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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Carter Homebuilders, Inc., whose address Is 104 Trumpington Wyy, Pelham, AL
36124 (referred to below as “Grantor™); and Regions Bank, whoss address is 2964 Pelham Parkway, Petham, Al
25124 (referred to below as "Lender”)}.

GRANT OF MORTGAGE. For valuable considaration, Gramtor mortgages, grants. bargaina, sells and conveys to Lander il of Grantor's nght.
title, and interest In and to the foliowing deacribsd resi property, togather with all axisting or subsaquantly srected or affixed Duidings.
improvermants and fixturas: all aasemants, rights of way, and appurtensnces. all watar, water rights, walercourses and ditch nghts Uinchpding
gtock in utiiities with ditch or Irrigation rightst; and sll other rights, royalties, and profite raisting 10 the real property, including without hmdaton
sll minarals, oil, gas, geathermal and similar matters, located in Sheiby County, State of Alabama (the “Real Property” ).

Lot 3-B, sccording to a Resurvey of Lots 1-A and 2-A, Weastherly Club, Sector 14, as recorded in Map
Book 21 page 109 In the Probate Office of Shelby County, Alabama; being situated in Shelby County,
Alabama. Mineral and mining rights exapted. $

of the proceeds of this losn have been applied on the purchase price of the propeity described herein
conveyed to morntgagor simuttaneously herewith.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Rea! Property or its address is commonly known as 215 Weatherly Ciub Drive, Alabaster, AL 35007. The Resl
Property tax identificstion number is 68-14-8-31-2-001-001.38.

Grantor presantly assigns 1o Landar all of Grantor’'s right, title, and interest in and to all leases of the Property and all Rents {rom the Property
in addition, Grantor grants to Lender » Unitorm Commercial Code security interest ir the Parsonal Property and Renis.

DEFINITIONS. The following worde shsil have the following maanings whan used in this Mortgege. Terms not otharwisa dafined 0 tha
Mortgage shall have the meanings stiributed to such terms in tha Uniform Commercial Code. Al references to dollar smounts shall masn
amounts in lawful money of tha United States of America,

Grantor. Tha word "Grantor” means Garter Homebuliders, Inc.. The Grantor is the morigegor undsr this Morigeage.

Guesisntor. Tha word “Guarantor” mesna and includes withaut mitation asch and sll of the guarantors, suretss, and BCcomMmodaton
parties in connection with the Indabtedness.

Improvements, The word "lmprovemants” meane and inciudes without limitation sl existing and tuture improvamants. buiddings.
structures, moblle homes affixed on the Resl Property, facilitise, additions, replacements and other conatruction on the Real Property.

indebtedness. The ward "Indstitedrees” means all principal and intarest paysbie under the Nots and any amounts axpended of sdvanced
by Lender to discharge obligations ot Grantor or expenses incurred by Lender 10 enforce obligations of Grantor under this Mortgage.
tagather with interest on such smounts as provided in this Mortgage. in addition to the Note, the word ~“Indebisdnesa’ includes |
obligations, debta and liabilitias, plus interest therson, of Grantor 16 Lander, or any ona of more of them, as wall es sl claims by Landar
against Grantor, or sny one of Mors of tham, whather now existing or haraafter sriging, whether related or unralated to the purpose of 1The
Nots, whathar voluntary or otherwise, whathar due or not due, sbsclute or contingent, liquidated or unliquidated and whather Granlor My
be llabla individually or jointly with others, whather obligated as guarantor of otharwise. snd whether recovery upon such indebledness may
be of hareaatter may bscome barred by any sistute of limitations, and whether such Indebledness may ha ot haresfter may becomas
otharwise unanforceable,

Lendet. The word "Lendar™ means Ragions Bank, Its successora and assigna. The Landar is the mortgeges under this Morigage.

Mortgage, The word “Mortgags™ mesns this Moripage batween Grantor and Lander, and includes without limitatron all assignments and
sacurlty Interest provisions relating to the Personal Property and Rents.

Note. The word “Note™ means the promissary note or cradit agresment dated Janusry 13, 1997, in the originel principal amount

of $165,280.00 from Grantor to Lender, togethes with ail renewals of, axtansions of. modifications of, retinancings of. consohdations
ot, and substitutiona for the promissofy note of sgreemeant. NOTICE TO QRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

perschal Property. The worde "Personal Proparty” mesn al squipmant, fixtures, snd other articles of parsonal properly now of heranfley
awnad by Grantor, snd now Of hersattar attachad or atfixed 10 the Resl Property; together with ail accessions. parts, and sddmons to, sl
replacemants of, and all subatitutions tor, any of such property: and together with all proceads Inctuding without hritstion ail insurence
proceeds and refunde of premiume) from any sale or other disposition of the Praperty.

Praperty. The word *Proparty” mesns collectively tha Real Property and the Peracnat Proparty.
Real Property. The words "Real Proparty” mesn the property, interests and rights described above in the “GGrant of Mongage™ sechion

Relsted Documents. The words “Relsted Documents”™ masn and include without jimitation sl promissory notes. credil pgreemaents. loan
agreaments, snvironmental sgreaments, guarantiea, gacurity sgresments, mortgegas, deads of trust, and all othar InsinymMents. agreemants
and documeants, whather now or hareatter axisting, axecutad in connection with the Indabtadness.

Rents. The word "Rents” means all present and future rants, revenues, incoma, [saues, royalties, profite. and othar benahts derved from
tha Property.

THIS MORTQAGE, INCLUDING THE ASSIONMENT Of RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERBONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2} PERFORMANCE OF ALl OBLIGATIONS OF GRANTOR UNDER THIS
MORTQAGE AND THE RELATED DOCUMENTS. THIS MORTGAQE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excopt ns otharwise provided in this Mortgage, Grantor shall psy tc Lender all amountis secwed by This
Morigage as they bacoms due. and shall strictly perform all of Grantor's obligations under this Maorigage.

POSEESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's poBsgssion and use of the Proparty shall ba govarned by
the following provisions:

Possension and Use. Until in defsuit, Grantor may ramain in possession and control of and operate snd manage the Property snd collect
the Rants from the Proparty.

Duty to Maintain. Grentor ahail maintain the Property in tenantable condition and promplly perfarm ali repairs, rapiaceaments. and
maintenance NECessary to preserve ita vahua.

Inﬂt“
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Hazardous Subistances. The termas rhazardous waste,” “hazardous substance,” “dispossl,” “releass.” and “throatenead relaasa.” ss used m
this Mortgage, shall have the same meanings as est forth in the Comprehensive Environmental Response. Companssation, and Lisbiity Act
of 1980, saa amended, 42 U.5.C. Sectlon 9801, et seq. ["CERCLA"), the Suparfund Amendments and Reauthorization Act ot 1988, Pub. 1
No. 99-499 ("SARA"), the Hazerdous Materinls Transportation Act, 48 U.5.C. Section 1801. et seq., the Resource Conservalion prdd
Recavery Act, 42 U.5.C. Saction 6901, &1 seq., or other applicable state or Federsl laws, rules, ar reguistions adopied pursuant 1o any !
the foragoing. The tarms “hazardoua waste” and "hazsrdous substance” shall also include, without hmitation, potrokeumn and pettoledin
by-products or any fraction thereo! snd asbestos. Grantor represanis and warrants to Lender that: (s} Duning the parnod ot Grantar's
ownerahip of the Property, there has been no uee, generaticn, manulacture, Bl0rage, rrestmant, disposal, ralease or threatened roloash ol
any hazsfdgus waste or substance by any person on, under, sbout or from the Proparty; (b} Grantor has no knowledge of. of raason 1o
balipve that thers has been, excepl b8 praviousaly disclosed to and acknowladged by Lender in writing, (1} any use. gonarabon,
manufactura, storage, treatment, disposal, releass, or threatened release of sny hazardous waste o7 subatance an. undar, aboul o from 1he
Proporty Dy any pricr owners of occupents of the Proparly of {iy any actual or threatened litigation or claims ol any knd by ANy parsod
relsting to such matters; snd (c} Except as previcusly disclosed 1o and acknowledged by Lender in wriling, (1} ngithar Granior nor dny
tenant, contractor, agent or other suthorized user of the Property ahall use, generate, manufactura, B1OM9, \reat. dispose of. or relnase any
hazardous waste or substance on, under. about or from th¢ Froperly and (i) any such activity sheil be conducted in comphancy wilth all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws. regulations, and ofdnancas
describad sbove. Grantor authorizes Lendar and ita agents to anter upon the Propany to make such inspectiona and tests, at Granior’s
axpense, as Lender may deem appropriate to determine compliance of the Property with this section of tha Mortgage. Any inspachons of
tasts mads by Lender shall be jor Lander’'s purposes onty and shall not ba construed 1o creats sny respansibility or habidity on the part of
Lender to Grantor Or to any other pefgon. The reprasentations and warranties containad herein are bseed on Grantar' s dus dikgaomze 0
invastigating the Property for hazardous wasla and hazardous substances. Grantof hereby (8} relenses and waives any luturs claio
sgeinat Lender for indemnity or contribution In the event Grantor becamas liable for cleanup or other costs under any such laws, and (D)
agreas to indemnity and hold harmiass Lender against any and sil claims, lossas, lisbilitles, damages. penalties, and expenses which Lander
may directly or indiractly suatain or suffer resulting from & breach ot this section of ibha Mortgage or as a consequenca ol any use.
ganeration, manufacture, storege, disposal, releasa or threatenad ralease occurring prior to Grantor's ownarship or intergst in thea Property.
wheather or not the same wasg Gr shouid have been known to Grantor. Tha provisions of this section of the Mortgage, including the
obligation to indemnify, ghall survive the payment ot the Indebtedness and the satiafaction and raconvayance of the lian af this Morigage
and shall not be aftacted by Lander's acquisition of any interest in the Property, whethar by foreciosure of atharwisag.

Nulsance, Wasta. Grantor shall not cause, conduct or permit any Nuisance nor commit, permil, or sutfer sny stripping ol ¢r wasia oh ot o
the Property of any portion of the Property. Without hmiting the generality ot the toregoing. Grantor will not remove. or grant 1o any othar
party the right 1o ramove, any timbar, minersls tincluding oil and gas), soil, gravel or rock products withow the prior wrilten consent of
Lendar.

Removsl of Improvements. Grantor shal! not demolish or remove any Improvements from the Real Property withaul the pnor wollen
consent of Lender. As a condition to the ramoval of sny Improvements, Lander may require Grantor to meks arrangeiments satistaciory o
Lendar 1o replace such improvernants with improvements of at least equal value,

Lander's Right to Enter. Lender and ite sgents and reprenenfatives may antéer upan the Raal Proparty at all reaspnable bmes (0 attarx] o
Lander's interesta snd to inapact tha Property for purposes ot Grantor's complisnce with the lerma and conditions ol this Morigage.

Compliance with Governnmaeanisl Regquirements. Grantor shall prompily comply with sil laws, ordinances, and reguialions, Now Of haraalto
in affect, of all governmaental authoritias applicable to the use Or oCcCupancy of the Property, including without Wmitation, tha Amaricans
With Disabilitiea Act. Grantor may conteat in goad feith any such law, ordinanca, or regulation s withhold complianca duning Bny
proceeding, Including appropriate appasis, 80 iong as Grantor has notified Lender in writing pricr 10 doing Bo and 80 long a8, In Landers
sole opinion, Lender’s intereats In the Proparty are not jeopardized. Lender may raquire Grantor 1o post adequate sRCUNtY Of 8 suraly bond.
reasonably satisfsctory to Lender, 10 protect Lender’s interast.

