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MORTGAGE
THIS MORTGAGE ("Security Instrument™ Is given on JANUARY 31, 1997

Tha grantor is_DAVID H, JOHNSON and Wife, LEIGH P, JOHNSON

("Barrowsr™). This Security Instrumapt 18 g iven 10
, which is organized and existing

 and whose address 15
(Lender™).

1 M * 4 [P

Dollars (U.S. $ _ 252.000.00 ). This debt is evidenced by Borrower's note dated the sams date as
this Security Instrument ("Note™, which provides for monthly paymaents, with the full debt, il not paid earliar, due and payable
ocn FEBRUARY 1, 2027 . This Security mstrument secures to Lendes: (a) the repayment of the
deb! avidenced by the Note, with intarest, and all ranewals. axtensions and modifications of the Note. {b} the payment ot ak
othar sums, with interest, advanced under paragraph 7 to protect the sacurity of this Security Instrument; and (c) the per-
formance of Bofrower's covenants and agreemants under this Securlty instrument and the Note. For this purposs,
Barrower does heraby mortgage, grant and convey 1o Lender and Lender's successore and assigns, with power of sale, the
following described property located in _SHELBY County, Alabama:

Lots 3 and 3A, Block 9, according to the Amended Map of the First Addition to bdoodford,
as recorded in Map Book 10, page 86, in the Probate Office of Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase price of the property
described herein, conveyed to mortgagors simultaneously herewith.

which has the address of _2796 BERKLEY DR. . _BIRVMINGHAM
[Streel] [City]

Alabama _35242- {"Property Address’),
[2ip Code]

TO HAVE AND TO HOLD this properly unto Lender and Lender's successors and assigns, forever, together wih
all the improvaments now or hereafter erected on the property, and all sasements, appurtenances, and fixtures now or
heraafter a part of the property. All replacements and additions shall also be covared by this Security instrument. All of the
lorsgoing is referred to in this Security Instrument as the "Froperty”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rght 10
morigage, grant and convey the Property and that the Property is unencumbared, excepl {or encumbrances of record
Rarrower warrantg and will defend generally the title to the Property against all claims and demands, subjecl to any en-
cumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unform covenants wih limasd
variations by jurisdiction to constitute a uniform securty instrument covering real propeny.
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UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Paymant of Principal and Interest; Prepayment and Laie Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges dus under the Note,

2. Funds for Taxes and Insurance.  Subject to applicable law ar to a written waiver by Lender, Borrower shali pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (Funds™) for; (a) yearly
taxes and assessmaents which may attain priority over this Security Instrument as a lien on the Property; (b) yearly laasehoid
paymants pr ground rents on the Property, it any, (¢) yearly hazard or property insurance pramiums: (d) yearly flood in-
surance premiums, if any; {e) yearly mortgage insurance premiums, i any; and (f) any sums payable by Barrower 1o Lendar,
in accordance with the provisions of paragraph 8, in lieu of the paymant of mortgage insurance premiums. These items ae
called "Escrow #ems.” Lender may, at any time, collect and hold Funds in an amount not ta excesd the maxmum amount a
lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Raat Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S5.C. Section 2601 st seq. {RESPA™, unless
ancther law that applies to the Funds sets a lesser amount.  so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of currant dala and
reasonable estimates of expenditures of tuture Escrow tams or atherwise in accordance with applicable law.

