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MORTGAGE
THIB MORTGAGE ("Secwry inetrument”) iaghvenon January 81, 1997 . The mortgagor s
CLAITRE C. SKJDNOAE and LDRETHPJ. KROL, both unmarried ("Borroweor).

This Seourlty Instrument ls tO NATRIX FINANCIAL SERVICES CORPORATION,

which s organtzed and under thelawaof Arirona ", and whose address I

P, O, BOX 78144, PHOENKIX, A7 B65002-8144 v (Lendar).

Bonmmwﬂutmmmmmof Ona Hungrad Ninety Ning Thousand Eight Hendrsd Dollars Ind na/ 100
Dolars (USB. $ 190 .000.00 . This dabt is

avidenced by Borrower's note dated the same date as this Securty Instrument ("Note™), Mﬂnhprwldu monthly

payments, hthhﬂdobt,lnﬁpaiduﬂhrduamd on February 1, 20t7 . ThisBsourlty
Instrument secures 1o Lender: thempugmﬂ evidanoed by the Note, with interest, and aif renewnis,
mmlurunndmndmm the Note; () the payment of all other sums, with intereet, advancad undes 7

o protect the security of this Security Instrument: and (0) the performaince of Bormower's covenants wnd
mdmhhsmmmmmmnm For this purposs, Borrowsr dooe horeby mortgnge, gramt gonmvey to
Letrxior and Lender's stiooessors end assigns, with power of sale, the following desciitbed proparty fooated n
SHELBY Oomtymm
Lot 4, according to the Amended Plat of Emerald Lake Plat No. 1, as recorded in

Map Book 19, Page 73, in the Probate 0ffice of Shelby County, Alabama,

The proceeds of this loan have been applied on the purchase price of the
herein described property.

which has the addresa of 108 EMERALD LAKE Drive | PELHAN ,
Alabama 28124 {‘Pmpartyﬁfd% fomt
a

[Zp Code)

TO HAVE AND TO HOLD this property unto Lender and Londer's successors and assigne, forover, together with all
the im rwumumnnmurhﬂuﬂuremmdmthepr wmmmm,nmmmmu,mmﬂmnr
a pa rtnltl-ncmpertr splacements and add shall alsa be covered by this Beourlty Insirumend. Alf of
the foregoing s referrod to hhﬂoeudtylmunmtmtln'Propmy
BORROWER COVENANTS that Borrower s [awfull mdmlmﬂwwunﬂm&nmw
mortgage, grant and oonvey the Property and thai the sncumbrances of recond.
Bm'marwunanhﬂndwlldmuonwa!ythuthlatu&wﬁuponyw:lduhmwmmw:w

ancumbrancas of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unfiorm Covenams with
limited variations by jurisdiction to constitute a unitorm sacurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymaent of Principa! and Interest; Propayment and Late Charges. Borrower shall promptly pay when due
}?e principal of and interest on the detx svidenced by the Note and any prepayment and igte charges dug under the
ote.

2. Funds for Taxes and Insurance. Subject 10 applicable law or 1o a written walvar by Lender, Borrower shall ol
to Larxier ortihe day monthly payments are due under the Note, until the Note is paid In ffl, a sum {"Funda®™) for: (a)
yaary taxes and assessments which may attain priority over this Securlty Instrument as a tien on the Property; (b) yearly
leasehold payments or ground rents on the Praperty, if any: (¢} yearly hazard or property insurance promiums; (d)
yearty fiood insurance premiums, If any: (g) yearly mortgage Instirance premiums, i any; and {f) any sums peyable by
Borrower 1¢ Lender, in accordance with the provisions of paragraph 8, in ligu of the payment of mortgage
premiums. These ltems are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage foan may require for Borrowser's escrow account
under the lederal Real Estate Settlement Procedures Act of 1974 ag amended from time to time, 12 US.C. §2601 et
seq. (RESPA"), untess another law that applies to the Funds sets a lesser amount. if so, Lender may, at any lime, collect
and hold Funds in an amount not to axceed the [esser amount. Lender may estimate the amount of Funds due on the
nasil? ot th:u:rent data and reasonable estimates of expendituras of future Escrow Items or otharwise in accordance with
applicableg law.

