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WHEN RECORDED MAIL TO:

Reglions Bank
2984 Pelham Parkway
Pelham, A 35124

CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Construction Co., Inc., whose address is 21268 Highway 315, Pelham, Al
45242 (referred to below as "Grantor”); and Repions Bank, whose address i 2964 Peotham Parkway, Petham, AL
35124 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable conskderation. Grantor mortgages, grants, bargaina, sefls and convays to Lendes all of Grantor's right.
title, and interest in and to the following described real property, together with all existing or subsequently erected or affixad buildings,
improvements and fixtures; all easements, rights of way, and sppurtanances; all watsr, watsr rights, watarcourses and ditch rights (inctuding
stock in utilities with diteh or irrigation rightsi; and all other righta, roysities, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Shalby County, State of Alabema {the "Real Property™}:

Lot 709, according to the SUrvey of Highland Lakes, 7th Sector, as recorded in Map Book 20 page 58 A, B
& C In the Probate Office of Shelby County, -Alabama: being situated in Shelby County, Alabama. Mineral
and mining rights axcepted. Together with nonexclusive sasement to use the private roadways, common
areas, all as more particularly described in the Daclaration of Essements and Master Protective Covenants
for Highland Lakes, a Residentlal Subdivision, recorded ss Inst. £1994-07111 in the Probate Office of
Shelby County, Alabama, and the Declaration of Covenants, Conditions and Restrictions for Highland Lakes,
a Residential Subdivision, 7th Sector, recorded as Inst. #1988-28389 In the Probate Office of Shelby
County. Alabama {which, together with all amendments thereto, is hareafter collectively referred to as, the
"Declaration”). ($ of the proceeds of this loan have been appiisd to the purchase price
of the property described herein conveyed to mortgagor simuitsneously herowith.)

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or lts address is commonly known as lot 709 Highland Park Drive, Bimingham, AL 35242, The
Real Property tax identification number s EE-DQ—E—GQ-D-DDE-DM 065.

Grantor presently assigns to Lender all of Grantor's right, title, and Interest in and to all leasas of the Property and all Ranta trom thae Proparty.
In addition, Grantor grants to Lender a Uniform Commercial Code sacurity interest in tha Parsonal Property and Rents.

DEFINITIONS. The following worde shall have the following meanings when used In this Mortgage. Terms not otherwise defined in this
Morigage shall have the meanings attributad to such terms in the Uniform Commaercial Code. Al reterences to dollar amounis shall maan
amounts in lawtul meoney of the United States of America.

Grantot. The word "Grantor™ means Denman Conatruction Co., Inc.. The Grantor is the mortgegor undar this Mortgage.

Quarantor. The word "Gusrantor” means and includes without timitation each and all of the gusrantors, suretias. and accommodation
parties in connection with the Indebtedness.

improvements, The word "“Improvements” means and includes without limitation &l existing and future improvements, buildings,
structuras, mobils homee affixed on the Real Property, tacllitiss, additions, replacemants and othar conatruction on tha Real Proparty.

Indebtedness. Tha word "Indebtedness" means all principal and interest payable under the Note and any amounts expended or advanced
by Lendsr to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage.
togethar with interest on gsuch amounts as provided In this Mortgage. In sddition to the Note, the word "Indebtadness”™ inciudes »il
obligations, debts and liabilities, plus interast thereon, of Grantor to Lander, or any one of more of them, as well as sl cleims by Landes
apainat Grantor, or any one or mora of them, whether now axisting or hareatter arising, whether related or unrelated to the purposs ol the
Note, whether voluntary or otherwise, whethar due or not due, absolute or contingent, liquidated or unliquidated and whaethar Grantor may
pa liable individualty or jointly with others, whether obligated as guarantor or otharwise, and whether recovery upon such indebtadnass may
ba or hereafter may become barred by sny statute of limitations, and whether such Indabtadness may be or heareattar may bacome
otharwisa unantorceabls,

Lender. The word "Lender” means Regions Bank, its successcrs and sssigns. The Lander is the mortgagea under this Morigage.

Mortgags. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation ali assignments and
security Intereet provisiona relating tc the Peracnal Froperty and Rents.

Note. The word "Nota® means the promissary note or credit sgreement dated January 22, 1997, in the original principal amount

of $6209,280.00 trom Grantor to Lender, togsther with sll renewails of, axtensions of. modifications of, refinancings of, consolidations
of, and substitutions for the promissory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Parsonsi Property” mean all equipment, fixtures, and other articles of personsl proparty now or hareatter
owned by Grantor, and now or haraafter attached or affixed to the Real Proparty; together with all accesalons, parts, and additions to. all
raplacements of, and all substitutions tor, any of such property: and togather with !l proceada (including without limitation all ingurance
proceade and retunde of premiums) trom any sale or other diepasition of the Property.

Property. The word "Property” means coliectively the Real Property and the Parsonsl Property.
Real Property. Tha words "Raeat Property™ maan tha property, interests and rights describad above in the "Grant of Morigags™ section.

