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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Carter Homebuiiders, Inc., whose address is 108 Windsor Circle, Pelham, AL 36124
(referred to below as "Grantor™}; and Regions Bank, whose addresa is 2964 Pelham Parkway, Pelham, AL 35124
{referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and convays to Lender a!! of Grantor's nght,
title, and interast in and to the toilowing described real proparty, together with all axisting or subsequently srected or alfixegl Huldings.
lmprovements and fixturea; all easements, rights of way, and appurtanances, all water, water rights, watercourses and ditch rights Dncluiling
stock in utilities with ditch or irrigation rights); and sll other rights, royalties, and profits ralating to the real property., includirygg withoul himitatbon
all minerals, ol gas, gaothermal and similar matters, located in Shelby County, State of Alabama (the “Real Property )

Lots 79 through 93, incluseve, according to the survey of Cambrian Ridge, Phase 3, as recorded in Map
Book 21 page 147 in the Probate Office of ShelbyCounty, Alabama; being situated in Shelby County,
Alabama. ($ of the proceeds of this loan have been applied on the purchase price of the
property described herein conveyed to mortgagor simultaneously herswith}

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as Cambrian Ridge Tail, Petham, Al 35124,

Grantor presently assigns to Lendar all of Grantor's right, title, and interast in and to all leages of the Proparty and all Rents trom 1thea Prapeily
In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Renis.

CEFINITIONS. The following waords ghall have the following meanings when used in this Mortgage. Terms nol otherwisa dafined in this
Mortgage shall hava the meanings attributod to such terms in the Uniform Commercial Code. All retersnces to dollar amountis shall moan
amounts in lawful monay of the United States of America.

Grantar. The word "Grantor™ maana Carter Homebuilders, Inc.. The Grantor is the mortgsgor under this Mortgage.

Quarantor. The word "Guarantor”™ maeans and includes without limitation sach and all of the guarsntors, sureles. and accommodauon
parties in connection with tha indebtednasas.

improvemants. The word “Improvemants” means and inciudes without limitation sll existing and future improvements, buddirggs .
structures, mobile homas affixed on the Real Property, tacilities, additions, replacements and othar construcilon on the Real Proparty.

indebtedness. The word “indebtedness” means all orincipal and interest payable under the Note and any amounts axpended or sdvanced
by Lender to discharge obligations of Grantor or expanses incurred by Lender to enforce obligations ot Grantor undar this Mortgagn
togsther with interest on guch amounts as provided in this Mortgags. In maddition to the MNote, the word “Indabtedrwas” includes K
obligations, dabts snd liabilities, plus intersst thereon, ot Grantor 1o Lender, or any ona or more of them, as wall ay all clasms by Lorvinr
pgeinet Grantor, or any oné or mors of them, whether now existing or hereatter arising, whather related or unralatad to the purposs of 1he
Note, whather voluntary or otherwise, whethar due or not due, absociute or contingant, liquidated or unliquidated and whethar Grantol may
be lisble individually or jaintly with others, whether obligatad as guarantor or otherwise, and whather recovery upan such Indsblednass may
he or hersafter may bacome barred by any statute ot limitations. and whethar such Indebtedness mAay ba or horsafter may bacomae
otherwise unenforcesble.

Lander. The ward "Lender” means Regions Bank, 118 BuCcessqrs and assigné. The Lender Is the mortgages undar thisn Mortigaga.

Mortgage., The word "Mortgage” means this Mortgage batween Grantor and Lender, and includes without hmitation all sasigrments 8k
sacurity intarest provisions relsting to the Personal Proparty and Rents.

Nots. The word "Note" means the promissory note or credit agreemant dated December 10, 1996, in the original principal amount
of $1,040,825.00 from Grantor to Lender, together with all renewals of, axtensions of. madifications of. refinancings ol
consolidations of, and substitutions tor the promigsory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE.

Personal Property. The words "Personal Property” mean ali aquipment, fixtures, and other articles of personal proparty now or hatapher
awned by Grantor, and now of heraafter attached or affixed 1o the Real Property; together with all accaseicns, parts, and additiona to. all
raplacemente of, and all subatituticns for, any of such proparty. and together with all proceeds including withou! hmitation all insurancs
proceads end rafunds ot pramiums) trom any sale or othar diaposition of the Property.

Froparty, The word "Property” means collectively the Real Property and the Parsonst Property.
Aeo! Property. The words "Real Property” mean the property. interests and rights describad above in the "Gran of Morigage™ sochon

Related Documents. The words "Related Documents™ mean and include without timitation all promissory notes, credit agreamanis. loarn
agresmeants, anvironmentsi agreements, guaranties, security agresments, mortgages, doeds of trust, and all other instruments, agreamunis
and documeants, whether now or hareattar axisting, axecuted in connection with the Indebtednesas.

Rents. The word "Rents” means all present and future fents, revenues, iNcome, ISEUABS, royslties, profits, and other benalits danvad from
the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THiIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERAMS:

PAYMENT AND PERFORMANCE. Except as otherwiae provided in this Mortgage, Grantof ghall pay to Lender all amounts socurid by this
Mortgage as thay become due, and shall strictly pertorm all of Grantor's obiigations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor’'s possession and use of tha Property shall be governed by
the foliowing prowvigions:

Possassion and Use. Until in default, Grantor may remain in possession and control ot and operate snd manage 1he Property arw] cofnct
the Rents from the Proparty.

