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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS batween Carter Homes & Development, Inc., whose address is 297 Fqrest Parkway,
Montevallo, AL 35116 (referred to balow as “Grantor”); snd Regions Bank, whoss address is 2964 Petham
Parkway, Pelham, AL 35124 {referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable considerstion, Grantor morigeges, grants, bargains, sells and conveys to Lender sl of Grantot's right,
title, and interast in and to the following describad feal property. together with all existing or subasquently arectad or attixed buiidinga.
improvemants and fixtures; all easements, rights of way, snd appurtenances. sll water, water rights, watercourses and ditch rights lincluding
stock in utilities with ditch or irrigation rights); and all ather rights, rovalties, and profits relating to the real proparty, Inchucting without hmiation
all rinerals, ofl, gas, geothsrmal and similar matters, locat in Shelby County, State of Alabama (the Real Property ™).

Lots 89 through 115, inclusive, according to the survey of Cambrian Ridge, Phass 3, as recorded in Map
Book 21, page 147 in the Probate Office of Shelby County, Alsbama: being situsted in Shelby
County, Alabama. (273,600 .000f the proceads of this loan have been applied on the purchase price of
the property described herein conveyed to mortgagor simiultaneously herewith}

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or Its address is commonly known as Cambrian Ridge, Phase 3, Peiham, AL 35124. The feal
Praperty tax identitication number s 58138131001009.008.

Grantor prasently aesigns to Lender all of Grantor’s right, title, and interest in and to sl leacses of the Praperty snd all Rents irom the Propatty
In addition, Grantor grants t¢c Lender a Uniform Commarcial Code sacurity interest in tha Personat Property snd Hants.

DEFINITIONS. The following worde shall have the following meanings when used in this Mortgsge. Terms not otherwise datined in thas
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All raferances to dollar amounts shall maan
amounts In lswful monsy of the United States of Amarica.

Grantor. The word "Grantar® masns Carter Homes & Developmant, Inc.. The Grantor iz the martgagor undar this Mortgage.

Quarantor. The word "Gusrantor” means and inciudes without limitation sach snd all of the gusrantors, sursties, and accommodation
parties in connection with the Indabtednase.

impravemams. The word "improvemants” mesns and includes without limitation all existing and future improvements. bwildings.
atructuras, mobile homes affixad on the Real Property, iacllities, additions, replacaments snd other construction oa the Reasl Property

indebtadness. The word "Indebtedness” means all principal and intarest payable under the Note and any amounts sxpended or advancad
by Lander to diacharge obligations of Grantor or expenaes incurred by Lander to enforce obligations of Gepntor under this Mortgags.
together with intarest an auch amounts as provided in this Mortgage. In addition to the Naote, tha word “Indebtednesa” inchuces ab
abligations, debtas and lisbllities, plus interest theracn, of Grantar to Lender, or any ane or more of them, as wall aa all clsims by Lender
against Grantor, of any oné or more of them. whathar now axisting or hereafter arising, whether releted or unralated 10 the purposa ol the
Nots, whethar voluntary or ctherwlae, whether due ar not due, absolute or contingent, liquidated or unliquidated and whathar Grantor may
be liable individually or jointly with gthers, whether obligated as guarantos or otherwise, and whether recovery upon auch ingabtadness may
ha of hersafter may bacome barred by asny statute of limitations, and whether such Indebtedress may be or heraatter may become
otherwise unsnforcesble.

Lander. The word "Lendar” maans Regions Bank, its auccessora and assigns. The Lender is the mortgagee under this Morigage.

Mortgage. The word "Mortgage™ meana this Mortgage batwean Grantor and Lender. and includes without limitation all assignments and
secufity interest provisions relating to the Parsonal Proparty and Rents.

Nats. The word "Note™ means the promisscry note or credit agreemant dated December 13, 1998, In the originll principal amount
of $1,196,250.00 from Grsntor to Lender. together with all renawals of, extensions of, modifications of, refinancings ol
consolidations of, and aubatitutions for the promissory note or agreemsnt, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE.