The Funds shall be held in an instiution whose deposits are insured by a federal agency, instrumentaiily, or anity
(including Lender, if Lendear is such an institution) or in any Federal Home Loan Bank. Lender shall appiy the Funds to pay
the Escrow tems. Lender may not charge Borrower far holding and applying the Funds, annually analyzing the ascrow
account, or verifying the Escrow ltams, unless Lender pays Borrower interest on the Funds and applicable law permis
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax raporting service used by Lendar in connection with this oan, unless applicable law provides ctherwise Uniess
an agreament is made or applicable law requires interest to be paid, Lender shall not be required 1o pay Borrowar any in
terest or garnings on the Funds. Borrower and Lender may agree in writing, howeaver, that interast shall be pad on the
Funds. Lender shail give to Borrowar, without charge, an annual accounting of the Funds, showing credits and deb#s to
the Funds and the purpase for which each debit to the Funds was made. The Funds are pledged as additional securdy lor
all sums secured by this Securdy Instrument.

it the Funds held by Lender excead the amounis permitted to be held by applicable law, Lender shall account tu
Borrower for the excess Funds in accordance with the requirements of applicable law. H the amount of the Funds held by
Lendear at any time is not sufficient to pay the Escrow ttems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deliciency. Borrower shall make up the
deficiency in no more than twelve manthly payments, at Lander's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly retund to Borrowar any
Funds hald by Lender. ¥, under paragraph 21, Lenger shall acquire or sell the Proparty, Lender, prior to the acguistion or
sale ot tha Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credt against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments raceved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under tha Note; second, to amounts payable
under paragraph 2; third, to interast due; fourth, to principal due; and last, to any late charges due under tha Note.

4. Charges; Liens. Borrowaer shall pay all taxes, assessments, charges, fines and imposiions attributable 1o the
Property which may attain priority over this Security Instrument, and laasehold payments or ground rants, if any, Borrows:
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrowaer shall pay them on
time directly to the person owed payment. Borrowar shall promptly furnish to Lender all notices of amounts to bo pad
under this paragraph. W Borrower makes these payments directly, Borrower shall prompily furmish 1o Lender receipts
evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowet  {a;
agrees In writing 1o the payment of the abligation secured by the lien in a manner acceptable to Lender; {b} contasis
In good faith the lian by, or defends against enforcement of the lien in, legal proceedings which in the Lender's ocpinmon
operate 1o pravant the enforcemant of the lien; or {c) secures from the holder of the lien an agreemaent satistaciory to Lender
subordinating the lien to this Security Instrument. K Lender determines that any part of the Property i1s subject 10 a lien
which may attain priority over this Security Instrument, Lender may give Borrawer a nolice identiying the len. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "axtended coverage” and any other hazards, nclud-
ing fioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and tar the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrowar subject 1o
Lender's approval which shall not be unreasonably withheld. H Borrower fails 1o maintain coverage described above,
Lender may, at Lender's aption, obtain coverage to protect Lender's rights in the Praperty in accardance wirh paragraph 7

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morgage clause
Lender shall have the right to held the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all
raceipts of paid premiums and renewal notices. In the evant of loss, Borrower shall give promp! notice to the insurance car-
rier and Lender. Lendet may make proo! of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agrea in writing, insurance proceeds shall be applied to restoration or repar
ot the Property damaged, if the restoration or repair 1s economically feasible and Lender's security is not lessened. I the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sacurity Instrument, whether or not then due, with any excess paid to Borrower. B
Borrowar abandons the Propertly, or does not answer within 30 days a notice from Lender that the insurance carner has ol-
terad to settle a claim, then Lendsr may collect the insurance proceeds. Lender may use the proceeds to repair or restote
the Properly or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begm
whan the notice is givan.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amounts of the paymaents
f under paragraph 21 the Proparty is acquired by Lender, Borrowaer's right to any insurance policies and proceeds resuting
from damage to the Property prior fo the acquisition shall pass to Lender to the extent of the sums secured by this Secursty
Instrument immed ately pricr to the acquisition.

