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MORTGAGE
THIS MORTGAQGE (*Sscurity Instrument) Is given on Falruary 4th . 1997 -
The grantor is W HCR n RAN h n wifg
. (*Borower"). This Security
instrument |s given to Firgt Federsl of the South

which is organized and axsting under the laws of the State of Alsbama <
and whose address ls 1268 N. Norton Avenue Sylacauga, Alabams 39190

("Lender"). Borrower owes Lender the principal sum of

Two Hungred Fifty Nine Thousand and 00/100

Dollars (U.S. 1. This debt Is svidenced by Bomower's note dated the same dale as this Securty
instrument ("Note'), which provides for monthly paymenis, with the full debt, i not pald earier, due and payable on
March 1, 2027 _ This Security instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of ths Nols, {b) the paymeni of all other sums, with
interest. advanced under paragraph 7 to protect the sacurlty of this Security Instrument; and {(c) the performance of Bomrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Bomower does hersly mongage. grant

and cohvey 1o Lender and Lender's succeasors and assigns, with power of sale. the following dascribed property located in
SHELBY " County, Alabama;

Lot 2, according to the survey of Deer Creek Estates, as recorded in Map Book

20 page 75 in the Probate Office of Shelby County, Alabama; being gituated 1in
Shelby County, Alabama.

which has the address of LOT 2, DEER CREEK CIRCLE , PELHAM
(Strest] [Crty)
Alabama 35124 ("Property Address”):
[2ip Coda]

TO HAVE AND TO HOLD this property unto Lender and Lender's succeasors and assigns, forever, together with al the
improvemants now or harsaftar srectad on the property, and all sassments, appurtenances, and fixtures now of hersafter u part

of the property. All replacements and additions shall also be covered by this Securily instrument. Al of the foregoing is referrsd
to in this Security Instrument as the "“Property.”

BORROWER COVENANTS that Borrower s lawfully selsed of the esiate hereby conveyed and has the right to mongage.
grant and convey the Property and thai the Property |s unencumbered, except sncumbrances of record. Bomowesr wamants and
wlil defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variatlons by Jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal and interest, Prepsyment and Late Charges. Borower shal promptly pay
whan due the principal of and interest on the debt evidenced by the Note and any prepayment and me charges due under the
Note,

2 Funds for Taxes and Insurance. Subject to applicable law or to a writlen walver by Lender, Borrower shak
pay to Lender on the day monthly payments are dus under the Note. until the Note is pald in full, a sum ("Funds’) for: (m)
yearly taxes and asseszments which may attaln priority over this Securty Instrument as a hen on the Property. (b} yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard or properly insurance premiums; (d) yearly flood
insurance premlums, if any: (s) yearly morigage Insurance premiums, if any; and {f} any sums payable by Borrowsr 10 Lender, In
accordance with the provisions of pamgraph 8, in lieu of tha payment of mortgage Insurance premiums. Thesas llems are caled
Encrow ltems". Lender may, at any time, collect and hold Funds in an amount not to exceed the madimum amount a lender for
a federslly related morigage loan may require for Borrower's escrow account under the fedaeral Real Estate Settiemant Procedures
Act of 1874 as amended from time to time, 12 U.S.C. B 2601 el.seq. ("RESPA"), unless another law that apphes to the Funds
aets & lesser amount, If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amoun!.

Lender may astimata the amount of Funds due on ihe basis of currsnt data and reasonable estimates of expoanditures of future
Escrow [tems or otherwise In accordance with applicable law.
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The Funds shall be heid in an Institution whoss deposits are insured by a federal agency, instrumentality, or entity (including
{ender, f Lsnder'is such an Institution) or in any Federsal Homa lLoan Bank, Lender shall apply the Funds to pay the Escrow
llams. Lender may not charge Borower for holding and applying the Funds, annually analyzing the sscrow account. or verifying
ihe Escrow ltems, unless Lender pays Borower interesi on the Funds and applicable law permits Lender to make such a
charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate lax reporiing sarvice
usad by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreemen! is made o0
applicable law requires interest to be paid, Lender shall not be required to pay Borower any lnierest or samings on the funds.
Borrower and Lender may agree In wiiting, however, that interest shall be paid on the Funds. Lender shal give to Bomower,
whhout charge, an annual accounting of the Funds, showing credits and deblts to the Funds snd ths purpose for which sach
dablt 1o the Funds was made. Tha Funds are pledged as additional security for all sums secured by this Security Inatrumant.