Related Documants. The worde "Relsted Documents” mesn and include without limitation all promissory notes, credit agreemants, loan
agreemnenta, environmental agreements, gusranties, security agresmants, mortgages, deeds of trust, and all other instruments, agreemants
and documents, whether now or hereafter exlsting, executed in connection with the Indebtedness. '

Rents. The word "Rante® means all present and future rents, revenues, incoma, isaues, royalties, profits, and othar banefits derived from
the Proparty.

THIE MORTGAQE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF AlLL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay tc Lender all amounts sacured by lhis
Mortgage aa thay become due, and shall strictly perform all of Grantar‘s cbligations undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possesaion snd use of tha Proparty shall be governad by
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tha foliowing provisions:

Possessicn and Use. Until in defeult, Grantor may rermain in possession and control of and oparate and manage the Property and collect
the Rants from the Property.

Duty to Maintain. Grantor shall masintsin the Property in tenantable condition and promptly perform all repairs, repltacemeants. and
maintenance Neceesary 1o praserve ite valua.

Hazardoua Substances. The terms "hazardous weste,” "hazardous substance,” "disposal,” “release.” snd "threatened release.” as usad in
this Mortgage, shall have the same mesnings as set forth in the Comprehensive Environmental Response, Compensation, and Lisbility Act
of 1988, as amended, 42 U.5.C, Saction 9801, ot seq. {"CERCLA"}, the Suparfund Amendments snd Reauthorization Act of 1968. Pub. L.
No. 99-498 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, st zeq., the Resource Consarvation and
Recovery Act, 42 U.S.C. Section 8901, et seq., or other applicable stats or Fadarsl lawe, rules, or regulations adopted pursuant 1o any of
the foregeing. The terms "hazardous waste” and “hazardous substance” shall also Include, without limitation, petrolsum snd petrolaum
by-products or any fraction therecf and asbestos. Grantor reprasents and warrants to Lendar that: {8) During the pariod of Grantor's
ownership of the Property, thers has been no use, ganeration, manufscture, storage, treatment, disposal, reisase or threstensd releass of
any hazardous waste or substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to
belisve that there has been, except as praviously disclosed t0 and acknowledged by Lander in writing, (i) any use, generstion,
manufacturs, storage, treatment, dispoasl, raleasa, or threatened releasa of any hazardous waste or substence on, under, about or trom the
Proparty by any prior owners or occupents of the Property or {il) any actuel or threatenad litigation or claime of any kind by any persaon
relsting to such matters; and (cl Except as previously disclosed to and acknowledged by Lender in writing. (i) neither Granlor nor any
tenant, contractor, agent or other authorized user of the Proparty shall uss, generats, manufacture, atore, treat, disposa of, or relesse any
hazerdoue waste or substance on, under, about or from tha Property and {ii] sny such activity shall bs conducted in compliance with all
spplicable federal, state, and local Iaws, regulations and ordinances, including without limitation thoss laws, reguiations, and ordinances
described above. Grantor authorizes Lender and its agents toc enter upon the Property to make such inspections and tests, at Grantor's
expenss, 8s Lender may deem appropriate 10 detarmine compllasnce of the Property with this saction of the Mortgaget Any inspections of
tests made by Lender shall be for Lender’s purposes only and shall not be conatrued 10 crests any responsibility or liability on the part of
Lender to Grantor or to any other person, The repressntiations and warranties contained herain are based on Grantor'y due diligence in
inveatigating the Property for hazardous waate and hazardous substances. Grantor bereby {8) releases and weives any future claima
agsingt Lender for indemnity or contribution in the event Grantor bacomes lisble for cleanup or other costs under any such laws, and (b}
agrees to indemnify and hold harmlees Lendaer againat any and all claims, loasas, liabilitias, dameages, penaitias, and expenses which Landar
may directly or indirectly sustain or guffer resulting from a breach of this section of the Mortgage or as a consaquence of sny use.
generation, manufacture, storage, dispoaal, relesse or threstened relaass occurring prior to Grantor's ownership or intarest in the Property,
whether or not the same was or should have been known to Grantor. The provislons of this section of the Mortgage. including the
obligation to indemnify, ahall survive the payment of the Indebtedneaes and the satiafection and reconvayanca of the lien of thin Morigage
and shall not be atfected by Lender's scquisition of any interest in the Property, whether by foreciosurs or otherwina.

Nulsance, Wasts. Grantor shall not causs, conduct or parmit any nuisance nor commit, permit, or sutfer any stripping of or waste on or o
the Property or any portion of the Property. Without limiting the generality of the forsgolng, Grantor wil not remove, or grant o any othar
party the right to remove, any timbar. minergls {including oil and gas), soil, gravel or rock products without the prior writtan consent of
Lender.

Aemoval of Improvements. Grantor shall not demaolish or ramove any Improvements fram the Real Property without the prlor wnitten
consant of Lender. Asm a condition to the removal of any Improvemaents, Lander may require Grantor to make arrangemants satistactory to
Lender to replace such Improvements with Improvements of at isast equal valua.

Lender's Right 10 Enter. Lender and its agents and representatives may enter upon the Resl Proparty at sll raasonabls times to sttand to
Lender’s intarests and to inspsct the Property tor purposes of Grantor's complisnce with the terms and conditions of this Mortgage.