6. Occupancy, Preservation, Maintenance and Frotection of the Property; Borrower's Loan Application: Laasehokis.
Borrower-shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exec.
tion of this Security Instrument and shall continue to cccupy the Property as Borrower's principal rasidence for al least one
year after the date of cccupancy, uniess Lender otherwise agrees in writing, which consent shall no! be uniaasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrowet shall not destroy,
damage or impair the Properly, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in
default it any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good fath judgmen could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument ot Lender's
security intarest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing tha aclion or
proceeding to be dismissed with a ruling that, in Lendar's good taith determination. precludes forleiture of the Borrower's in-
terest in the Property or other material impairment of the lien created by this Securdly Instrument or Lender's secury
Interest. Borrower shall also be in default # Borrower, during the loan application pracess, gave matenally false or inac-
curate information or statements to Lender (or failed to provide Lender with any matarial infermation} in conneclion with 1hay
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Propseny
as a principal residance. K this Security Instrument is on a leasehold, Borrower shall comply with all thg provisians of tha
lease. If Borrower acquires fee title to the Property, tha leasehold and the fee title shali not merge unless Lender agreas to
tha mergaer in writing.

7. Protection of Lender's Rights in the Property. I Borrower fails to perorm the covenants and agroemants con.
tained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Proparty
(such as a proceeding in bankruptcy, probate, for condemnation or forfaiture ar to enforce laws or regulations), then Lendaer
may do and pay for whataever is necessary to proteci the value of the Property and Lender's rights in tha Property. Lendar's
actions may include paying any sums secured by a lien which has priority over this Sacurity instrument, apgrearing in caun.
paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lendar may take action unde:
this paragraph 7, Lender does not have to do so.

Any amoints disbursed by Lender under this paragraph 7 shall become additional dabt of Borrower secured by this
Security Instrumant. Unless Borrower and Lender agree to other terms of payment, these amounts shail Gear inletes! from
the date of disbursement at the Note rate and shall be payable, with interest, upen notice from Lander 10 Boarrowar requast
ing payment.

B. Mortgage Insurance. It Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance n effect N for any
reascn, the mortgage insurance coverage required by Lender lapses or ceases 1o bs In sflect. Borrower shall pay the
premiums reguired 1o obtain coverage substantially equivalent to the maorigage insurance previausly in ettect. at a cost sub.
stantially eguivalant to the cost to Borrower of the mongage insurance previously m effect, from an alternate mortgage n.
surer approved by Lender. i substaptially equivalent mortgage insurance covarage Is not available. Borrower shall pay tc
Lendar each month a sum equal to one-tweltth of the yearly morigage insurance premium Being paid by Borrower when the
nsurance coverage lapsed or ceased to be in effect. Lender will accept, use and ratain thase paymaents as aioss resarve e
leu of mongage insurance. Loss reserve paymants may no longer be required, at the optlion ot Lender, il morigage in
surance coverage (in the ameunt and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the premiums required tG maintain morigage insurance in ettect, o
to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writtan agresmant be
tween Borrower and Lender or applicable law.

8. Inspection.  Lender or its agent may make reasonable enirios vpon and inspections of the Praperty  Lendw!
shall give Borrowsr notice at the time of or prier to an inspection specilying reasonable cause lo! the inspection

10. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, In connachion with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation. are hateby assig
ned and shafl ba paid 1o Lender,

In the event ot a total taking of the Property, the procesds shall be applied to the sums secured by this Securdy
Instrumaent, whether or not then due, with any axcess paid to Borrower. In the even! of a partial taking of the Property in
which the fair market value of the Property immediately belore the taking is equal 10 or greater than tha amount of the sums
secured by this Security Instrument immaediately befora the taking, unless Borrower and Lender ctherwise agree in writing.
the sums securad by this Sacurity Instrument shall be reduced by the amaunt of the praceeds multiphed by tha tollowing
fraction: {a} the total amount of the sums secured immediately before the taking, divided by (b} the tair market vaiue of 1he
Property immediately before the taking. Any balance shall be paid to Baorrower. In the avent of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sum:
secured immediately before the taking, unless Borrower and Lender otherwise agree 1IN writing or unless applicable iaw
ctherwise provides, the procesds shall be applied 10 the sums secured by this Securily Instrument whether or not the sums
are then duse.