=
it the Eunds held by Lender exceed the amounts permitied 1o be heid by applicable law, Lender shall account 1o Bomowes
for the excess Funds In accordance with the requirements of applicable law. if the amount of the Funds held byy Lender at any
time is not sufficlent io pay tha Escrow [tems when due, Lender may so notify Bamower in wiiting, and, in such case Somower
shall pay to Lender the amount necessary 1o make up the deficlency. Borrowsr shei make up the deficlency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon Paymant in full of all sums secured by this Security Instrument, Lender shal promptly refund to Borrower any Funds
held by Lender. lf, under paragraph 21, Lender shall acquirs or sell the Property, Lender, prior 10 the acquisition or sale of the
Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a creci against the sums secured by this
Securlty Instrumant. :

3. Application of Payments. Unless appiicable law provides otherwise, ail payments recelved by Lender undes
paragraphs 1 and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts pltlbh Jynder
paragraph 2: third, to Interest due; fourth, to principal due; and last, to any late charges due under tha Nole.

4, Charges; Lisns. Borower shall pay all laxes, assassments, charges, fines and impositions attributablea 10 the
Property which may attain pricrity over this Security Instrument, and lsasehold payments or ground rents, if any. Borower shal
pay thess cbligations in the manner provided In paragraph 2, or H not pakl in that mannar, Borrower shal pay them on tikne
directly 10 the person owed payment. Bomower shall promptly fumish to Lender all notices of amounts 1o ba paid under this
paragraph. |f Bomower makes these payments dicectly, Borrower shall promptly fumish to Lender receipts evidencing 1he
payments,

Borrowar shall promptly discharge any len which has priorty over thia Security Instrumant unless Bomrower {a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner accepiable 1o Lender; (b) contests in good faith the ken
or defends against enforcement of the lien In, legal proceedings which in the Lender's opinion operale to prevent the
enforcement of the llen, or (c) secures from the holder of the Hen an agresment satistaciory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject 10 & Hen which may attain priority over this
Saecurity Instrument, Lender may give Borrowsr a notice Identifying the Hen. Borrower shall satisfy the Nen Or take one of more of
the actions set forih above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bomower shall keep the improvements now existing or hereafler erectad on the
Property insured against loss by fire, hazards included within term “extended coverage™ and any other hazards, including foods
or flooding, for which Lender requires Insurance. This insurance shall be malniained in the amounts and for the periods Lhat
Lender requires. The Insurance carrisr providing the insurance shal be chosen by Bomower subject 1o Lender's approval which
shall not be unreascnably withheld, i Bomower fails to malntain coverage describad above, Lender may. at Lander’'s option,
obtaln coverags to protect Lender's rl'ghts in the Property in accordance with paragraph 7.

All Insurance policles and renewals shall be accepisble to Lender and shall include a standard mortgage clause. Lender
shall have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly ghe 10 Lender all receipts of
pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Bomower.

Unless Lender and Bormowser otherwisa agree in writing. insurance proceeds shal be applied 1o restoration or repai of the
Property damagsd, i the restoration of repair is economically feasible and Lender's security Is not lessened. If the restoration of
repair is not sconomically feaslble or {ender's security would be lessened, he insurance proceeds shall be appiied 10 the sums
securad by thils Security Instrument, whether or not then due, with any excess pald to Bomower. If Bomower abandons the
Property. or does not answer within 30 days a notlca form Lender that the insumnce carrier has offered to settio a claim, then
{ender may collect the Insurance proceeds. Lender may use the proceeds to repair or restore the Properly or 10 pay sums
secured by this Security Instrument, whether or nol then due. The 30-day period will begin when the nolice s given.

