgain.

If Lender initiates a judicial foreclosure, Lender shall give the notices as roquired by applicable law. If Londer invokes the

St

wer of sale, Lender shall publizh the natice.of sale, and arrange to sell all or of the , 88 roquired by spplicable
aw. Londer or its designee may purchase the st any sale. Leader apply the of the sale in the manoer
required by applicable law, The sale of any part of the shall only operate as a fore of the sold Property, so any
remaining Property shall continue to secure any unsatisfied Secured Debt and Lender may further forecloss under the power of
sale or by judicial foreclosure.
EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except when probibited

by law, Mortgagor agrees to pay all of Lendet’s ﬂmf Mum breaches any covenant in this Security Instrumest.
Mortgagor will also pay on d say smount by for insuring, inspecting, preserving or '
protecting the Property and Lender’s security interest. Theso axponses will bear interest from the date of the payment usail

in full at the highest interest nmhnﬁm:mdhhmufﬂuwm Mortgagor agroes to pay all conts
expenses incurred by Lender in collecting, ing or protecting Lender's rights and remedies under this Secunty Instrament.
This amount may include, but is not limited to, attorneys® fees, court costs, and other ?ﬂ expenses. This Security Instrument
shall remain in effect until released. Mortgagor agrees to pay for any recordation costs of such relesse.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. Az used in this section, (!) Eovironmental Law means,
without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42 U.8.C. 960}
et seq.), and all other federal, state and local laws, regulstions, ordinances, court orders, attorney genersl opini or
interpretive letters concerning the public health, safety, welfare, environment or s hazardous substance; and (2)

Substance means any toxic, radioactive or hazardous material, waste, pollutant or contaminant which has charscteristics which
render the substance dangerous or potentially dangerous to the public health, safety, wolfure or envircoment. The term
includes, without limitation, any #ubstances defined as "hazardous material,® *toxic substances,” “harardous waste™ or
“hazardous substance" under any Environmeatal Law.

il

Mortgagor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Leader, no Hazardous Substance is or will be locatad,
stored or released on or in the P . This restriction does not spply to emall ties of Hazardous Substances thet
ure generally recognized to be approp for the normal use and maintenance of the Propenty.

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tanant have boon, sre, and
shall remain in full compliance with any applicable Environments] Law.

C. Mortgagor shall immediately notify Lender if a release or threatened release of 2 Hazardous Substance occurs on, under
or about the Property or there is a violstion of any Environmental Law concerning the Property. In mxch an ovent,
Mortgagor shall take all necessary remedial action in sccordance with any Eavironmental Law.

D. Mortgagor shall immedistely notify Lander in writing as soon as Mortgagor has reason 1o believe there is an ing Of
threatened investigation, claim, or proceeding relating to the release or relesse of any Hazardous or
the violation of any Environmental Law.

CONDEMNATION. Maortgagor will give Lender prompt notice of any pending or threatened action, by private or public
entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other messs. Mortgagor
authorizes Lender to intervene in Mortgagor’s name in any of the above deecribed actions or claime. Mortgagor sssigne o
Lendar the proceeds of any award or claim for damages connected with s condemnation or other taking of all or any past of the
Property. Such proceeds shall be considered payments and will bn:rliad as provided in this Security Instrument. This
assignment of proceeds is subject to the terms ﬂrmy prior morigage, deed of trust, sacurity agreement or lion document.

INSURANCE., Mortgagor shall keep Property insured against loss by fire, flood, theft and other hamrds and risks reasonably
assocCizled with the Property due to its type and location. This insurance shall be maintained in the amounts and for the poriods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's approval,
which shall not be unreasonably withheld, 1f Mortgagor fails to maintain the coverage described above, Lender may, af
Lender's option, obtain coverage to protect Lender's nghts in the Property according to the terms of this Secunity [nstrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause® and, where
applicable, “loss puyoe clause.” Mortgagor shafl immediately notify Lender of cancellation or termination of the insumnce.
Lender shall have the right to bold the policies and renewals. If Lender requires, Mortgagor shall immediately give o Lander
all receipts of paid promiums and renewal notices. Upon loss, Morigagor shal] give immadiate notice 1o the inrirance carrier
and Lender, Lender may make proof of loss if not made immediately by Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Propecty or to the
Secured Debt, whether or not then due, at Lender's option. Any application of proceeds to principal shall not extend or
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21,

22,

25.
26.

. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument is governad by the laws of

postpone the due date of the scheduled pa nor changethe amount of any payment. Any excess will be paid %0 the
Mortgagor. If the Property is acquired by , Mortgagor's right to any insurance policies and proceeds from
damage to the Property before the acquisition shall pass to Lender to the extent of the Debt imemechintely the
acquisition.