it the Property is abandoned by Borrower, or if, after notice oy Lender to Borrowaer that the condemnor offars 10 mahe
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1= gven.
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repait of tha Property or 1o 1he
sums secured by this Security Instrument, whather or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceads to principal shall not exlend o
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 ar change the amount ol such payment.
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11. Barrowst Not Relsased;: Forbearance By Lender Not a Waiver, Extension of the tme for paymenl of
moditication of amartization of the sums securad by this Security Instrument granted by Lender 1o any successor in intaras!
of Borrower shall not operata to release the liability of the original Borrower or Borrower's successars in interasl. Lendef
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modily amontization of the sums secured by this Security instrument by reason of any demand made by the
original Borrower or Borrower's successars in interest. Any forbearance by Lender in exercising any right or remedy shai
not be a waiver of or preclude the axercise of any right or ramady.

12. Successors and Assigns Bound; Joint and Several Liabity; Co-signers. The covenants and agreemaents of
this Security Instrument shall bind and bensfit the successors and assigns of Lender and Borrower, subject 10 the
provisions of paragraph 17, Botrawer's covenants and agreemants shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to martgage. gran!
and convey that Borrower's interast in the Property under the tarms of this Security instrument; (b) is not personally
obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrowsr may
agree 1o extend, modity, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Berrowar's consent.

13. Loan Charges. If tha loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreled so that the intarest or other kan charges collected or to be cellected in connec:
tion with the loan excead the parmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to
raduca the charge to the permitted limit; and {b) any sums already collected from Borrower which exceeded permitied limds
will be refunded to Borrower. Lender may choose to make this ratund by reducing the principal owed undar the Note or by
making a direct payment to Borrower. K a refund reduces principal, the reduction will be treated as a partiai prepayment
without any prepaymant charge under the Nota.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another methad. The notice shall be directed 1o tha
Property Address or any other address Borrower designates by notice to Lander. Any notice to Lender shalt be gven by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrawer. Any nolice
providad far in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. y

15. Govemning Law; Severabliity.  This Security Instrument shall be governed by lederal law and the law of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Security Instrument or the Note
conflicts with applicable law, such canflict shall not affect other provisions of this Security Instrumant or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared (o be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Nole and of this Sacurty Instrument.

17. Tranafer of the Property or a Bensficlal interest in Borrower.  Hf all or any part of the Property or any interest in
it is sold or transferrad (or f a benseficial interest in Barrower is sold or transferred and Borrower 1s not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by lederal law as of
the date of this Security Instrument.

¥ Lender exercises this option, Lendar shall give Borrower notice of acceleration. The notice shall providé a panod of
not less than 30 days from the date the notice is delivared or maliled within which Borrower must pay all sums secured by
this Security Instrument. K Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. i Borrower meets certain conditions, Borrower shall have the right 1o have en-
forcament of this Security Instrument discontinued at any time prior to the earher of. (a) 5 days (or such other period as ap-
plicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale containad in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrowar: (a)
pays Lender all sums which then wouid be due under this Security Instrument and the Note as # no acceleraton had
occurred; (b} cures any detault of any other covenants or agreements; {c) pays all @xpenses incurred n enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ tees. and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Barrowaer’s obliga-
tion to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully etective as if no acceleration had occutred
Howaever, this right to reinstate shall not apply in the casé of acceleration undar paragraph 17/.

19. Sale of Nots; Change of Loan Servicer. The Note or a partial interest in the Note (together wrth this Securtty
instrumant) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entiy
(known as the "Loan Servicer™ that collects monthly paymants due under the Note and this Security Instrument. There also
may be one or mora changes of the Loan Servicer unrelated 1o a saie of the Note. i there is a change of the Loan Servicer.
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The nolice
will also contain any other information required by applicable law.

