& Colonial Bank
Equity Line
Adjustable Rate Mortgage

LE December 1966

. Made this !

by and between W

{relerred 1o s "Morigagor® or “You,” whather lhwlun-rpmd}mdm
Colonial Bank

an Alebama banking corporation {referred o as "Mongagee,” “We," "Our.” or
“Us).

NOTE: You are giving Us this Adjusiable Rate M * &N
cpen-end line of radit, caled Your *Equity Line,” dated
19 . The annual percontage raw on Your Equity Line may nlunnu
Incroases In Your annual perceniage rale may resull in higher monthly
payments and increased financae charges; decreases in Your annual percent-
200 rate may have e opposiie affec,

1l. 1. Your Equity Line. You aiihar have or will enler Inio an agreement
with Us (the "Equity Line Agreemant’) which obligates I.T 60 ﬁﬂﬂd BSW a
lin@ of cradil up 1 & madkmum amoun! of § 2 s
(réferred 1o & Your “Cradil Limit"). ADoording 40 the kv of Your Equity Ling
Agreemeni, You rmay bormow &8 much as You ke up 10 Your CreditLimit. If You
repay parl of the amounts borrowaed, You may (hen bormow Money again up o
You Cradit Limit.

It W honor EqQuily Line chacks in sxcees of Your Credit Limit, then any
amaunt over Your Credil Limit will not be pacured by this Morigage. However,
You still will have to pay all credit extended 1o You acoording io the ierme and
conditiona sel forth in Your Equity Line Agreement.

You are graniing Us a morigage In residental property lo secure Your
Equity Line.

2. Annual Percentage Rate. The annuel percentage rate which We may
charge on the unpaid balance of Your Equity Line is subjec! to change monthly
in accordance with the lerme of Your Equity Line AgreemenL You should refer
io Your Equity Line Agreerment ior the lerms goveming the calkculation of the
annual percentage rete.

This propecty hee the following legal desoription:

Joseph E. Lovoy and wife Lisa A. Lovoy

M. hmmnmmmmﬁhm
grani, bargain, ummumnmm
ﬂﬂﬂund-miﬁﬁiﬁ-HTﬂwMHmnﬂﬁlEQﬂML_.

n Shelb Counly, more pariiouiarty deecried ae
follows;
1625 Keeneland Drive _ n
Shelby |
Helepa Alabama 35080

(b) AN buidings, struciures, and other improvernenta that are localed on
the property described in the paragraph (a) ¢f this ssction,

{c) Al rights In other property that You have as ownes of the property
described in paragraph (a) of this section. Theee righis are WNOWh &8
“emsements, rights and appurienances aftached o the property

(d) Alirents of royalties from the property described in paragraph (a) of this
sechon,

(¢) Al mineral, off and gas rghis and profte, wailer rights and waier slock
that are part of he property thal ks described In paragraph (1) of this section;

(N Alirights that You have In the land which les in the sireets or roade in
front of, or naxt 1, the property described in paragraph (s} of this seciion,

{g) Al fociures on the property described in paragraphs (a) and (b) of this
sacton;

{(h) Allolthe property described in paragraphe () through (f) of this seciion
that You acquire in the &ture, and all righis described in paragraph (b) through

(N that You aocgquire in the fulume;
{1l Al replacements of or acditions io the proparty describad In pars
graphs {b) through {f) and paragraph (h) of this section; and

{} Al replacements of or addions 1o the fixtures Shat are on the property
describad in paragraphs (a) and (b) of this section.

LOt 35, According to the Survey of Dearing Downs, Tenth Addition, as recorded in Map
Book 14, page 86, in the Probate Office of Shelby Clunty, Alabama.
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We may exercise all rights contalnad harein if You:

{a) Do not pay all amounts owed under Your Equity Linag Agreermani &s
and when due, lncluding principal, finance charges and all other indebiedness
Incurred In conngclion with Your Equity Line;

{b} Do notpay, withintereat, as and when due, any amount that Wa spend
under this Adjustable Rate Morigage to prolect tha vaiue of the property and
Qur rights in tha property;

{¢} Engage In fraud or materlal misrepresentation by Your actions or
fallure 10 act, In connectlon with any part ol Your Equity Line Agreermenl; or

{d) Your action or inaction adversely aflects the collateral kor Your Equity
Ling, or Our rights in the collateral, as I8 mora specifically sel outin Your Equity
Line Agreemanl.