Unless Lsnder and Borower otherwise agree in wriling, any application of proceeds 10 principal shal nol extend of
posipona the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting form

damage to the Property prior to the acqulsition shall pass to Lender 1o the extent of the sums securad by this Security
instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property, Borrower's Loan
Application; Leassholds. Borrower shall occupy. establish. and use the Property as Borrower's principal residence within
sixty cdays after the execution of this Securlty instrument and shal continue 1o occupy the Property as Borrower's principal
rasidsnce for at isast ona year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shal nol
be unreasonably withheld, or unless extenualing circumsiances axist which are beyond Borower's control. Borrower shall not
destroy, damage, or Impair tha Property, aliow the Property to deteriorate, or commit waste on the Property. Borrower shall be in
default it any forfeiture action or proceeding, whether civil or criminal, Is bagun that in Lender's good faith judgment could result
in foreiture of the Property or otherwise materially lmpair the Hen created by this Security Instrument or Lender's security interestl.
Borrower may cure such a default and reinstate, as provided In paragraph 18, by causing the action or proceeding o be
dismissed with a ruling that, in Lender's good faith determination. praciudes forfeiture of the Borrower's interest in the Property Of
other material impaiment of the lien created by this Security Instrument or Lender's security inlerest. Bormower shall niso be in
default # Borrower, during the loan application process, gave materially false or inaccurale information or statements 10 Lender (or
failed to provide Lender with any materiat Information) in connection with the loan evidenced by the Nole. ncluding, but not
limited to, representations conceming Bomower's occupancy of the Property as a principal residence. If this Security Instrument Is
on & {sasehold, Bormower shall comply with all the provisions of the lease. i Borrower acquires fee ikle to lhe Property. the
lsasshold and tha fee titie shall not merge unless Lender agiees 10 the merger In writing.
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7. Protection of Lender's Rights In the Property. if Bomower fals to perform the covenanis and agreemnts
contained in this Security Instrument, or there Is a lsgal proceeding that may significantly affect Lender's rights in the Proparty
(such as’a proceeding In bankrupicy, probate, for condemnation of forfeiture or to enforca laws of regulations), then Lender may
do and pay for whatever s necessary {0 protect the value of the Property and Lendar's rights in the Property. Lendar's acton
may include paying any sums secured by a llen which has prority over this Security Instrument. appearing in couwl, paying
ranacnable attomeys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have o do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of SBorrowsr secured by this Sacurity
Instrument. Unieas Borrower and Lender agree 10 other terms of payment, these amounts shall bear intersat from the daie of
disbursemint at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower raquesting payment.

8. Mortgage Insurance. i Lender required morigage nsurance as a condition of making the loan secured by this
Security Inatrument, Borrower shall pay the premiums regulred 1o malntain the mortgage Insurance in effect. i, for any reason, the
mortgage Insurance coverige required by Lender lapses or ceases io be In effect, Borrower shall pay the premiums required o
obtain coverags subsiantiafty equivalent to the mortgage insurance previously in offact. at a cost substantially equivalent (0 the
cost 10 Bomower of the mortgage lnsurance previously in effect, from an ahemate morigage insurer mpproved by Lender. H
substantlally equivalent morigage INSUMANCE COVeraQe Is nol avalable, Bomower shal pay to Lender sach month & sum equal 1o
one-tweifth of the yeardy morigage insurance premium being paid by Borrower when the Insurance coversge lapsed or csased 10
be in sffect. Lender will accept, use and retain these payments as a loas reserve In keu of morigage insurance. Loss reserve
payments may no longer be required, at the oplion of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again DOCOM&es avaliable and is oblained. Borrower shall pay
the premiums required to maintain morigage insurance In effect, or to provide a loss reserve, untl the requiremant fgg morigage
insurance ends in accordance with any written agreement batwesn Bormower and lender or applicable law.

