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THIS MORTGAGE ("Security Instrumant™) is given on | FEEruary 7, 1997, The grantor is Thomas M. Walters
and Shirley A. Walters, husband and wife ("Borrower™). This Security Instrument is given 1o National Bank of

Commerce of Birmingham.,a national banking assoclation, which is organized and existing under the laws of the
United States of America, and whose address is 1927 1st Avenue North,Ste 100, Birmingham, AL 35203

("Lender"). Borrower owes Lender the principal sum of  One Hundred Seventy-Five Thousand and 00/100
Dollars {U.5.$175,000.00).  This debt s svidenced by Borrower's note dated the same date as this Securily Instrument

("Note™), which provides for monthly payments, with the full debt, it not paid sarfier, due and payable o0 March 1pt, 2027
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and af renewals,
axtensions and modifications of the Note; (b) the payment af all other sums, with interasi, advanced under paragragh 7 to protect
the security of this Security instrument; and (¢} the performance of Borrower's covenants and agreements under this Securily
Instrument and the Note. For this purposa, Borrower does hereby mortgage, grant and convey (o Lendes and Lender's successors
and assigns, with power ol sal, the following described propery focaled in Shelby Counly, Alabama.

Lot 245, according to the Survey of Eagle Point, 2nd Sector, Phase 2, as recorded in Map
Book 19, Page 67, In the Probate Office of Shelby County, Alabama.

The mortgage loan proceeds have been applied toward the purchase price of the above
described real property conveyed to the Mortgagor(s) simultaneously herewith.

which has the address of 508 Talon Court, Birmingham, Alabama 35242,
{"Property Address”™)
;
TC HAVE AND TO HOLD this property unto Lander and Lender's successors and assigns, forever, together with all 1he
improvements now or hereafter erected on tha property, and ail sasements, appurtenances, and fixtures now or heraaftor a par ol

the property. All replacemonts and additions shall also be coverad by this Security Instrument. AR of the foregong is reterrad o N
this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate heraby conveyed and bas the rnght to mortgage, frani
and convey the Property and thal the Property is unencumbared, except for encumbrances of record. Borrower warrants and wll
defend generally the title to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform covenants with limited varations by
lurisdiction to constiute a unifarm security instrument covering real proparty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows.

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepaymant and late charges due undér the Note.

2 Funds for Taxes and Insurance. Subject to applicable law or 10 & written waiver by Lender. Borrower shall pay to
Lender on the day monthly payments ara due under the Note, until the Noe is paid in full, a sum ("Funds”) for (a} yearly taxes and
assassments which may attain priority over this Security Instrument as a limn on the Property; (b) yearly easehold paymeanls of
ground rents on the Property, # any; (c} yearly hbazard or propery insurance premiums; and [d} yearly flood nsurance premwums, o
any: (8) yearly mortgage insurance premiums, if any; and {I) any sums payable by Borrower to Lender, m accordance with the
provisions of paragraph 8, in lieu of the payment ol mortgage insurance premiums. These tems are called "escrow tems.” Lender
may, at any time , collect and hold Funds in gan ampunt not to exceed the maximym amount a lender for a federally r@lntad
mortgage loan may require lor Borrower's escrow accouni under the tederal Real Estate Settlemant Procedures Act of 1974 as
amended fom time to time, 12 U.S.C. Section 2601 et seq. ("RESPAT), unless anoiher law that applies to the Funds sats a lesser
amount. It so, Lender may, at any time, collect and hold Funds in an amount not o axceed the wsser amount. Landar may
aslimate the amount of Funds dua on the basis of current data and reasonable astimates of gxpendiures of fulure @sCrow tems or
otherwlse in accorgance with applicable law.