Parsonsl Propernty. The words "Personai Property” mean all equipmant, fixtures. and other articles of personal property now or harsalter
owned by Grantor, and now or hersatter attached or affixed to the Real Proparty; together with all accassions, pars, and additions to, sll
raplacements of, and all subatitutions for, any of such property; and togethar with sll procasds (including without limitation sl insuranca
procesda and refunds of premiuma) from any gela or other disposition of the Proparty.

Property. The word "Property” means callectively the Real Property and the Personal Property.
Aesl Property. The words "Real Property” mean the proparty, interests and rights deacribsd above in the ~“Grant of Mortgage™ saction.

Related Documents. The words "Related Documents” mean and include without limitation all promissory noles, credit agreamants. loan
agreements, environmental agreements, gusranties. security agreemants, morigages, dasds of trust, and all pther instruments. agreaments
snd documents, whethar now or hareatter axisting, axecutad in connaction with the Indabtedness.

Rents. The word “Rents” mesns all presant and future rents, revenues, income, issues, royalties, profits, and other benefis derived from
the Property,

THIS MORTOAGE, INCLUDING THE ASSBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. {8
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except &s otherwise provided in thia Mortgege. Grantor shsll pay to Lendar all amounts secured by this
Mortgage as thay become due, and shsit atrictly parform all ot Grantor’s obiigations under this Mortgage. '

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posaession and use of the Property shall ba govarned by
the toliowing provisions:

Fossesslon and Use. Until in defeult, Grantor may ramain in possession and control of and operate ardd manags the Property and collec!
the Rents from the Property.

Duty to Maintain., Grantor ahall maintain the Property in tenantable cendition and promptly perform all repairs. replacaments. and
malntenance nacessary 1o praserve ite valus.
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Hazerdous Substances. The terms "hazardous waste,” “hazardous subatance.” "disposal,” “releass,” and "threatehed relesse,” s used
this Mortgage, shall hava tha same meanings as set jorth in the Comprahansive Environmental Response, Compensation, snd Lisbility Act
of 1980, as amended, 42 U.S.C. Section 9801, st seq. {"CERCLA"}), tha Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-498 ("SARA™), the Hazardous Msterlals Transportation Act, 49 U.5.C. Section 1801, &t 3eq., the Respurce Conservation snd
Recovary Act, 42 U.S.C. Saction 8901, at saq., or other spplicable atate or Federal laws, rutes, or reguistions adapted pursuant to sny of
the foregoing. The terms "hazerdous waate” and "hazardous substance” shall also include, without limitetion, petroleum and petroleumn
by-products or any fraction thereot and asbestos. Grantor represents and warrants to Lendar that: (a) During the pericd of Grantor’s
ownership of the Property, thare has been no use, genaration, manutacture, storage, treatment, digposal, releass or threatened reiease of
any hazargous wasta or subatance by any parson on, under, about or from the Property: (bl Grantor has no knowledge of. or resson 1o
believe thal there has besn, except as praviously disciosed to snd scknowladged by Lender in writing, it any use. panearation,
menufacture, storage, treatmant, dispoasl, releass, of threatened release of any hazardous waste or subatance on, under. about of from the
Proparty by sny prior ownars or oCccupants of the Property or (i} any actual or threstened litigation or claimes of any kind by any parson
relating to such mattars; and {c) Excapt as pravioualy disclosed to and acknowledgad by Lender in writing, (i) naither Grantor nof BNy
tanant, contractor, agent or othar authorized usar of the Property shall uss, genarate, manutactura, store, treal. dispose of, or relesse any
hazsrdous waste or substance on, under, about or from the PFroperty and (il any such activity shall be conductad in compliance with all
applicable tederal, state, and local laws, ragulations and ardinances, including without limitaticn thoss lsws, regulations. and ordinancas
described above. Grantor suthorizes Lender and ita agenta t0 entar upon the Property to make such inspections and tests. al Grantar's
axpanse, as Lender may deem sppropriate to determine compllance of the Property with this section of the Maortgege Any Inspections of
1ests made by Lander shall be tor Lender’'s purposas only and ehall not be construed 10 crests any rasponaibility or Lability on the psrt of
Lender to Grantor or to sny other parson. The repragentations and warranties contained herein are based on Grantor's due diligence in
invastigating the Property for hazardous weste and hazardous substances, Grantor hareby {a) releasea and waives any futura claims
sgaingt Lender for indemnity or contribution in the event Grantor bacomaes liable for cleanup or othar cosis under any such laws, and (b}
agrees to indemnity and hold harmiess Lender against any and all cleims, Josses, Habllities, damages. penaities, and expentes which Lendet
may directly or indirsctly sustain or suffer resulting from a breach of this section ot tha Mortgage or am s consagquence of any use.
generation, manufacture, etorage, diaposal, ralease or threstaned releass occurring prior to Grantor’s ownership of intergst in the Property,
whather of not tha same was or should heve besn known to Grantor. The provisions of this section of the Mortgage. ncluding the
obligation to indemnify, shall survive the paymaent of the Indebtadnass and the satisfaction and reconveyance of the hen af this Morigage
and shall not ba atfectsd by Lender’s acquisition of any intareat in the Property, whather by forecipsure or otharwise,