9. Inspection. Lender cor is agsnt may makea reasonable entries upon and Inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an Inspection speciying reasonable cause for inapection,

10. Condemnation. Thes proceeds of any award or clalm for damages, direct or consequential, in connection with any
condemnation or other taking of any part of tha Property, or for conveyance in heu of condemnation, are hereby assigned and
shall bs paid to Lender.

In the event of a total taking of the Property. the procesds shal be applied to the sums secured by this Security
instrument, whether or not then due, with any excass pald to Borrower. In the aevent of » partial taking of the Property in which
tha falr market value of the Propstty immediately before the taking is equal to oOf greater than the amount of the sums securad
by this Security Instrument Immediately before the taking, uniess Borrower and Lender otherwise agree In wriing, the sums
sacured by this Security Instrument shall be reducad by the amount of the proceeds multipied by the following fraction: (a) the
1otal amount of the sums secured Immediatsly before the taking, divided by (b} the fak market value of the Property immediataty
before the taking. Any balance shall be paid to Borrowst. In the event of a partial taking of the Property in which the fair markel
value of the Property Immediately before the taking s less than ithe amount of the sums sacured immediately before the aking.
uniess Borrower and Lender otherwise agree in wriling of uniess applicable law otherwise provides, the procesds shal be
applied to the sums secured by this Security Instrument whether or not the sums kre then due.

If the Propetty is abandoned by Bormower, of i. after natice by Lender to Bomower that the congamnor offers 1o make an
award or setlle & claim for damages, Borrower falls 10 respond to Lendar within 30 deys after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either 10 restoration or repair of the Propeny or to the
sums sscured by this Security Instrurtient, whether or not then dus.

Unless Lender and Borowsr otherwise agree In writing, any application of proceeds to prncipal shall nol extend of
postpona the dus date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such paymants.

14. Borrower Not Relsased; Forbearance By Lender Not a Walver. Extension of the tme for paymeni
or modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successof n interest of
Bomower shall not operate 1o release the llabliity of the original Borrower or Borower's successors in inlerasl. Lender shal nol
be frequired to commence procssdings against any successof in Inisrest or refuss to edend tme for payment or otharwise
modify amortization of the sums gsecured by this Security Instrumont by resson of any demand made by the criginal Borower of
Bomowar's successors In interest. Any forbearance by Lender In exercising any right or remedy shall not be & waiver ol or
preclude the exerclas of any right or remady.

12. Successors and Assigns Bound; Joint and Severa! Lisbility; Co-signers. The covenanis and
agreements of this Security Instrumant ahall bind and benefit the successors and assigns of Lender and Borrower, sublect to the
provislons of paragraph 17. Bomower's covenants and agresments shall be joint and several. Any Bormower who co-signs this
Security instrument but does nol executs the Note: (a) s co-signing the Security instrument only to mortgage, granl and convey
that Borrower's interest In the Property under the teims of this Security Instrument. (b} is not personally obligated to pay the
sums secured by this Securlty Instrument. and (C) agrees that Lender and any other Borrower may agree o axtend, modily,

forbear of make any sccommodations with regard to the terms of this Security Instrument or the Note withoul that Borower's
consent.

13. Loan Charges. It the loan secured by this Security Instrument is subject to a lew which ssis madmum loan
charges, and that law ls finally interpreted so that the interest or other loan charges collected or to be collectad in connection
wiih the loan exceed the permitted limils, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce
the chargs to the permiited limit; and (b) any aums already coliected from Bomower which exceadsd pemitied fimits wil be
refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed under the Nole or by making &

direct payment to Bomrower. if a refund reduces principal, the reduction wil be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notlces. Any notice to Borrowser provided for in this Security instrument shall be given by dalivering It or by making
it by first class mail unless applicabls law requires use of another method. Tha notice shall be directed 1o the Property Address
or any olhec address Bofrowsr designates by nolice to Lender. Any notice to Lender shall be given by first claas mal to
Lendar's address stated herein or any other address Lender designates by notice to Borrower. Any notice pravided for in this
Security [nstrumant shall be deemed 1o have been glven 1o Borrower or Lender when given as provided in this paragraph.
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15. Governing Law; Severabllity. This Securlty Instrument shali be govemed by federal law and the lw of the
Jurisdiction In which the Property is located. in the event that any provision or clause of this Security instrument or the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note which can ba

given sffect withoul the confiicting provislon. To this end the provisions of this Security Instrumant and the Note are declared 1o
be aaverable.