20. Hazardous Subsiances. Borrowaer shall not cause or permit the presence, use, disposal, storage. or releasa
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anycne else to do, anything atteciing
the Property that is in viclation of any Environmental Law. The preceding two sentencas shall not apply to the presence.
use, or storage on the Property of small quantities of Hazardous Substances that ara generally recognized to be ap-
propriate 10 normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuft or othar action by any
governmental or reguiatory agency ar private party involving the Properly and any Hazardous Substance or Environmentat
Law of which Borrower has actual knowladge. i Borrower learns, or is notified by any governmantal or regulalory authorty.
that any removal or other remadiation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law,
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As used In this paragraph 20, "Hazardous Substances” are thoss substances defined as toxic of hazardous substan-
ces by Environmental Law and the following substances: gasoline, kerosene, other flammablis or toxic petrolsumn products,
toxic pesticides and herbickies, volatis solvents, materials containing asbestos of jormakiehyds and radioactive maleriale.
As used In this paragraph 20, "Enviionmental Law” means tedstal laws snd laws of the juriediction where the Property s

located that relate to health, safety or environmentai protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Hemedies, Lender shall give notice to Borrower prior to acceleration ullowing Borrower's breach of
any covenant or agresment in thie Securlty Instrument (but not prior 1o scceleration under paragraph 17 uniess applicable
law provides otherwise). The nolice shall spaclty: (a) the default; (b) the action required 1o cure the defaul; (c) a date, not
less than 30 days from the date the notice ls given 10 Borrower, by which the default must be cured, and (d) that talure to
cure the default on or before the date specified In the notice may result in scceleration of the sums secured by this Securlty
instrument and sale of the Property. The notice shall further Inform Borrower of the right to reinatats after acceleration and
the right to bring nmuﬂnctlontonmrtthmrhlxhtmufld-hulurwoﬂmdmmwmmmthn
and sale. If the defauR is not cured on or befors the date speciisd In the notice, Lander at Rs option may require immediste
payment In full of all sums secured by this Security Insirument without further demand and may invoke the power of sele
and any other remedies permitted by applicable law. Lander shall be eititied to collect alt sxpenses incurred N pursuing
the remedies provided In this paragraph 21, inckuding, but not lmited to, reasonable sttorneys’ fesa and costs of thie
svidences.

I Lender invokes tha powsr of sale, Lander shal give a copy of a notice to Borrowsr In the manner provided In
paragraph 14. Lender shall publish the notice of salo once a weak for three consscutive weeks in s newspaper pubfished in
SHELBY County, Alabama, and thereupon shall sel the Propertly to the highest bidder sl
public auction at the front door of the County Courthouse of this County. Lander shall deliver 10 the purchaser Lender's
deed conveying the Property. Lender or lis designes may purchase the Propetly at any sale. Borrower covenants and
agrees that the procssds of the sale shall bs apphsd In the following order: (a) to sl sXpenses of the sele, Inciuding, but not
imiied to , reasonable atiorneys’ iees; (b) to all sums sscured by this Security instrument; and (c) any excees to the person
or persons gally entitied to &.

22. Rowase. Upon paymant of all sums secured by this Security Instrumant, Lendar shall release \his Securtty
Instrument without charge to Borrower. Barrower shall pay any recordation costs.

29 Walvers. Borrower waives all rights of homesfead sxemption in the Property and relinquishes all nghts ot cur-
tesy and dower in the Property.

24. Riders to this Security Instrument. ¥ one or more riders are axeculed by Borrower and recorded togethar with
this Security Instrumaent, the covenants and agreemants of each such rider shall be incorporated into and shall amend and
supplement tha covenants and agresments of this Security Instrument as if the rider(s} were a pan ol this Securfy
Instrument. {Check applicable box{es)]

Adjustabie Rate Rider Condominium Rider 1-4 Family Rider
Graduated Paymant Rider X | Planned Unit Development Rider Biweekly Payment Fuder
Balloon Ridar Rate improvement Rider Sacond Home Rider
Other{s) [spacity]