Duty to Maintaln, Grentor ghall maintain the Property in tenantable condition and promptly parform all repars, replacements. and
msiNtenance Necessary to praserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazargous substance,.” "disposal,” “rglease ” and "threatenad releake, ™ as usad in
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this Mortgaga, shall have the same meanings &s ast forth in the Comprehansive Environmental Response, Compensation, and Lisbllity Act
of 1980, as amended, 42 U.5.C. Sectlon 8601, et s0q. {"CERCLA"), the Superfund Amendmants and Reauthorization Act ot 1986, Pub. L.
No. 99-499 ("SARA™), the Hazardous Materisls Transportation Act, 48 U.5.C. Section 1801, ot s8q.. the Resource Conservation and
Recovery Act, 42 U.S.C, Saction 8901, ot s8q., or other applicable state or Faderal laws. rules, ot regulations adopted pursuant Lo sny ol
the toregoing. The terms "hazardous wante” and "hazardous substance® shall siso includs, without limitation, petroleum and petroleum
by-producta or any fraction thereo! snd ssbastoa. Grantor represants and warrants to Lander that: (8] During tha period of Granior’s
ownership of the Property, thare has bean nNo use, generation, manufacture, storage, trestment, dispossl, ralassa or threatened relaass ol
sny hazardoua waste Or subatance by sny person on, under, about or from the Property; (bl Grantor hea no knowledge of. of resson lo
believe thpt there has besn, except as previously disclosed and scknowledged by Lender in writing, {ii any usa  genaralion.
mesnufacturd, storags, treatmant, disposal, raleass, or thraatanad releass of any hazardous waste or pubatance on, under, sbout or trom the
Proparty by any prior ownars or occupants of the Proparty or (i) any actusl or thesataned Iitigation or claims of any kind by any person
ralating to such matters, and ic} Except as praviously disclosed to and acknowlsdged by Lendsr in writing, {i) neither Grantor nor any
tenant. contractor, agent or other suthorized user of the Proparty shall use, ganarate, manufacture, store, treat, dispose of, or ralease any
hazardous waste or substance on, under, about or from the Property and (i) any such activity shak be conducted in compliance with all
applicable tederal, state, and local iaws, regulations and ordinances, inciuding without limitation those laws, regulstions, and ordinances
described above. Grantor authorizes Lender and its agents to anter upan the Property 1o make such inspactions arsd tasts, a1 Granlor's
sxpense, as Lender may deem appropriate to determine complience of the Property with this section of the Morigage. Any inspachons or
teats mads by Lender ghsll be for Lender'a purpogses only and shall not be conatrued to croste any responsibility or liability on tha pan of
Lendsr to Grantor or to any othar parson. The representations and warranties contained beraln are basad on Grantor's due diligence 0
inveatigsting the Property for hazardous waate and hazardous subatances. Grantor hareby {s) releases and waives sny future claims
sgainet Lender for indemnity or contribution in the svent Grentor bacomes Habla for cleanup or othay coats under any such iaws, and bl
agress 1o indemnify and hald harmless Lender against sny and all claims, iosses, lisbilities. damages, penalties, and axpansss which Landar
may directly or indirectly sustsin or suffer rasulting from & breach of this ssction of tha Morigage or a8 & conasquenca of any use,
genaration, manufacture, storags, disponal, release or thrastened release occurting prior to Grantor's ownership of intorest in the Propeariy.
whether or not the sama was or should have been known to Grantor. The provisions of this saction of the Morigage, including tha
obligation to indsmnify, shall survive the payment of the Indebtednass and tha satisfaction end reconveyance of the hen ol this Maorigage
and sheall not be atfected by Lender’s acquisition of any interest in the Property, whather by foraclosure of otharwine,

Nuissnce, Waste. Grantor shall not cause, conduct or parmit any Nuisance nor commit, permit, or suifer any atripping ol of wasla on or 1o
the Property or any portion of the Property. Without limiting the genarslity of the foregoing, Grantor will not remave, of grant ta any other
party the right to remove, any timber, minerals (ihcluding ol and gasl. aow, grevel or rock products without the prior writien conseni of
Lendar. [

Removal of Improvemans, Grantor shall not demotish or ramaove any improvemants trom the Real Property without the prior wniten
congent of Lender. As a conditlon to tha removal of any Improvemants, Lendar may require Grantor 1o make arrangements satistactory 10
Lender to replace such Improvements with Improvernents of at least equal value.

Lender's Right to Enter. Lender and its agents and representativas may snter upon the Real Proparty at el ressonable timss to attend 1o
Lendar's intarests and to inspect tha Proparty for purposea of Grantor’s compliance with tha terma and conditions ol this Mortgage.