The Funds shall ba held in an institution whosa deposite are insured by a federal agency, Instrumentality, or entity
(including Lender, if Lander is such an Institution) or in any Federal Home Loan Bank. Lerder shall apply the ¥unds to
pay the Escrow ltems, Lender may not charge Borrower {or holding and applying the Funds, annually analyzing the
@scrow account, or varifying the Escrow Iltems, unless Lendor pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lander may requira Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connectlon with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be pald, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in m:‘{? however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are piedged as additional security for all sums secured by this Secunity Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicabie law, Lender shall account 1o
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow Hems when due, Lender may 50 notity Borrower In writing,
and, in such case Borrower shall pay to Lender the amount nacassary to make up the deficiency. Borrower shall make
up the deficiency In no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of alt sums secured by this Security Instrument, Lander shall promptly refund 10 Borrower any
Funds held by Lender. }, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquishion or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unlese applicable law provides otherwise, all paymenta received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due undet the Note.

4, Chlr?u: Liens. Borrowaer shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Proparty which may attain priority over'this Security Instrument, and leasehold payments or ground rents. If any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly ta the person owed payment. Barrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these paymaents directly, Borrower shall promptly fumnish 1o
Lengder receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Inslrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b} contests in
good faith the hen by, or defends against enforcoment of the lign in, legal prnceedin?s which in the Lender's opinon
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lign an agreement satisfactory to
Lender subordinating the lien to this Sectrity Instrument. If Lender datermines that any part of the Property is su to
a lien which may attain priority over this Securlty Instrument, Lender may give Borrowar a notice Identitying tha len.
Borrower shall satisty the lien or take one or more of the actions set torth above within 10 days ot the giving of notice.

§. Hazard Or Property Insurance. Borrower shall keep the improvements now axisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shail not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender rn:y. at Lender's option, oblain goverage o protect Lender's rights in the Property In accorgance wih
paragraph 7.
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All Insurance policles and renewals shall be acceplable to Lender and shall include & stanciand clayss.
Lender shall have the right to hold the policies and renewsls. If Lender requires, Borrowsr shall prompily 1o Lender z
all receipts of paid premiums and renswal notices. In the svent of loss, Borrower shall give prompt notice ta the |
insyrance carrigr and Lender. Lender may make proof of loss if not made promptly by%m.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or ir
of the Prapefty damaged, it the restoration or repair is economically feasible and Landar's security is not lessened. If tha
restoration or rapalr is not economically feasible or Lender's security would be lessened, the insurance prodeeds shall
be applied to the sums secured by this Security instrument, whether or not then due, with any gxcess paid 10 Bomowsr.
It Borrower abandons the Property, or does not answer within 30 days a notice trom Lender that the msurance carer
has offered to settle a claim, then Lender may collegt the msurance proceads. Lender may use the proceads 10 repair
or restore the Property ¢or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the
payments. It under paragraph 21 the Properly is acquired by Lender, Barrower's right to any insurance policias and
procaeds resylting from ge to the Property prior 10 the acquisition shall pass (0 Lender 10 the extent of the sumg
secured by thia Security Instrument immadiately prior to the acquisition.

&, Occupancy, Praservation, Maintenance and Protection of the Property; Borrawer's Loan Applicagion;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sbey days
after the gxecution of this Security Instrument and shall continye to occupy the Property as Borrower's principal
rasidence for at least one year after the date ot occupancy. uniess Lender otherwise agrees in wriling, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower's control,
Borrower shall not desttoy, damage or impair the Property, allow the Property to detenorate, or commit waste on the
Property. Borrower shall be In default if any fortetture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture ot the Property or otherwise matenally impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a detault and reinstatg, as proviciad in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good falth
determination, precludes forleiture of the Borrower's Interest in the Property or other material tmpairment of tha lien
created by this Security Instrument or Lender’s security intgrest. Borrower shall also be in default if Borrower, during the
loan application process, gave matarially false or inaccurate information or statements to Lender (or fafled 10 provide
Lender with any material information} in connootion with the loan evidenced by the Note, Including, but not lImited 1o,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with &ll the provisions of the lease. It Borrower acquires fee title to the Property,
the leasehald and the fee thle shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender's Rights in the Property. | Borrower falls to perform tha covenants and agreements
contained in this Security Instrument, ar there is a legal proceeding that may significantly attect Lender's righte (n the
Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to entorce laws of
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Propenty and Lander's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority aver this
Security Instrument, appearing in count, paying rcasonable attorneys’ fees and entering on the Property to make
repalrs. Although Lender may take action under this paragraph 7, Lender does not have 1o do so,

Any amounts disbursed by Lenderuntier this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lander agree 1o other terme of paymaont, thase amounts ashall bear
interest from the date of disbursement at the Note rate and shall be payabie, with Interest, upon notice from Lender to
Borrower raquesting payment.