You promiag that excep! lor the “exceplions” ksted ln any ltle Insurance
policy which insures™Bur rights In the property:

(m) You lawiully own the property;

(&} You have the righl 1o mongage and convey the properly 1o Us; and

(¢} Thare are no outstanding clakme or chargos againgl the proparty.

You give Us a general wamanty of tile. This means thal You will be lully
responsitla for any loases which We sufiar because somecns othas than Us
has some ol thi righls In the property which You prormise thal You have. You
promiaga that You will dafend Ouw ownership of the property againsd any claims
of such rights,

IV. 1. You Promiss to Pay. You will promplly pay Lis when due:

(a) Al advances siready made or o be made under Your Ecquity Line
Agreaement or any exlenalon of renewal thiveot,

{b} All finance charges iIncumed on such advances. and

{¢) Al cthar charges, cosls and expenses which You now owe or will owe
19 Vs under You Equily Ling Agreemeni,

2, Insurance. You agree thal You will keep the buildings eroctad or (0
be erecied on the real astate insured againal loss or damagae by fire, and such
other hazards ag may be apecified by Us, tor Qur benafil, and by insurars and
in amounis apgroved by Us. You also agres 1o deliver such ingurance policy
or pollcies to Us, and have atlached thereio loss payabla clavaes in (avor of and
in a ferm acceptable 10 Us. The fire insurance policy shall conlain the usual
exlended coverage andorsement.

It You tail o obtain such insurance, We may, at Our option, obtamn such
Insurance, and the premiums theretor shall be a lien on the Property and mdded
to the armount of Your obligations secured by this Adjustable Rate Morigage.
In the casa of a kes, any Insurance proceeds payable to You and/or Us are,
ta the exient of You lnlerest, hergby assigned o Us. We may uea such
proceeds to preserve and prowect Owr rights under this Adjuslable Rale
Morigage and Equity Line Agreement, or 10 secure repaymani of the Equity
Line or to rebulld or restore the damaged bulldngs or improvemenis, As We
deem beal. Fyriher, We shall have the absolula right to seitle and compromise
all claims under sakd policles of Insurance.

3. Paymant of Taxes; Discharge of Liens; Inferior Lisns. You shal
pay all \axes, sssesemaents, waler rents and olher govemimnantal charges
lavied upon said premises, in a ¥mely leshion. Il You defaul In the paymeni
ol Your laxes and olther charges, We may, al Our oplion, pay said laxes, and
olher charges, and such paymenis ashal be a #en on the Proparty and added
o the amount of Your debt 1o Us secured by this Adjustable Rale Morigage.

You agraa o pay or salisly ail Nens againsl the Property that may be
superior o this Adjuslable Rate Morigage. However, You do nol have o salisly
& supedor ken H:

(m) You agrea, In writng, 10 pay the obligation which gave rise 1o the
supanior lien and We approve tha way in which You agres 1o pay that cbligation;

{b) You, In good faith, argue or defend againsi thersuperior len in & lawsull
so that, during that lawsult, the superor ken may not be enlorced and no part
ol the Property may be glven up; or

(e} You obtain from the holder of such Ben an agreemen! which subordt-
nates, |.e, glves Us priorlty over, the competing Hen.

You agree not 1o allow any eradiior 1o place aiien on orF receive any security
interas! In tha property securng Your Equity Line debl without (sl notfying s

4. Application of Paymants. Unieas the law requires otherwise , We will
apply each of Your payments under Youwr Equity Line Agreement jn the
loliowing arder: .

{#) credil insurance premiums (K any),

(b) FINANCE CHARGES, bul notincluding late charges, which have boen
incurrad during the most recen! biting cycle, and

{c) the balance feMaNing.

5. Youw Agreemant to Maintein the Property; Leass Obligstions;
Agreements About Condominiume and Planned Unit Developments. You
agree to keep the property in good repair. You will nol desvoy, damege or
substantially change the property, and You will nol aliow 1he proparty o
deladorale. If You do not own bul are & lanani on the proparty, You will fulfil
all obligations under Your leass.