Compliance with Governmantsl Regquiremants. Grantor shell promptiy comply with sll laws, ordinances, and regulations, now or hareatter
in affsct, of all governmental authorities applicable to the use or DCCUPBNCY of tha Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good feith any such law, ofdinsnce, or reguistion and withhold campliance during any
procesding, including appropriste appeals, so0 long a8 Grantor has notitied Lender in writing prior to doing so and so long as, in Lended’s
sole oplnion, Lendar's interasts in the Property are not jeopardized. Lender may require Grantor to post adequate security of a suraly bond,
raasonably gatisfactory to Lender, 1o protect Lander's intarasat,

Cuty to Protect. Grantor agrees neither 1o abandon nor leave unattended the Property. Grantor shall do all othar scts, in additon to thoss
acts set forth above in this section, which from the character and use of the Property ar8 raasonably necessary to protect and praserve tha
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately due and payable ali suma securad by this Mortgage upon
the sale or tranafer, without the Lender's prior written consent, of all or any part of the Real Propesty, or any intarast in the Real Property. A
“walg gor transfar” means the cenveyance of Real Property or any fight, title or interast thersin: whather legasl, benaficial or squitable; whather
volurntary or Involurtary: whathar by uutright sale, deed, instaiiment gals contract, lard contract, contract for deed, ieasahald interasl with a
term greater than thrae (3) years, leasa-optlon contract, or by sale, assignment, of transfar of sny beneficial interesl in Gf 10 ANy iand trust
hoiding title to the Raal Property, Or by any othar method of conveysnce of Real Property interest. 1 any Grantor is a corporation, parinershp or
Hrrited lisbility company, transfer alao includes any change in ownarship ot mora than twenty-flve percent {25%) of the voting stock, parinerahip
interests or limited liability company interests. a8 the case may ba, of Grantor, Howewver, this option shaill not be exercised Dy Landar 11 such
axarcise is prohibited by federsl lsw or by Alabama law.

TAXES AND LIENS. The following provisions relsting to the taxes ar liens on the Property are a parl of this Morigage.

Payment, Grantor ghsil pay when due tand in all events prior to delinquency] ail taxes, payroll taxas, special taxes. asasssmants, waler
charges and sawer sarvice charges levied againat or on sccount of the Property, and shall pay when dus all clsims tfor wotk dona on or tor
services rendered or material furnishad to ths Property. Grantor shall maintain the Property free ot all llena having priarity over of aqual 10
the interast of Lander under this Mortgage, except for the lien of taxes and assassments not due, and axcapt as otherwise provided n the
following paragraph.

Right To Contest. Grantor may withhold payment of sny tax, assessment, or claim in connaction with a good faith dispute over tha
obligation to pay, so long as Lender's interest in the Property is not jeopardized. It a lien arizes or ip lilad as a resull of nonpaymant,
Grantor shall within fittesn (15} daye after the lien srises or. if o lian ig filsd, within Hiftesn (16} days sfter Grantos hae notice ol the hing.
sacure the diacharge of the lien, or it requasted by Lander, deposit with Lander cash of & sufficient corporate aurety bond or olther sacutity
satistactory to Lender In sn amount sufficient to discharge the lien plus any costs and attorneys’ tees or other cherges that could accrue as
a regult of s foreciosure or aala undar the lien. In any contest. Grantor shail defend itssl! and Lendar and shail satisty sny adverse (udgment
nefore enforcement against the Property, Grantor shall name Lender as an additional obligee under any surety bord furnished in the
contast procesdings.

Evidence of Paymant. Grantor shsil upon demand furnish to Lender satisfactory svidance of paymaent of the taxes or assesaments and shail
authorize tha appropriate governmanta) official to deliver to Lender at any time a written statement of the taxes and assesamanis sgainsi
tha Property,

Notice of Construction. Grantor shall notity Lendar at least titteen |16} days betore any work is commenced. any sarvices are furnished, of
any msterlals are supplied to the Property, it any mechanic’'s lien, materisimean’s lien, or other lien could ba assarted on AcCoUNt ol the
work, services, or materisis. Grantof will upon request of Lender furnish 1o Landsr advance sasurancas satisfactory 10 Lender that Grantos
can and wlll pay the cost of such iImprovemants,

PROPERTY DAMAGE INSURANCE. The tollowing provisions ralating to inauring the Property are & part of this Mortgaga.

Maintenance of insurance. Grantor ahall procure and maintain policies of fire insurance with standard axtended covarage andorsemants on
a replacament basis for the tull insurable valua covering all Improvements on the Real Property in an amount sutticient 1o svoid apphcation
of any coinsurance clsuse, and with a standard mortgagee clauvse in favor of Lander. Grantor shall siso procure and msmian
comprehensive ganarai lability insuranca in such coverage amounts as Lender may raguest with Lander being named as additionsal insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insursnce, including but not limited to hatard. business
interruption and boller insurance as Lender may raquire. Policies shall be writtan by such insurance companies and in such form as may be
reasonably scceptable to Lendar. Grantor shall deliver to Lender cartiticates of caverage from each insurer contaming a stipulation that
coverags will not be cancelled or diminished withaut a minimum of ten {10] days’ prior written notice to Lender and not CONLAITUMNY) BNy
disclaimer of the insurer's liabllity tor tailure to give such notice. Each ineurance policy siso shali include an endorsement praviding thal
covarage In favor of Lender wili not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property &8t sny time become located in an srea designated by the Director of the Federal Emergency Managament Agency a8 s special
fiood hazsrd area, Grantor agrees to obtain and maintaln Faderal Flood insurance for the full unpaid principal balance cof the oan, up 1o 1he
maximum policy limits sat under the MNational Flood lnsurance Program, of as otharwise raquired by Lender, and to mainiain auch Nsurance
for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loas or damsge to the Property. Lender may make proof of loss
Grantor fails to do so within fifteen (15) days ot the casuslty. Whether or not { andar's security is impaired, Landec may, at 118 alacton,
apply tha proceeds to the reduction of the Indeblednass, payment ot any lien aftacting the Property, of tha restoration and rapair of the
Property. It Lender slects to apply the procesds to restoration snd repair, Grantor shsll repair of rapiace the dsmaged or desttoyad
improvamaents In a manner satisfactory 1o Lender. Lender zhall, upon satisfactory proof of such expenditure, pay Of reimburse Grantor from
the procesds for the reasonabia coat of Tepair of rgatoration it Grantor is not in default hersaunder. Any procesds which have nol been
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disburged within 180 days atter their receipt and which Lendar has not commitied to the repair or ragtoration of the Proparty shall be used
firat to pay any amount owing to Lendar undar this Mortgage, then 1o prepay accrued intarsst, snd the ramainder, If sny, shald ba applied to
the principal balance of the Indebtednass. if Lander holds eny proceeds after payment in ful of tha Indebtedrass, such prooseds shall be
paid to Grantor.