Compliance with Governwnental Requiremants. Grantar shall promptly comply with all laws, ordinsncea, and regulstions, now or hetestar
in affact, of all govarnmaentst authorities applicable to the usa or occupancy of the Property, including without limitation, the Amerncans
With Disabilitiss Act. Grantor may contest in good taith any such iaw, ordinance, or regulation and withhold complisnce during any
procesding, including sppropriate appeals, so leng as Grantor has notitied Lendsr in writing prior to doing 8o and 30 long as, in Lendar’s
sole opinlon, Landar’s intereets in the Property are not jeopardized. Lender may require Grantor to post adequats security or 8 surety bond,
reasonably satisfactory to Lendear, to protect Lander’'s interest,

-

Duty to Protect. Grantor sgrees neither to ebandon nor leave unsttended the Property. Grantor shall do sll other acts, in addition to those
acts set forth above in this section, which from the character and uss of the Property are reascnably necessary to protect and presarve (he
Froperty,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immaediately due and payable all sums secured by this Mortgage upon
tha sals or tranafer, without the Lender’s prior written conaent, of alt or any part of the Real Proparty, or any interest in the Real Proparty. A
"sale or tranafer” mesne the conveyance of Heal Proparty or any right, titls or interest thersin; whethar lagal, bensaficial or squitabla; whather
voluntary or involuntary: whether by outright sale, dead, instaliment sale contract. land contract, contract tor deed, leasshold intereat with &
tarm greatar than three {3} years, lease-option contract, or by asle, aasignmaent, or transfer of sany beneficial interest in or to any land fruat
holding title to the Real Proparty, or by any other method of conveyance of Real Property interast. If any Grantor is a corporation, partnership or
limited liebility company, transfer also includes any change in ownerehip of more than twenty-five parcent (256%] ot the voting stock, partnerahip
interaete or limited liability company interasts, as the case may be, of Grentor. Howaever, this option ehall not be exarcised by Lender if such
exarcise ig prohibitad by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relsting to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when duse jand in all events prior 10 delingquency) all taxes, payrol taxes, special taxes, ASSARSIMANLE, walar
charges and sewer aarvice charges levied against or an account of the Property, and shall pay whan due all claims for work done on ar far
aervices rendersd or material furnished to tha Property. Grantor ehall maintain the Property free of sll lians having priority over or aqual 1o
the intarest of Lander under this Mortgage, excapt for the lien of taxes and assessments not due, and except as otharwise provided in the
following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or clsim in connection with a good fsith dispute over the
obligation to pay, 8o long a8 Lender's interest In the Property 8 not jeoperdized. If a lian arises or ia filed as a result of nonpayment,
Grantor shall within fifteen {15} daye after the lien arises or, if a lien is filad, within fiftesen {16} days after Grantor has notice of the hling,
sacura the dlecharge of the lien, or if requested by Lender, deposit with Lender cash ar » suftficient corporate surety bond or other secunty
satlefactory to Lender in an amount sutficient to discharga the lian plus any costs and attornsys’ fees or other charges that could acciue as
s rasuit of a foreclosure ar sale under the lien. tn any contesat, Grantor gshall defend iteslt sand Lendar and shall satisty any sdverse judgment
bafara entorcement against the Froperty. Graator shall nama Lender as an additional obligae under any surety bond furnished in the

conteat procasdings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of tha taxea or assessmants and shall
autherize the appropriate governmentat otficie! to deliver to Lender at any time a written statement of the taxes and assessments againa!
the Proparty.

Notice of Construction. Grantor shall notily Lender at least fiftesn {16} days before any work is commanced, any services are furnished, or
any materials are aupphed to the Property, if any mechanic’s lien, matarialmen’s lien, or other lien could be asserted on account ol the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances sstisfactory to Lander that Grantar
can and wlll pay the cost af such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgape.

Maintenanca of Inswranca. Grantor shall procure and maintain policies of fira ineursnce with standard extended coverage endorsemenis on
a replacement basig for the full inaurable value covaring all Improvements on tha Real Property in an amount suftficient to avoid application
of any coineurance clause, and with & stsndard mortgagee clause in favor of Lander. Grantor shall aleo procura and maintsin
comprahangive ganearat Hability insurance in such coverage amounts as Lender may raquest with Lendar being named as additionsl insureds
in such liability insurance policies, Additioneally, Grantor shall maintain such other insurance, including but riot limited to hazard. business
intarruption and boller insurance as Lander may require. Policiea shall be written by such insurance cormpanies and in such form as may be
reasonably acceptsbla to Lender. Grantor shall deliver to Lander certificates of coverage from each insurer contsining & stipulation that
covarage will not be cancelted or diminishad without a minimum of ten (10] dayes’ prior written notice toa Lender and not containing any
diaclaimer of the insurer's liability for tailure to give auch notice. Each insurance policy also shall include an endorsament providing that
covarage in favor of Lander will not be Impaired in any way by any act, omission or defsult of Grantor or sny othar parson. Should the Real
Property at sny time become loceted in an area designeted by the Director of the Feadaral Emergency Managemsent Agency as » speacial
fiood hazard aresa, Grantor agrees to obtain and maintain Federal Flood Insurance for the Full unpaid principal balance of the loan, up 10 the
maximum pohcy limits set under the Nationa! Flood Insurance Program, or as otherwisa required by Lender, and to maintsin such insurance
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for the tarm of the loan,