18. Borrowar's Copy. Borrower shali be given one conformed copy of the Note and of this Secuftty Instrument.

17. Transfer of the Property of 8 Beneficial interest in Borrower. i al or any part of the Property of
any interest in it |3 sold or transferrad {or if a beneficial Interest in Borrower is soid or transtered and Bomower Is not a natursl
person} without Lender's prior written conseni, Lender may. st itz option, require immediate payment in full of sl sums secured
by this Security Instrument. However, this option shall not be axercised by Lender If exercise is prohibited by federal law as of
the date of this Security Instrument,

I Lander exercises this option, Lender shall give Borrower notice of acosieration. The notice shah provida a period of not
|less than 30 days from the date the notice is delivered or mailed wihin which Borower must pay aif sums secured by this
Security instrument. | Bormower {alls 10 pay these sums prior io the expiration of this period, Lender may invoke any remedies
peimitted by this Security Instrument without further notice or demand on Borowar.

18. Borrower's Right to Reinstate. it Borrower meets certain condltions, Borrower shall have the right 10 have
snforcament of this Security Instrument discontinued at any time prior to the sarfier of: (a) 5 days (or such othe pariod as
applicable law may speciy for reinatatement) befora sale of the Property pursuant to any power of sale contained in this Security
Instrument: of (b) entry of a Judgment enforcing this Security Instrument. Those conditions are that Bomrower: (a) pays, Lender al
sums which then would be due under this Security Instrument and the Nots as If no acceleration had occurrad; (D) cures any
default of any other covenants Of agfesments, (c) pays all axpenses incurred in anforcing this Security Instrument, ncluding. but
not limited 10, reascnable attorneys’ fsas; and (d} takes such action as Lender may reascnably require 1o assure that tha ksn of
this Security Instrument, Lender's rights In the Property and Bomower's cbligation o pay the sums secured by this Security
instrument shall continue unchanged. Upan reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully affective as i no acceleration had occumed. However, this right to reinstate shall notl apply In the case
of accelsration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or & partial Interest in the Note (logether with this
Security Instrument) may be sold one or more times without prior notice {0 Borrower. A aale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments dus under the Note and this Security Instrument. There also may
be one or more changes .of the Loan Servicer unrelated to a sals of the Note. I there is a change of the Loan Servicer,
Borrower wil be given written notice of the change In accordance with paragraph 14 above and applicapie law. The notica wil
state the name and address of the new Loan Servicer and the address 1o which paymanis should be made. The notice will alsd
coniain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, uss, disposal, storage, or relsass of
any Hazardous Substances on of in the Property, Borrowss shall not do, nor sliow anyone eiss 10 do, anything affecling the
Property that Is in violation of any Environmental Law. The prececing two sentences shal not appty to the presence, usa. of
storage on the Property of small qugntities of Hazardous Substances that are generalty recognized 10 be appropriate 10 normmal
rasidantia) uses and to malntenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmenial Law of
which Borrower has actual knowledge. It Bomower lsams, or Is notified by any govemmental or regulatory authodity, that any
remaval or other remediation of any Hazardous Substance effecting the Property ia necessary. Borrower shail promptly ake al
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, ‘Hazardous Substances” are those subsiances defined as toxic or hazardous subsisnces by
Environmenial Law and the folowing substances. gasciine, keroséne, other flammable or loxic petroleum products, loxi
pesticides and herbicides, volatlle solvents, materials containing asbestos or tormaldehyde, and mdioactive matenials. As used In
this paragraph 20, “Environmental Law" means fecsral laws and laws ol the jurisdiction where tha Property is located Lhat relate
1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as folows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration
following Borrower's breach of any covenant or agresment in this Security Instrument (but not
prior to sccelerstion under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cura the default; (c) a date, not less than
30 days from the date the notice is give to Borrower, by which the default must be cured; and
(d) that fallure to cure the default on or before the date specified in the notice may result in
acceleration of tha sums securad by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after accelaration and the right to bring a
court action to assert the non-existence of a dsfault or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further deamand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitied to collect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable sttorneys’
tees and costs of title evidence.
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H Lender invokes the powsr of sale, Lender shail give a copy of a notice to Borrower In the
manner provided In paragraph 14. Lender shall publish the notice of ssle once & week for thres
consecutive weeks In a newspaper published In _ SHELBY . County,
Alabama, and thereupon shall sell the Property to the highest bidder st public suction st the
front door of the County Courthouss of this County. Lender shall deliver to the purchaser
Lender's desd conveying the Property. Lender or its designes may purchase the Property st sny
sale. Borrowsr covenants and agrees that the procesds of the sale shall be spplled in the
following order: (a) to all expenses of the sale, including, but not Hmited to, ressonsble
sttorneys’ fees; (b) to sll sums secured by this Security Instrument; and (c) any excess to the
psrson or-persons legally antitied to R.