Unexpired insurance at 8ale. Any unexpired insurance shall inure 10 the banefit of, and paess to, the purchaser of tha Proparty covered by
this Mortgage at any trustee’s sale of other sale held undar the provisions of this Mortgege, or at any toraclosure sals of such Property.

Qrantor’'s Report on insurance. LUpon request of Lender, howsver not more than once & veaar, Grantor shall furnish to Landar & teport on
aach existigp policy of insurance showing: (s} tha nama of the insurer; (b) the risks ingured: (c} the amount ot the policy; (d) the property
insured, the then current reptacament vatue of such property, and the manner of determining that valua; and {e) the expiration date ol the
policy. Grantor shali, upon requast of Lander, hava an independent appraiser satisfectory to Lander datermina tha cash valua replacement
cost of tha Property,

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, or if any action or procesding is commanced thel
would materisily affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to. take any sction that
Lender deems approprisie. Any amount thet Lender expands in so doing will bear intarest at the rate provided tor in the Note from tha date
incurred or paid by Lender to tha date of repsymeant by Grantor. All auch expensss, 8t Lander's option. wHl (al be paysble on demand. {bl be
added to the balsnce of the Note and be apportioned among and be payable with any instaliment paymants (o bacoma due during eithar {1 the
term of any spplicable insurance policy of lit the remaining term of tha Note, or {c} be traated as 8 balioon payment which will be due and
payable at the Note's maturity. This Mortgage aiso will secure payment of thase smounts. The rights provided for in this paragtaph shsll be n
addition to any other rights or any remedies to which Lander may be antitled on sccount of the default. Any such action by Lendar ahall not ba
caonstruad as curing the default so a8 to ber Lander from any remady that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The fellowing proviaions relating 1o ownership of the Proparty are & part of this Morigage.

Thie. Grantor warrants that: (2} Grantar holds good and markatabla titie ot record to the Property in foe simple, ires and clasr of all ens
and encumbrances other than those set forth in the Real Property deacription or in any title insurance policy, title report, & final title opinion
issusd In favor of, and accepted by, Lender in cannection with this Mortgage, and (b} Grantor has the hill right, powsr, and suthonty 10
exscuts and deliver this Martgage to Lender.

Detenss of Title. Subjact to the exception in the paragraph above, Grantor warrants and will forever defend the tithe to 1he Property agansi
the lawful claims of all parsons. (n the event any sction or proceeding is commancad that queations Grantor's title or the interast of Lander
under this Mortgage, Grantor shall defend the action at Grantor's expensa. Grantor may be the nominal party in such procpeding. bul
Lendar shall be entitied to participste in the proceading and to be rapresented in the procesding by counsel of Lender's own chaice, and
Grantor will deliver, or cause to be deliverad, to Lander such instrumeants as Lender may reguest from tima to time to parmil such
participstion,

Compllance With Laws. Grantor warrants that the Property and Grantor's use of tha Property complies with all existing spplicable |pws.
ardinances, and regulstions of governmental authorities.

CONDEMNATION. The foliowing provisions ralating to condemnation of the Property are 8 part of this Morigage.

Application of Net Procesds. It all or sny part of the Proparty is condemned by eminent domaln proceadings of by any proceading of
purchase in lieu of condamnation, Lendar may at ite slection requira that all or sny portion ot the net proceeds of the award be sppliad 10
the indebtednass or the repair or restoration of the Property. The net procesds of the award shall mesn tha sward after payment of ail
reasonable costs, axpenses, and attorneys’ foes incurred by Lender in connection with the condemnstion.

Procesdings. |f any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly lake
such staps aa may be nscessary to defend the action and obtain the award. Grantor may bs tha nominal party in such proceeding, bul
Lender shaill ba entitled to participate in the proceeding and to be rapresented in the proceeding by counssl of its own choice, ard Grantor
will detiver or causeé 10 be delivered 1o Landar such instruments as may bs requasted by H from time to time 10 parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmantal taxes,
teas and charges are a part of this Mortgage:

Current Taxes, Fees arkl Charges. Upon reguast by Landar, Grantor shall executs such documents in addition 1o this Mortgege and take
whataver other action is requested by [ender to parfect snd continue Lender's lien on the Real Property. Grantor shall reimburse Lendar tor
all taxes, ss describad below, together with all expenses incurred In recording, perfecting o continuing this Maortgage. including without
Hmitation all taxes, faes, documentary stamps, and other charges for recording or regisiaring this Mortgags.