If the propeity is a unil In a condominlum project or a planned unil
development, You will ullilé al of Your obligaticne under the Declaration,
By-Laws, Regulations and other documenta thal creale or govern the condo-
minlum projact or planned unit development. Also, You will not divide the
property Into smaller parts that may be owned separaisly. and

You will not consent 1 any of the foliowing uniess You have firsi given Us
notice and obtalned Cur consent in writing:

(a) theabandonmeni or rmination ol the condominium project or planned
unit development, unkes, In the case of the condominium, the abandonmen
or tarmination le required by law;

(b} any signifcani change i the Declaration, By-L.aws, or Regulations of
the Owner Association, Trusl Agreameni, Articles of Incorporalion, or other
documenis that orsale or govern the condominium project or planned unil
davelopmant, including, for example, a change In he perceniasgs of cwnership
rights hold by unit swnars in the condominium project or in the common area

or tadilitos of the planned unil devolopMment;

(¢} a decision by the Owners Assoclation © Wminale proleesional
management and b bagin seif-management ¢l the condominlum project or
planned uni development; and

(d) the vansier, release, oraation of lene, parnison of subdivision of il or
part of the eommon areas and facilities of the planned LNl development.

If a condominium or planned uni development rider ks executed by You and
recordad together with this Adiustabls Rate Morigage, the covenanis and
agreemenis of such rider shall be Incorparatad Inlo and shall amend and
supplemenl the covenants and agreements of this Adjusimble Rate Morigage
as { tha rider were & part thoreol. -

8. Our Right o Protect the Property. If:

{8} You dt nol keep Your promises and agreemenis made In this Adust
able Raw Morigage, or (b) someone, including You, begine a legal procesding

- thal may significantly affect Our rights on the property (such a8, for axample,

lhgdpmoﬂdnghhmm.hpmbﬂ,brmm.uhm
laws of reguiations), than We may do and pay ior whalever is MOCSeNry 1o
prolect the value of tha property and Our rights in 1 property. Our actions
under this paragraph may inciude, for example, appearing In counl, paying
reasonable alomays’ iess, and snisring the property 10 make repaine. We wil
give You notice belore We taks any of these actions,

You must pay 10 Us any amounts, with inlerost, which W spend unde this
paragraph. This Acjustable Rate Mortgage will protect Us In cade You do not
keop the promise 10 pay those amounts wih inlsrest. However, By Burms
expended by Us in excess of Your Equity Line Credit LinWl will nol be secured
by this Adjusiable Rais Mongage.

You must pay sl amounis dus 1o Us whan We sond You & notios requesting
that You do 80. You will mied pay intarsst on thosp amounis al the same rate
stated in the Equity Line Agreement. Howaver, ¥ peyment of inlerest at thel rile
would violale the law, You will pay inlersst on the amounts spant by Us under
this paragraph at the highas! rale the law allows. inerest on sach amount wil
begin on the date that the amount is spent by Us. However, You and We may
agroe in writing 10 Yerms of payment that are differsnl rom those In This
paragraph.

Any amounis We disperse pursuanl 1o this paragraph, with nlens
thereon, shall become additional Indebwdness ol Yours secured by this
Adiusiatlo Hate Morigage.

Although We may take action under thia paragraph, We do nol have 1o do
0.

7. Our Rightof inspection. Wa, andcthers authorized by U, may onker
and inspect the property. We mus? do 80 in a reasonable manne’ and &
reasonable imes. However, balore one 9l 1he Inapections is made. Ye mus!
give You notice siating & reaaonable purposs for tha inspaction. The purpose
mus| be related o Owr rights in the proparty. .