Nuisance. Waste. Grantor shstl not cause, conduct or parmit any nuisance nor commit, permit, or auffer any stripping of or waste on orf 10
tha Proparty or any portion of tha Property. Without limiting the generality ot the foregoing. Grantor will not remove, or grant 1o any olhar
party tha right to reamove, any timbar, minsrals lincluding oll and gas), soil, gravel or rock products without the prior writtan! consent of
Lander,

Removal of improvaments, Grantor ghall not damolish or remove any Improvemants from tha Real Property without tha phor writtan
consent of Lender. As a condition to the ramoval of sany Improvemants, Lendar may require Grantor to make arrangemenis satisfacltory to
Lander 1o replace such Improvermnaents with improvemants of at least equal value.

Lender's Right to Enter, Lender and its agents and represenfhtivas maey enter upon the Real Property at all reasonabla timas 10 attend 1o
L ander’s interasts and to inspect the Property for purposes of Grentor'a complisnce with tha terms and conditions of this Moripage.

Compllance with Governmentsl Requirernants. Grantar shall promptly comply with all laws, ordinances, and regulations, now or harealiter
in eftect, of all governmental authorlties applicable to the use Or oCCUp&NRCY of the Property, including without limitation, (he Amancans
With Disabilitiss Act. Grantor may contest In good 1sith any such law, ordinance, or ragulation snd withhold complisnce during any
proceading, including appropriste appeals, so long &3 Grantor has notified Lender in writing prior to doing a0 and so long as, in Lender's
sole cpinion, Lender's intarasts in the Property are not jeopardized. Lender may require Grantor 10 post adequate security OF a Bufaty hond,
raascnably satisfactory to Lender, to protect Lendar’'s interast.

Duty to Protect. Grantor agreas naither to sbandon nor leave unattended the Property. Grantor shall do all other acts, in addition to thoss
acts sat forth above in thie saction, which from the character and ums of the Property sra reasonably necassary to protect and prassrve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ite option, declare immaediatsly due and paysbie sll sums sacured by this Morigage upon
the sale or transfer, without the Lender’s prior written consent, of all or any part of the Resl Property, or any interesi in the Raal Property A
“gala or transfer” mesns tha conveyance gf Real Property or any right, title or interest therain: whethar legsl, bensticial or equitable; whather
valuntary or involuntary; whether by outright sala. desd, instaliment sale contract, land contract, contract for deed, lessehold interest with o
term greater than three {3) yesrs, leage-option contract, or Dy Eala, assignment, of tranafer of any baneficial interes! in or to any (and Lrusl
holding titls 1o the Real Property, of by any other mathod of conveyance of Real Proparty intarast. If any Grantor is a corporation. partnerahip or
limited liabllity compsny, transfer also Includes any change in ownership of more than twenty-five percent {25%) of the voting slock, partnership
intersste or limited Liability company interasts, as the case may be, of Grantor. Howsaver, this aption shall not be exercised by Lendear f such
sxercise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the 1axes and liens on the Property ara 8 part of this Mortgage.

