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State of Alabama MORTGAGE CASE #: ALO11417B514729

THIS MORTGAGE ("Security Instrument™) is given on December 31, 1996 . The Cirantor 8
HARVEY RAY HENDON JR, AND DARTHIE L HENDON, Husband and Wife '
("Borrower™). This Security Instrument is given (0
COUNTRYWIDE HOME LOANS, INC. .
which is organized and existing under the laws of NEW YORK , and whosc
addrcss i8
155 NORTH LAKE AVENUE, PASADENA, CA 91109
("Lender”). Borrower owCs Lender the principal sum of
EIGHTY NINE THOUSAND ONE KUNDRED THIRTY NINE and 00/100
Dollars (US. § 89,139.00 ), This debt is evidenced by Borrower's note dated the samc daic as this Secunty
Instrument ("Noic"), which provides for monthly payments, wilh the full debt, il not paid carlier, duc and payable on
January 1, 2027 This Security Instrument secures 0 Lender: (8) the repayment of the debt cvidenced

by the Note, wilh interest, and all renewals, exiensions and modifications, (b) the payment of all other sums, with inwrest,
advanced under paragraph 6 to protect the securily of this Security Instrument, and (¢) the performance of Borrower's cOveRants
and agreements under Lhis Security Instrument and the Note. For this purpose, Borrower does hercby mongage, grant and convey
16 Lender and Lender's successors and assigns, with power of sale, the following described property located in

SHELBY County, Alabama:

L]

Lot 26, according to the Survey of Whitestone Townhomes, Phase One, 4as corrected
and recorded in Map Book 20 page 125 in the Prcbate Office of Shelby County, Alabama;
belng situated in Shelby County, Alabama.

The proceeds of this mortgage loan have been applied toward the purchase price of the
property described herein, conveyed to the mortgagors gimultaneously herewith.

Darthie L., Hendon 1s one and the same as Darthile Linea Moore Hendon.

which has the address of 742 3RD STREET NE ,ALABASTER [Street, City].

- Zip Code}(" "}
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m-lH[AL] o508y  CFC (05/85) VMP MORTOAGE FORMWS . [800}521- 721 lnmhtzﬁm&/ﬂﬁf{

'ﬂﬂﬁlm I I!-

E840200000DNCA




k

CASE #: ALD114178514729 LOAN #: 5758402

gasn'ghtsandproﬁta.wmrighumdmmmfmnmnmmhmﬂulmnfﬂnm.m@wum
additions shall also be covered by this Security mmmmLAanﬂwfmnhgismfmedminthecmitylnm:ume

b h T
Property.

SORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right 1o morgage.
grant and convey mcmmmdmudw?mpm‘tyisumumb«ad. uceptfmuwumhrmmufmd.mﬂuwmum
will defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shail pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any lalc charges, a sum for (a) taxes and special msscssments
leviedurmhalcviedagainstmehowt}',{b) leasehold paynwnmmwndrmumﬂmﬁw.md{c)ptmﬁm for
insurance required under paragraph 4. In any year in which the Lender must pay 8 morgage insurance premium 10 the Socretary
of Housing and Urban Development ("Secretary"), or in any year in which such premium would have boen required if Lender still
held the Security Instrument, each monthly payment shall also include either: (i) a sum for the snnual mongage nsurance
premium (o be paid byl.cndummeSmem,m(ﬁ] amnnmlychurgcinﬂcadufanmmmwmmium if this Security
Instrument is held by the Secretary, in 8 reasonable amount to be determined by the Secretary. Except for the monthly charge by
the Secretary, these items are called *Egcrow licms™ and the sums paid to Lender are called "Escrow Funds.”

amount that may be required for Borrower's sscrow account undet the Real Estate Seqtlement Procedures Act of 1974, 12 USs.C.
Section 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time 10 time ("RESPA"),
except that the cushion or reserve pesmitied by RESPA for unanticipated disbursements Of disburscments before the Borrower’s
paymcntsarcavaﬂahlu in the account may not be based on amoun{s due for the morgage insurance premium.,

If the amounts held by Lender for Escrow Liems exceed the amounts permitied 10 be held by RESPA., Lender shall deal with
the excess funds as required by RESPA. 1f the amounts of funds held by Lender ai any time are not sufficient 1 pay the Hacrow
ltems when due, Lender may notify the Borrower and require Borrower 1o make up the shortage or deficiency as permitted by
RESPA.