L Condemnation. A taking of property by any governmanial authority
by eminen! domain le known as “condemnation.” You give Us You nght:

(s} 0 proceeds of sl awards or clalme ke damages resulting Irom
condermnation or other govemmental taking of the property (or, K the property
inchuces & unit in & planned unil development, ¢ hw Common arees And
taciities of the planned unil devaiopmenis); and

{b) w0 proceads from a sale of the proparty (or, il he propecly includes &
unit in a plannad uW development, of the common weas and lacilties of the
plannaed uni development) thal is made I avold condemnation. Al al those
procecds are 10 ba pald o Us.

i 2N or par of the propecty is aken, v proceeds will bé yaad 10 reducs he
amount thal You owe o Us under Your Equity Line Agreerment and this
Adusiable Raw Morigage. Hf any of the proceeds remain afler the amount that
You owe 0 Us has been paid in kA, the remaining proceeds will be paid © You

If You abandon the property, or H You do not answer within thisty days. a
notice from Us staing hat & Wl suthority has offered o make A
payment or 1o solte & claim for damages, then We have tha sutharity 1o codlect
the proceeds. We may then uss he procsecs © repair or reslors The progady
or ko reduce the amount that You owed i Uis undes the Equity Line Agreament
and this Adusiable Asi Morgage. The thinty day perod will bagin on the dals
the notics is malled, or if K is not mailed, on the dale the nolice ls dolivered. I
any proceeds are used 1o reduce the amount of principal which You owe Us
under the Equity Line Agreement, thal use witl nol dolay the dus dale or change
the armountof any of Your monthly payments under he Equity Line Agreement.
Howaver, You and We may agree in wrilng o thoes delays or changes.

9. Contnustion of Your Obligations. We may allow & parson who
takos over Your rights and obligations, I delay or 1o change the amouni of the
monthly paymenis dus under Your Equity Line Agreemen! or under this
Adusiable Raws Morgage. Even il Wae do this, however, that person and You
will both stil be fulty obligated under the Equity Line Agreemant and under this
Adjusiable Rate Morigage uniess the condtions staled In this Adjusiabie Rals
Morigage have been mel

We may allow those delays or changes for & person who akes over Your
righls and obligations, even il We are nequesind nol 10 do 30. We will nol be
required 10 bring & Wewsuit against such & person for not fulfilling obigations
under the Equity Ling Agresment or under This Adjusiabie Sale Morigags. even
i We are requesiod 0 do 90,

10. Continuation of Our Rights. Even i We do nol sxorcios or anionce
any dghl under this Afusiabe Rate Mongage of under the law, We wil st
have all of those rights and may exercise them and enforce them in he ur
Even ¥ We obtain inaurance, pay taxes, or pay other claime, champes or lens
againat the property, Wa will stil have tha right 1o demand that You maks
immediaie paymenl in lull of the amoun| that You owe Us under the EqQuity Lina
Agceement and under this Adjustable Rale Morgags.

11. Our Rights of Enforcement. Each of Our nghts under Fis Adjusiabio
Aate Morgage s sepaa. We may exercies and enioras one or more of these
rights, a8 well as any of Our rights under the lew, one al 8 tme or & &l ONGE.

12. Obligations of You and of Persons Taking Over Your Rights or
Obligetions; Agreement Concerning Captions. Subject 1 the lenms ol thas
Morigage. any person who lkes over Your righis and obligations undor thi
Morigage shall have all of Your rights and will be oblipsied i leap af of Your
prormisas and agreements Made in this Adiusiable Rete Morgags. Shmiany .
mrpnmnﬂmﬁh:mﬂurdphhnroﬂgnhuundwﬂwmu
Morigage witl have all of Our rights and will ba cbiigalad o keep al of Owr
agroemenis made In ihis Adusiable Rale Mongage.

i more than one person signs this Adustable Rale Morigage & borower,
all are klly obligated o heep all of borrower's promiess ahd obligations
containad in this Adustable Rale Morigage. We may snlorce Our fights under
this Adjustable Raw Mongape against each of You individually or agains: al
of You logother. This means that any ons of You mey ba required 1o pay sl of
the amaunl owed under the Equity Line Agreement and under this Adjusiabie
Rale Morigags. However, ¥ one of You does not sign he Equity Line

hen;

(8) that psrson is signing this Adjusiable Rade Morigage only & give Hs
or Her rights In the proparty 3o Us under he e of his Adusiabie Rale
Maorigage,

{(b) Heor She is nol personally obligaled 0 make paymenis o 10 aci under
the Equity Line Agreement or under this Adjusiable Rale Morkgage . and

(2) He or She agrees thal We and any other borowsr under the Equity
Lina Agreemem may agres 10 extond, , rbear or ake any othes
accommodations with regard 1o tha lerms of this Adjusiable Raie Morigage of
the Equity Line Agreemeni without His or Hor conaent And withou réleasing e
m—ﬂymwnﬂﬁuhhwmmuhmlm—m'l
Inteces! in the property.