Payment. Grantor shall pay when due {and in ali avents prior to delinguency) ell taxas, payrofl taxes, apecial taxes. aspessments, walars
charges and sewer service charges levied againat or on sccount ot the Proparty, and shall pay when due all clsims for work done on or tor
services rendered or material furnishad to the Property. Grantor shall maintain the Property free of all lisns having priority overs of aqual 10
tha interast of Lander under this Mortgaga, except for the lien of taxes and assessmants not due, and except 8s Otherwise provided n the
tollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, agaessament, of cleim in connaction with a good faith dispute over \ha
cbligation to pay, so long as Lender's interest in the Proparty I8 not jeopardized. it a llen arises or in filed as 8 result of nonpaymant.
Grantor ahall within fliteen {15} days after the lien arises or. if m lian is filed, within fifteen (15) days after Grantor has notice of the fing,
sacure the diacharge ot the lien, or it requested by Lender, deposit with Lender cash or a sufficient corporate sursly hond or othear secuwiily
aatiefactory 1o Lander in an amount sufficient to discharge the lien plus any costs and attorneys’ feas or other charges that could accrue as
a tesult of & foraciosure or ssle under the lien. In any contest, Grentor shall detand itssit snd Lender and shall satisly any adverse judgment
bafore enforcement agsinet the Property. Grantor shall name Lender as an sdditional obligee undar any suretly bond furnished n the
contast procesdings.

Evidence of Payment, Grantor shall upon demand turnish to Lander matisfactory evidenca of payment of the taxes or assessmenis and shall
suthorlze the appropriate governmental ofticial to deliver to Lander at any tima & written staterment of the taxes and ASRBEAMENTS AQMNA]
the Property,

Notice of Construction. Grentor shall notity Lender at least fittoen (15) days before sny work is commenced, any services are furmished. or
eny materisls are eupplied 10 the Property, it sny mechanic’s lien, materisiman’s lian, or other lian could ba sssarted on account ol tha
work, services, or materlals. Grantar will upon request of Leander furnish to Lender advance sssurances sabsfactory to Lander that Granior
can snd wili pay the cost of such improvemants.

PROPERTY DAMAGE INBURANCE. The following provisions relating to inBuring the Property are a part of this Morigags.

Maintenance of Insurance. Grantor shall pracure and maintain policiea of fire insurance with standard axtended coverage sndorsaments on
a replacemant basis for the tull insurable valus covering all Improvemants on the Real Property in an amount sutficient to avoid apphcaton
ol any coinsurance clsuss, and with B gtandard mortgegaee cleuse in favor of Landar. Grantor shall aiso piocure and mantan
comprehaneiva genaral liakillty ingurance im such coverage amaunts as Lander may request with Lendar being named as additional insurads
in such lability nsurance paolicies. Additionally, Grantor shail maintain such other insursnce, including but not limited to hazard, businass
interruption and boller Insurance as Lander may require, Policies shall be written by such inaurance companiea and in such form as may be
ressonably acceptable to Lender. Grantor phall deliver to Lender certificates of coverage from sach Insurer containing a atiputstion 1hat
coversge wlll not be cancelled or diminishad without & minimum of ten {10) days' prior written notice 10 Lender and nNO! containirg any
disclsimer of the insurer’s lisbility for fallure to give such notice. Esch insurance policy also shall include an endorsement providing thal
covarage in favor of Lender will not ba impeirad in any way by any sct, omission or default of Grantor or any other parson. Should the Aeal
Property at any time bscome located in an aren designated by the Directar of the Fadarsl Emergency Management Agency as # spacial
flood hazard area, Grantor agrees to obtsin and maintain Faederal Fiood Insurance for the full unpsid principal balance of the loan. up 10 The
maximum policy limita set under the Nationsl Flood Insurance Program, or as otherwise required by Lander, and to maintain such insurance
for the term of the loan.