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required o maintain the morigage (nsurance in effect. I, for any
reason, the mortgage insurance coverage required by Landar lapses or ceases o be in effect, Borrower shall pay the
premiums raquired 1o oblain coverage substantially equivalert t0 the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance prévicusly in effect, from an alternate
morigage insurar approved by Lender. If substantially equivalent mortgage insurance coverage is not avalabie,
Borrower shail pay 1o Lender each month a sum equal to one-tweifth of the ysarly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain theso
payments as a |oss reserve in lieu of mortgage Insurance. Loss reserve payments may no longer be required, at the
option of Lender, f mortgage insurance coverage (in the amount and for the period thal Lander requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance In effact, or to provide a loss reserve, until the requiremsant for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender or its ageni may make reasonable antries upon and inspections of the Property. Lender shall i
give Borrower notice at the time of or prior 16 an inspection speclfying reasonable cause for the Inspaation.

10. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in connaction with
any condemnation or other taking of any part of tha Property, or for conveyance in lisu of condemnation, are hereby
assigned and shall be paid to Lander.

In the avent of & total taking of the Property, the proceeds ahall be applied to the sums saecured by this Securlty
Ingtrument, whether or not then due, with any excesa paid to Borrower. In the event of a parils taking of the Propeny in
which the fair market value of the Property immediately before the taking is equeal to or greater than the amournt of the
sums securad by this Saecurty Instrument imrnediately before the taking, unless Borrower and Lender otherwise agree in
writing. the sums securad by this Security Instrument shall be reduced by the amount of the proceeds mudtiplied by the
following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair marke!
value of the Property immediately bafore the taking. Any balance shall be paid to Borrower. In the gvent of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than tha
amount of the sums secured immaediatety before the taking, unless Borrower and Lender otherwise agree in writing or
uniess applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrurent whether or not the sums are then due.

If the Property is abandonad by Borrower, or if, afler notice by Lendar to Borrower that the condemnor offers 1o
make an award or settle a ¢laim for damages, Borrower Talis to respond to Lender within 30 days after the date the
notice is given, Lender Is authorized to collect and apply the proceeds, at its option, either 10 restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. '

Unless Lendar and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend o
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such

payments,

11. Borrower Not Relessed; Forbearance By Lender Not a Waiver. Extension of the time for payment or
moditication of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interast of Borrower shall not operate to release the liabllity of the original Borrower or Borrowser's successors in
interest. Lender shall not ba raquired tn commence proceedings against any succeassor in interest or refuse to extend
timg for payment or ctharwise modity amorntization of the sums sccured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by | ender in exercising
any right or remedy shall not be a waiver of or praciude the-exercise of any right or remexdy.

12. Successors and Agsigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of
this Security Ingtrument shalt bind and benefil the successors and assigns of Lender and Borrower, subject 10 the
provisions of paragraph 17. Borrowar's covenants and agreements shall be joint and several. Any Borrower who
co-slgns this Security instrument but does not axecute the Note: (2) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interast in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modily, forbear or make any accommodations with regard to the terms of this Securlty
Instrument or the Note withowut that Borrower's consent.

13. Loan Charges. |f the loen secured by this Security Instrument is subject to a law which sels maximum loan
charges, and that law is finally Interpreted so that the interast or other loan charges collected or to be coliected in
conneaction with the loan exceed tha permitiad limits, then: {a) any such loan ¢harge shail be reduced by the amount
necessary 1o reduce the uhmu the permitted limit; ang {b) any sums already collected from Borrower which
axceeded parmitad limits refunded to Borrower. Lender may choose to make this refund by reducing the
principal owad under the Note or by making a direct paymant 1o Borrower. If & refund reduces principal, the reduction
wiil be traated as a panlal prapayment without any prepayment charge under the Nota.

