MORTGAGE DEED - CONSTRUCTION

THE STATE OF ALLABAMA

} -1} This inatrument was prepared by
JEFFERSON County
KNOW ALL MEN BY THESE PRESENTS: That whereas CARTER HOMES & DEVELOPMENT, INC.

has/have justly indebted to First Federal of the South ]
hereinafter called the Morigagee, in the principa! sum of One Hundred Twenty Five Thousand Six Hundred and 00/100
$ 125,600.00) Dolrs,

gs evidenced by negotiable note of even date harewith,

NOW, THEREFORE, In conalderation of the premises and in order to securs the payment of said indebledness and any renewals or

axtensions of same and any other Indebtedness now or hereafier owed by Morigagors or Moitgagee and complance with all the stipylations
herelnafter contained, the said CARTER HOMES & DEVELOPMENT. INC.

(herelinafter called Mortgagors) do hereby grant, bargain, sell and convey unto the said Mortgagee the following
described reai estate shuated in SHELBY County, State of Alabama viz;

LOT 57, ACCORDING TO THE SURVEY OF PARK FOREST, SECTOR 7 - PHASE 2, AS AECORDED IN MAP
BOOK 19, PAGE 169, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA,
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logether with all rents and other revenues thersof and ali rights, privilages, sasements, tensments, Interests, improvemenis and appurtenances
thersunio belonging or in any wise appertaining, including any after-acquired titie and easements and all rights, iitie and interest now or
hereafter owned, by the Morigagors in and to all buildings and improvements, storm and screen windows and doors, gas, sleam, slactric and
other heating, lighting, ventllating, air conditioning, reftigerating and cooking apparatus, elevators, plumbing, sprinkiing. and other equipmeni
and fixtures attached or apperiaining to said premises, ail of which (hereinafter designated as the mortgaged property} shall be desmed realty
and conveyed by thla mortgage.

TO HAVE AND TO HOLD the same and every part thereof unto the Morigagee, Firat Faderal h
its successors and assigns forever,

And for the purpose of further securing the payment of said indebtedness the Morigagors covenant and agrees as follows:

1. That they are lawllly seized in fes and possessad of said morigaged propetty and have a good right to convey the same as
aforesaid, that they wil warrant and forever defend the fitie against the lawful claims of all persons whomsosver, and thal said property s free
and clear of all emargencles, easements and restrictions not herein spaecifically mentioned.

2. That they will pay all taxes, assessments, or other liens taking priority over this mortgage when imposed legaily upon said morigaged
property and should default be made in the paymen! of same, or any part therec!, said Morigagee may pay the same.

3. That they will keep the buildings on sald premises continugusly insured in such amounts, in such manner and in such companies as
may be safisfactory to the Mortgagees against loss by fire and such other hazards as Morigagee may specify, with loss.  any. payable 10
said Morigagee, and wil deposit with Mortgagee policies for such insurance and will pay premiums thereol as the same become due
Mortgagors shall give immediate notice In writing to Morlgagee of any loss or damages 1o said premises caysed by any casuahly |If
Mortgagors Jall to keep sald property insured as above specified, the Mortgagee may Insure sald property for Hs insurable value sgainsl loas
by fire and other hazards for the benefit of the Mortgagee. The proceeds of such insurance shall ba paid by insurer to Mortgages which (s
hereby granted full power to settie and ﬂnn:.prnmise claime under alt policies and to demand, raceive and receipt for al sums bacoming due
thereunder. said proceeds, [ collected, to be credited on the indabtedness secured by this mortgage. less cost of collecting same. or to be
used in repairing or reconstructing the pramises as the Morigagee may elect: all amounts 3o expected by said Morigagee for insurance or for
the payment of laxes, assesaments or any other prior liens shali become & debt due said Mortgagee addilonal to the indebtedness herein
described and at once payable without demand upon or notice to any person, and shall be secured by the lien of this morigage and shalt
bear interest at the highes! legal rate from date of payment by said Mortgages and at the election of the Mortgagee and withoul notice to
any person, the Mortgagee may declare the entire indabtedness secured by this mortgage due and payable and this mongage subject lo
foreciosure and same may be foreclosed as hereinafter provided.

4. To take good care of the mortgaged property above described and not 1o commit or permit any waste thereon, and 1o keep the same
repaired and at all times to malntaln the same in as good condition as t now i3, reasonable wear and tear alone expected

5. That no delay or fallure of the Mortgagee to exercise any option to declare the maturity of any debt secured by this morigage shak be
taken or deemed as a waiver of the right to exercise such opticn or to declare such forfelture either as 1o part or presen! default on the pan
of said Mortgagors, and that the procurement of insurance or payment of taxes by the Morigagee shall not be laken or deemed as a walver
of the right to declare the maturity of the indebtedness hereby secured by reason of the failure of the Mortgagors to procure such insurance
or 10 pay such taxes, it being agreed tha! no terms or conditions contained in this mortgage can be walved. altered. or changed excepi as
evidenced In writing signed by the Mortgagors and by the Marigages.