Application of Proceeds. Grantor shell promptly notify Lendar of any 1088 or damage to the Property. Lender may make proofl of loss if
Granter faile to do 8o within fifteen {16) days of the casuslty. Whether or not Lender's security is impsaired, Lender may, at its slecton,
apply the procasds to the raduction of the Indebtedness, paymeant of any lian affecting the Property, aor the restoration and repsir ol the
Property. If Lander alacts to apply the proceeds to restoration and repair, Grantor shall repsir or replace the damaged or destroyed
improvements in a menner gatisfactery to Lender. Lender shall, upon satisfactory proof of such sxpenditure, pay or reimbursa Grantor from
the proceeds for the reascnable cost of repair or restoration if Grantor s not in default hereundar. Any procesds which have not been
disbursad within 1B0 days after their recaipt and which Lender has not committed to the repair or restoration of the Proparty shall be used
tirat to ply By amount owing 10 Lendar under this Mortgapa, then to prepay accrued interest, and the remaindar, if any. shail bs applied to
tha principat balance ¢of the Indabtednass. It Lender holds any proceeds after paymeant in lull of the Indabtedness, such procesds shall be
paid to Grantor.

Unaxpired Inaurance at Sale. Any unexpired insurance ahall inure to the benafit of, and pass to, the purchaser of the Proparty coversd by
thie Mortgage at any trustee’s sale or othar sala held under the provisions of thls Mortgage, or at any foreclosure sale of such Property,

Grantot’s Report on Insurance. Upon raquest of Lender, however not mare than once a year, Grantor shall turnish to Lander a raport on
aach axisting policy of insurance showing: (sl the name of tha insurer; (b the risks Insured; {¢) the amount of the policy; [(d the property
insured, the than currant replacemant value of such property, and the manner of determining that value; and (&) the axpiration date of the
policy. Grantor shall, upon request of Lender, have en independent appraisar satisfactory to Lendar determine the cash value replacement
cost of the Property.

EXPENDITURES BY LENDER. If Grantor faile to comply with any provision of this Mortgage, or if any action or proceeding is commanced that
would materially affect Lender's intereats in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that
Lander desms approprigts. Any amount that Lendear expends in 8o doing will bear Interaat at tha rate provided for in the Note from the date
incurred or pald by Lender to the date of rapaymeant by Grantor. All such expenses, at Lender’'s option. will {al be payable on demand. (bl be
sdded to the batance of the Nate snd be apporticned among and be payable with any instaliment payments toc become due ::'Iuring aithar 1} the
tarm of any applicabla insuranca policy or (i} the ramaining term of the Nota, or (c} ba treated as a balloon paymant which will be dus and
paysble st the Note’s maturity. This Mortgage atso will secure paymaent of these amounts. Tha rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitied on account of the default. Any such action by Lendsr shall not be
construed as curing the default 50 as to bar Lender from any remedy that it otherwise would have had,

WARRANTY: DEFENSE OF TITLE. The following prwiﬁinnu relating to ownarship of tha Property are a part of this Mortgagse.

Title. Grantor warrante that: (8) Grantor holds good and marketabla title of racord to the Property in fea simpla, free and cilear af all ens
and sncumbrances other than those set forth in the Real Property description or in any title insurance poficy, title report, or tinal title opiruon
issued in favor of, and accepted by, Lender in connaction with this Mortgege, end {b] Grantor has the full right, power, and authority 10
axecute ard deliver this Mortgege to Lender.

Dafense of T, Subjact to the axceaption in the paragraph atiove, Grantor werrants and will foraver defend the title to the Proparty against
the lawful claims of all perscns. In the evant any action or proceading is commenced that questions Grantor’'s title or the inderast of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expenss. Grantor may be tha nominal party in such procesding, but
Lendar shall ba antitied to participate in the procesding and to be represented in the proceeding by counssl of Landar’s own choice, and
Grantor will daliver, or cause to be delivered, to Lender such instrumants as Lender may raqueast from time to tima to permit auch

participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complisa with all axisting applicabls lawas,
ardinancaes, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property I8 condemned by eminent domain proceedings or by any proceesding or
purchage in lleu of condemnation, Lender may at its election require that all or any portion of the net procesds of the award be applisd 10
the Indebtedneas or the repair or restoration of the Property. The net proceseds of the award shall mean the award aftar payment ol all
reasonable costs, axpeansges, and attornays’ faes incurred by Lender in connection with the condemnation.