Duty to Protect. Grantor agrees naither to sbandon nor laave unattended the Proparty. Grantor shall do all other acls, 10 addilion to thos
acts aet forth above in this section, which Irom the character and use of the Property are reasonably neCesssry 1D protect and prasarve (ha
Property.

DUE ON SALE - CONSENT BY LENDER. L ander may, at its option, declare immediately due and payable all aumas sacurad by his Mortgags upan
the aale or tranafer, without the Lander’s prior written congent, ol all or any part of the Real Properly. or any intarast In the Real Pioparty A
negle or transfer” means the conveyance gf Real Proparty Or any right, title or intarest therein: whether lagal, beneficial or asquitablo, whelhet
voluntary of invaluntary, whethar by outright sale, dead, installment saie contract, land contract, contract tor deed, lensahold intarast with a
term grester than three {3} yesrs, \mase-optian cantract, of by sale, Bssignment, of tranater of any beneticisl interes! m of 1o any lgrw] trusd
holding title to the Real Property, or by any other method of conveyance of Real Property interast, il any Grantar is 8 COrpPOraton, partnarshup ar
limited liability company, transater also includes any change in ownership of more than twenty-five percent (25%) of the voung stock. partnarship
interasts or limitad liability company intereats, as the case may be, of Grantos. However, this option shall nol be axarcisad by Landar «f duch
exarcise ia prohibited by tederal law or hy Alabama law.

TAXES AND LIENS., The following provigions reiating 1o the taxes and lians on the Proparty #re a part of this Mortgage.

Payment. Grantos shall pay when due {and in all avants prior to delinquency} all 1sxes, payroll (axes. apecial laxes, sasassMmonts. walaf
charges and sswer service chargas levied against or on account of the Property, and shall pay whaen dua all claims jor work dome on or fot
sarvices rendered or material turnished to the Property. Grantor shali maintain the Property free ol sl lens having profity over of equal 1o
the interest of Lender under this Mortgage. axcept for the lien of taxes and assassmants not dua. and except a8 otharwise piovided in tho
{ollowing paragraph.

Right To Contest. Grantor may withhold paymant of any tax, sssessment. of claim in connection with a good imith dwpute ovar the
obligation 1o pay, 80 long 88 Lender’s interast in the Property is not jecpardized. if B lien ariges or 1A filad as a result of nonpaymant,
Grantor shall within fifteen {15) doys after tha lien ariges or, it 8 hen I filed, within tifteen (18] days atter Grantor has nolica of the hiling,
sacura the dischargs of the lien, or If raguested by Lander, daposit with Lender cash or a sufficient carporate Burely band or other securdy
gatisfactory to Lender In an amount sufticient to dischargs the lien plus any COSis arwd attorneys’ fees or other charges thal could accrue as
a raauit of a foraciosurs or sals under the Hlen. in any contest, Grantor shail dafend itesl! and Lender and shall satiaty sny advarsa Judgimeni
batore enforcament agelnat the Proparty. Grantor shall name Lender as an additional obliges under any surely bond furrushed 0 the
contest preceadings.

Evidance of Payment. Grantor shall upon damand furnish to Lender satistactory evidence of payment of the taxes or assessmants and shasH
autharizea the appropiiste governmental official 1o dalivar to Lendar st any time & written statemani ol tha 1axes snd assessments #pains
the Property.

Notice of Construction. Grantor shall nolity Lander at laast Hftaen (15) daye before any work is commenced, any servicas sro furnishaed, of
any maternsls are supplied tc the Property, il any mechanic’s lien, materisiman’s llen, or pther lan could be asserted on acuaunt ol 1ho
work, services, or moterials, Grantor will upon request of Lender furnigh to Lander advance assurancys gatiglaciory 1o Lender that Grantod
can and witl pay tha cost of such improvements.

PROPERTY DAMAGE INSURANCE. The {ollowing provisions relating to insuring the Property are a part ot thus Morigage,

Maintenances of Insurance. Grantor shall procure and maintain policies of fire inBurance wilth standard extended covalsge andorssamanis on
a replscemant bagie for the tull insurable value covering all Improvemants on tha Real Proparty v an amount sulhciant (o avoir] applicatson
ot any colnsurance clsuse, and with a standard morigagese clauae 1 tavor of Lander. Grantor shall also procure and MmanLan
comprahensive general Hability Jnsurance in such coverage amounts as Lender may request with Lander baing namsd a8 addriiona R UroUE
in auch liability insurance policies. Additionally, Grantot shatl maintain such other insurance, including but not hmited 1 hatard, bushass
intarruption and boiler insuranca ss Lender may require. Policies shall be writtan by such insurance companies and 1n such form as may b
reasonably acceptable to Lendar. Grantor shall daliver to Lender cartificates ot coversge from each insurer containing & shipudation Tha
covarage will not be cancelled or diminished without 8 minimum of ten (100 days’ prior written notice 10 Landar and nol contisming any
disciaimer of tha inaurer's lisbility for failure to give such notice. Each Insurance policy aiso shall include an andorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or dateult af Grantor or any athar parson. Shoukt the Raal
Proparty at any time become iocated in an area designated by the Director ot the Faderal Emargancy Managemant Agency as o e 2l 1
tiood hazard area, Grantor agrees 1o obtain and maintain Fadaral Flood Insurance for tha tull unpaid principal batence ot 1he loan, up to 1he
maximum policy limits eat under the National Flood Insurance Frogram, or 8B otharwise required by Lender, and to maintan such insurance
{or the term of the loan.

