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THIS MORTGAGE ("Secunity Instrument”™) is given on January 24, 1997 . The grantor » :
%
Bernard Pearson, An Unmarried Man
("Borrower”). This Security Instrument 15 given 1O
Coats & Co., Inc. d/bfa Advantage Equity
. and whose

which is organized and existing under the laws of Alabama’
address is 2200 Woodcrest Place, Suite 207, Birmingham AL 35209
("Lender™). Borrower owes Lender the principal sum of

Ninety Two Thousand Eight Hundred and 00/ 100 =—mmmmm e mm e e S S S T T T
Dollars (U.S. $  92,800.00 ).

This debt 18 evidenced by Rorrower's nole dated the same date as this Security [nstrument {("Note™). which provides for
monthly payments, with the fuli debt, if not paid earlier. due and payable on February 1, 2012 |
This Security Instrument secures 10 I ender: (a) the repayment of the debt evidenced by the Note. with interest. and all renewals,
extensions and modifications of the Note: (b) the payment of all other sums, with interest. advanced under paragraph 710
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under lh':s
Security Instrument and the Note. For this purpose. Borrower does hereby mortgage. grant and coavey to Lender and Lender's

successors and assigns. with power of salt, the following described property jocated in
Shelby County, Alabama:

Lot 2, according to the Survey of Countryside, as recorded in Map Book 7 page 19, in the
Probate office of Shelby County, Alabama.

which has the address of 114 Countryside Lane Bessemer [Street, Cityl.
Alabama 35023 (“Property Address™):
(Zip Codel

ALABAMA.-Single Family-FN MA/FHLMC UNIFORM INST RUMENT
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improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all the
now or hereafter a part

of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against ail claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay to
[_ender on the day monthly payments arc due under the Note, until the Note is paid in fuil, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property. if any; () yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly morigage insurance premiums, if any: and (f) any sums payable by Borrower 1o Lender, in accordance with
the provisions of paragraph 8. in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount 2 lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may. at any time, coliect and hold Funds in an amount not 10 exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditurgs of future
Escrow lterns or otherwise in accordance with applicabie law.

The Funds shall be held in an shitution whose deposits are insured by a fedcral agency. instrumentality. or entity
(including Leader. it Lender is such an institution) or in any Federat Home Loan Bank. Lender shall apply the Funds to pay the
Escrow [tems. Lender may not charge Borrower for hoiding and applying the Funds. annually analyzing the escrow account. Of
veritying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge, However, Lender may require Borrower to pay 4 one-time charge for an independent real estute ax reporting service
used bv Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement ts made oOf
applicable law requires interest to be paid. Lender shali not be required to pay Borrower any interest or earings on the Funds.
Borrower and Lender may agrec in wrung. however, that interest shall be paid on the Funds. Lender shall give to Borrower,

without charga, an annual accounting of the Funds. showing credits and debits (0 the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums securcd by this Sceurity instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds 1n accordance with the requirements of applicable law. [t the amount of the Funds held by Lender at any
dme iy not sutficient o pay the Escrow Hems when due, Lender may 5O notify Borrower in writing, and. in such case Borrowcr
shatl pay o Lender the amount accessary o make up the Jeticiency. Burrower shall make up the deticiency in no more than
rwelve monthiv payments, at Lender’s sole discreuon.

Upon payment in tull of all sums secured by this Securty [nstrument.
Funds held by Lender. If, under paragraph 21. [ ender shall acquire or sell the Pro
of the Propenty. shall apply any Funds held by Lender at the time of acquisition or sale

this Sceurity Instrument. .
3. Application of Payments. Uniess applicable law provides Otherwise, all payments rcegived by Lender under paragraphs

| and 2 shall be applied: first, o any prepayment charges Jue under the Note: second. to amounis payable under paragraph 2;
third. to interest due: fourth. 0 principal due: and last. to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes. assessments’ charges. fines and impositions attributable to the Property
which may attain priority over this Sceurity Instrument, and leaschold payments or ground rents. it any. Burrower shali pay
these obligations in the mannes provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on time directly
to the person vwed payment. Borrower shall promptly furnish (o Lender all notices of amounts to be paid under this paragraph.
[ Burrower makes these payments directly, Borrower shall pramptly furnish to Lender receipts evidencing the payments.