Proceadings. If any procesding in condemnation is filad, Grantor shall promptly notity Lendar in writing, and Grantor shall promptly take
such steps as may be neceassery to ddfend the action and obtsin the award. Grantor may ba the nominal party in such procseding, but
Lender shall be entitled 1o participate in the proceading and 10 be represented in the proceeding by counsel of ita own choice, and Granitor
will deliver or cause to be dalivared to Lander such instruments as may ba requeatad by it from time ta ttima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEARNMENTAL AUTHORITIES. The following provisiona relating to governmental taxaa.
fems and charges are & part of this Mortgage:

Current Taxes, Feos snd Charges. Upon request by Lendar, Grantor ghall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to pertect and continue Lender’s lien on the Real Property. Grantor shall reimburee Lender for
all taxes, Bs deacribed below, together with sl expenses incurred in recording, perfecting or continuing this Martgage, including without
limitation sl taxas, fees, documentary stampa, and other charges for recording or regiatering this Mortgage.

Taxes. The following shall constitute taxes tc which this section applisg: (a) a epaclfic tax upon thia type of Morigage or upon all or any
part of the Indebtednass securad by this Mortgage: (bl s specific tax on Grantor which Grantor is authorized or required to deduct from
paymants on the Indabtedness secured by this type of Mortgage: (c) s tax on this type of Morigage chergeable agsinst tha Lendar or the
holder of the Note: and (dl & specific tax on all or any portion of the Indebtedness ar on payments of principal and intareat made by
Grantor,

Subsequant Taxes. f any tax to which this secticn applies is anacted subsequeant to the date of this Morigage, this event shall hava tha
same effect as an Evant of Default (as defined belowi, and Lendar may exercise any or all of ita available remadies for an Evant of Datault
as provided below unless Grantor aither (8) paye the tax before it becomas delinquent, ¢r (b} contests the tax ss provided above in the
Texas and Liensg section and deposits with Lendar cash or g sutficient corporate gurgty bond or othar gecurity satisfactory 1o Lender.

SECURITY AGQREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgags as a gecurity agrsemaent ara & part of
this Mortgage.

Securlty Agresement. This instrument shall constitute B security agreement to the extent any of the Property constitutes fixturas or othar
personsl proparty, and Lander shall have all ot the rights of a aecurad party under the Uniform Commercial Code as amendad from time to
time.

Sscurity Interast. LUpon request by Lender, Grantor shall executs financing statameants and take whatever other action is requested by
Lendar to perfact and continue Lendar’a sacurity intarest in the Ranta and Parscnal Proparty. In addition to recording this Mortgags in tha
real property records, Lander may, at any time and without further authorlzation from Grentor, file executed counterparts, copies of
reproductions of this Mortgage as a financing etatement. Grantor shall reimburse Lendar for all expeansas incurred in parfecting or
continuing this securlty interest. Upon default, Grantor shall assemble the Personal Propsrty in 8 manner and at a place reasonably
convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of written damand from Lender.

Addresses. The mailing addresses ot Grantor {debtor} and Lander {sacured party), from which information concerning the security interest
granted by this Mortgage may be obtsined (each as required by the Uniform Commercial Coda), are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assursnces and attorney-in-fact are & part of this
Mortgege,

Further Asaurances. At sny time, and from time to time. upon requesat of Lender, Grantor will make, execute and deliver, or will cause to
he made, executed or delivarad, 1o Lender or to Lander's designea, snd whan requastad by Leander, cause to be filad, recorded, rafiled, or
reracorged, as the case may be, st auch timeos and in such offices and places as Lender may deem appropriate, any and all such mortpages,
deeds of trust, security desadsa, security agreaamaeants, financing statements, continuation statements, tnstruments of further assurance,
cortificates, and other documents as may, in the sole opinion of Lander, be necessary or desirable in order to affectusie, complata, pectact,
continue, or pregserve (a] the obligations of Grantor under the Note, thia Mortgage, and the Ralated Documents, and (b) tha Hens and
security interesta crested by this Mortgage as first and prior liens ¢n the Property, whether now owned or harsafter acquirad by Grantor.
Unlaes prohiblted by law or agreed to the contrary by Lendar in writing, Grantor shall reimburse Lender for all costs andd axpanses incurred
In connaction with the mattars referred to in thise paragraph.

Artornay-in-Fact. [f Grantor taile to do any of the things refarred to in the preceding paragraph, Lender may do so for and in tha name of
Grantor and at Grantor's expensa. For such purposes, Grantor heraby irrevocably appoints Lender ss Grantor's attorney-in-fact for the
purpose of making., executing, delivering, filing, recording, and doing all othar things as may be necessary or desirable, in Lender’'s sole
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opinion, to accomplish tha mattere refarred to in tha preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all advances sacured by this Mortgege, when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grentor a soilable
satisfaction of this Mortgage and suitable statements of termination of any financing statemant an file evidencing Lendar'a security intarsst
the Rents and the Personal Property. Grantor will pay, if permitted by spplicable law, any reasonable termination fee as determined by Lender
froem tima to tima,

DEFAULT. Each of the following, at the option of Lender, shall conatitute an event of dafault ("Event of Dafault”) undar this Martgage:
Default ' Indebtednesa. Failure of Grantor to make any payment whan dus on tha Indebtadnass.