BY SIGNING BELOW, Borrowsr accepis and agrees to the terms and covenants contained in this Securty Instrumaent
and in any rider(s) executed by Borrower and recorded with 1.
Witnesses:

(Seal}
Borrowet

{Seal)
rrowWer

(Saeal)
-Borrowast

Social Security Number

(Seal)
-Borrower

Social Security Numbe{

Form 3001 W90 (page Sof 5 pages)
{Space Beiow This Line For Acknowiedgment]

STATE OF ALABAMA
JEFFERSON COUNTY

I, Larry L. Halcomb, a Notary Public 1n and for said County, in said State, hereby
certify that David H. Johnson and Wife, Leigh P, Johnson, whose name(s) are signed
to the foregoing conveyance, and who are known to me, acknowledged before me on this
day, that, being informed of the contents of the conveyance they executed the same
voluntarily on the day the same bears date,

Given under my hand and official seal this 3lst day of Janué

i

My Commiasion
JAfuary 23, F;ﬂfu.
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ADJUSTABLE RATE RIDER

{1 Year Treaaury Index - Rate Caps)

TH1S ADJUSTABLE RATE RIDER is made this 31ST day of JANUARY, 1997 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deedd
(the "Secu®ity Instrument™) of the same date given by the undersigned (the "Borrower™) to secure Horrower's

Adjustabie Rate Hote (the "Note') to
SOUTHTRUST MORTGAGE CORFORATION

{the "Lender™) of the same date and covering the property described in the Security Instrument and located at:

2796 BERKLEY DR. BIRMINGHAM, ALABAMA 35242~

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Hote provides for an initial interest rate of 7.250 %. The Mote also provides for changes 1n the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates }
The interest rate I will pay may chenge on the first day of FEBRUARY, 2002 . oang on that
day every 12th month thereafter. Each date on which my interest rate could change s called a "Change Date.*
{8} The Indeax
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" (o

the weekly average vield on United States Treasury securities adjusted to a constant maturity of 1 wyear, a- made
aveilable by the Federal Reserve Board. The most recent Index figure available as of the date 45 days befoare each
Change Date s called the "Current !ndex.n

1f the Index is no longer available, the MNote Holder will choose a new index which is based upon oofparabie
information. The Hote Holder will give me notice of this choice.

(C) Calculatlon of Changes

Before each Change Date, the¢Hnte Holder will calculate my new interest rate by adding
Two and Thras Quarters percentage points ( 2,750 %) to the Current Index. The Note Helder will then round the
result of thiy addition to the nearest one-eighth of one percentage point (0.125%). Subject to the Limits wtated i
Section 4{0) below, this rounded amount will be fy new interast rate until the next Change Date.

The Mote Kolder witl then determine the amount of the monthly payment that would be sufficient tTo  repay the
unpaid principal that [ am expected to owe at the Change Date n full on the maturity gate at my new  IRterest  rate
1n substantially equal payments. The result of thix calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate I am regquired to pay at the first Change Date will not be greater than  9.350 %0l
tess than 6,250 A. Thereafter, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for The preceding
twelve months. My interest rate will never be greater than 13.250 .

{E} Effective Cate of Changes
My new interest rate will become effective each Change Date, [ will pay the amount of my new manthly paymens
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again,
(F} Nolice of Changes

The Hote Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by low ta be
given me and alse the title and telephone number of a person who will answer any gquestion | may have tegarding the
notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Ui form Covenant 17 of the Security instrument is amended to read as fol lows:

Transfer of the Property or a Baneficlal Interest In Borrower. 1f all or any part of the Property or any interest in it e
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Barrower 1s not a natural
person) without Lender’s prior written consent, Lender may, at its option, reguire immediate payment in full aof all
sums  secured by this  Security Instrument. However, this option shall not be ecxercised by Lender tf excrcine 1
prohibited by federal law aus of the date of this Security Instrument. Lender also shatl not exercive this  option
if: f{a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended trans
feree as if A neWw loan were being made to the transferee; and (b) Lender reasonably determines that Londer ‘s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agrerment 1r
this Security [nstrument s acceptable to Lender.
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To the sxtent permitted by applicable law, Lender may charge a reasonasbie fee as a condition to Lender’s con-
sent to the loan sssumption. Lender may also require the transferee to sign an assumption agreement that is ac-
ceptable to Lender and that cbligates the transferse to keep all the promises and agreaments made in the MNote and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security [natrument
unless Lender releasss Borrower in writing.