The captions and Wes of this Adjusiable Rate Morigage wre for conve-
nienos only. They may nol be used 10 Interpret or ko define the wama ol s

Adjustable Rate Morigage.




E

13. Agresmant Concerning Notices. Uniess the law requires otharwise,
any notice hat mus! be given 10 You under this Adjustable Fate Morigage wil
b& given by deflvering or-madling i addressed 10 You al the address siated in
Section [l above. A notice will be deliversd or malisd 10 You al a diflerent
addraas il You give Uis & notice of Your different addroes. Anvy notics thal must
be given 1 Lis under this Morigage will be given by madiing it 10 Qur aidress
staled above. A nolice should be malled o Us at a difflerent adciress N We give
You & nollce of the different ackiress. A notios required by this Adusiable Raw
Morigage s given when it is malled or when 1 s delivered acoording 10 the
requireménts of this paragraph .

. Agresmant i Enforosabls. N any Wwrve of this Adjustabls Raw
Morigage or of the Equity Line Agreement confici with any provislon of the law,
all olther arme of Adusiable Rals Morigage and of the Ecuity Line
Agreament will in aflect { they can be given sffect without the
conflicting ierm. This means that any rma of the Adjusiable Ratw Morgage
and of the Equity Line Agreement which conflict with the law can bs separaied
from the remaining Werme, and the remalning lenms will stil be snforoed.

15. Borrower's Copy of the Equity Line Agreement and of this
Adjustable Rate Mortgage. You wil be given a copy of the Equity Line
Agreement and of this Adjustable Rale Mongage. Those coples must show
that the original Equity Line Agreement and the Adjustable Rale Morigage have
been signed. You will be given thoes coples sither whan You sign the Equity
Line Agreemenl and this Adjusiable Rale Morigage or aler this Adjusiabls
Aate Mongage has been recorded in the proper ofScial records.

16. Tranafer of the Property. I You sell all or any par of the properly, or
it an intorest harain js s0id or ransierred without Our prior writien consent, then
We may, at Our oplion, declare all the sums secured by this Adusiable Rale
Morigage 10 be immediaiely due and payabls. However, this oplion may nol
be exercised by Us i In 50 doing We would viclals aivy apphicable kaw.

|{ We sxercies such an aplion W acceerae, We shall mall You nolice of the
acceleration in accordance with this Adusiable Rate Morigags. We may
without lurther nokce of demand on You, Invoke any remodies permitied by thia
Adjusiable Raw Morigage for delault,

17. Our Righta Upon Your Defauit It You default under the defaull
provison of the Equily Line Agraement, We may “acceleraie’ Your obligutions.
This means hat all debts You owe Us will become immedialely due and
payabls. If We decice 10 accelerate, We musi mall You & notice which staies
how You have breached this Adusiable Rais Morigage.

Alar sending You the ROUCE, We may S0 1he Broperty &l pubic outcry and
exercise any olher legal right We have. Aher default, We will be entitied w all
costs We Incur in pursuing any rghts We have, including, but nol milad 0,
reasonable attomeys' lees K Wae refer the malier fo an atiorney who lg not a
salariad amployes of ours.

H We decide 1o ssll the property, We will pive You a copy of tha notice ol
sale. Tha nolice will be published lor three conseculive weeks in a paper in the
county whera the property Is localed. Wae will aell tha proparty 1o the highest
bidder (which may be Us) at a public auction on the sieps of the county
courthounse In the same county where the proparty ke localed. We then will glve
4 dead conveying the property 1o the highes! bidder. The proceeds from the
salo wil be applied firsl 10 the costs of the sals (which Include, among othar
expenses, reasonable atiorneyy’ foss and We searches), then 1 the deb!
secund by this Adustable Rate Morigage, and finally 1o the parson who Is
legally entited 0 any remaining sums.

By signing this Adjusiable Raie Morigage, You agreed o all of the above.