Burrower shall promptly discharge any licn which has priority over this Security lnastrument uniess Borrower: {a) agrees i0
writing to the pavment of the oblization secured by the lien in a manner acceptable to Lemder: (b) contests in good faith the lien
by. or detends against enforcement of the lien in. legal proceedings which in the Lender’s opinion operate 10 prevent the
or (¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to
(o a lica which may attain prionty over
ower shall satisly the ficn or take one of

Lender shall promptly refund 10 Borrower any
perty. Lender, prior to the acquisition or sale
1s a credit against the sums secured by

entorcement ol the lien:
this Security lostrutient. H Lender determines that any purt of the Property is subject
this Security instrument, Lender may give Borrower a notice identilying the lien. Borr
more of the actions sct forth above within 10 days of the giving ol notice. Form 7001 9/90

Poge 1 of &




5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term ~extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject 10 Lender's approval
which shall not be ynreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s

option, obtain coverage to protect t ender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to | ender all receipts of
paid premiums and renewal notices. In the event of loss, Borrowet shall give prompt notice to the insurance carrier and Lender.

{ ender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, f the restoration of repair s economically feasibie and Lender’s security 1 not lessened. 1f the restoration of
repair 1s not economically feasibie or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any €Xcess paid to Borrower. If Borrower abandons the

Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier has offered to settle a claim, then

[ender may collect the insurance proceeds. Lender may use the proceeds to repair of restore the Property of to pay Sums

, secured by this Security Instrument, whether or not then due. The 30-day period will begin when the aotice is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend oOf

one the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
Lender, Borrower’s right to any insurance policies and proceeds resulting from

hal! pass to Lender to the extent of the sums secured by this Security Instrument

postp
under paragraph 21 the Property 15 acquired by

damage to the Property prior to the acquisition s
i mmediately prior to the acquisttion.

6. Occupancy, Preservation, viaintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

ty days after the execution of

Borrawer shall occupy. =stablish. and use the Property a3 Borrower's principal residence within six
hall continue to OCCupy the Property as Borrower's principal residence for at least one yedf after

ader otherwise agrees in writing. which consent shail not be snreasonably withheld. of uniess

extenuating circumstancss exist which are beyond Borrower's control. Borrower shall not destroy. damage Of impmr the
Property. allow the Property 1O deteriorate. or commit waste on the Property. Borrower shall be in default if any forfewure
action or procesding, whether civil or criminal. is begun that in Lender's good faith judgment could result in forfciure of the

Property of otherwise materially impair the lien created by this Security Instrument Of Lender’'s securitly interest. Borrower may
detault and reinstate, as provided in paragraph 18, hy causing the action or proceeding to be dismissed with a ruling

ludes forfeiture of the Borrower's interest in the Property or other matenal
impalrment of the lien created by this Security Instrument Or Lender's security interest. Borrower shall also be in defauit if
Borrower., during the loan application process. 2ave materially false or inaccurate i formnation or statements 10 Lender (or failed
to provide Lender with any material information) ‘n connection with the loun evidenced by the Note, including, but nof limited
l0. represcntations concerning Borrower's occupancy of the Property a3 2 principal cesidence. [ this Secunty [nstrument 13 ON 2
jeaschotd, Borrower shall comply with atl the provisions of the lease. If Borrowef acquires fee title 10 the Property. the
leaschold and the tee title shall not merge anless Lender agrees 10 the merger in writing.

7. Protection of [ ender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, Of there is a legal proceeding that may significantly sffect Lender’s rights in the Property {(such as
proceeding ‘n bankruptcy. probate. for condemnation OF forfeiture or to enforce laws or regulations). then Lender may do and
pay for whatever ¢ necessary to protect the value of thc Property and Lender's rights in the Property. Lender's actions may
include paying any Sumis secured by 5 tien which has priorily over this Security [nstrument. appearing tn court. paying
reasonable attorneys’ tees ancd entering on the Property 1o muake repaurs. Although Lender may take action under this paragraph

7. Lender does nol have 1o do 50.
Any amounts disbursed by

Security Instrument. Unless Barrower
date of disbursement at the Note rate and shall be payable, wit

payment. L
8. Mortpage Insurance. (f Lender requirc
[nstrument, Borrower shull pay the premiuems require

mortgage insurance coverage required by Lender lapses or ceases (O
obtain coverage substantially equivalent to the mortgage Nsurance previously in effect. at a cost substantially equivalent tO the

cost to Borrower of the mortgage insurance previously effect. from an alternate mortgage 1nsurer approved by Lender. If
substantially equivalent morigage nsurance coverage is not available, Borrower shall pay to Lenader each month a sum equal to
one-twelith ol the yearly murtgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments 3s 3 loss reserve in lweu of mortgage insurance. Loss reserve

this Security Instrument and s
the date of occupancy. unless Le

cure such
that. in Lender's good faith determination, prec
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a1l become additional debt of Borrower secured by this
these amounts shall bear intercst from the

m Lender to Borrower requesting

Lender under this paragraph 7 sh
and Lender agree O other terms of payment,
h interest. upon notice fro
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adition of making the loan secured by this Secunty

d to maintain the MorlgaLe asurance in effect. I for any rcason. the
be in effect, Borrower shail pay the premiums required to

d mortgage insurance as a co
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shail pay
the premiums required to maintain mortgage insurance in effect. or to provide a loss reserve, unti! the requirement for mortgage
:nsurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty Instrument,
whether or not theg due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the far
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partal taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately betore the
: taking, unless Borrower and Lender otherwise agree in wnting or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrurnent whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for pavment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. -