The Funds shall be hald in an institution whose deposits are insured by a federal agency, nstrumantality, or anity {(ngludng
Lender, # Lander i8 such an institution} or any Federal Home Loan Bank. Lender shall apply the Funds to pay the aiciow Rems.
{ander may not charge Borrowsy for holding and applying the Funds, annually analyzing the escrow account of verityng the Eacrow
items, unless Lender pays Borrower interast on the Funds and applicabls law permits Lender 1o maka such a charge. However,
Lender may requlre Borrower i pay a one-time chaerge lor an independent real estate lax reporting service used by Lender n
cannaction with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law requeas nlaresi
to be paid, Lander shalt nat be raquired to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agiee n
writing, however, that Interest shall be paid on the Funds. Lendar shall give Borrower, without charge, an annual accounting of the
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Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for 1the sums secured by this SaCurity
Instrument.

if the Funds held by Lender exceed the amount parmitted to be held by applicable law, Lender shall account to Rorrower for
the excess Funds in accordance with the requirements of applicable law. if the amount ol the Funds held by Lendar at any twme 15
not sufficient to pay the escrow HHIIITI'E when due, Lender may so notify Borrower in writng, and, in such a case, Borrower shall pay
to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in ng more than tweklve monihly
paymeants, at Lender's sola discretion.

Upon pahfmant in tu!l of all sums by this Security Instrument, Lendar shall promptly refund to Borrower any Funds haid Dy
Lender. {f, under paragraph 21, Lender shall acquive or self the Property, Lender, prior to the acquisition or sala ol the Property,
shall apply any Funds held by Lender at the time of acqulsition or sale as a credit against the sums secured by this Security
Instrumant.

3. Appilcllinn of Payments. Uniess applicable iaw provides otherwise, all paymenls recéived by Lender under
paragraphs 1 and 2 shall be applied: FIAST, to any prepayment charges dus under the Note; SECOND, 10 amounte paystie
under paragraph 2; THIRD, to interest due; FOURTH, to principal due; and LAST, to any late charges gue under the Nots.

4. ChargEI; Liens. Borower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property
which may attain priority over this Security instrumant, and leasehold payments or ground rents, it any. Borrowsr shali pay these
obligations in tha mannar prnu#dad; in paragraph 2, or # not paid in that manner, Borrower shall pay them on time directly 1o the
person owed paymant. Borrower shall promptly furnish to Lender ali notices of amounts 10 be paid under this paragraph. !
Borrower makes these payments directly, Borrower shali promptly furnish to Lender receipts evidancing the paymants, h

Borrower ahall promptly discharge any llen which has pricrity over this Securty Instrument unkess Borrowes: (M) AQrees m wrhing
to the paymant of the obligation securad by tha lan in & manner accaptable to Lender: (b} contesls i good fath the len by, ar
defends agamnst enforcement of the lien in, legal proceadings which in the Lender's opinion oparate to pravent the enlorcement of
the lien; or (c) secures from the holder of the liem an agreement satisfactory to Lender subordinating the Hen to this Securty
Instrument. It Lender determines that any part of the Proparty s subject 10 a lien which may attain priority over this Securry
Instrument, Lender may ghve Borrower a notice identiying the len, Barrower shall satisty the lien or take one or more of the achons
set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kesp the improvements now existing or hereaftar erected on the
Property insured against loss by fire, hazards inciudad wihhin the. term "aextended covevage” and any other hamrds, ncluding flcods
and flooding, for which Lender raquires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. The insurance carrier proviging the insurance shall ba chosen by Borrower subject to Lender's approval which shall
not be unreasonably withheid. It Borrower fails to maintain the coverage described above, Lendar may, at Lender's opltian. obtain
covarage to protect Lender's rights in the Property In accordance with paragraph 7.

Ail Insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals. It Lender requiras, Borrower shall promptly give 1o Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrowsr shall give prompt notice 1o the nsurance carrer and Lender. Lendar
may make proot of loss if not made promptly by Borrower.