Application of Proceeds. Grentor shall promptly notity Lender ot Bny loss or damage to the Property. Lander may make proot of oss !
Grantor tails to do so within litteen 116} days of the casublty. Whather or not Lander’'s security is impaired, Lendar may, ot 115 aiacton,
apply the proceeds to the reduction of the Indebtedness, paymant of any lien affecting the Properly, of the restorabon snd repare ol the
Property. If Lender elects to apply the procesds tc restoration snd repair, Grantor shall repsir or replace the damaged of deniroyed
Improvements in a mannar satistactory to Lendar. Lender shall, upon satisfactory proot of such axpenditure, pay or reimburse Granior from
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the proceeds for the ramsonable cost of repsir or restoration if Grantor I8 not in deteuit hersunder. Any proceeds which have nol heen
disbursed within 180 days aftar thalr receipt and which Lender has not committed 1o the repair or restoration ol tha Property shall be usad
firat 1o pay eny smaunt owing 1o Lander undar this Mortgage, then to prepay accrued interest, and the remaindef, if sny, shall ba appbed 10
the principsat balance of the indabtedness. 1f Lander holds any proceeds after payment in tull of the Indebtadnass, such procesds shall be
paid to Grantor.

Unexpired insurance at Sale. Any unaxplred insurance shall inure to the banelit of, and pass 1o, the purchaser of the Propefty covered by
this Mortgage ot any trustes’s pale or other aale held undar the provisions of this Mortgage, of a1 any foreciosure sale of such Property.

Grantor's Rgport on Insurance. Upon request of Lender, hawaver not mora than once & yaaf, Grantor shall furnish to Lendar a rapoft on
each axiating policy of insurance showing: (sl the name af the inaurer: {b} the riska ingurad: (c} the amount o1 the pohcy: {d} the propotly
insured, the than current replacement value of such property, and the manner of determining that value: and lel {ha axpieation date of the
policy. Grantor shall, upon request of Larder, have an independent appraisar satisfactory 1O Lender determine the cash valus raplacemant
cost of the Proparty.

EXPENDITURES BY LENDER. It Grantor {ails to comply with any provision of this Mortgage, or if any sction or proceading 18 commancad ha!
would materially affect Lander’s intaresta in the Property, Lender on Grantor's behsit may, bul shall not be required to, take any scihon that
Lender deems appropriste. Any amount that Lender expands in 50 doing will baar intarest at the rate provided tor 1 tha Note trom tha dalo
incurred or paid by Lender to the date of repayment by Grantor. Al such expenses, at Lender's option, will {a) be payable on demband, b} be
addad to the baisnce of the Note and be apportioned among and be payable with any instaliment paymants 10 becoma dus dunng eithat i} 1he
term of sny applicable insurance policy or il the remaining term of the Note, or (c} be treated as & balloon paymenl which will be dua ard
payable at tha Note’s maturity. This Mortgage also will secure paymaent of thesa amounts. The rights provided for in ths paragraph shall be In
addition to any other righte of any remedies 1o which Lender may beé entitied on account of the detaull. Any such action by Leander shall not be
conatrued aa curing the default so 83 10 bar Lender from any remedy that it otherwisa would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 10 ownership of the Proparty are a part of this Mortgage.

Title. (Grantor warrants that. (sl Grantor hoids good and marketable title of record to the Property in fee gimpls. free arxl Clear of all hant
and ancumbrances other than those sat forth in tha Real Property dascription Of in any title insurance policy, itk report, of tinsl titla oparuon
issued In favor of, and accepted by, Lender In connaction with this Mortgage. and (b} Grantor has the full right, powst, and authorily 10
axacute snd deliver this Mortgsge 10 Lander,

Defense of Title. Subject to the gxception in the peragraph above, Grantor warrants and will forever detend the title 1o the Proparty sgansi
the jawful claims of ali pareons. In the event any action or proceeding la commanced that questions Grantor's titke or tha interest ol Landa!
under this Mortgage, Grantor shall defend the action at Grantor's expanse. Grantor may be the nomins! party In such proceeding. but
Lender ahall be entitled to particlpats in the proceeding end to be repreaantsd in tha proceeding by counasl of Landar's own chota, arwd
Grantar will daliver, or causs 10 ba delivered, to Lender such inatrumants as Lendsr may request from time 10 \imsa to permil such
participation.

Compiance With Laws. Grantor warrants that the Property and Grantor's usa of the Property complies wilth all gxisting apphcable lawsy,
ordinances, and regulations of governmantal sutharities. -

CONDEMNATION. Tha following provisiona relating 1o condamnation of the Property are a parl ot this Maortgage.

Application of Net Procesds. |f all or any pant of the Proparty i6 condamned by sminant domain proceedings or by eny proceeding f
purchase in lieu of condamnation, Lander may a1 its glaction require that all or any partion of tha net proceeds of the award ba spplwd 10
tha Indabtedness or the repair or rastoration of the Property. Tha net proceeds of the awsrd shall mean the award aftes paymant af all
raasonable cosia, oxXpenses, and attarneys’ faes incurred by Lander in connection with the condamnaticon.

Procesdinga. If any procesding in condemnation ia filed, Grantor shall promptly notity Lender in writing, snd Grantos shall promptty take
such staps as may bs necessary 10 datend ths action and obtain the award. Grantor may be the nominal party i such proceeding, but
Lander shall ba antitled to participate in the procesding and to be rapresanted in the proceading by counsel ot its own chowca, and Granlof
will deliver or cause to ba dalivared to Lendsr such instruments a&s may be requasted by it from time t0 time 10 parmil such pariicipaton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOYERNMENTAL AUTHORITIES. The tollowing provisions relating to governmantal laxes.
fees and charges are a part of this Mortgage:

Currant Taxas, Feas and Charges. Ugon raquest by Lender. Grantor shall execute such documants in addition 10 (s Morigage e (ake
whatevar other action is requested by Lender to perfect and continue Lander's jien on tha Real Property. Grantor shall ceimburse Landar for
all taxes, as describad balow, together with all expenias incurred in racording, perfecting of continuing this Mortgsge, including wilthout
imitation ail taxes, feas, documentary stamps, snd other charges tor racording of registering this Mortgage.