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph |7. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and conveyv that
Borrower's interest in the Property under the terms of this Security Instrument (b) is not personally obligated (o pay the sums
secured by this Seeurity [nstrument: and (¢} agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. [f the loan secured by this Security [nstrument 1s subject to 2 law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, thea: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted Limit: and (b) any sums alrgady collected from Borower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal. the reduction will be treated as 2 partizl prepayment without any

prepayment charge under the Note.
14. Notices. Any notice to Borrower provided for in this Secunty Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shali be deemed to have been gtven to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security [nstrument or the Note which can be
given effect without the contlicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
16. Borrower's Copy. Borrower shalf be given one conformed copy of the Note and of this Security Instrument.

Form 3001 9/90
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17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any tnierest it
is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained n this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender ail sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements, (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the

'5 obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall

not apply in the case of acceleration under paragraph 7.
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Secunty

Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice wilf also contain any other
information required by applicable law. |

70. Hazardous Substances. Borrower shall not cause or permit the presence, use. disposal, storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use. OfF
storage on the Property of small quantities of Hazardous Substances that are generally recognized o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of afty investigation. claim, demand, lawsuit or other action by any
governmental or regulatory agency ot private party involving the Property and any Hazardous Substance or Environmentat Law
of which Borrower has actual knowledge. 1F Borrower learns. or is notitfied by anv governmental or regulatory authority. that
any removal or other remediation of any Hazardous Substance affecting the Property IS necessary. Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

"~ As uscd in this paragraph 20, "Hazardous Substunces” are thuse substances defined as toxic or hazardous substances by
Environmental Law and the tollowing substances: gasoline, kerosenc, other Nammable or toxic petroleum products, toXic
pesticides and herbicides. volatile solvents. materials containing asbestos or formaldehyde. and radioactive materials. As used I1n
this paragraph 20. "Environmental Law”™ means federal laws and laws of the jurisdiction where the Property is located that

relate o health. safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21, Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to gcceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify:  (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that Failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shaill further inform Borrower of the right to
ceinstate after acceleration and the right to bring 2 court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender. at its option, may require immediate payment in full of all sums sccured by this Sccurity Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonuable attorneys® fees and costs of title evidence,
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder

at public auction at the front door of the County Courthouse of this County. Lender shail deliver to the purchaser

Lender’s deed conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,
but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to

the person or persons legally entitled to it. |
27. Release. Upon payment of all sums secured by this Security Instrument, { ender shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation COSts.
23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and

dower in the Property.

24. Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] |
] Condominium Rider [ ] 1-4 Family Rider

.

] Adjustable Rate Rider

| ] Graduated Payment Rader | Planned Unit Development Rider [ ] Biweekly Payment Rider
[_] Balloon Rider | 1 Rate Improvement Rider Second Home Rider
[_]v.A. Rider KX Other(s) [specifyl

Mortgage Arbitration Rider

agrees to the terms and covenants contained 1n this Security Instrument and

BY SIGNING BELOW, Borrower accepts and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: | | g l Q . sea

._ Bernard Pearson -Borrower
? -Borrower
_ ‘ (Seal) _ _ _(Seal)
; -Borrower -Borrower
STATE OF ALABAMA, Jefferson County ss:

'? Onthis  24th dayof  January 1997 .1 the undersigned

. a Notary Public in and for said county and in said state, hereby certify that

Bernard Pearson, An Ummarried Man

Gt

1

. whose name(s)  1is signed to the
known to me. acknowledged before me that. being informed of the contents

of the conveyance, he exccuted the same voluntarily and ; .t on the day the same bears date.
Given under my hand and seal of office this 24th day of Januar . 1997

<
— e e

My Commission Expires:
/ ‘Notary Public
ment was prepared by

This instru
| “Anthony D. Snable Page 8ot 8

foregoing conveyance, and who  is
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MORTGAGE RIDER