Uness Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied o resloration or repair of the
Property damaged, f the restoration or repair Is economically feasible and Lender's securily is not lessenad. il the restorgtion o
rapair Is nol economically feasible or Lender's sacurity would be lessenad, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any axcess paid to Borrower. I Borrowsr abandons the
Property, or does not answer within 30 days & notice from Lender that the insurance carrier has offered to sattle a claim, then
Lender may cellect the insurance proceeds. Lender may use the procesds to repair of restore the Property or [0 pay Sums
secured by this Sacurity Instrument, whether or not then due. The 30-day period will bagin when the notice is ghen,

Unless Lender angd Borrowear otherwise agree in writing, any application of procesds 1o principal shall not extend ¢r postponeg
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 19
the Property pricr to the acquisition shall pass to Lenger to the axtent of the sums secured by thie Security instrument mmmaedataly
prior to the acqulsition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy. establish and use the Property as Borrower's principal residence within
Sixty days after execution of this Security Instrument and shall continue to occupy the Proparty as Borrower's principal resdence lor
at least one year after the date of occupancy, unless Lendar otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are bayond Borrower's control. Borrower shall not gdestroy, Jarmage or
impak the Property, allow the Properly to deteriorate or commit waste on the Property. Borrowar shall ba in gefault # any lorfeiture
action or proceeding , whether civil or criminal, is begun that in Lendser's good laith judgment could resull in forferure of the
Propesty or ctherwise materiglly impair the lien created by this Security Instrument or Lender's sscurity interest. Borrowar may cure
such a defautt and reinstate, as provided in paragraph 18. by causing the action or proceading t¢ ba dismissed with a ruling that,
In Lenger's good fath determination, precludes forfeiture of the Borrower's interest in the Property or other matenal wnparman! of
the fien created by this
Security Instrument or Lender's security interest. Borrower shali also be n default # Borrower, during the kan apphcation process.
gave materialiy false or inaccurate information or statements to Lender {or faild to provide Lender with gny material miormation) n
connection with the loan evidenced by the Nota, including but not limited to, representations concerning Bosrrowar's occupancy of
the Propenty as a principaf residence. if this Security Instrument is on a leasehold, Borrower shall comgly with the provisions of the
leasa. If Borrower acquires fee thle to the Property, tha ieasehold and fea tite shall not merge unkess Lander agrees 1o the merger
in writing.

7. Protection of Lender’s Rights in the Property. It Borrower faiis to perform the covenants and agresments
contained in this Security instrumant, or there is a legal proceeding that may significantly aftect Lender’'s rights n the Froperty
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or o enlorce laws or roguiatons), then Lender may do
and pay for whatever is necessary to protec! the value of the Property and Lender's rights n the Proparty. Lender's achons may
nclude paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying raasonabke
attornay's fees and antering on the Property to make repairs. Although Lendar may take action undar this paragraph 7. Lender
does not have 1¢ do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sacured by this Secutiy
Instrument. Unless Borrower and Lander agree 10 other tarms of payment, these amounts shall bear intarast from the date ol
disbursement at the Note rate and shall be payable. with interest, upon notice from Lender to Bomower reqQuesiing payment,
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8. Mortgage Insurance. if Lenger required mortgage nsurance as a condition ol making the loan sacured by this Security
Instrumant, Borrower shall pay the premiums required to mainiain the mortgage insurance in effect. If, lor any reason, tha mongage
insurance covarage required by the Lender lapses or ceases to be in sffact, Borrower shall pay the premiums raquired 0 obtain
coverage substantally squivalent to: the mortgage insurance pravicusly in affect, at a ¢ost subslantiglly squivalent to the cos! to
Borrower of the mongage insuran¢u previcusly n elect, Irom an altgérnate morigage nsurer approved by Lender. | substantially
egquivalant martgage iNsurance coverage IS not available, Borrower shall pay to Lender gach month a sum equal 10 ong-rwalth of \he
yaarly morigage insurance premium bewg pald by Borrower when the insurance coverage lapsed or ceased to be n sffect. Lender
wil! accept, use and retain these payments as a loss reserve in lbw ol montgage insurance. Loss raserva paymenls may no longers
ba required, at the option of the Lender, # morntgage insurance coverage (in the amount and for the period that Lender requires)
provided by the mnsurer approved by the Lender again becomeas availabke and is obtainad. Bormower shall pay the premums réquired
to maintain mortgage insurance in eHect, or to provide a I0ss raserve, untd the requirement for mortgage nsurance ends n
accordance with any written agreement between Borrower and Lender or applcable law.

9. Inspection. Lender or its agant may make reasonable entries upon and inspections of the Property. Lender shall give
borrower notice at the time of or prior to an inspection spacilying reasonabile cause for the inspaction.