18. Owr Right to Rentsl Payments and Possssslon. As
proteciion ior Us, You give Us all of You righis 10 any rental payments o
property. However, unti We require immacdiate payrment in lull, or unill Youpb.
abandon the property. You have the rght & coliect and heep hoss raniait’)
paymenis &s they become dus. You agres hal You have not given any of You D
rhhihmlllplmmlhmhwhmﬂl.mﬁﬂuﬂnﬂﬁg_
20 without Our coneent in writing. o

If We requirs immediate paymant in kull, or f You abandon the proparty, oy
then Wae, parsons authorized by Lis, or & recsiver appointed by & court st Owr
recuMel My

{8} colect the remial paymenis, including overdue rental payments d- W
rectly from the anans; o
(b} anvier on and teie posssssion of he proporty; "

{c) manage the propery; and '

{d) sign, cancel and change leases. You sgree that fWe nollly the wmnarm
that We have the right 1o collect renial payments dvectly bom them under this
paragraph, then the enants may mahe those rental payments 10 Us without
having 1o ask whethes You have lalled (@ keep You promisss and agreamens
under his Adjustable Ra Morigage.

If there la a judgment kor Uis In a lawsaull lor foreciosurs and sale, You will
pay Us reasonabls renl from the dale the jJudpmen! it eniered 1o 89 long &8 You
occupy the property. However, this doss not give You the right 10 be 8 1enant
on the property.

Al rental paymehis collectad by Us or by & recaiver, odhar than the renl pakd
by Ls under this paragraph, will be uesd first 1 pay the costs of colecing rentad
payments and of managing the property. K any part of e rental payments
rernin after thoss costs harve Boon paid In (ull, 1w remaining part will be Used
o reduce the amount You ows 1o Lis under the Equity Agresmart and
under this Adjustabls Rak Morgage. The cost of the property ey
include 1he receiver's fees, reasconable stiomeyn’ lees, and the cost of any
necessary bonds. We and tha receiver will be obligaied 0 acoourd only ko
those rental paywons thal We aciually recelve.

19. Discharge and Relsass. When You have given Us writien notics that
You wigh 1o wminate Your Ecuity Line g have paid all amounts due urder
Your Equity Line Agreement and under this Adusiable Rate Morigage, We will
diecharpe this Adjustable Rate Mongage by delivering a carificats thal his
Adusiable Rawe Morigage has beon satislied. You will not be reQuived 1 pay
Us kor the dischavge, bt You will pary all cosls of recording the dechangs in e

opar OMcal reoords,

20. Maxbrnum Credit Charges. You have agreed, according i the e
aal forth In You Equity Line Agreament, 1o pay charges an the aedil exiended
o You. I this credit ls sublect 1o a law which ssis & maxisnum charge, and his
law is inverprelod 80 that the intensst or oiher credil charges which We imposs
axcoed permitiod Bimis, then:

() any such charge In violation of the law as inlerpreled will be reduced
by whaisver amounl is nacessary ko bring the charge within permisslble kmits.
and

(b} any swma which You have pald Us in sxcees of the legal kmit will be
refunded 10 You. Such elund may be made by reducing the belance owed

under Your Equity Line Agreemeoni or by malking s direct payrreml 0 You,

Joseph E. Lovoy r.

E@; ‘?ﬂr"w«‘

Borrower

STATE oF Alabama

COUNTY OF Jefferson

On this 19th day of

Lisa A, Lovoy

! _teh undersigned

horeby oertty wat Joseph B, lovoy, Ir. & Iiga 4 lovoy

December, 1996 A8
2 Nowwry Public in and for said county In said siate,
whoRs Name{a)

ln/are signed i the loregoing conveyancs and who in/sre nown 0 me, acknowledged before me on this day thal, being informad of the comenis of the conveyancs,

Ha/She sxecuied the same voluniacrily on the day the same baars dale.

Given under my hand this, the \ 6\ dlyuIAD:L‘LMmm 190 (g

My Commission Expires; MY COMMISSION DXPIRES HOVEMEER 13 m

This insvrument prepared by Colonial Bank / Branch Sypport / Connie Stove s

P. 0. BOx 1887 Birmwam Al 35201-1887