1411 RIDER 1S A PART OF AND FULLY INCORPORATED IN THAT CERTAIN MORTGAGE EXECUTED BY THE
UNDERSIGNED DATED THIS 24thpay OF January 1997

rlgl—————

Arbitration; Dispute Resolution; Preservation of Foreclosure Remedics. (3) For purposss ol the Note ot this
Morigage, Borrowet sgrees ihiat this trassactios conteniplates snbstantial intérstate comneres, Excepl s otherwise spocifically
cet forth helow, and N LIEU OF BORROWER'S RIGHT TO A JURY TRIAL, any sction, disputé, claim, covnterclaim or
controversy (*Disputa® or "Disputes’), between Batrower and Lender, incliding any claim based on or trisiog from an alleged
tort, shall bé rasotved in Birmingham, Alabama by ARBHRATION as cet forth below. The term "Disputes” chall tnctuda adl
actlons, disputes, claims, counterclaims or controversies arising in connection with the Note or this Mortgagé, any eollection of
any indebtedness owed fo Lender, any secusity by collateral given to Lender; any action taken (or any omission to take 2ny action)
: + connection with any of the above, any past; present and future agredment betwesn of smodE Borrower and Lender (includiog
the Morigege), and any past present or future transactions between or amopg Borrower and Lender. Without limiting the
penerality of the above, Disputes chall include actions commonly referred to as lender Hability actions.

() ANl Disputes shall be resolved by binding arbitration in sccordance with Tille 9 of the U.S. Code and the Atbitration Rules
for Commercial Financial Disputos (the *Rules®) of tbe American Arbltration Association (thé ‘AAA). All defenses, including
ihose defenses based oo statutes of limiiation, estoppel, walver, \aches and similar doclrines, tyat would otherwisé be spplicable
lo an aclion brought by a party, shall be spplicsble in any such arbilration proceeding, and the commencement of ao arbitration

proceeding with respect to the Note br this Mortgage shall be deemed the commencement ol an action for euch purposes.

{¢) Notwithstanding the foregving, Bottowsr agrees that Lender sha)l havé the tight, but not the obligation, to submit lo and
pursue in a court of jaw any tlaim against Batrowel tot 4 debt due. Borrowér agrées that, if Lender pureuss such @ cinito i »
court of law; (1) ander's failoté to asserl any additional oiaiin in such ptocésding chall not be deemed 8 wajver of, or detoppé!
lo pursue, such clait a6 & clalm or counterclaim in asbitration ns set forth above, and (2) the institution ot juainténance of o
jndicial aclion hereunder shall not constitute 2 walver of the tight of any pasty to whimit any other action, dispute, clalm or
conlroversy as desctibed above, even though arising oul o the sune transaction or occlirténcs, to binding arbitration us eet forth

herein.

(d) No provision of hot ihe bxercise of any rightd vhder ibis section, shall fimit Lender's tight (1) to forecloed agnivst any real
ot permnnl property by exetcist of @ powet of sajé undér hir Mortgage, of by excreise of any rights of foreclosurs or of bale
under applicable Jaw, (2) tv exercise gelf-help remedies such as set-off, or Q) lo obtain pmﬁnianal of anclliary romedies tuch a8
injunctive coliaf, attachmént ot the appoiotment of 1 receiver from a court having jurisdiction befote, during ot aftet the pendency
of any srbitration or referrnl. The institoliod and mainiénanct of an action for judieln.l relief ot pursuit of pruvidun:! or ancillary
remedies or éxéreise of ot)-help remedies shall nol constitats & walver of the right of any party, including the plaintiff in puch
an action, to submit the Dispute to arbitration or, in thé easé of actions on a deby, to Judicial resolution.

(0) Whégéveér arbitration is tequired herednder, the arbitrator shall be selected in accordancd with the Rules of the AAA, 2=
odified héreby. For claims of $50,000.00 of less, the AAA chall degignate a panel of five (5) neutral polential arbitratord
knowledgeable in the gubject matter of the Dispule, from which one (1) mutuaily necepiabio arkitrator wlil be gelocted by the
parties, who shall determine the resolution of the Dispute. The arbitrator shall be selected applying 8 procéss of steikes, as moee
particularly deseribed in the Rules. In the avent the parties cannot 4gréé oo the mutuntly acceptable arbitrator, then the AAA thell
designaté the arbitralur as présctibed in the Rules. For claims of imore (han $50,000.00, tha AAA shall designate o panel of filteed
(15) neuiral potential arbitrators knowledgeable in the subject matter of the Dispute, from which three () mutually acceplablo
arbiteatoré Will be setected by the parties, who shall determins the resolvlion of thé Dispute. The nrbitrators chall be selected
applying o process of etrikes; as moré particularly deperibed In the Rules. ln the event the parties cannol agres ot thirse (J)
mutually accepiable arbitrator(s), then, from the list, pach of the parties shall designate boo (1) of the nevtral, polenlh:l nrbitrators

lo setrve, and thé two arbitrators so desipnated shall select third nevtral arbitratot from ks thirteen (13) remaining potentinal
arbitralore. The panel of three () arbitrators shall determine the resolution of the Dispute.

’P)#.«.ﬁ S}rl AAAA1A (Signature)
ernard Pearson
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