10. Condemnatlon. The proceeds of any award or claim for damages, direct or consaquential, in connection with any
condemnation or other taking of any pant of the Property, or for conveyance in fieu of condemnation, aré hareby assigned and sha!
ke paic to Lender.

In the avent of a total taking of the Proparty, the proceeds shall bé gppled 1o the sums securad by this Securdy Instrumaent,
whether or not then due, with any excess paid to Borrower. In the evenl of a partial taking of the Proparty in which the fair market
vaiue of the Proparty immadiately before tha taking is squal to or greater than the amount of sums secured by th® Secunity
Instrumeant mmediately betore the taking, unless Borrower and Lender otherwise agree in wribng, the sums secured by this Security
Instrument shall be reduced by the amaunt of the proceads multiplied by the following fraction: {a) the total amount of tha aums
securad immeadiataly before tha taking, divided by {(b) the falr market valug of the Property immediately belore the taking. Any
balance shall ba paid to the Bomrower. In the event of a partial taking ol the Property in which the fak market value of the Property
immediately befora the taking is less than the amount of the sums secured immediately beftore tha taking, unless Boaower and
Lender otherwige agree in writing or unless applicable law otharwise proviges, the proceeds shall be applied to the sums secured
by this Security Instrument whather or not the sums are then due.

if tha Property Is abandonad by Borrower, or i, alter natice by Lendes tc Borrower thal the condemner oHers to make an award
or settle a clalm for damages, Borrower fails to respond to Lander within 30 days afler the date the nolice is given, Lender s
authorlzed to collect and apply the proceeds, at its option, eithar 10 rastoration or repair ol the Property or t6 the sums secured by
this Security Instrumant, wheather or not thern dus.

Uniess Lender ang Borrower otharwise agree in writing, any application of proceeds to principal shelt not extend or postpona
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount ol such paymenis.

11. Borrower Not Relaased; Forbearance By Lender Not a Walver. FExension of the time tor payment or
moditication of ameriization of the sums sacured by this Security instrument granted by Lender lo any succassor n nlerast of
Borrower shali not operate to release the liability of the original Borrower or Borrower's successors n nterest, Lender shall not He
required to commance proceadings agains! any successQr in interest or rafuse 10 éxtend tima for paymert or oltharwiga modify
amortization of the sums sacured by this Security Instrumant by reason of any demand made by tha origingl Borrower or Borrower's
SUCCassors In interest. Any forbedarance by Lander in axercising any right or remady shall not be a waivar o or prectuds the
axarcise of any right or remedy.

12. Successors and Assign8 Bound; Joint and Several Liability; Co-signers. Tha covenants and
agreaments of this Security Instrument shall bind and benafit the successors and assigns of Lender and Borrower, subjedt 1o the
provigions of paragraph 17. Borrowear's covenants and agreements shall be joint and several. Any borrowar who ¢o-signs this
Security Instrumeant but does not axecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's Interest in the Property under the tarms of this Security Instrument; {b) is not persgonally obligated to psy the sums
secured by this Security Instrument; and (c) agrees that Lender and any cther Borrower may agree o extend, modily, forbear of
make any accommodations with regard to the terms of this Security instrument or tha Note without tha! Borrower's consent.

13. L.oan Charges. It the loan secured by this Security Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so thal the interest or other lcan chargas collectad ¢or to ba coliected in conneclion with the loan
axcaed the permitted limitg, then: (a) any such loan charga shall be reduced by the amounl necessary to raduce the charge o the
permittad limit, and (b) any sums aready Collected from Borrowar which exceeded parmitted limits will be refunded !0 Borrower
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct paymen! {0 Borrower
It & refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Nole.

14. Notices. Any notice & Borrower provided ftor in this Security instrument shall be grven by delvering it or by maihng & Dy
lrst class mall unless applicable law requires use of anather method. The notice shall be divectad 1o the Property Address of gny
other address Borrowar desgnatas by notice to Lender. Any notice 'o Lender sha!l be given by first clgss mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for n this Security Instrumaent
shall ba deamed t¢ have been given to Borrower or Lander when given as provided i this paragraph.