Taxss. The following shall constitute taxes to which this saction applies: (s} & spacific tax upon this type of Mortgage or upon all or sny
part of the indebtedness sacured by this Mortgage: (b) a2 specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the indebtadneas secured by this type of Mortgage; {c} s tax on this type of Morigage chargesble against tha Lended of Thae
holder of the Nots; snd {d) & specitic tax on all or any portion ot the Indabtedness Of On payments of principal and nlerest made by
Grantor.

Subsequent Taxss. |t any tex 10 which this section spplies is enacted aubsequent to the dete of this Mortgage, this evant shall have the
sama stsct ag an Event of Defsult (as defined below), and Lander may axarciss sny of ail of its aveilable ramadiss tor an Event ot Dafault
as provided below unless Grantor githar {a) pays the tax betfors it becomes delinquant, or (bl contests the tax as provided abovs in the
Taxss and Lisns section and deposits with Lender cash or 8 sufficient corporate surety bond or other security satisfaciory to Lendar.

SECURITY AQREEMENT; FINANCING ETATEMENTS. The tollowing provisions relating to this Mortgage 88 B secwity sgrasment are a part of
this Mortgage.

Security Agreament. This inatrument ghali constitute a security agreement to the extent any of the Property constitutes fixiures or othes
parsonal property, and Lander shall have all of the rights ot & sacured party undsr the Unitorm Commercial Coda as amanded from tima to
time.

Security Intersst. Upon request by Lendar, Grantor shall axecute financing atatemants and iske whataver othar action is requested by
Lender to parfect and continue Lender's security interest in the Renta and Personal Praperty. In addition to recording this Mortgage in the
raal property racords, Lander may, st any time and without furthar suthorization from Grantor, file axpcuted COuNntarpsrs, copmes of
reproductions of thls Morigage an 8 financing ststemant, Grantor shall reimburse Lendar tor all axpenses incurred in parlecling or
continuing this ascurlty interest, Upon default, Grantor shall agsemble the Personel Property in s manner snd at a pisca ressonably
convanient to Grantor and Lender and make it available to Lender within thres (3} days after receipt of written damand from Landar,

Addresses. The mailing addreases of Grantor idebtor] snd Lender {sacured party), from which information concerning the sacuity wnilaresl
granted by this Mortgage may be obiained (each as reguired by the Lniform Commarcial Code), ara as stated on the first page ot thie
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions relating to further sssurances and stiomey-in-tact are 8 part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, sxecute and deliver, or will cause tc
be mads, axecuted or deliverad, 1o Lander or to Lender's designes, and when requestad by Lender, cauas 1o ba filed, racorded. ratiled, or
raracorded, a8 the cass may be, af such timas and in such offices and places as Lander may deem appropriate, any and all such mortgages.
deads of truet, security deeds, pacurity agreements, financing statemants, continuation stateaments, instruments of furthar assufance.
cartificatas, and other documents a8 may, in the sole opinion of Lander, be necessary Of desirsble in order to eftectuats, compiats. parlect,
continue, or preasrva (s8] the obligations of Grantor under the Note, this Morigags. and the Related Documents, and (bl the llens and
sscurity interasta created by this Mortgags aa firat and prior liane on the Property, whether now owned of hareafter acquired by Grantor
Uniess prohlbltad by law of sgreed to the contrary by Lendar In writing, Grantor shall reimburse Lender tor all conts snd sxpansas incurred
in connection with the matters raferrad to in this paragraph.

Attorney-n-Fect, |f Grantor faila to do sny of the things referred to in the preceding paragraph, Lender may do a0 for and in thae nama of
Grantor and et Grantor'e expensa. For such purposas, Grentor hareby irravocably appoints Lander ae Grantor’'s attornay-in-fact for 1he
purpose of making, executing. delivering, tiling, recording, and doing all other things as may be nacessary Df danirable. in Lengder's sole
opinion, to accomplish the matters referred to in the precading paragraph.

FULL PERFORMANCE. i Grantor pays sll the indabtedness. including without limitation all advances sacurad by this Morigage, when due. and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall executs and dehwver to Grantor a surtable
aatisfaction of this Mortgags and suitabls statements of larmination of any financing statement on file avidancing Lander’'s secufity intarast o
tha Rents and the Paraonal Property. Grantor will pay, if permitted by spplicable law, any reasonable termination tee a3 datarmined by Leander
from time to time.
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DEFAULT. Each of the tollowing, at the optlon of Lander, shall constitute an event of default ("Event of Default*} under this Mortgage:
Default on Indebtednass. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the tima required by this Mortgage to make any payment for tanes Of insurance, of
any other payment necessary to pravent filing ot or to affect discharge of any lien.

Compliance Dafault. Failure ot Grantor to comply with any other term, obligation. covenant or condition contained in this Morigage. the
Note or in any of the Related Documents.