Taxes. The following shell constitute taxas te which this section spplies. (&) 8 spacific tax upon this Type ol Mortgage or upon all of any
part of the indebtadness securad by this Mortgage; b} & spacific tax ort Grantor which Grantor is authorized of required to deduct trom
payments on the indebtadness secured by this type of Mortgage: (c) s tax on this type of Mortgage chargesbie agams! the Lendar or the
holder of the Note; and (d) @ specific tax on sll ar any portion ot the Indabtadrass or on payments of principsl and intereat made by
Grantor.

Subsaquent Taxes. If any tax to which this section applies is anacted subsequent to the date of this Mortgage. this avant shaill have tha
asme effect as an Event ot Default (as dalinad below), and Lander may axerciss any of all of ita aveilable remedms iot an Evant of Delsult
as provided below unless Grantor sither (a} pays the tax before it bacomes dalinquant, or (b} contasts the tax Ad provwded sbove in the
Taxes and Liens saction and deposits with Lander cesh o7 & autficiant corparate suraty bond of othet securily satistactory to Lendaer.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provisions telating o this Mortgege s 8 security agreement are o parl of
this Maortgage.

Security Agresment. This instrument shall constitule a gecurity agreamaent to the extent any of the Property constitutas fixiures of 11 T
parsonal property. and Landsr shalt have all of the rights ot 8 sacured party under the Unitorm Commusrcial Code as amended lrom Lime 10
time.

Sscurity imerest. Upon requaat by Lender, Grantor shall sxacute financing statements and take whataver other action & requestied by
Lendar to perfect and continua Lender’'s sscurity intarest in the Rents and Parsonat Propertly. In sdditlon 10 recording this Mortgage n 1t
real proparty records. Lander may, at any tima and without further authorization from Grantor, file oxecutsd counterparts. copies o
raproductions of this Mortgage as a financing statamaent. Grantor shall reimburss Lander for all axpenses incurred in parteching of
continuing this sacurlty interest. Upon defeult, Grantor ahail assamble the Personal Proparty in a8 mMannor and at & plece rassnnably
convenlent to Grantor and Lender and make it svallabla to Lander within threa (3} days after racaipt af writtan damarxl from Lender

Addresses. The malling addresses ol Grantor {dabtor) and Lender (sscured party), from which nlormation concarmng ha secusty interos
grantad Dy this Mortgages may be obtainad {each sa required by the Unitorm Commaercial Codal, are as atated on the first page cf thas
Martgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The tfollowing provisions relating 10 furthar assurances and attornay-in fact are & part of this
Mortgage.

Further Assursnces. At any time, and Irom time to tima, upon raquaBl of Lander, Grantor will make, axecuis and daliver. of will cause to
be made, sxecuted or delivared, to Lender or to Lender’s designee. and when raquesied by Lender. causa [0 ba hied, recorded, rahled, of
reracorded, as the casa may ba, &t such times and in such otfices and piaces ss Lender may desm appiopriste, any and ali such martgages.
deads of trust, securlty deeds, sacurity agreementsa, financing statements, continuation stataments. instrumants ol further assurance,
certiticates, and other documents as may, in the sole opinion of Lender, be nacassary or desirebie in ordar 1o effectuate. complate, periecl.
continue, or presarve {a) the obligstions of Grantor under the Note, this Mortgage, and the Related Documents, and (bl the hens ang
socurity intereats created by this Martgage as first and prior Yiens on the Property, whather now owned or hereatter acquaed by Grantos
Unless prohibited by taw or sgread to the contrary by Lendar in wrnting, Grantor ghall reimburse Lander tor all coals ARG expanses nCinied
in connection with the matters rafsrred 10 in thia parsgraph.

Attornay-in-Fact, 1f Grantor fails to do any ot tha things referrad to in the precading paragraph, Landar may go s0 for and In the nama of
Grantor ang 8t Grantor’s expense. For such purposes, Grantor heraby irravocably appoints Landar aa Grantof's atlorney-in jact for the
purposs of making. axecuting, dalivering, filing, recording, and doing 8l other things as may be necessary Of desirabia, in Lender s soke
apinion, 1o accomplish the matiers raterrad to in the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebtedness, including without limitstion ail sdvances secured by this Mortgaga, whean dus. and
otharwiss performs all the obligatons imposed upon Grantor under this Morigage. Landar shall axecuta and daliver 10 Grantor & aulable
astisfaction of this Mortgage and suitable statements of rermination of any financing statemant on file avidencing Landar's secunity inlaresl in
the Rents and the Personal Property. Grantor will pay, it permitted by applicable law,. Bny repsonable termination lae as deterrnad by Lender
from time 1o time,

g
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DEFAULT. Each of the following, at tha option of Lander, shall constitute an evant of defsult {"Event of Defeult™) uynder this Morigage:
Default on Indebtedness, Failura of Grantor 10 maka any psyment when due on tha Indebtedness.

Default on Othet PRymants. Feiture of Grantor within the tims required by this Mortgage to make BNy payment for taxes of iU BnoE, Of
any other payment nacessary 1o provent fillng of or to effect diacharge of any lien.

Comphiance Default. Eailure of Grantor to comply with any other term. obligation, covenant of condition contained 1n this Morigage. the
Note or in any of the Aalated Documents.