15. Governing Law; Severability. This Security instrument shall be govarned by 'edaral law and the law of the
jurisdiction in which the Property is located. In the aven! that any provision or clause of this Security Instrument or tha Nole
conlicts with applicable law, such conflict shail not aftact other provisions of this Security Instrument ¢r the Note which can be
givan eftect without the conflicting provision. To this and the provisions of this Security Instrumant and the MNole are declared 10 be
sevarabie,

16. Borrower’s Copy. Borrower shali be given one conlarmed copy of the Note and of this Securily Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Proparty or any
interegt in it is sold or transfarred {or if & Beneficial interest in Borrower is sokd or transterred and Borrower is not a natural paison)
without Lender's prior writtan consent, Lendar may, at its option, require immediate payment in full of all sums securad by this
Securlty Instrument. However, this option shail not be exercised by Lenger if exercise is prohibited by tederal law gs of 1he dale of
this Securlty Instrument.

It Lender exarcisas this oplion, Lender shall give Borrower notice of accaleration. The notice shali provide g period ol not bss
than 30 days from the date the rotice Is delivered or mailed within which Borrowar must pay 8ll sums secured by this Saecurily
Instrument. H Borrower falls to pay thesa sums prior o the axpiration of this period, Lendar may nvoke any ramedies parmited by
this Securlty Instrument without further notice or demand on Borrower,

18. Borrower’'s Right To Relnstate. It Borrower meets certain conditions, Borrower shail have the right to have
anlorcement of this Securlty Instrumant discontinued at any time prlor 10 the earlier of {8) 5 days (or such other period as applicablke
law may specify for reinstatement) befcre sale of the Property pursuant to any power of sale contained in this Securdy Instrument,
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or {b) entry of a judgment enforcing this Security Instrument. Those conditions are lhat Borrower: (a) pays Lander all sumai whith
then would be dug under this SBCiIJI'iI!_f Instrumant and tha Nota as it no had acceleration occurred; (B) cures any defwult of any
other covenants or agreemants: [c} pays all expanses incurred in enforcing this Securtty Instrument, including but not nded to,
reasonable attomeys’ fees; and (d) takes such action as Lender may reasonably raquire to assure that the len of this Security
Instrument, Lender's rights in the Property and Borrower's cbligation 10 pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations securad hersby shall remain tully
effective &s I no acceleration had occurred. However, this right to reinstata shall not apply n the cass of acceleration under
paragraph 17,

19. Salé of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Securfty
Instrument} may be sold one or more times without prior notice to the Borrower. A sale may resull in a change in the enlity (known
as the “Loan Servicer") that collects monthly payments due under the Note and this Security Instrumant. Thare also may be one of
more changes of the Loan Servicer unrelstad to & sale of the Note. I there is a change of the L.oan Servicer, Borrower wilt be given
written notice of the change in accordance with paragraph 14 above and appiicable law. The notice will state the name and address
ol the new Loan Servicer and the address to which paymenis shoukd be made. The notice wil also contain any ¢lher nformation
required by applicable law.

20. Hazardous Substances: Borrower shall not cause or permit the presence, use, disposal, storage, oc release of &ny
Hazardous Substances on or in tha Property. Borrowar shaill not do, nor allow anyone else to do. anything aHecting the Property
that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence, usa, or storage on tha
Property of small quantities of Hazardous Substances that arg generally recognized 1o be appropriate to normal residential uses and
maintenance ¢f the Propary. ' .

Borrower shall promptly give Lendar written nolice o! any investigation, claim, demand, lawsuil or other action by any
governmental or regulatory agency or private party invcolving the Property and any Hazardous Substance or Environmenial Law of
which Borrower has actual knowledge. If Borrower learns,or is notified by any governmental or reguiatory authorRy, thal any remgoval
or other remediation al any Hazardous Substance afMecting the Property is necessary, Borrower shall promplly take all necessary
ramadial action in accordance with Environmaeantal Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances Dy
Environmental Law and the following substances: gascline, kerosene, other flammable or loxic petroleumn products, toxic pashcides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive malerals. As used o this paragrapb
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to heakh, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower ang Lendar further covenant and agrea as lotiows:

21. Acceleration: Remedles. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the defauit; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the defauit must be cured; and {d) that
fallure to cure the default on or before the date specified in the notice may result In acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall turther
inform Borrower of the right to reinstate after acceleration and the right to bring a court action o
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. |f
the default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment In full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale granted by Borrower and any other remedies permitted
by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorney’s fees
and costs of titie svidence.