Apphcation of Procesds. Grantor shall promptly notity Lander of any loss or damage to the Proparty. Lendsr may make proo! of loss if
Grantor faile to do so within fifteen (15) days of the casustty. Whether or not Lender’s gecurity is impaired, Lendar may, at its alecion,
spply the procesds to the reductlan of the indebtedness, payment ot any lien attacting the Proparty, or the reatoration and rapst of tha
Property. If Lender slecta to apply the proceeds to restoration snd repair, Grantor shall repair or replace the damaged or desiroyad
Improvemaents In & manner satistactory to Lender. Lender shall. upon satisfactory proof of such expenditure, pay or reimburse Grantor from
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the procesds tor the reasonable cost of repsir or restoration if Grantor i8 not in detault hereunder. Any procesds which have not besn
disbureed within 1BO days after their receipt and which Lender has not committed (o the repair or rasiaration of tha Property shall beo used
first to pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the ramainder, il any. shall ba appled o
the principal balance of the indabtedness. |f Lender holds any proceeds aftar payment in full of the Indebtadness, such procesds shatl bo
paid to Grantor.

Unexpired Insurance at Sele. Any unexpired insurance shall inure to the banefil of, and pass to, tha purchaser of the Property coverad by
this Mortgage at any trustes’s sale or other aale held under the provisions of this Mortgage. or 8t any torecloaure saie of such Propsity.

Grantor's Report on Insurance. Upoh request of Lender, however nat mere than once a year. Grantor shall turniah 1o Lendar & reporl on
ench existing pelicy of insurance showing: (a} the name of the insurer; {b) the riska insured: {c} the amount of the pohcy: id) the property
ingured, the then currant replacemaeant valug of such property, and the mannar o! determining that value; and lej the axpirabon datn af the
policy, Grantor shall, upon requast of Lender. have an indepandent appraiser aatisfactory 10 Lander determing the cash value replacemeni
cost of the Praperty,

EXPENDITURES BY LENDER, If Grantor fails to comply with any provision ot this Mortgage, or il any aclion or proceading 18 commanced thal
waould materlally affact Lender’'s interests in the Property, Lender on Grantor’'s behalf may. but shall nol be raguired 10, take any acthon thal
Lender deams appropriate. Any amount that Lender expends in so doing will bear interest al the rate provided for in the Note trom 1he date
incurred or paid by Lender to the date of repaymant by Grantor. All such expenses, at Lander's option, will {a} ba payable on demand. (b b
acded to the balance of the Note and be apportioned among and be payabie with any installment payments 10 become dusa cdunng eithar (i) tho
tarm of any applicable insurance policy or (it the remaining term of tha Note, or Ic) be treated as & balicon paymant which will ba ¢duo and
payable at the Nate’s meaturity. This Martgage aiso will secure paymant ot these amounts. The rights provided tor in this paragraph shall ba in
addition to any other righta or any remedies to which Lander may be entitled an account of the detault. Any such action by Lender shatl not he
congtrued as curing the default so as to bar Lender fraom sny remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propaerty sre a part ol thig Mortgege.

Titie. Granior warrants that: (a} Grantor holds good and marketabls title of record to the Property in fee simpla, iree arld clear o1 all lwns
and sncumbrancee other than those set forth in the Real Property description o7 in any title ingurance pelicy, titla report, or final title apimon
saued In favor of, and accepted by, Lender in connection with this Martgage, and (b} Grantor hes the tull right, power, and authonly 10
sxacute and deliver this Mortgage to Lender.