8. That they will well and truly pay and discharge any indebtedness hersby secured as #t shall become due and payable including the
note or notes above described, any renewals or extensions thereof, and any other notes or obligations of Mortgagors to Morigagea whether
now or hersafter incurred,

7. That after any default on the part of the Mongagors, the Mortgagee shall upon bill filed or other proper legal preceding baing
commenced for the foreciosure of thls morigage, be entitted as a matter of right to the appoiniment by any competenl count of tribuna)l
without nollce to any party, of a receiver of the rents, Issues and profits of sald premises, with power to [ease and control the said premises
and with such othar powers as may be deemed necessary, and that a reasonable attomey's lee shall. among other expenses and cosis. be
fixed, allowed and paid out of such renis, issues and profits or out of the proceeds of the sale of sald morigages property.

8. That all the covenants and agreements of the Morigagor's heveln contained shall extend o and bind their heirs. executors
administrators, successors and assigns, and that such covenants and agreements and all options, rights, privileges and powers herein given
granted or secured to the Maortgagee shall inure to the benefit of the helrs, successors or assigns of the Mortgagee.

8. That the debt hereby secured shall at onca become due and payable and this mortgage subject to foreclosure as hersin provided at
the option of the holder hereof when and Iif any statement of lien is fiied under the statutes of Alabama, relating to Mens of mechanics and
materlaimen, without regard to the form and contents of such statement and without regard to the existence or non-existence of the debt or
any part thereof, or of the illan on which such statement is based.
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10. This is a construction loan morigage and the said $One Hundred T n 1
s being advanced to Mcornigagor by Morigagee In accorgance with a Loan Agresment between

Morigagee and Mortgagor dated the date herecf. Notwithstanding anything to the contrary contained i this mortgage or in the nole secured
hereby, or in any other instrument securing the loan evidenced by said note, Morigagee may at Hs option deciare tha entire ndebtedness
securad hereby, and all interest thereon and all advances made by Morigagee hersunder, immachately dus snd payable in the even! of a
breach by Mortgagor of any covenant contained in this morigage, the note secured hereby, or In sald Loan Agreement between Mortgagaor

and Mortgages, dated the date hereof, which said Loen Agreement is, by reference therelio, herein Incorporsted to the same axient and
effect as though sald Loan Agreement were set forth herein in full

11. In addition to the sald $ 125,600.00 principal amount with interest secured hereby. this mortgage shall also secure any and
all other and additional Indebtedness now or hereafter owing by Mortgagor to Mortgagee. During the period of construction of the
improvements contemplated to be constructed upon the Mortgaged Property, this mortgage covers and the undersigned, in conaideration of
sald Indebtedness, and to secure the prompt payment of the same, with the interast tharegn, and further to secura the performance of the
covenants, conditions and agreements set forth in this morigage, and in said Loan Agreement, have bargained and sold and do haereby grant,
bergain, seli, allen and convey unto Morigagee, its successors and assigns, tha following describad addtional property, situatad or (o be
sifuated on the real estate hereinabove described and marigaged:

All building materials, aquipment, Rxtures and fittings of every kind or character now owned or hersafter acquired by tha morigagors for
the purpose of being used or usetul in connectlon with the improvements located or to ba located on the hersinabove described real estats,
whether such materlals, equlpment, fixtures and fittings are actually located on or adjacent 10 said real estate or nol, and whather in storage
or otherwise, whereacever the sama may be located, Personal property hersin conveyed and morigaged shall include. bul withoit limitation.
all fumber and lumber products, bricks., buliding stones and building blocks, sald and cement, roofing materals, paint, doors, windows.
hardware, nails, wires and wirng, plumbing and plumbing fixtures, heating and air conditioning equipmeant and appliancea, slectrical and gas
aguipment and applances, pipes and piping, ormamental and decorative fixtures, and In genemal ali budlding materdals and equipment of avery
kind and character used or useful in connecticn with sald Improvements.

12, Plural or singular words used harein to designata the undersigned Mortgagors shall be construed to refer to the maker or makers of
this mortgage, whether one or more persons or a corporation.