22. Release. Upon payment of sl sums secured by this Security instrument, Lender shel roleass this Becurlly
instrument without oharge 1o Borrower. Borrower shall pay any recordation costs,

23. Wllvirl.Honmwﬂvndﬂghuulhnnmtudmpﬂonhthnﬁopmvmdmhquhhudﬂqm:nlwﬂuym-d
dower in the Propery. '

24. Riders to this Sscurity Instrument. It one or more Hders are mxecuted by Borrower and recorded together
wllhthhBmﬂtylnthunnnt.th-nmmlnulndnprmhulunhmuhrﬁcrlh-lh-hmomﬁdmlnd-himvd-nd
luppiﬂnlﬂthluuvmmtllndwulﬂﬂlﬂouﬂvhmm-lllh-rldﬂl}wrtlpmﬂlﬂhmw

[Check applicable box(es)]

&

(Xl Adjustable Rate Rider “JCondominkim Rider [J14 Famiy Rider
[Jaradusted Payment Rider [ ]Planned Unit Development Rider [ Biweskly Payment Rider
[}Batoon Rider “JRate Ymprovement Rider [Jsecond Home Rider
[Jother(s) [specity)

BY SIGNING BELOW, Borrowsr accepis and sgrees 10 the lerms and covenants contained in this Becurity instrument and In
any rider(s) executed by Bomower and recorded with &,

-

Signed, sesled and deliverad In the presence of:

(Seal)
Botrower
__{Seal)
BOmower |
[Space Below This Line For Acknowiedgment] _
STATE OF ALABAMA, JEFFERSON County ss:
On this 4th day of Februsry 1997 N N
lﬂmhmhmdhlﬁwmdhﬂmwwm
atals LAV LA ' o %
whoas nnmi{li e signed to the foregoing conveysnom, and who gre known 1o mae, acknowledged belore me

that, belng Informed of the contents of the conveyance, they axecutsd the same voluntarly and as thelr act on
the day the same bears date.

Given under my hand and seal of office this the dey of

My Commission expkes: L‘:t AR L .

"
o

g

This instrument was prepared by:
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‘ ADJUSTABLE RATE RIDER
* CNE (1) Yoar Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this __ 4th  day of February ., 1997 . and is incorporated into and
shall ba desmed to amend and supplement the Morigage, Deed of Trust or Security Deed ( the "Security Instrument”) of the aame date given
by the undersigned {the "Borrower’) to secure Borower Adjustable Rate Note (the ‘Note*) to First Federal of the South o
{thea "Lender’) of the same dats and coverng the property described in

the Sacurity Instrument and located st:
LOT 2, DEER CREEK CIRCLE PELHAM ALABAMA 35124