Dafense of Titls. Subject to the sxceptian In the paragraph above, Grantor wafranta and will forever defend the titla 1o 1ha Property agans
the lawful claime of all persons. tn the gvent any acticn or procesding is commenced that questions Grantor’'s title or the interasy ol Lendar
under this Mortgags, Grantor ahall defend tha action at Grantor’'s axpense. Grantor may be the nominal party in such procaeding. but
Lender shall be entitiad to participate in the procesding ard to be rapresented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or ceuss to be delivered, to Lender such instruments as Lender may requaat trom time ta lime to permil auch
perticipation,

Complance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all axiating applicable laws,
ordinances, and regulationa of governmental authoriting. N

CONDEMNATION. Tha tollowing provisions ralating to condemnation of the Property are 8 part ol this Mortgage,

Application of Net Proceeds. (t all or eny part ot the Property 18 condemnad by eminent domain proceedings of Dy any aroceading o
purchase in lieu of condemnation, Lender may at its elaction require that all or any portion ot the net procesds ot the award ba apphed 10
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after paymani ol al
raasonable costs, axpenses, end attorneys’ tees incurred by Lender in connection with the condemnation.

Procesdings. !f any proceeding in condernnation is filed, Grantor shall promptly notity Lender in writng, and Grantor ghail promptly tdke
such stepa as may De necessary to detand the action and obtain the award. Grantor may ba the nominal party in such proceeding, but
{ snder shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, amd Grantor
will daliver or cause to be dselivered to Lender guch instruments as may be requested by it from 1ime to Lime to parmit such perticipalinn

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The tollowing provisions ralating to governmental taxes.
feas and cherges are a pert of this Mortgage.

Current Taxes, Fess and Charges. Uppn requaest by Lender, Grantor shall execute such documants 0 addition 10 this Morigage and 1ake
whatever other action ia requested by Lender to perfect and continue Landsat's lien on the Real Property. Grantor ashafl remmburse Lander tor
all taxes, as described below, togethar with all expanses incurred in recording, perfecting or continuing this Moarigage. including without
lemitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxss. The tollowing shall constitute taxes 1o which this saction applies: (al 8 spacific tax upon this type of Mortgage or upen all or any
part of the Indebtadness sacured by this Mortgage, (b) a specific tax on Grantor which Granto? is autharized or required 10 gaduct rom
payments on the Indabtedness securad by this type ot Mortgage; {c} a tax on thig type of Morigage chargeable aganst the Landar or tha
holder of the Note; and |d) a spacitic tax on alt or eny portion of the Indebtednass Or on payments of principal and interast made by
Grantar,

Subsequant Taxes. [} eny tax to which this section applies is enscted subsaquent 10 the date of ths Mortgage. thus event shaill have thn
same etfect as an Event of Defaull {as delined balow], and Lendar may exarciae any or all of its available remedies tor an Event ot Delauit
as provided below unless Grantor sither ia) pays the tax before it becomes delinquent, ar (b) contests thae tax as provided above in the
Taxes and Liens section and depasits with Lender cash or a sufficient corparate surety hond or other security satsfactory (o Landar

SECURITY AGREEMENT: FINANCING STATEMENTS. The tollowing provisionsg relating to this Mortgage as B sacurily agresment are a parl ot
this Morigage.

Security Agreement. This instrument ghall constitute a sacurity agreemant to the extent any of the Propetty constiiutes hixtures or other
pergcnal property, and Lender shall have all of the rights of a secured party under the Unitorm Commercial Code as amended from time 1o

timae.