UPON CONDITION, HOWEVER, that it the Mortgagors shall well and truly pay and discharge the indebtedness hereby secured as o
shall become dua and payable and shall in ali things do and perform all acts and agreements by them herein agreed to be done according
to the tenor and affect hereof, then and in that avent only this conveyance shall be and become nulf and vaid; bul should default be made in
tha payment of the Indebtedness heraby secured or any ranawals or extensions thereof or any part thereof or should any intersst thereon
remain unpaid at maturity, or should default be made In the repayment of any sum expended by said Mortgagee under the aulhority of any ol
the provisions of this mertgage or should the Interest of sald Mortgagee in said Property become sndangered by reason of the enforcement
of any prior lien or encumbrance thereon so as to endanger the debl hereby secured, or should a petition 1¢c condemn any part of the
mortgaged property be filed by any authority having power of eminent domain, or should any law, either federal or state, be passed imposing
or authorzing the Imposition of a specific tax upon this morigage or the debi hereby secured, or permitting or authorizing the deduction of
any such tax from the principal or interest secured by this morigage or by vintue of which any tax or asssssment upon the mortgaged
premises shall be charged against the owner of this mortgage or should at any time of the stipulations conlained in this morigage be
dectarad invalid or Inoperative by any court of competen! jurisdiction or should the Mortgagors fail to do and perform any other act or thing
hereln reguwred or agreed to be done, then in any of said evenis the whole of the indebledness hereby secured, or any portion or part of
same may not as said cdale have been piiﬁ. with interest thereon, shall at once become dus and payvable and this mongage subject to
foreciosure at the option of the Mortigagee, notice of the exercise of such option being hereby axpressly walved, and the Mortgagee ahall
hava the right to enter uponh and take possession of the proparty hereby conveyed and after or without taking such possession to sell the
same before the County Court House door in _Shelby County, Alabama at public outcry for cash, after first giving
notice of the time, place and terms of such sale by publication once a week for three consecutive weeks prior {0 said sale in a newspaper of
general circulatton published in said County, and upon the payment of the purchase money the Morigages, or owner of the debl and
mortgage, or auctioneer, shall execute tc the purchaser for and in the name of the Morigagors a good and sufficien! deed 1o the property
sold; the Mortgagee shall appty the proceeds of said sale: First, to the expanse of agvertising, selling and conveying, including a reasonabie
attorney's fee; second, to the payment of any amounts that may have been expended or that may then be neceasary to expend in paying
insurance, taxes &and other encumbrances, with interest therecn; third, to the payment in full of the prncipal indebtedness and Inlerest
thereon, whether the same shall or shall not have fully matured at the date of said sale, but no Interest shall be collected beyond the date
of sale, and focurth, the balance, if any, to be pald over to the salid Mortgagors or to whomsocever then appaars of record to be the owner of
sald property. The Mortgagee may bid and become the purchaser of the morigaged property at any foreclosure sale thereunder.

IN WITNESS WHEREOF, the undersigned have hersunto set thasr hands and seals this the 14th day of January
1987

- - ...._--'""-:-_._ [SEAL]
CARTER"HOMES & DEVELOPMENT, . KENNETH CARTER .President

(SEAL}
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THE STATE OF ALABAMA }
585.

JEFFERSON COUNTY
[, the undersigned, a Notary Pubiic in and for sald County, in said State, hareby certity that

whose name signad to the foregoing conveyance
angd who known to me, acknowiedged befora me on this day that, being informed of the contenis of the conveyance
executed the same voluntarlty on the day the same bears date.
Given under my hand and official seal, this __ 14th  day of January . 1997
Motary Public
THE STATE OF ALABAMA }
89
JEFFERSON COUNTY
|, the undersigned, a Notary Public in and for said County, in said State, hareby cettify that
whose name signed to the foregoing conveyance
and who known to me, acknowledged before me on this day that, being informed of the contents of the conveyance
executed the same valuntarlty on tha day the same bears dete.
Given under my hand and official seal, this __14th  day of January . 19897
Motary Public o
THE STATE OF ALABAMA }
33!
JEFFERSON COUNTY
I, the undersigned, Notary Public in and for said Gounty, in and State, hereby certify that .
Kenneth Carter whose name as President of the -
Carter Homes & Development, Inc, . & corporation, is signed to the foregoing conveyance. and who

s known to me, acknowledged before me on this day that, being Informed of the contents of the conveyance, he, as such officer and with
full authority, executed the same voluntarity for and as the act of said corporation.

under my hand and official seal, this lﬁﬂl . S?ﬁ% ﬂg!‘wgﬁ . 1997

“ MY COVIESHIN EXPIRES: Aug. 13, 1997,
C' BUNELD sHGU NOTARY PLDLIC UNDERWRITERS.

—

TO

MORTGAGE DEED

THE STATE OF ALABAMA }
59,
JEFFERSON COUNTY
Office of the Judge of Probate.
| hereby certity that the within morigage was filed in this office for record on the __ 14th  day of January L 1997
at ¢'clock M, and duly record in Volume of Mortgages. al page _

and axaminead,

Judge of Probate

1nst % j997-02862
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