TthmowFundsamplndgodasaddiﬁonalucuﬁty for all sums muredbymhwmmmmmLHBmwmmm
Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all installment
items (a), (b), and (c) and any MOMEAES insurance premium installment that Lender has not become obligated 10 pay 10 the
Secretary, and Lender shatl promptly refund any excess funds 10 Borrower. Immediately prior to & forcclosure sale of the Property
or its acquisition by Lender, Borrower's aecount shall be credied with any balance remaining for all installments for items (a),

(b), and {c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Ei:s;.mmenmnaagemmmpmniummbepaidbyLmdumﬂwseammmmmmﬂﬂychﬂg:hyuwSmy
instead of the monthly mortgage insurance premium,

Second, to any taxes, special asscssments, jeasehold payments or ground rents, and fire, flood and other hazard nsurance
premiums, as required;

Third, to interest due under the Note;

Fourth, o amortization of the principal of the Note;

Fifth, to late charges due under the Note.

q .‘n‘ll_] (9808) ch ln'I"l Flil 2ol I“““Mﬂ#i

. -Ilﬂ "*ﬁ' .‘.. _"u.. . .l. T'._'- |'I 4. T " iy - . ) . - [—
H . T Ny a [k R 1 Lo ! .




CASE #: ALD114178514729 LOAN #: 5758402

all impmvammunnﬂwpmpmy.wtwﬂmwwinuxmnranumtIymwmw floods to the exient required
by the Secretary. All insurance shall be camried with mwnmwnvmbyuﬂﬂ.mnmrﬁupoﬁciulﬂmy rencwals
shall be held by Lapder and shall include loss payable clauses in favor of, and in a form acceptable (o, Lender.

In the event of loss, Bunﬂwﬂmﬂgiwwmhnnwdmmby mail.Lmdu'mlymakcprmfurmunmm
promptly by Burmwcr.Eac.hWmmwwmﬂhh&ymﬂmﬂﬂdﬁoﬂnﬂmm&emtfmmm
dmuymundu.mmgfmﬂmwmdmmdajoinﬂy,Allnrmypmofﬂni:mlrlmpmoeedsmlybelppliudby
Lender, at its option, uilhur(a)tntlwreductinnnftheindcbtadnmmdﬂﬂwﬂmemdﬂﬂ!wryhmmLfmmmy
delinquemanmuntsappliadmmemdainpmmphB.mdmenmprqaaymentufpr-hcipd.ur(b)mmmmmwrcpﬁrur
the damaged Property. Any application ufmwmmmmmmmamﬁwwmmmmmﬂmm
payments which are referred to in paragraph 2, or change the amount of such payments. Any cxcess insurance proceeds over #n
amount required to pay all outsianding indebiedness under the Note and this Security Instrument shall be paid (10 the entity legally
eptitled thereto.

In the event of foreclosure of this Security [nstrument or other transfer of title to the Property that uw the
indchwdness.allright,uuzandimuﬂtufﬂnnnwumMMhmmpoliduhmewmmw.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borower shall occupy, establish, and use the Property a3 Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall continue 10 occupy the Property as Borrower's principal residence for st least one year afier the
daie of occupancy, unless the Secretary determines this requirement wili cause undue hardship for Bomower, OF unless
extenualing circumstances exist which are beyond Borrower's control, Bommower shall notify Lenders of any extenuMing
circumstances. Borrower shall not commit waste or destroy, damage of substantially change the Property or allow the Property 10
deteriorate, reasonable wear and tear excepied. Lender may inspegt the Property if the Propesty is vacani or abandoned or the loan
is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Propesty. Borrower shall also
be in dafault if Borrower, during the loan application process, gave materially false or maccurae information or stalements (O
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Noit, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as 8 principal residence. 1f this Security
Instrument is on & leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquircs foe title K the
Property, the leaschold and fee title shall not be merged unless Lender agrees (0 the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Bocrower shall pay all governmental of
municipal charges, fines and impositions that are not included in paragraph 2. Bormower shall pay these obligations on time
directly to the entity which is owed the payment. If failure 10 pay would adversely affect Lender’s interest in the Property, upon
Lender's request Borrower shall promptly furmish to Lender receipts evidencing thesc paymenis.

If Borrower fails 1o make these paymenis or the payments required byparagmphl,urfailstnpu-rnm any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significanily affect Lender’s rights in
the Property (such as a proceeding in bankrupicy, for condernation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary (O protect the value of the Property and Lender’s rights in the Property, including paymenl of taxcs,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear intercst from ihe date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7 Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned snd
shall be paid to Lender to the extent of the full mnuuntnfﬂwmdchwdmmmunmid ander the Note and this Secunty
Instrument. Lender shall apply such proceeds (o the reduction of the indebtedness under the Note and this Security Instrument,
first 1o any delinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal. Any spplication
of the proceeds 1o the principal shall not extend or postpone the due daie of the monthly payments, which arc referred 0 1N
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CASE #: AL0114178514729 LOAN #: 5758402

paragraph 2, or change the amount of such paymenis. Any excess proceeds over an amount required to pay all outstanding
indebiedness under the Note and this Security Instrument shall be paid 1o the entity legally entithed thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.