Proparty Addreas

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANQGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenantis and agreements made in the Security Instrument. Borower and Lendar furthes
covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANQGES

The Note provides for an Initlal interest rate of 7.750 %. The Nole provides for changes in the interest rata Wrid the monihly
payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The Interest rate | will pay may change on the first day of March . _2002 and on 1hat day every 12
month(s) thereafter. Each date on which my Interest rate could change is called & "Change Date”,

(8) The Index

Beginning with the first Change Dats my interest rale will bu_u_ hased on an Index. The "index" is tha weekly average yieid on Unlted
States Treasury securities adjusted 1o a constant maturity of ONE (1) ysar, as made avalable by the Federal Reserve
Board. The most recent Index figure available as of the date forly-five (45) days before each Change Date |8 caled the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information. The Note
Holder will give me nollce of this ‘choice.

(C) Caiculstion of Changes

Before each Change Dats, the Note Holder will caiculate my new interest rate by adding Two and 750/1000
percentage points | 2.750 %) to the Cumrent Index. The Note Holder will then round
the result of thia addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated In section 4{D) bedow, 1his
rounded amount will ba my new Interast rate until tha next Change Date.

The Note Holdar wiil then determine the amount of the monthly payment that would be sufficient to repay the wnpaid principal that 1 am
expected 1o owe at the Change Date in full on the maturity date at my new intersst rate in substantially squal payments. The result of this
calcuiation will be the nsw amount of my monthly payment.

(D)} Limits on interest Rate Changes

The Interest Rate | am required to pay at the first Change Date will not ba greater than _9.750 % or less than 5750 %
Therealter, my interest rate will never be Increased or decreased on any single Change Data by more than Two and 000/1000
parcantage points { 2.000%) from the rate of Inieresi | have been

paying for the preceding 12 months. My interest rate will never be greater than 12.750 %

(E) EHfective Date of Changes

My new intersst rate wil bacome effective on each Change Date. | will pay the amount of my new monthly paymen! baginning on the
first monthly payment date atter the Change Date until the amount of my monthly paymenl changes again.

(F} Notice of Changes

The Noie Holder will deliver or mall to me a notice of any changes in my interest rate and the amount of my monthly payment betore the
etisctive date of any change. The notice wlll inciude Information required by law to be given to me and also the title and telephone number of
a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenani 17 of the Security Inatrument is amended to read az follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. | all or any part of the property or any inlerest In i :s
sold or transferred (or If a beneficlal interest in Borower is sold or transferred and Borrower is not & natural person) withoul Lenders pros
written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Securlty Instrument. However. this
option shalt not be exercised by Lender if exerciss Is prohlbited by {aderal law as of the dale of this Security Instrument. Lender also shadl
not exarcise this option If: (a} Borrower causes to ba submitted 1o Lender information required by Lender to evaluate the intended transieree
as I a new loan were being made 1o the transferee; and (b} Lender reasonably determines that Lender's sacurity will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument Is acceptable to Lender.

Ta the extent permitted by spplicable law, Lender may charge a reasonable fee az a condition to Lenders consent lo the loan
agsumption. Lender may also require the transferee to sign an assumption agreement that |s acceptabla to Lender and that obligates the
transferse to ksep all the promises and agrasments made in the Note and in this Security Instrument, Bomower will conlinue to be obiigatad
under the Note and this Securty Instrument unlese Lender reieases Borrower in writing.
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mmediate payment in full, Lender shall give Bomawer notice of acceleration. The notice shal
the notice is dellvered or mailed within which Borrower musl pay all sums
to the expiration of this period, { ender may invoke any

It Lender exercises ihe option to require |
nrovide a period of not less than thity (30) days from the date
secured by this Security Instrument. i Bomower falls to pay these sums prior
remedies permitted by this Securty Instrument without further notice or damand on Boirower.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Adjustable Rate Rider.

.

. [Senl]
[Somi)
Borrower DMNHE J CR DALL
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Baorrower
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Borrower
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