Default in Fayor of Third Parties. Should Grantor detsult undar any loan, axtension of credit, smcurity sgreemsnt, purchase of soles |
agresmant, or any othar agresment, in favor of any other craditor or person that may materially attect any ol Grantof’s proparty Of |
Grantor's ability 10 repsy tha Note or Grantor's ability to pertorm Grantor's obligations under thia Mortgage of any ol the Relaled i
Documants. ;

|

False Statements. Any warranty, represantation of siatermant mada or turnished to Lander by of on behall of Grantor under TS Marigage.
tha Note or the Related Documents is false or minleading in any materisl respect, sither now OF st the tima made of turnishad.

Dafectiva Coliaterabization. This Morigsge of any of the Asiated Docurents cesses 10 be in full force and etfect lincluding failure of any
collateral documaents to create a valid and parfacted ascurity interest or lisn) st any tirrve and fOr any reason.

insolvency. The dissoiution or tarmination ot Grantor's existence as 3 going business, the insolvancy of Grantor, the appointmant of &
recaiver for any part of Girsntor's property, sny assignment for the banefit of creditors, any type of craditor workout, or the commaeancement
ot any proceading under any bankruptcy of ingolvency laws by ar against Grantof.

Forsclosurs, Forfeiture, etc. commencement of loreclosuré Of torteiturs proceadings, whather by |udicial procesding. selt-heip.
repoaseselon OF &ANY other mathod, by any craditar of Grantor of by any governmantal sgency againgt any of the Propaily. Howevel, thus
subsaction ahail not apply in the avent of a good feith dispute by Grantor a8 to the valigity or rassonsblenass of the claim which is tha basis
of the fareciosure or {orafeiture procesading, provided that Grantar gives Lender written notica of such claim and furnishes reserves Or »
sursty bond for the claim satistactory to Landar. .

Braach of Other Agresmant. Any breach by Grantor under the termsa of any athar sgreement batwean Granlor and Lendaer that s nol
ramediad within any gQrace pariod provided therein, Including without limitation any agreameant coOnCerming any indabiednass of othet
obligation of Grantor to Lander, whether exlating now or later.

Eventa Affecting Guarantor. ANy ot the prucadir;g avents occurs with regpact to any Guarantor of any of the Indabtadness OF Bany
Guarantor dies or becomes incompatent, or revokas or dinputes the validity of, or liability undaer. any Guaranty of the Indabtadnois.

Adverss Changs. A matarial adverse change occuré in Grantor's financial condition, or Lender behsves tha prospect ol paymenl Df
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith deemns leedt ingacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ot Dafauit and at any time theraafter, Lendet, Bt Iis ophon. may
axercise any one or mofre ot tha following rights and remadiaa, in addition 10 any othar rights or ramadies provided by law:

Accelerats Indetbtedness. Lander ahali have 1he right &t its pprion without notice 1o Grantor 10 declare tha antirs indebledness tmmeadstely
due and payable, including any prepeyment panalty which Grantor woukl be required to pay.

UCC Remedies. With raspact to all or sny part ot the Personal Praperty, Lender shall have all the rights snd remedion of 8 secured parly
under tha Unitorm Commaercial Code.

Collsct Aenta. Lander ahall have the right, without notice to Grantor, 10 taks posssasion ot the Properly and collect tha Rants, nchuding
amounts past due and unpald, and spply the nat procesds, over and above Lendar's cOBte, againat the indebtednans. In turtharance of thus
right, Lender may require any tenant af other user of the Property 10 make paymants of rent or use foas directly to Lander. It the Rants a'w
collected by Lender, than Qrantor irrevocably designatas Lender as Grantor's attorney-in-fact to endorsa inatrumaents recalved n paymesn
thereof in the name of Grantor and 10 negotiate the same and collact the proceeds. Paymaents by tenanis of othas users to Lendef in
rasponge 10 Lender's demand ahall satiaty the obligations for which tha paymenis ars made, whather or not any propar grounds tor 1he
damand exleted. Lendsr may axarcise its righta under this subparagraph sither in persan, by agent, or through & rRCSIVear.

Appolint Ascalver. Lender shall havs whe right tc have a racaivar appointed to take possession ot sll of any part ot the Proparly, with 1he
powar to protect and preserve the Property, to operald the Property preceding foreciosure o sale, snd to collact the Rents trom the
Property and apply the procesds, over and sbove the coat of tha recalvarship, againet the indabtedness. The recelvel may sarve withoul
bond it permitted by law. Landar’'s right to the sppointmant of & raceiver shall sxist whather of not the apparant value of the Proparly
exceads the Indebtedness by & substantisl amount. Empiloyment by Lander shall not disqualify a person from serving ok 8 receiver.

Judicial Foreclosure. Landar may obisin 8 judicial decree foraclosing Grantor's interast in all of any part of 1he Propairly.

Nonjudicial Ssle. Lander shall be authorized to teke posasssion ot the Property and, with or without taking such pOSBesEION, attet giving
notice of the timeé, place and terms of aale, together with 8 description of the Proparty 1o be sokd, by publication onca & woak for three (3
successive weaks n some nawspapor published in the county or counties in which the Real Property 1o be soid i located, to sall the
Property {or such part or parts thareof as Lander may from time to time slect to sall} in front of the front ofr main dooc of 1he courthouss of
the county In which the Property to be sold, or 8 substantial and material part thareot, is located. st public outcry. o the highast bidder lof
cash. If thera s Real Property 1o be sold under this Marigage In more than one County, putlication shall be mada in sk countias whara 1he
Real Property to be sald is located. H no nawapaper ia publiahad in any county in which any Resl Proparty 10 be aoid 18 located, tha natica
shail be publlshed in & newsapapar published in &n sdjoining county fof three (3} auccessive waeks. The nals shall be hatd betweesn the
hours of 11:00 a.m. and 4:00 p.m, on the day designated far the axercisa of the power of sale undar this Mortgage. Landaer may bed ot
any sale had under the terms of this Mortgage and may purchase tha Property if the highest bidder tharglore. Grantor herebry waiveld any
and all rights to have the Property marshalied. In exercising ite rights and remadias, Lender shall be iree to seil sll or any part of tha
Property together of saparately, in one sale or by separate sales.