(a) Default. Lender may, éxcepl as fimited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing o pay in full any monthly payment required by this Security Instrument prior to Or
on the due date of the next monthly payment, ot
(i) Borrower defaults by failing, for a period of thiny days, to perform any other obligations conlained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, require immediate payment i full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or 4 beneficial intcrest in a trust owning all or part of the Property, is sold or otherwisc
wansferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantec as his or her principal residence, or the pufchaser or
grantce does so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Sccretary.

(¢) No Waiver, If circumslances Decur that would permit Lender 10 require immediate payment in full, but Lender dpes
not require such payments, Lender does not waive its rights with respect 10 subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will lumit Lender's
rights in the case of payment defaults 10 require immediate payment in full and foreclose if not pad. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Nowe secured thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything n paragraph 9, require immediate payment in full of all sums secured by this Secunty
Instument. A written statement of any authorized agent of the Secrolary dated subsequent 10 60 days from the dae
hereof, declining to insure this Security Instrument and the Note secured thereby, shali be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure 10 remil 8 MOrtgAge insurance premium to the Secrctary.

10, Reinstatement. Borrower has a right to be reinstated if Lender has required immediaic payment in full because of
Borrower's failure to pay an amountl duc under the Note or this Securily Instrument. This right applics cven aftes foreclosure
proceedings are instituted. To reinstate the Security Insirument, Borrower <hall tender in a lump sum al} amounts requered Lo bring
Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument, foreciosure
costs and reasonable and customary atlomeys’ fecs and expenscs properly associated with the foreciosure proceeding. Upon
reinstatement by Borrower, this Security Instument and the obligations thal it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required o permit reinstatement 1f: (i) Lender has accepled
reinslatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
o current foreclosure procoeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinsiatement will adversely affect the priority of the lien created by this Security instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time of payment or modification
of amortization of the sums secured by this Secunty Instrument granied by Lender 10 any successor in interest of Borrower shall
not operale (o release the liabilily of the original Borrower or BOfrower’s successor in interesL Lender shall not be required 0
commence proceedings againsl any successor in iravect or refuse to extend time for payment or otherwise meodify amonizaton of
the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Bormower's SUCCCSsors
in interest. Any lorbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.
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CASE #: ALD114178514729 LOAN #: 5758402
12. Successors and Assigns Bound; Joint and Several Liability; Co-Signera. The covenants and agreements of this
Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject 10 the provisions of
h 9b. Borrower's covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security
Instrument bul does not execute the Note: (8) is co-signing this Security Instrument only 0 mMOrgage, grant and convey that
Borrower's interest in the Property under the terms of this Securily Instrument, (b) is not personally obligated to pay the sums
secured by this Sggunty Instrument, and (c) agrees thal Lender and any other Borrower may agree 1o extend, modify, forbear or

make any accommodations with regard Lo the terms of this Security Instrument or the Note without that Borrower’s consenl.

13. Notices. Any notice (o Borrower provided for in this Security Instrument shall bc given by delivering it or by mailing it
by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail W0 Lender's
address stated herein or any address Lender designates by notice 10 Borrower. Any notice provided for in this Security Instrumentl
shall be deemed 1o have been given to Borrower of Lender when given as provided in Lhis paragraph.

14, Governing Law; Severability, Thigs Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the evenl that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provigions of this Security Instrument and the Note arc declared o

k

be scverable.
15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and wansfers o Lender all the rents and revenuos of the
Property. Bormower authorizes Lender or Lender's agents (o collect the rents and revenues and hereby directs cach tenant of the
Property 1o pay the renis 10 Lender or Lender's agents. However, prior 0 Lender's notice 10 Barrower of Borrower's breach of
any covenanti or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
rustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an ASSIgNIMENL

for additional security only. )

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trusiec for
benefit of Lender only, to be applied to the sums secured by the Security Insirument, (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and {(c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s
agent on Lender's written dermand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that woukl prevent
Lender from cxercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before of after giving notice of breach 10
Rorrower. However, Lender or & judicially appointed receiver may do so al any ume there is a breach. Any application of rents
chall not cure or waive any defaull or invalidate any other right or remedy of Lender. This assignment of rents of the Propesty
shall terminalc when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited (o, reasonable attorneys’ fees and costs
of title evidence.
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CASE ##: AL0114178514729 LOAN #: 5758402

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 13, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
SHELBY County, Alabama, and therespon shall sell the Property to the highest bidder at pablic
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not
limited to, reasofiable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {¢) any excess to the person

or persons legally entitled to it.