1f Lender exercises the option to require immediate payment in full, Llender shatl give BSorrower
notice of acceteration. The notice shall provide a period of not tess than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument, [ f Borrower
fails to pay these sums prier to the expirstion ¢f this period, Lender may invoke sny remedies permitted by this
Security Instrument without further notice or demard on Borrower,

BY SIGNING BELDW, Borrower sccepts and agrees to the terme and covenants contaired in  this
Adjustable Rate Rider.

\ Boca

(Soa)
eigh John -EoITowor

— Saal
-EaéummJ

(Seal}
-Bormower




Loan No. 3754807
<. 0 PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this  31ST day of _JANUARY, 1897 ,

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed (the “Securi%lnslrument"} of the same date, given by the undersigned (the "Borrower”) {0 secure Borrower's
Note to __SOUTHTRUST MORTGAGE CORPORATION (the "Lender”)

of the same date and cuvarin%l 8 Propeny described in the Securily Instrument and located at:
2796 BERKLEY DR., BIRMINGHAM, ALABAMA 35242-

[Froperiy Addraas]

The Property includes, but is not limiled to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in

INVERNESS

(the "Declaration”). The Property is a part of a planned unit development known as

[Mame ol Plannad Unit Developmant|

(the "PUD"}. The Property aiso includes Borrower's inferest in the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD (the "Owners Association”} and the uses. benelits
and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument.
Borrower and Lender further covenant and agree as folows:

A. PUD QObligatlions. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Documents. The "Constituent Documents” are the: (i} Declaration; {ii) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Asscciation; and (lit) any by-laws or other niles or regulations
of the Owners Association. Borrower shall promptly pay, when due, all dues and assessmants imposed pursuant
to the Constituent Documents.

B. Hazard Insurance. So long as the Cwners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the Property which is satistactory 1o Lender and which provides in-
surance coverage in the amounts, for the periods, and against the hazards Lender requires, including tire and
hazards included within the term “extended coverage,” then:

(i) Lender waives the provislon in Uniform Covenant 2 tor the monthly payment 1o Lender of the yearly
premium installments for hazard insurance on the Property; and

(i} Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satistied to the extent that the required coverage is provided by the Owners Association policy

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss fo
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assKy-
ned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Securnty Instrument.
with any excess paid to Borrower.

C. Public Llabllity Insurance. Borrower shall take such actions as may be reasonable to insure thal the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable 1o
Borrower in connection with any condemnation ar other taking of all or any nart of the Property or the common
areas and facitities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such procesds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 9.

E. Lender's Prior Consent. Borrower shall not, except atter notice to Lender and with Lender's prior wril
ten consent, gither partition or subdivide the Property or consent 1o

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casually or in the case of a taking by condemnation or
eminent domain;

(i) any amendment to any provision of the "Constituent Documents” it the provision is for the express
benefit of Lender;

(it} termination of professional management and assumption of self-management ol Ihe Owners
Association, or

(iv) any action which would have the effect of rendering the public liability insurance coverage main-
tained by the Owners Association unacceptable 1o Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them
Any amounts disbursed by Lender under this paragraph F shall become additional debt o Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear
interest from the date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender
to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and

-

rQvisions ¢onlained in this PUD Rider.

. (Seal) . (Seal)
DAVI . JOHNS T -Barrower Eotr: wowr
(Seal) (Seal)
-Barrower “FIOrT G pe s
~04538

(Seal)
-Hnrrnwar B R
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