14. Notices. Any notice 10 Borrower provkied lor in this Securily nstrument shall be given by delivering il or by
mailing it by first class mail untess applicable law requires use of ancther method. The notice shall ba directad 1o tha
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by tirst class mail to Lendar's address stated heraein or any other address Lender designates by notice to Borrower. Any
notice provided tor in this Security Instrurnent shall be deemed 1o have been given to Borrower or Lender when given
as provided in this paragraph.

15, Governing Law; Severabllity. This Security instrument shall be governed by federal law and the law of the
jurisdiction in which tha Pro nty is located. In the event that any provision or clause of this Secuyrity Instrument or the
Note conflicts with applicable law, such conflict shall not aflect other provisions of this Secudmﬂmm or the Note
which can be given effect without the conflicting provision. To this end the provisions of this rity Instrument and
the Note are declared to be sevarable.
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16. Borrower's Capy. Borrowar ghall be given one conformed copy of the Note and of this &pm:lty Ingtrumant.

17. Transier of the Praperty or a Beneticial interest in Borrower. H all or any part of tha Pra or any intorest
in it is sold or transfarred {or i a beneficial interest in Borrower is sold or tranaferred and Borrower is not a natural
person) without Lender's prior written consent, Lander may, at its option, require immediate n lufl of sl sums

secured by this Security Instrumant. However, this option shall not be exercised by Lender i exercise s prohibtad by
tederal law as of the date of thig Security Instrument,

it Lenger exercises this optlon, Lander shall give Borrower notice of acceleration. The notice shall provide a period
of not less thdn 30 days from the date the notice is delivered or mailed within which Borrowsr must pay all sums secured
by this Sacurity Instrument. if Boarrower fails to pay these sums prior 10 the explration of this period, Lender may irvoke
any remedies permitted by this Security Instrument without further notice or damand on Borrower.

18. Borrower’s Right t© Reinstate. If Borrowar meets certain conditions, Borrower shall have the right (0 have
antorcement of this Security Instrument discontinued at any time prior to the earier of. (a} 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contalned in
this Security Instrument; or ‘h) entry of & judgment enforcing this Security Instrument. Those conditions are that
Borrower: (&) pays Lendar all sums which then would be due under this Security Inatrument and the Note as if no
acceleration had occurred; (b} cures any default of any other covenants or agreements; {c) pays all expenses incurred
in enforeing this Security instrument, including, but not limited to, reasonable attomeys’ fses; and (df takes such action
as Lender may rgasonably require to assure tﬁat the lien of this Seourity instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue uncl'ungod.r&.lron
reinstaternent by Borrower, this Securlty Instrument and the obligations secured hereby shall remain fully
no acceleration had occurred. However, this right to reingtate shail not apply in the case of acceleration unde

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial inlerest in the Note (together with this Security
Instrurment} may be sold one or more times without prior notice to Borrower. A sale may result in a change in the antity
(known as the "Loan Setvicer”) that collects monthly payments due under the Note and this Securfty Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. I there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable 12w.
The notice will state the narme and address of the new Loan Satvicer and the ress to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or parmit the presance, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the prasence.
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate to normal rasidentlal uses and to maintenance of the Property.

Borrowar shall promptly give Lender written notice of any investigation, claim, demand, lawsul or other action by
any governmental or requiatory agsncy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notifiad by any povernmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance aftecting the Property is
necessary, Borrower shali promptly take all necessary remedial actions in accordance with Environmental Law.

As usad in this paragraph 20, *Hazardous Substances” are those substances defined as toxic or hazardous
substanoee by Environmontal Law and the following subatances: gasoline, kerosene, other lammable or 10xic
petroleum products, toxic pesticides and herbickies, volatlle soivents, materials containing asbestos or formaldehyde.
and radioactive materials. As used In this paragraph 20, *Environmental Law” means federal iaws and laws of the
jurisdiction whera the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as ollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The nolice shall specify: (a) the default; (b) the action required to
cure the default; {c) a date, not lass than 30 days from the daie the notice is given to Borrower, by which the
detault must be cured; and (d) that faliure to cure the defaull on or before the date specified in the notice may
result in agceleration of the sums secured by this Security Instrument and sale of the Property. The notice shail
further inform Borrowar of the right to reinstate after acceleration and the right to bring a court action to assen
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require Immediate paymant in tull of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted b¥ applicable law. Lender shall be enitled to collect all expenses incurred in pursuing
the ram:dies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence,

as if
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23. Walvers.
nurtaayar:.l WWﬂMQWWhMWNMde