Dafault on Other Payments. Failure of Grantar within the time required by this Mortgage t0 make any payment for taxea of insurance, of
any other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Feilure of Grantor to comply with any other tarm, obligation, covenant or condition contained in this Mortgage, the
Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any iosn, extension of credit, security agresment, purchase or sales
agreemant, or any other agreemant, in favor of any other creditor or person that may materially atlect sny of Grantor's property aor
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligetiona undat this Mortgage or sny of the Raelated
Documenta.

Falss Statemants. Any warranty, rapregentation or statemant made or furnishad to Lander by or on bahalf of Grantor undar this Mortgage,
the Note or the Related Documents is falge or misleading in any matarial respact, sithar now or at tha tima made or furnishad.

Dafective Colleteralization. Thia Mortgage or any of the RAslated Documents ceases to be In full force and efiact {including tailure of any
collateral documents to craate a valid and perfected security interest or llan) at any time and for any reason. "

Insclvency. The dissclution or termination of Grantor's exietence as a going business, the neolvency of Grantor, tha appointmant of a
raceiver for any part of Grantor’s property, any assignment for the benefit of creditors, any typa of craditor workout, or the commencamant
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Forsciosure, Foifelture, etc. Commencemant of foreclosure or forfeiture proceedings, whethar by judicial procesding, self-haip,
reposgession or any other method, by any creditor of Grantor or by any governmental agency against any of the Proparty. Howavar, (his
subesction shall not apply in the svent of a good faith dispute by Grantor 8s 10 tha valigity or reasonableness of the clsim which is the bagia
of the foraclosure or forefeiture proceeding, provided that Grentor gives Lender written notice of such claim and furnishes reserves or &
surety bond for the claim satisfactory to Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of sny other sgreement between Grantor and Lendar that 18 not
remedied within any grace period provided therein, inchiding without limitation any agresmant conceming any indebladness or other
cbligation of Grantor to Landes, whather existing now or lateg.

Events Affecting Guaramtor. Any of the preceding svents occurs with respact to any Guarantor of any of the Indebtedness ar any
Guarantor diss or bacomes incompetent, or revokes or diaputes the validity of, or llabllity under, any Guaranty of the Indabtedness.

Adverse Change. A matarial adveree change occurs in Grantor's financial conditlon, or Lander beleves the prospect of paymsnt or
parfarmance of the Indebtedness is impairad.

Insacurity. Lander in good faith desms itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Default and at any time thereafter, Lander, al its oplion. may
exercise any ona or more of the tollowing rights and remedies, in addition to any other rights or remedias provided by law:

Accelerate indebtedness. Lander shall have tha right et ite option without notice to Grantor to daclare the entire indebtedness immadiataly
due and payable, including any prepayment penalty which Grantor would be requirad to pay,

UCC Remadies. W:ith respect to all or eny part of the Personal Proparty, Landar shall have sll the righta and remeadias ol a sacured party
under the Uniterm Commarcial Code.

Callect Rents. Lander shall have thesright, without notice to Grantor, 1o take posssasion ¢of the Property and collect the Rents, including
amounta past due and unpaid. and apply the net proceedas, aver and above Lender's costs, against the Indebtednesas. In furtharance of this
right, Landar may require any tanant ar other vser of the Property to make payments of rent or use fees directly 1o Lendar. |1 tha Renta ara
coliected by Lender, then Grantor wrevocably designates Lander as Grantor's attorney-in-fact to endorsa instruments recaived in paymaent
thereof in the name of Grantor and to negotiate the aame and collect the proceeds. Payments by tenants or other users to Lender in
regponse to Lender's demand shaif aatiefy tha obligations for which the payments are mada, whether of not any proper grounds for the
demand existed. Lender may sxarcige its rights under thia subparagraph either in person, by sgent, or through a raceiver,

Appoint Receiver. Lendar ahall have the right to have a receiver appointed to take possession of all or sny part of the Property. with the
powsar to protect and prassrve the Property, to opersta tha Proparty preceding foreclosure or male, and to collect the Rants fram the
Property and apply the proceads, over and above the cost of the receivership, againat tha Indabtedneas. Tha recsiver may serve withoul
bond If permitied by law. Lender's right to the appointment of a receiver shall sxist whathar or not tha apparsnt value of tha Property
sxceeds the Indebtednese by a subatantial amount. Employment by Lendsr ahall not disquality & person from serving as a recaiver,

Judicial Foreclosure. Lender may cobtein a judicial decree foraciosing Grantor's interast in all or any part of tha Property.

Nonjudicial 8ale. Lander shall be authorized to take possession of the Property snd, with or without taking such possassion, after giving
notice of the time, place and terms of sale, together with a description of the Property to be sold, by publication once a week for three (3]
successive weeks in some newspapser published in the county or countias In which the Real Property to be sold Is located, to sell the
Proparty lor such part or parts thareof as Lendar may trom time to time elect to sall) in fromt of the front or main door of the courthouss of
the county In which the Property to be sold, or 8 substantial and material part thereof, is located, at public outcry, to the higheat biddar for
cash. If thare is Real Property 10 be scld under this Mortgage in more than one county, publication shall be made in all countias where ths
Resl Propearty 10 be sold is loceted. If no newspaper is published in sny county in which any Real Propearty to be soid is located, the notice
shal! be published in » newspapear published in an adlolning county for three {3} successive weeks. The sale shall ba hald batween the
houra of 11:0C a.m. and 4:00 p.m. on the dey designated for the exercise of the powsr of sale under this Mortgage. Lender may bid a!
any 8ale had undsr the tarma of this Martgage and may purchazse the Property if tha highest bidder tharefore. Grantor haraby waives sny
and all rights 10 have the Property marshalled. In exercising ita rights and remedies, Lender shall be frae to sell all or any pari of tha
Property together or separately, in one sale or by separate sales.