ESCROW FOR TAXES AND INSURANCE. Unless otharwise provided in a separste agresment, Mortgagor will mot be
required 10 pay to Lender funds for taxes and inmurance in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Montgagor will provide to Lender upon request, sny
financial statement or information Lender may deem reascnably nocessary. Mortgagor agrees (o sign, deliver, mad fils oy
edditional documents or cert:fications that l.mdu may consider necessary to perfect, continue, snd preserve Mortgagor's
obligations under this Security [nstrumeat and Lander’s lian status on the Property.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All dutics uader
Security Instrumant are nml‘.mdmdwtdml If Mortgagor signs this Security Instrument but does not sign an evidence of
Mnnglgnrduﬂm y to mortgage lﬂlﬂ'ﬂmdn to sacure paymesit of the Secursd Debn
Mnngandmmtlsraetubemlﬂy on the Secured Debt. If this Security Instrument secures s guamnty belwessy
Lender and Mortgagor, Moﬂpgorqru-tuwuﬂu rights that may prevent Lender from bringing mny nmu-urnlnl
2gainst Morigagor or any party indebted under the obligation. Thees rights mmy include, but are not limited o
anti-deficiency or one-action laws. Moﬂp%:an agrees that Lender and any party to this Security Instrument mey extead, 2
or make any change in the terms of this Instrument or any widmulofdnbtmthmﬂﬂw‘l[cu. Such s
changawlllnntmlmMnﬂgunrfmmtthfMSmmtylnmm The dutios and boenefits of this Security
the

ol

Instrument shall bind and bensfit the successors and assigns of Mortgagor and Leador. ¢
"i
-

ek

junsdlctmnmwh.ichl.mdaulm ueapttntbouhmluthumnmqmndhytbahwunfhjwmm&n
Property is located. This Security Instrument is complete and fully integrated. MMWWWHMN
modified by oral agreement. Any section in this Security Instrument, aitachments, or any agresment 10 the Socwmred
Debt that conflicts with applicable law will oot be effective, unless that law expressly or impliedly permits the varistions by
written agreement. If any section of this Security Instruneat cannot be eaforced according 1o its terms, that ssction will be
severed and will not affect the enforceability of the remainder of this Security Instrument. Whenever weed, the singular shall
include the ]urllmdthaplurllthoungulu The captifns and headings of the sections of this Security Instrumest are for
cunvmlmcﬁun]}rmdmnntmbeuudmmmwdaﬁmthawwnfthummtywT‘ ims is of the in
this Security Instrument.

NOTICE. Unjess otherwise required by law, any notice shall be given by delivering it or by mailing it by first clase mail %o
the appropriste party’s address on page 1 of this Security Instrument, or to any other address designated in writing. Notice 0
one mortgagor will be deemed to be notice to all mortgagors.

WAIVERS. Except to the extent prohibited by law, Mortgagor waives all appraisement rights relating to the Property.

OTHER TERMS. If checked, the following are applicable to this Security Instrument:
(2 Line of Credit. The Sacured Debt includes s revalving line of credit provision. Although the Secured Debt may be
reduced to a 2ero balance, this Security Instrumeat will remain in effect until released.
ggmmp ion Loan, This Security Instrument socures an obligation incurred for the construction of aa improvement oo
roperty.

Fixture Filing. Mortgagor gran umm.mwhmummuuwmuhmm
and that are or will become fixtures related to the . This Sacurity Instrument as o financing statasmant
némdmyc_a:l-bon photographic or other reproduction may be filed of record for purposss of Articls 9 of the Uniform
omunercial Code,

Riders. Tho covenants and agreements of each of the riders chocked below are incorporsted into and supploment and
amend the terms of this Secunty Instrument. {Check all applicable boxes]

Condominium Rider Plaaned Ugit Developmeat Rider [J Other ........ooovvvmerierrmmmeeccmmoenremresrecneecnne
Additional Terms.

SIGNATURES: By signing below, Morigagor agrees to the terms and covenants contained in this Security Instrumoat and in sy
attachments. Mortgagor also lcknnwledgu receipt of & copy of this Security Instrument on the date stated on page 1.

(Seal) ........... l& ﬁfﬁfﬁ cerrreeeneeaeees (Soad)
(Dets) (Signature) wrs E. (D)

IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII BN REERRENINRRRRT RRRENRERRRERERRRRNRRRR S RRRRRRRERNRLLENNENNELESNNNRELNLRNLLLNELRLLELLIES.

(Wilness nlnlll signatures) (Whaess as 10 all signatures)
ACKNOWLEDGMENT:
STATE OF ..... ALABAMA. ... , COUNTY OF .. JEFTEROON. ... vviiiiiieeeee, } »s.

I, a notary public, hereby cumfy that ... Ar.. T SCOTT. AND. WIEE,. JOLS Ea ST riiiieeverrniin

tirultviduml) rees .. whoes name(s) is/are signad to the foregoing comveywcs,

lndwhnmfmknowntumu mknowlodgadbnfummnmlhudnythﬁ being informed of the contemls of the
CONVEYANCS, hﬁﬁdmnyummdhmmlmﬂymh&yhmmm Given uader my hand this

LAk day of ... ‘i&w WA S A

My cnmm:::nnn expires: /2.2 - 2000 ’ / (‘ ; ) " -
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