18. Release. Upon payment of all sums securcd by this Securily Instrument, Lender shall rclease this Security Instrument.
Borrower shall pay any preparation and recordalion Costs permitted under state law.

{9. Waivers. Borrower waives all rights of homesicad exemption in the Property and relinquishes al} rights of curtcsy and
dower in the Property.

20. Riders to this Security Instrument. 1f onc or more riders are excculed by Borrower and recorded together with Lhis
Security Instrument, the covenanis of cach such rider shall be incorporated into and shall amend and supplement the tovenanis
and agreements of this Sccurity Instrument as if the ridee(s) were a pan of this Securily Instrument.

[Check applicable box{cs)) -
Condominium Rider Gradualed Payment Rider X ] Adjustable Rale Rider
Planned Unit Development Rider Growing Equity Rider Other [specify]

BY SIGNING BELOW, Borrower accepls and agrees to th& 1erms conained in this Security [nstrument and in any rider(s}
executed by Borrower and recorded with iL

Witnesses:
DARTHLE L HENOOM  ARr
DARTHIE LINEA MOORE HENDON
2 (Seal) (Scal)
-Rorrower -Bortower
STATE OF ALABAMA, County »s: Shelby
On this jlst day of December , 1996 . the undersigned
. a Notary Public in and for said counly and in said state, hereby certily that
*
Harvey Ray Hendon, Jr.and Darthie L. Hendon, Husband and Wife
* AKA Darthie Linea Moore Hendon  whose name(s) are signed 10 te
(oregoing conveyance, and who are known 0 me, acknowledged before me Lhat, being informed of the contents
ol the conveyance, they exccuted the same voluntarily and as ~ the 1r act on the day the same bears dale.
Given under my hand and seal of office this Jlst day of December . 1996

My Commission Expises: 2-172 - A r] [/4
N yafmbnc

This instrument was prepared by ¢ . SMITH
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 31st day of December , 1996,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned

oy

| Page 1 0f 4 FHA Multistate ARM Rider - 10/95
% -591U (0606) CHL (11/886) VMP MORTGAGE FORMS - (200)521-7291 |nﬂi¢h¢£ﬂﬂ%l”ﬁ%‘-
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CASE #: AL01141785147295 LOAN #: 5758402

("Borrower") to secure Borrower’s Note ("Note") to

COUNTRYWIDE HOME LOANS, INC.
(the "Lender") of the same date and covering the property described in the Security Instrument

and located at:

742 3RD STREET NE

ALABASTER AL. 35007-
| [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR .
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNI THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in

‘the Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may change on the first day of April , 1998 , and on that day of
each succeeding year. "Change Date" means each date on which the interest rate could
“change.
| (B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index”
means the weekly average yield on United States Treasury Securities adjusted to a constant
maturity of one year, as made available by the Federal Reserve Board. "Current Index™ means
the most recent Index figure available 30 days before the Change Date. If the Index (as
defined above) is no longer available, Lender will use as a new Index any index prescribed by
the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO & THREE-QUARTERS percentage point(s) ( 2.750 %) to the Current
Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the
new interest rate until the next Change Date.

m -591U (9606) CHL (11/96) Page 20l 4 inkials: c;ml[‘%@@'#
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CASE #: AL011417851472% LOAN #: 5758402

(D) Limits -un Interest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage

- point (1.0%) on any single Change Date. The interest rate will never be more than five

percentage points (5.0%) higher or lower than the initial interest rate, as stated in paragraph 2
of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date at the new interest rate through substantielly
equal payments. In making such calculation, Lender will use the unpaid principal balance
which would be owed on the Change Date if there had been no default in payment on the

‘Note, reduced by the amount of any prepayments (0 principal. The result of this calculation

will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly
payment amount. The notice must be given at least 25 days before the new monthly payment
amount is due, and must set forth (i) the date of the notice, (ii) the Change Date, (iii) the old
interest rate, (iv) the new interest rat, (v) the new monthly payment amount, (vi) the Current
Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information which may be required by law from time to

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
Rorrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less
than 25 days after Lender has given the required notice. If the monthly payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give
timely notice of the decrease and Borrower made any monthly payment amounts exceeding
the payment amount which should have been stated in a timely notice, then Borrower has the
option to either (i) demand the return 1o Borrower of any excess payment, with interest
thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate,
be applied as payment of principal. Lender’s obligation to retum any €Xcess payment with
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interest on demand is not assignable even if the Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

l{jﬂwﬂ%{%ﬁ/é 49)14 (Seal)
HARVEY R ON JR " Borrower
\.%a w\m&@ﬁﬁgbd@m (Seal)

E L HENDON Y _ Borrower

AKA DARTHIE LINEA MOORE HENDON

(Seal)

- Borrower

(Seal)

- Bormmower
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