If Leander invokes the powsr of sale, Lender shall give & copy of a notice of sale 1o Borrower n the manngr provided mn
paragraph 14. tender shall publish the notice of sale once a week for three consecutive weeks in a4 newspaper published n Shebby
County, Alabarma, and thereupon shall sell the Property 1o the highest bidder at public auction at the fraont door ol the County
Courthouse of this County. Lender shall deliver to the purchaser Lender's deed conveying the Properly. Lender of s desgnes
may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of tha sala shall ba appled n the
following order: (a) to all expenses of the sala, inciuding but not limited to, reasonatla attorney’s fees; (b} to all sums securad by
this Securlty Instrumaent; and {c) any axcess {0 the person or persons legally entited to it.

22. Release®. Upon payment of all sums secured by this Sacurity Instrument, Lender shall release this Security Instrument
without charge to the Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower walves all rights of homestead exemption in the Property and ralinquishes afl nghts ot curtesy and
dower in the Property.
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24. Riders to this Security Instrument. 1t one or mora riders are executed by Borrower and recorded together with
this Security Instrument, the r:n",ranants and agreaments of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemaents of this Security Instrument as it the rider(s) were & part of this Securty Inttrumaent
[Check Applicable Box{es)} '

[X] Adjustable Rate Rider i (] Condominium Ridar [} 1-4 Family Rider

(] Graduated Payment Rider | (X] Planned Unit Development Rider [] Biweekly Paymeant Rider
[] Bailoon Rider []1 Rate Improvement Rider |} Second Home Rider

[] Cther(s) v

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants conlained in this Security instrument angd
in any rider{s) exacuted by Borrower and recorded with it

Witnesses: 77#?.4‘5( o} Y/ /74 274 /f’(if?k”’/ |

. .

(Seal)

LR LT TS e a—

%LLLL’L% JD DV ulg_if_r}._th_tﬁuu

Shirley A. Whaiters . Borrower

| Seal)

- Borrowes

. {GSeal)

——— - " ——— e - famrmr dmas red mme—— e m— e rEs ok

- Borrower

(Space Below This Line For Acknowiedgment)

STATE OF ALABAMA, SHELBY COUNTY ss:

On this 7th day of February, 1997, |, the undersignec. a Notary Pubiic in and for said county and o said state.
hereby certify that Thomas M., Walters and Shirley A. Walters, husband and wife whose name(s) s/are signed
o the foregoing conveyance, and who isfare known to me, acknowladged before me that, baing migrmed of the contents ol ssid
conveyance, they executed the same voluntarily and as their act on the day the same bears date.

Given under my hand and seal of office this 7th day ot February, 1997

-5

(AFFIX SEAL) M o
Notary Fublic
My Commission axpires: 0B/21/9

Loan #:

File #: 97007R8

This instrument was prepared by:

W. Russell Beals, Jr., Attorney at Law
BEALS & ASSCCIATES, P.C.

200 Cahaba Park Scuth, Suite 104

Birmingham AL 35242
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ADJUSTABLE RATE RIDER
; (1 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 7th day of February, 1997, and is incorporated nto and
ghall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Securlty Instrumeni®} ol
the same date given by the undersigned (the "Borrower™) to secure Borower's Adjustable Rate Note (the "Note®) to
National Bank of Commerce of Birmingham.a national banking association
{the "Lnr;ﬂar"] of the same dale and covering the property described in the Security Instrument and located at:

508 Talon Court, Birmingham, Alabama 35242
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemants made n the Security Instrument,
Borrower and Lender further covenant and agree as folows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an indlal interest rate of 8%. The Note provides for changes in the adjusiabie inierest ra!e
and the monthly paymanis as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the firat day of March, 2002, ana on that day svery 12th month
thereafter. Each date on which my adjustabe interest rateé could change i called a "Change Date.”