Default m,{ﬂnr of Thitrd Parties. Should Grantor defsult under any loan, sxtansion of credit, sacurity agreement. purchase or saies
agreemnant, or any othes agresment, in favor of sny other creditor or paracn that may materially affect any of Grantor's propafiy Of
Grantor's abillty to repay the Note or Grantor's ability to perform Grantor's obligations under this Marigage or any ol tha Relstsd
Documents,

False Btatemants. Any warranty, representaticn or statement made of furnishad to Lander by or on behall of Grantor under 1his Mortgage.
the Note or the Related Documents is false or migleading in any material respect. sither now or at the time made or furnished.

Dafactive Collatersiization. This Mortgage or any of the Related Documants ceasss to be in tull force and effect {(including ilailure of any
collstesral documents to creats a valid and perfected security interest or lien} at any time arxd for any reason.

insolvency. The dissclution or tarmination of Grantor's existence as a going busingss, the insolvency of Grantor, the appointmant of a
racaliver for any part of Grantor'e proparty. any sesignmant for tha banetit of creditors, any type of creditor workoul, or the commancement
of any proceeding undsr any bankruptcy or insolvency laws by or against Grantor.

Eorsclosure, Forfaiturs, stc. Commeancement ot foreclosura or forfeiture proceedings, whather by judicial proceading. sall-help.
reponsession or any other method, by any creditor ot Grantor or by any governmental agency againgl any ot tha Proporty. Howaver. thia
subsaction shall not apply in the event of 8 good faith dispute by Grantor as to the vakidity or reasonableness of the cisim which is tha basis
of the foreciosure or forafeiture proceeding, provided that Grantor gives Lender written nolice of such clsim and furnighes reserves or #
surety bond for the claim satisfactory to Lander,

Breach of Other Agresment. Any bresch by Grantor under the terms of any other agreement between Grantor anl Lendar that 13 not
ramadiad within any grace period provided therein, including without lYimitation any agreement concerning any indebtadness or Other
obligation of Grantor 10 Lender, whather exiating now or later.

Events Affecting Quarantor. Any of the preceding svants occurs with reapect 1o any Guarantor of any of the Indebtadness or any
Guarantor dies or becomes incompatent, or ravokes or disputen the validity of, or liability under, any Guaranty of ths Indebisdness.

Adverse Changs. A materisl adverse charge occurs in Grantor's financiasl condition, of Lander believes the prospect of payment or
pertormance of the Indebtadness is Impaired,

ineecutity. Lender in good faith deems itaslf ingacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaul and st any tima theraafter., Landar, st jts option, may
axerciss any one or more of the tollowing rights and remedias, in addition 1o any othar rights or remadias provided by law:

Accelersts Indebtedness. Lender shall have the right at it option without notics to Grantor to daclare the entirs Indabiedness immadiately
due and pavyable, Including sny prepayment penglty which Grantor would be required 10 pay.

UCC Remediss. With respect to sll or any part of tha Parsonsl Proparty, Lendar shall have all the righta and remedias of o nacured parly
under the Unifarm Commercial Code.

Collect Rents. Lender shall have tha right, without notice to Grantar, to take possession of tha Proparty and collect the Renis, including
amounts past dus and unpaid, and apply the net proceads, over and above Lender's costs, ageinst the Indebtedness. tn furtherance af this
right, Lender may raguire any tenant or other user of the Property 1o make psyments of rent or vae tess directly 10 Landers. Kl the Ranis are
collected by Lender, then Grantor irravocably designates Lender as Grantor's attorney-in-fact to endorse inatrumaents recaived in paymani
thereat in tha name of Grantor and to negotiste the same and collect the procseds. Payments by 1enanis or other users o Lender i
response 1o Lender's demand shall satisfy the obligations tor which the paymsnis are made, whether or not any proper gioundes for the
demand sxisted. Lender may axercise its rights under this subpsaragraph either in parson, by agsnt, of through & Tecaiver.

Appoint Recetver. Lender shall have the right 1o have a receiver appointed to take possassion of all or any part ot tha Praparty, with the
power 10 protect and preserve the Froperty, 10 aoparate the Property preceding foreciosure or ssle, and to collect the Rants trom the
Property and apply the proceads, over and apove the COst ot tha receivership, agsinst the Indsbtedness. The raceivar may sarve without
bond It permitted by law. Lender’s right to tha sppointment of & racaiver shail axiat whether or not the apparant value af tha Property
excaads the Indebtedness by s substantial amount. Employment by Lendar shall not disquakfy a person lrom sarving 88 8 receiver.

Judicial Foreolosura. Lender may obtain a judicisl dacree loreciosing Grantor's interest in sll or any part of the Property.

Nonjudicial Ssle, Lender ehall be authorized to take posasssion of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, together with a description of the PFroperty to be sokd, by publicstion onca a waak for thrae (3}
auccaAsSive weeks in some nNewipaper publiabad In the county or counties in which tha Real Property o be wold is located, to sell 1he
Property {or such part or parts therect ag Lendsr may from time to time slact 1o sa'l) in front of the front or main doar al the courthouse of
the county in which the Property to be sold. or s subatantial and material part thereof, Is located, at public outcry, to the hghwet bidder lor
cash. If thare is Real Property to be sold under this Martgage in more than one county, publicstion shall be mades in all counties whara the
Rest Proparty to be sold is located. | no nawspaper is published in any caunty in which any Real Property to be sold is located. tha notce
ahall be published in a nawspaper published in sn adjoining county for thres (3) successive weeks. The sale shall be haid between thw
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exarcise of the powsr of sale under this Mortgage. Lander may bed a1
any sale had under the terms of this Martgage ard may purchass the Property if tha highest bidder theretora. Grantor haraby waives any
and ait rights to have the Praperty marshaliad. In exerclalng its rights and remadies, Lender shall ba fres 10 sell slt or any parn of the
Property together or separately, in one aals or by saparsts sales,

Deficiency Judgmem, |f permitted by spplicabie law, Lender may obtain 8 judgment for any deficlency ramaining in tha Indebtadness due
to Lendasr after spplication of sll amounts received trom the sxercise of the rights provided in this section.