Deficlency Judgmeant. If permitted by applicable law, Lender may obtain a judgmant for any deficiancy remaining in the Indebtsdness dus
tc Lender after application of all amounts raceived from the exercise of the rights provided in this section.

Tenancy at Sufferance. It Grantor remains in possession of the Proparty after tha Property is scld as provided above or Lander otharwiss
becomes antitied 10 possession of the Property upon default of Grantor, Grantor shall become a tenant at suffarance of Lender or the
purchaser of the Proparty and ahall, at Landar’s option, either (8] pay & rassonable rantal for the uss of the Property, or |b) vacale tha
Property immediately upon the demand of Lander.

Other Remadies. Lender ghatl have all other rights and remediea pravidad in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the axtent permitted by applicable law, Grantor hereby waivas any and all right to have the property marshalled.
In exerciaing its righte and ramedies, Lender shall be free to sell all or any part of the Property together or separately, in ono sale or by
saparate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Proparty.

Notice of Sale. Lender ahall give Grantor reasonable notice of the time and place of any public sale of the Paraonal Proparty or of the lime
after which any private sale or othar intended disposition of the Personal Property is 1o be made. Reasonable notice shall mean notice
given at least ten [10] days before the time of the sale or disposition.

Waiver; Election of Remedies. A walver by eny party of a brasch of a provision of thia Mortgage shall not constitute a waivar of of
prejudice the party’s rights otherwise to demsend atrict compliance with that provision or any othar provision. Election by Lender to pursue
any remedy shall not exclude pursuit of any othar remedy, and sn électiocn to make expenditures or take action to perform an obligation of
Grantor undar this Mortgage after fallure of Grantor to perform shall not affect Lender’s right o declare s default and sxarcise its remeches
under this Morigage.

Attornays’ Fess; Expansss. |f Lander inglitutes any guit or action to enforce any of the tearms of this Martgage, Lender shall be antitied to
recover such sum as the court may adjudge reasonable as attarnaya’ fess at trial and on any appeal. Whether or not any cowt acthon i
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involved, all reasonable expensaes incutred by Lender that in Lender’'s opinion are necessary at any time for the protaction of ite intersst o
the enforcement of its righta shell become a part of the Indebtedness payable on demand and shall bear intarast trom the date of
expanditure until repsid st tha rate provided for in the Note. Expenses covared by this parsgraph include, without limitation, however
subject to any #mits under applicable law, Lender’s attorneys’ fees and Lander'a legal expenses whather or not there is a tawsuit, Inchximg
attorneye’ feea for bankruptcy procesdings (including efforis to modify or vacate any automstic stay oOf injunction), appeasis and sny
anticipated poat-judgment collection services, the cost of searching racords, obtaining title reports {including foreclosure reports),
surveyors’ raporte, and sppraisal fees, snd title insurance, to the extent permitted by applicable law. Grantor also will pay any court cosats,
in addition to all other sums provided by law.

NOTICES TO ORANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitstion any notice of defaull and any
notice of sale to Grantor, ahall be in writing, may ba be sant by telefacsimilia, and shall b eftactive when actually deliverad, or whan depositad
with a nationally recognized ovarnight courier, or, if mailed, shall be deemed effective whan deposited in the United States mail first clasa,
certifiad or registered mail, postage prepaid, directed to tha addresses shown near the beginning ot this Mortgage. Any party may change s
addrass for notices under this Mortgege by giving format written notice to the other parties, specifying that thea purpose of the notice s 10
change the party’'s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Maortgage ahall be sent
to Lender's address, as shown naar the beginning of this Mortgage. For notice purposes, Grantor sgrees 10 keap Lendar informed st 8l hmes of
Grantor’s currant addrasa.

MISCELLANEQUS PAOVISIONS. The following misceflanecus provisions are a pert of this Mortgage:

Amendmants. Thia Mortgage, together with any Related Documants, constitutes the entlre understanding and agreament cf the parties as
to the matters set forth in this Mortgage. No alteration of ar amendment to thia Mortgape shall be eftective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amandment,

Annual Reports. !f tha Property Is used for purposes other than Grantor's residence, Grantor ahall furnish 1o Lendar, upon request. a
certified staterment of net operating income received from the Property during Grantor’'s pravious tiscal yasr in such form and detail as
Lender sha¥l require. "Net operating income™ shall mean all cash receipts from the Property less all cash expenditures thadse in connection
with the operation ¢f the Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender i the State of Alsbama. Subject to the provisions
on arbitration, this Mortgage shall be governad by end construad in accordance with the laws of tha State of Alabama.