{B) The Index

Beginning whh the first Change Date, my interast rate will be based on an Index. The "Indax™ & the woekly average
yield on Uni#ed States Treasury securlties adjusted to a constant maturly of 1 yedar, 25 made avallable by thew Federal
Reserve Board. The most recent index figure available as of the date 45 days before sach Change Oate & calied the
"Currant Index.”

11 the Index is no longer avaiablae, the Note Holder will choose a new index which is based upon comparable
information. The Noate Holder will ghve rma notice of this choice.

(C) Calculstion of Changes

Before sach Change Date, the NAte Holder will calculate my new interest rate by adding Two and Seaven-eights
percentage points (2.8750%) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point {0.125%). Subject to the Bmite stated in Section 4D} below,
this rounded amount will be my new interest rate until the next Change Dats.

The Note Holder will then datermine the amount of the monthly payment that would beé sufficient to repay the unpaid
principal that | am expected to awe at tha Change Date in lull on the maturity date at my new interest rate in substantiaily
aqual paymants. The result of this calcutation will be the new amount of my monthly paymant,

(D) Limits on interest Rate Changes

The interest rate | am requiced to pay at tha first Change Date wilt not be greater than  11.00% or less than
5.00%. Thereafter, my adjustable interest rate wiit never be increased or decreased on any singke Change Date by
more than two percantage points (2.0%) trom the rate of interest { have been paying for the precading 12
months. My interest rate wlil never be greater than  13.00%, which is called the "Maximum Rate.”

(E) Effective Date of Changes

My new interast rate will become affective on aach Change Date. | will pay the amount of my new monthly payment
begnning on the first monthly payment date aiter tha Change Date until the amount of my monthly payment changes

again,

(F)} Notice of Changes
The Note Hoider will daliver or mall to me a notica of any changes n my adjustabie rate and tha amount of my

monthly payment belors the effective date of any change. The notice will include nlormation required by law to be given
me and aigo tha titke and telephone number of a person who will answar any question | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iIN
BORROWER E

Uniform Covenant 17 of the Sla:i-curtty Instrument is ameanded 1o read as lollows:

Transter of the Property or a Beneficlal Interest in Borrower. If all or any part pf the Proparty o
any interest in it is sold or transterred (or if a beneficial interest in Borrower is sold or translerred and Borrower is nol a
natural person) without Lender's prior written consent, Lender may, at its option, requireé mmadiate payment in full of all
sums secured by this Securlty Instrument. Howevaer, this option shall not be axercised by Lender # exercise & prohibied
by federal law as of the date ¢f this Security Instrument. Lender also shall not exercise this option it (a) Borrower causes
{0 be submitted to Lender information required by Lender to evaluate the intended transferee as # @ new loan wers being
made to the transterse; and (b) Lender reasonably determines that Lender’'s security will not be impaiked by the kcan
assumption and that the risk of & breach ¢t any covenant or agreement in the Security Instrument is acceplabie to Lender,

To the axtent permitted by applicable iaw, Lender may charge a reascnabie lee as a condition to Lander's consen! to
the loan assumption, Lender also may requirg the transferea to sign an assumption agreament that is acceplabie to
Lender and that obligates the transferee to keap all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security instrument unkess Lendes releases
Borower In writing.

If Lender exercises tha option to require immediate paymant in full, Lender shail give Borrower notice of accederation.
The notice shall provide a period of not less than 30 days from the dale the notice is deliverad or mailed within whh
Borrower must pay all sums secured by this Saecurity Instrument. |f Borrower fails to pay these sums prior 1o the
axpiration of this pericd, Lender may invoke any remedies permitted by this Security Instrument without turther notice or
demand on Borrower.