Daficlency Judgment. If parmitted by applicable 8w, Lender may obtain & judgmeant tor any deficiency femaining In the Indebtedness due
to Lender after spplication of all amounts received from the exercise of the rights providad in this sachon.

Tenancy st Suffersnce. \f Grantor femainsg in poasession ot the Proparty after tha Property is 8ok as provided above oOf Lander othatwiss
pecomas antitied 10 pOSSBRSION of the Property upon delault of Grantor, Grantor shall become 8 tenant at sutferance of Lendet or The
purchasear ot the Proparty and shatl, at Lender’s option, aither la) pay @ reasonable rental for the use ot the Proparty. Of ib} vacata 1he
Proparty immediately upon the demand of Lender.

Other Remedies. Lander shall have sil othvar rights and rarmadles provided in this Mortgage or the Note of available nt law O ID equity

Sate of the Property. To the axtant parmitied by appiicable law, Grantor hersby waives any and all right 10 heve the proparty rmarshalied
In exarclaing 118 rights snd remadies, Lendar ahall be tres to sell sll Or any part of the Property iogether oOf soparstaly. |0 one sple Of Dy
separate sales. Lender shall ba antitled to bid st eny public sale on all or any portion of the Property.

Notice of Bale. Lander shall give Grantor reasonabla notice of the time and pisce of any public sabe of the Parsonal Property of of the tme
after which any private sale or other interxied disposition of the parasonal Property is to be made. Roasonabla notice ahall mean nolico
given at laast ten {10} deys before the time of the sale Of digposition,

Walver; Elsction of Remedias. A waiver by any party of a brasch of 8 provision of this Morigage shall nol canstiute & waver of of
prejudice the party's righte otharwise to demand atrict compliance with that provigian of any othar proviskon. Eleclion by Landat 10 puiiue
any remedy shall not exclude pursuit of any other ramady, and an slaction 1o make sxpenditures of 1ak8 action to parforrn an obligaton e
Grantor under this Morigage aftar failure ot Grantor 10 parform shall not attact Lender's right 10 declere a delaull and exerc:ss e remadion
under this Mortgagé.

Artornays’ Fees; Expensas. It Lander institutas BOY suit or action to enforce any ot the terms of this Monigage. Lander shall ba sntuitied to
racover such sum as the court may adjudge reasonable Be attarnays’ teas ot trisl and on any appasl. Whelthar or not any court BCTHIN 1
involvad, sil resganable axpensas incurred by Lendsr that in Lander's opinion are nocessary at any lime for the protaction of 1ts jinterest of
the enforcamant of Its righte shall become 8 patt of the indabtednoss payable on gsmand end shall bees ntarest trom tha date of
axpanditure untll repaid at the rate provided tor in the Nota. Expensts coverad by this paragraph include, wilhout limitetion. O W B ver
pubjact to any limits under spplicable law, Lender'a sttorneys’ fees and Lender’s legel expanses whather or not thers 1% 8 lawawt, inchuding
attorneys’ fees for bankruptcy procesdings lincluding efforts to modlfy ot vacale any automatic stay oOfr injunclion), appaain and any
anticipated post-jludgment coliection aarvices, thae cast of sesrching racords, obtaining litle raports  including loreciopura TAPOTIN.,
aurveyors' reports, and appraissl fees. and title Insurance, to the sxtent parmitied by applicabla law. Graniar siso wil pay 8oy coLl CORIE.
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in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notica of dataull and anvy
notice of sale to Grantar, shall be in writing, may be be sent by welefacaimille, and shall ba affective when actunlly delivered, or whan deposited
with a nationaily recognized overnight courier, or, if mailad. shaill be deemad ettective when geposited in tha United Statas mail fhirstl clans,
cartified or registered mail. postage prepsid, directed to the sddresses shawn naar the beginning of this Morigage. Any party may changs its
addrass for notices under this Mortgage by giving tormal wrilten notice to the othar partios, specitying thal tha purpose 0! tha nolice 1 10
change the party’'s address. All copiea of notices ot foreciosura from the holder ot any llan which has priority over this Morigage shad ba sent
to Lender's address, ag shown near the beginning of this Mortgage. For notice purposes, Grantor agrees 1o keep Landes nfarmed at sl timas of
Grantor's currete address.

MISCELLANEOUS PROVISIONS. The following miscelianacua provisions are 8 part of this Mortgage:

Amandmems. This Mortgags, togethar with any malatad Documents, constitutes the antire understanding and sgresment of the partes B
to the mattare set forth in this Mortgage. No alteration of or amendmant to this Mortgage shall be eftective wnlesn given in wriiting and
signed by the party of parties sought to be charged or bound by the alteration of amardment.

Annual Reports. |t the Property is used for purpomras other than Grantor's residsnce. Grantor shall furrish to Lendar, upon request. o
certitied statamant ot net operating income raceivad trom the Property during Grantor's previous fiscal year in such torm arxd delsl as
Lender shall requira, "Netl oparating incoms” shall mean all caah raceipts from tha Proparty leas sll cash axpendiiuras made 0 connechon
with the operation of the Propefly.

Applicable Law. This Morigage has besen delivered to Lender and accepted by Lender in the State ot Alasbarma. Subject to the provisions
on arbitration, this Mortgage shall be govarned by and construed in accordance with the laws of the State of Alebama.