Tenancy st Bufferance. |f Grantor remains in possession of the Property after the Proparty is sold as provided above of Lendar otharwise
nacomas entitled to possession of the Property upon dafault ot Grantor, Grantor shall become a tanant st sufferance of Landar or the
purchaser of the Property and shail, at Lender's cption, either {a) pay & rasgonabla rental for the use of the Property, or (b) vacale tha
Proparty Immadistely upon the demand of Lender.

Other Remedies. Lander shall have all other rights snd rarnadies provided in this Mortgage or the Note or availabie at law ar tn aguity.

Sole of the Property. To the axtent permitted by applicable law, Grantor hereby waives any and all right to have the property marehalled
In exercising its rights and ramadiss, Lender shall be free to sell sll or any part of the Property together of saparately, n cne sala or by
separato sales. Lender ahail be entitled tc bid at any public sale on all or any portion of the Property.

Motlce of Sals. Landar shall give Grantor ranscnable notice of the time and piace of sny public sale of tha Parsonal Property or of tha Time
after which any privats eale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean nolice
given st lsast ten (10} days befare the time of the sale or disposition.

Waiver; Election of Remadies. A waiver by any party of a breach of a provision of this Mortgage shall not conatitule a waiver Gl of
prajudica the party’s righte otherwise to demand strict compliance with that provision or any ather provision. Election by Lander to pursue
any ramedy shall not exclude pursuit of any other ramady, and an slection to make sxpanditurss or 1ake action 10 perform an obhganbon ot
Grantor under this Mortgage atter failure of Grantor to perform shall not affect Lander'a right to deciare a detault and axarcs it8 ramodinn
under thls Mortgags.

Attorneys’ Fees; Expenses. If Lender Institutes any auit or action to enforce any af the tarms of this Mortgega, Lender shall be entitled 10
recover such sum as the court may adjudge reasonabls as attorneys’ feas at trial and on any nppesi. Whether or not eny Court action s
Involvad, sl reasonable expenses incurred by Lender that in Lender's opinion are nacessery at sny tima for the prolection of its inlaresl or
the anforcement ol its rights shall become 8 pbart of the Indebtedness payable on demand and ahsH bear interest lrom tha date of
expenditure until repaid at the rate provided for in the Nots. Expensas covered by this paragraph include, without limitation. how e vaf
subject to any Himits undar applicable law, Lender’s attorneys’ fees and Lender’s legal sxpensas whether or not thers is 8 lawsuit, including
attorneys’ fees for hankruptcy procesdings (Including efforts 10 modity or vacata any sutomatic stay Of injunction), appesis and any
anticlpated post-judgment collection services, the cost of sssrching records, obtsining title reporta (inchuding torackosura reporis),
gurveyore’ raports, and approisal feas, and title ingurance, o the extsnt permittad by applicable law. Grantor also will pay any ¢couwt COosll,
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in addition to ell other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitstion any natice of deteull and any
notica of sals to Grantor, ghall be in writing, may be be sent by telafaceimille, snd shall be effactive when actuaity delivered. or when deposited
with a nationally recognized overnight courler, or. if malied, ahall be deamed affactive when depositad in the United States mail first claas,
certifiad or registersd masil, postage prapaid, directed to the addresses shown nesr the beginning of this Mortgage. Any party may changa 11
address for notices wunder this Mortgage by plving format written notice to the other parties, specitying that the purpose of the notice s Lo
change the party’'s addrass, All copias of notices of toreclosure from the holder of any lien which has priarity over this Muortgage shall be aant
to Landar's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender intormed at all timas o
Grantor's curreft addrass,

MISCELLANEOUS PROVISIONS. The following miscellanacus provigions sre a part of this Mortgage:

Amendmenta. This Mortgags, together with any Related Documents, conetitutes thas entire understanding and agreamaent ol the partves as
to the mattere set forth in thle Mortgage. No attaration of or amendment t¢ thia Mongege shall ba effective unlass given in writing and
gigned by the party or parties sought 1o be chargad or bound by the elteration or amendment.

Annual Reports. [f the Property is uasd for purposes othar than Grantor's resldance. Grantor shaill furnish to Lender, upon request. 3
certitied statament of net operating income raceived from the Proparty during Grantor's previous fiscal yesr in such form and detsd as
Lender shall require. “Nat operating incoma” shall mean all cash receipts from the Property less all cash axpenditures made in connectian
with the operation of the Property.

Applicable Law. This memmanummeume-whﬂulm.u!m. Subject 1o the provisions
on arbitration, this Mortgsage lmnhwmwmmﬂhmm with the laws of the State of Alsbama.