24. Ridere 1o this Instrument. I one or more riders are execited by Borrower and reoosded

with this Seourity Inatrument, the oovenanis and agreements of each such rider stmll be "o shal
amend and oht the covenants and I
swwlnﬁ':mrmwhmmﬁwﬂ“m netrument as if the Were 4 par of this
cpsetoc WO o o R - v Lo
Rider Ricler
L 3

BY SIGNING BELOW, Borrower sacepts and agraes 10 the torms and covenanta containad In this Securty
Instrument and In any rider(s) axacuited by Borrower and recorded with it.

Witnasses;
——— - T o - CLAIRE €. SKEIEN i
Soalal Seourlty Number
= o T " LORETTM 37 XBo )
Soclal Becurity '
— iy s
Bacial Securty Number . s e Soclel Secirty Number —
Space Delow This Line Rey
STATE OF ALAEAMA, Jefferson County sa:
Onthis 3lstdayof Japuary, 1997 | Hubert E. Rawson, Jr. 2 NOtary Pubiic in

m:licﬁnld ﬂuhuﬁdmharabymrym CLAIRE C. SKIDMORE and LORETTA J. KROL
both unmarrie

whosa hamels) are to the foregaing corveyance, and whe known to sy
mmumnmdmmuum ¢ -;”w ot VOIUfSar D

‘ as

thetr a1 oh the day tha same baars date.
Given under frry hand and seal of office this 31st dayﬂ ary “'_‘y ,
WM £2/ ¥

This Instrument was proparec by ED CURRAN
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index~Rate Caps)

?HIS ADJUSTABLE RATE RIDER is made this 31st day of vanuwary, 1
incorporated into and shail be deemed 1o amend and supplement the Mortg:ge. Dead of Trust or Securty
Deed (the “Security Instrument”) of the same date given by the undersig (tha "Borrowest™ to secure
Borrower's Adjustable Rate Note (the “Note™)to MATRIX FINANCIAL SERYICES
CORPORATIOK, a Arizona Cerporation (the

‘Lender’) of the same dale and covering the property described in the Security Instrumant and located at:

Drive
108 EMERALD LAKE,PELHAM AL 335124

[Property Addrees]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUMs

RATE THE BORROWER MUST PAY.

ARDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrowar and Lender further covenant and agrees as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rateof 7 . 0000 %, The Note provides for changes in the
intorest rate and the monthly payments, as foliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANQES

(A) Change Dates

Tha interest rate | will pay may change on theYirstday of February, 1%9a8 |, and onthat day
every 12th month thereafter. Each date on which my Interest rate could change is called a “Change Date.”

(8) The Index

Beginning with the firgt Change Data. my intgrest rate will be based on an Index. The “Index” is the
weekly average vield on United Stales Treasury securities adjusted 10 a constant maturity of 1 year, as
made avallable by the Federal Raserve Board. The most recent index figure avaiable as of the date 45
days before sach Change Date Is called the "Current Index.”

it the Index is no longer avallable, the Note Holder will choose a new Index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C} Calculation ot Changes

Eefore each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Threea / Quarters percentage poims { 2 .7500 %) to the Current Ingex.
The Note Holder will then round the result of this addition 10 the nearest one-aighth of one parcentage
point (0.126%). Subject to thd limits stated in Section 4(D) below, this rounded amount will be my new
interast rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to ows at the Change Date in full on the maturity date at
new interest rate in substantiaity equal payments. Tha result of this calculation will be the new amount
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greaterthan ¢ .0000 %
or iess than 5.0000 %, Thereaftar, my interest rale will never be increased or decreased on any
single Change Dala by more than two parcentage points (2.0%) trom the rate of intersst | have been paying
for the preceding twelve months. My interest rate will never be greaterthan 'L 8750 9%

MULTISTATE ARM RIDER--ARM 8-2—$ingle Family—FNMA/FHRLMC UNIFORM INSTRUMENT
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demand on Bormower.

aY SIGNING BELOW, Borrower accepts and a(roos to the terms covanams oonained in pages |
and 2 of this Adiustabie Rete Rider, 4 ; !

1

CLAIRE €. SKIDMORE

o

LOCRETTA . KROL

£Sign Original Only]
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