Arbitration. Lender and Grantor agres that all disputes, cleims snd comtroversies batween tham, whether individual, joint, or cless n
nature, arising from this Mortgege or otherwies, Including without limitation contract and tort disputas, shall be arbitrated pursuasnmt to the
Aules of tha Amaerican Arbitration Association, upon raguest of eithas perty. No act to take of disposs ot any Collatsryl ahall conslitula &
walver of this srbitration agreement or ba prohibited by this arbitration agreament. This includas, without limitaton, !:bulnmg INYLNC | ve
reliet or a tamporary reatraining ardar: invoking a powar of sale under any deed of trust or morigage, ohtaining & writ of attechment of
imposition of B receiver, or axercising any rights ralating 1o personal property, including taking or disposing ol auch property with or withow
judicial process purauant to Articia 9 of the Unitorm Commercial Code. Any disputes, cisims, of contraversies concerning the lawlulness or
raasonableness of any act, or axarcise of any right, concerning any Collatarel, including any ciaim 10 reacind, reform, of otherwise oty
any agreement relsting to the Collateral, shall also be arbitrated, provided however that no arblirstor shall have the right of the powaer {0
enjoin of restrain any act ot any party. Judgmant upon any awsrd randered by sny arbitrator may be entered n any court having
juriadiction. Nothing in this Mortgage shall preclude any party from seaking equitable relie! from a coun of competant junsdiction The
atatute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by & party
ahall be applicable in any arbitration proceeding. snd the commancemant of an arbitration procesding shall be desmead the commencameani
ot an action for thess purposes. The Faderal Arbitration Act shall apply to the construction. interpretation, and snforcament ol 1his
arbitration provision. -

Caption Headings. Caption headinge itn this Mortgege are for convanisnce purposes only and are not 10 be used 10 inleiprel or dehne tha
provisions of this Mortgage.

Merger. There ahall bs no margar of the interest or estate created by this Mortgage with any other interest or saiate 1n the Proparty at any
tims held by or for the bensilt of Lander in any capacity, without the writtan congent of Lendar.

Saverability. (t & court of compeétent jurisdiction finds any provision of this Morigage 10 be Invalid or unaniforceable as to any paieon o
circumatance, such finding shaill not randsr that provision invalid or unanforceable 88 to any Othar persons of circumstances. H fosuble,
any such offending provision sheil be deemed to be modified to be within tha limite of enforceability or validity; howaver. 1t the oHandng
provision cannot be 80 moditied. it shall ba stricken and all other provisions of this Mortgege in all other respacts shall remain vabd and
antorceabls.

Successors and Assigna. Subject to the limitations etated in this Mortgage on wranster of Grantor's intarest, this Morigage shall be buinding
upon and Inure io the banatit of the parties, thelr aUCCAILONS and sasigna. It ownership of the Property becomes vesisd in & parson othet
than Grantor, Lender, without notics 10 Grantor, may deal with Grantor’'s Successors Wwith reterence to this Mortgege and the Indeblednass
by way of forbearance of extansion without relsasing Grantor from tha obligations of this sMortgage or lishility under the indebledness

Time is of tha Essence. Time is of the esgance in the parlormance of this Mortgage.

Walver of Homastasd Examption. Grantor hereby releasas and waives all rights and benefits of the homestsad axemption isws of the Siate
of Alabama as to all Indabtedness secured by this Martgage.

Waivers and Consents. Lender shall nat be dasmad to have waived any rights under this Mortgage (or under the Related Documanis)
unless such walver is In writing and signed by Lander. No dalay or omigsion on the pan of Landar in axercising any righl shall operats as &
walver of auch right of any other right. A walver by any party of a provision of this Morigage shall not constitute a weaivar ol or prejudice
the party’s right atherwise to demand strict compliance with that provision or any othar provigion. NO prior waiver by Lander, nor any
coursa of desling bstwean Landes and Grantor, shall constitute 8 waiver of any of Lendar’s rights or any of Grantot's obligations As o ANy
future transactions. Whenever consent by Lender is requiréd in this Mortgage, the grenting of such consent by Lender n any Inslsnce shall
not constitute continuing consant 10 subsequent instances whaere such consant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGQE. AND GRANTUR AGREES TO ITE TERMS.

/A
. : {BEAL)

ARANTOR:
Carter Homeb

This Mortgage grepared by: X ___;_ﬁmh ~"-‘;'-f'.i.r‘* P S

Nama of Signer. Loulss Holland

. ———
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CORPORATE ACKNOWLEDGMENT

STATEOF Alabama }
) B8
COUNTY OF Shelby }

I, the undersignad authority, & Notary Public in and for seid county In said state, heareby certify that Kerry Cawter, President, of Carter
Homebuliders, Inc.. a corporation, is signed to the foragoing Morigage and who I8 known to me. scknowledgad bafore me on this day that
being informed of the contents of said Mortgage, he or she, as such officer and with full suthority. axecuted tha same voluntarly tor and as 1he

act of said carporatiaon.
13th

Glven undsr my hand and officis) seal this o January . 1#___'{?_

. . Gayof

— ———————— = s a0

My commission explres fo0 LAY DXPIRTS OCT. 20, 19!;_*{

NOTE TO PROBATE JUDGE '

This Mortgage secures open-send or revolving indebtedness with residential real property or intarests: tharsfors, under Section 40-22-2(1.
Code of Alabama 1975, as amended, the morigege filing privilege tax on this Mortgage shoukl not axcesd #.16 for each 100 {or fracton
thareof} of the credit Nmit of § provided for herein, which is the maximum principal indebtedness to be secured by thie
Mortgags 8t any one thma.

Reglons Bank

By:

its
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