Arbitration. Lander and Grantor agree that all disputes, claims and controversies batween them, whethar indivicusl, joint, or ciass In
nature, arlsing from this Mortgage or otharwise, including without limitation contract and tort dispintes, shell be arbitreted pursuant to the
Rulas of the American Arbitration Associaticn, upon request of either party. No act to take or dlspose of any Colisteral shall constituta a
waivar of this arbitration agreament or be prohibited by this arbitration sgresment. This Includes, without limitation, obtaining njunctive
ralief or a temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a writ of sttachment or
imposition of a receiver; or exercising any rights relating to personal property, including taking or disposing of such property with or without
judicial proceas pursuant to Article 8 of the Unitorm Commercial Coda. Any disputes, claims, or controversies concerning the iswfulnasa or
reasonablenese of any act, or exercise of any right, concernirfg any Collsteral, including any claim to reacind, reform, or otharwise modity
any agreament relating to the Collateral, ahsil also be arbitrated, provided howaver that no arbitrutor ahall have the right or tha power to
enjoin or restrain any act of any party. Judgment upon any award rendered by any srbitretor may ba sntered in any court havirg
jurisdiction. Nothing In this Mortgege shell preclude any party from seaking aquitable raliaf from a court of compatent jurisdiction. The
statuts ot limitations. estoppel, waiver, jaches, and similar doctrines which would otherwise be applicable in an action brought by & parly
shall ba applicable in any arbitration proceading, and the commencemant of an arbitration proceeding shall ba deamed the commencamant
ot an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretstion. and enforcament of this
arbitration provision.

Captlon Hesadings. Caption headings in this Mortgage are for convenience purposes only and ara not to ba used to interpret or define tha
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate craated by this Mortgage with any other interest or estate in the Property at sny
time held by or for the benefit of Lender in any capacity, without the written consent ot Lender.

Saverability. I a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unanforceable as to Any person of
circumetance, auch finding shall not rander that provision inveid or unenforceable as to any other pargons Or circumatances. |t feasible.
any such offending provision ahall be Jaemad to be modified to be within the limits of enforcesbllity or validity: however, it the ottanding
provision cannot be so moditiad, it shall be stricken and all other provisions of this Mortgage in all other respects shali ramain valid and
anforceable,

Successors and Asalgne. Subject to the limitations stated in this Mortgege on trangter of Grantor's interest, this Mortgage shall ba wnding
upon and inure to the benefit of the parties, thair successors and assigns. If ownarship of the Property bacomes vasted in & parson othar
than Grantor. Lender, without notice to Grantor, may deal with Grantor’'s sucCeas0rs with refarence to this Mortgege and the Indebtedress
by way of forbearance or axtansion without relessing Grantor from tha obligations of this Mortgage or liability under the Indebtednans.

Time Is of the Essence. Time is of the sssence in the performance ot this Mortgaga.

Walvar of Homastead Exemption. Grantor hereby releases and waives all rights arid benafits of the homastead axemption laws of the Siate
of Alabamsa as to 8l Indabtedness securec by this Mertgage.

Waivers and Consents. Lender shall not ba deemed to have waived any rights under this Mortgsge iof under the Heisted Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Landar in axercising any right shall oparate as a
waivar of such right or sny other right. A waiver by any party of a provision of this Mortgage shall not constitute s waiver ot or prajudice
the party's right otherwise to demand strict complisnce with that provision or any other provision. No prior wever by Landear, nar any
course of dealing between Lender and Grantor, shall constitute a waiver af any at Lander's rights or any of Grantor’s obligations as to sny
future transactions. Whenever consant by Lender is required in this Martgage, the granting of such consent by Lender in any instance shall
not conatitute continuing consent to subaaquent ingtences where such consent s required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITE TERMS.

GRANTOR:

Dennman Conet)

Y Dy oG e (sEAL

This Mortgage prapared by: X

Namas of Signer:
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CORPORATE ACKNOWLEDGMENT

STATE OF Alahama /
) 88

COUNTY OF Shelby }

L

|, the undersigned authority, & Notary Public in snd for said county in said stets, hereby certity that Herwy Denmen, President. of Denman
Construction Co., Inc., s corporation, is signed to the foregoing Mortgage and who is known t0 me, scknowledged before me on this day Lhat.
being Informed of the contents of aaid Mortgage, he or she, as such officer and with full authority, executed the same voluntanty for snd as 1ha

act of said corporation,

Given undsr my hand and official seal this __ 2214 soy of - _gl—-m:_r
b~
Public - S
CMBSSION EXPIRES 0CT. 20, 1999

My commisalon sxpires WYl

NOTE TO PROBATE JUDGE '

This Mortgage securss opan-end or revolving indebtedness with residential real property or interests; therefors. under Section 40-22-2(1b.

Code of Alabsms 1975, as amanded, the martgage filing privilege tax on this Mortgage should not exceed .18 for sach $100 (o fraction
thareofl of the credit limit of $ provided for harein, which is the maximom principal Indetrtednsss to be secured by this

Mortgage at any one tims,

Reglons Bank

By:

Its
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