BY NING BELOW, Borrower gccepts and agrees to the terms and covenants contained in this Adjustable Rate

Rl

7;';5#’#?*5 W . a/ A TES
. T {Seal) : , - QF(J:{ L - Seal
Borrower, Phomas M. Walters Borower Shirley. A. Walters

______ (Seal) S oL}
Borrower Borrower
(Sign Oviginal Only)
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PHNNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 7th day ot February, 1987, and i ncorporaled into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (tha "Security Inslrumant”)
of the same date, gven by the undersionad (the "Barrower®] to secure Borrower's Nota to

National Bank of Commerce of Birmingham,a national banking association
(the "Lengar™)
of the same date and covering the Property described in the Security Instrurnent and kcated at:

508 Talon Court, Birmingham, Alabama 35242

[Proparty Addreass)

The Property includes, but Is not limited to, a parcal of and improved with a dwelling, together with other such parcels
and certain common areas and facilties, as described in

Covenants, restrictions and conditions of record in the Probate Qffice of Shelby County,
Alabama.

(the "Declaration™).
The property is a part o! a plannad unit developmant known as
Eagle Point

[Name of Plannad Unit Davelopment|
(the "PUD"),
The property also includes Borrower's interest in the homeowners association or equivaient antity owning or managing the
common areas and facilties of the PUL (the "Owners Assoclation™) and the usas, benefits and proceeds of Borrower's
nterast.

PUD Covenants. in addition to the covenants and agreements made i the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent Documents.
The "Constituent Documents™ are the: (i} Declaration; (it} articles of incorporation, trust instrument or any equivalent
document which creates the Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, al dues and assessments imposed pursuant Lo the Constituent
Documants,

B. Hazard Insurance. So long as the Owners Association maintaing, with a generally accepted insur@nce carrer, a
“master” or "blanket" policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, inclding fira and hazards mcluded within the
terms "extended coverage,” then:

(i) Lender wawes the provision in Uniform Cowvenant 2 tor the monthly payment to Lender ol the yearly premwum
instaliments for hazard msurange on the Property; and

(i) Borrower's obligation under Uniform Covenant § to maintain hazard nsurance coverage on the Proparty is
deemed satisted to the extent that the required coverage is provided by the Owners AssocCiation poicy.

Borrower shall give Lender prompt notice of any lapse in required hazard nsurance coverage provided by tha master
or blanket policy. *

in the event of a distribution of hazard insurance proceeds in lieu of restoration or repair lollowing a Kss to the
Property, or to commeon areas and facilities of the PUD, any proceeds payvable to Borrower are hereby assignac and shall
be paid lo Lender. Lender shall apply the proceeds to tha sums secured by the Security Instrument, with any excess
paid 10 Borrower,

C. Public Liabillty Insurance. Borrower shall take such actions as may be reasonable to msure thatl the
Owners Assoclation maintains a public liability insurance policy acceptable in lorm, amount, and extent of coverage to
iender.

D. Condemnatlon. The proceeds of any award or claim for gamages, dwect or consequential, payable to Borrower
in connection with condemnation or other taking of all or any part of the Property of tha common areas and taciities o
the PUD, or for any conveyance in hey ol condemnation, are hareby assigned and shali be paid to Lander. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided in Undorm Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except aftar notice to Lender and with Lender’s prior writien
consent, aither panition or subdivide the Progerty or consant to:

(i) the abandonment or termination ot the PUD, except lor gbandonment or termination required by law in tha case of
substantial destruction by fire or other casualty or In the case of a taking Dy condemnation or eminent domain;

(i) any amandment to any provision of the "Constituent Documents™ f the provision is lor the express benelt of
Lander;

(Wi} termination of professional management and assumplion of self-management o! the Owners Association: or

{iv} any actton which would have the effect of rendering the public Hability insurance coveraga maintained by the
Owners Association unacceptable to Lender.

F. Remedies. it Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender undar this paragraph F shal! bacome additional debt of Borrower secured by the Security
Instrument. Unlgss Barrower and Lender agree to other terms ol payment, thase amounts shall bear interest from the date
of disbursemant at the Note rate and shall be payable, with ipterest, upon notice from Lander toc Borrower requesing
payment.

< ¢ 1997-04508
%QEIGMNG BELOW, Borrower accepts and agrees to 1
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Bagrrower Thomas M. Walters

LULLLQ (D \Nal bit L-ASeal)

_uﬁsﬁan aqrower  Shifley A. Walters
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