Arbitrstion. Lender and Qrantor agres that all disputes, clalms and controversies between themn, whather individual, joimt. or class
nature, srising from this Mortgage of otherwisa, inchiding without Emitation contract and tort disputes, shall be wbitrsted pursuant to the
Aules of the Amarican Arbitration Association, upon regquast of eithar party. No act 10 take or dispose of any Collatera{ shall constituts A
waiver of this arbitration agreament or b probibited by this srbitration agreemen. This includes, without limitstion, obtaining injunclive
relief or a temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a writ ol atiachmen! at
Imposition of & receivar; or axarcising any rights relating 1o parsonsl property, including taking or disposing of such property with or without
judicial process pursuant 10 Articla © of the Unitorm Commaercial Code. Any disputes, clsims, or controversies concerning thw lawiuiness of
reasonablanass of any sct, or exsrcisa of any right, concarning any Collateral, including any claim to rescind, retorm, of otharwisa modsly
sny agresmant ralsting to the Colistaral, shall aiso be srbitreted, provided however that no arbitrator shall have the righl or 1he power Lo
anjoin or rastrain any Bact of any party. Judgment upon any award rendsred by any arbitrator may be sntored in any courl haviry
jurisdiction. Nothing In this Mortgage shall preciude any party from seaking aguitable reliet from a court of competent jurisdiction  Tha
statute of limitations, satoppel. waiver, laches, and similar doctrines which would otherwise be apphcable in an action brought by a party
shall be spplicable in any arbitration proceading, and the commencement of sn arbitration procesding shell ba deemad the commaencement
at an action for thess purposes. Tha Fedars) Arbitration Act shall spply to the construction, interpretation, and antorcement of thia
arbitration provision. -

Caption Headings. Caption nesdings in this Mortgage are fof convenience purposes only and are not to be used to interprel or define the
provisions of thls Mortgaga.

Merger. There shall be no merger of the interest or estate crasted by this Mortgage with any othar interesl Or estiste M the Proparty at any
time heid by or for the bensfit of Lander in any capacity, without the written consant of Lander.

Severnbility. |f a court of competent juriadiction tinds any provision of this Mortgege 10 be invalid or unenforcaable As to BNy Peracn of
circumetance, such tinding shall not render that provision invalid or unenforceable as to any other PErsons of CIrCUMBIANRCES. If taamible.
any such offending provision ahall be deemnad to be modified to be within the hmits of antforcaability or validity; howaver, it tha oHending
provision cannot be 80 madified, it shall be atricken and all othar provisions of this Mortgasge in all other respacts shall remain vahd andd
anforceabls,

Succeasors and Assigns. Subject 10 the imitations stated in this Mortgage on transfer of Grantor’s interest. this Mortgage shall be binding
upon and Inure to the benefit of the parties, their successors and aasigns. if ownership of the Property becomes vestad in a paraon glber
than Grantor, Lander, without notice to Grantor. Mey deal with Grantor's successors with reference 10 this Mortgage and the indabtedness
by way of forbaarance or axtension wijhout réleasing Grentor from tha obligations of this Morigege or lisbility under the Indsbledress

Time Is of the Essence. Time jg of the asagnce in tha performance of this Mortgage.

Waiver of Homastead Examption, Grantor hereby releases and waives ail rights and benafits of the homestead axemption iaws of the Stale
ot Alabama a8 to sil Indebtadness sacured by this Mortgage.

Walvers end Conssnts. Lender shsll not be deamed to have waived any righta under this Mortgage (of under the Related Documents!
unless such walver 8 in writing and migned by Lerkler. No delay or omission on tha part of Londer in exercising any right shall cperstes as »
waiver of such right or any other right. A waiver by any party of & provision of this Morigege thall not constitute 8 waiver of or prejudica
the party’s right otharwisa to demand strict compliance with that provision cr any other provision. No prior waiver by Lender, nar any
coursa of dealing batween Lander and Grantor, ghail constitute a waiver of sny of Lender’s rights or any of Grantar's abligations as o any
future transactiona. Whenevar consent by Lander ig raquired in thie Mortgage, the granting of such consant by Lender n any ins1ance shall
not canstitute continuing consent 1o subsequant instances where such conssnt in required,

QRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTQAGE, AND GRANTOR AGREES TO ITS TERMS.

This Mortgags praparsd by: X : e

Nams of Signer. Loulse D. Hollend
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CORPORATE ACKNOWLEDGMENT

STATE OF JA Lq'b"'% )

)} BE
"l-

I, the undersignad authority, a Notary Public in and for said county in said state, hersby certify that Kerry Carter, President, of Cartes
Homebullders, Inc., a corporation, is signed to the faregoing Mortgage and who is known to me, acknowledged before me on this day that,
being informed ot the contents of said Mortgage, he or she, #9 guch ofticer and with full authority, axscuted the same valuntarily far and as (ha
acy of aald corporation.

o™
Given under my hand and official seal this day of

MY COMMELSION EXPRES OCTORR 17, 0

My comminsion axpires

NOTE TO PROBATE JUDGE .

This Mortgaga secures opan-end or revolving indebtednass with reskiential resl property of imtevests; therefore, unde: Section 40-22-2{1).
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Mortgage at any one time.

Regions Bank
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