Security Interest. Upon request by Lender, Grantar shall execute finencing statements and take whatever othar Achon 15 raquestied by
Lender to perfect and continue Lendar’s sacurity intarest in the Aents and Personal Property. In addition to recording this Mortgage n tha
real property records, Lender may, at any time and without further suthorization from Grantor, file exgcuted countarparis, COpi#s of
reproducticns of this Mortgege a3 a linancing statemsnt. Grantor shall reimburse Lendar for all expenses incurred n partecting or
continuing this security interest. Upon default, Granter shall sssemble tha Personal Property in 8 manner and at 8 place raasonably
convenlent to Grantor and Lender and make it available to Lender within three {3) days after recaipt of written demand from Landear

Addresses. The mailing sddresses ot Grantor idebtor) and Lender {secured party}, from which information concermng the secutily inleresl
gramted by this Mortgage may be obtained (ssch as required by the Unitorm Commercial Code), are ss stated on the hrst page of this
Mortgage.

FURTHER ASSBURANCES: ATTORNEY-IN-FACT. The lollowing provisions relating to furthar assurances and altorney.n 1act are a part of this
Mortgage.

Further Assurances. At any tims, and from tims 10 time. upon request of Lendar, Grantor will make. axecuts and dehver. of will Cause in
be made, executed or deliverad, 1o Lender ot D Lender's designee, and when requested by Landar, couns to ba hled, recorded. ralwad, o
reracordad, as the case may be, at such times and in such offices and places ag Lender may deem appropriata, any and all such marigagoes.
deeds of truat, security deeds. security agreemants, financing statemants, continuation staterments, inatruments of furthar assurance
cartificatea, and othar documents as may, in the gole opinion of Lender, be necessary or dasirable in ordar to eftectuate. complete. periec!
continue, or preserve e} the obligations ol Grantor under the Note, this Mortgage, and the Related Documents, and (h] the iens and
sacurity Intarests created by this Mortgege as firat and prior hens on the Property, whether now awnad or heraalter acguirad by Grantor
Unlasa prohibited by 'aw or sgreed to the cantrary by Lender in writing, Grantor shall reimburse Lander for Y Cosis BAND expanses incurred
:n connection with the matters referred to in this paragraph.

Attorney-In-Fact. |t Grantor tails to do any of the things referred to in the preceding paragraph. Lender may do so tor and in the name o!
Grantor end at Grantor's expensa. For such purposes, Grantor heraby irrevocably appaeints Lender as Grantor's attornay in fact tor the
purpose of making, executing, delivering. tiling, recording, and doing all other things as may be necesshry or dgegirabln, N Lendpt' s ol
opinion, to accomplish the matters referred to in tha preceding paragraph.

FULL PERFORMANCE. I Grantor pays all the Indebtedness. including without limitation gil advances secured by thus Mortgage, when due, and
otherwise performa all the obligations imposad upon Grantor under this Mortgage, Lender shail exescule and daliver to Grantor a switable
aatiatactian of this Morigage and suitable statements of termination of any financing staterent on filg avidencing Lender s sacurily nierast in
tha Rents and the Peraonal Praperty. Grantor will pay, i! permitted by applicable law. any reasonable 1ermination fea as detarrmined by Landar
from time to timae.
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DEFAULT. Each of the following, st ths option of Lendar, shall constitute an event af defautt {"Event ot Calauit”) under this Morigage:
Dafault on indabtedness. Failure ot Grantor (o maka any paymaent whan due on the Indsbtadness.

Default on Othet Peymants. Failure of Grantor wlthin the time required by this Mortgage toc maks any payment for taxas or insurance, of
any other paymaent nacesaary to provent filing of or to effect diacherge of any lien.

Complience Default. Failure of Grantor to comply with any other term, obligation, covenant of condition contained in this Mortgage. the
Note or in any of the Related Documents.

Defsult in Fovor of YThird Partes. Should Grantor default under any loan, extengion of credit, security agreement, purchass of sales
agreement, or sny other agreament, in favor of any other creditor or person thal may materially aftact any of Grantor's property or
Grantor’'s ability to repsy the Note of Grantor's abllity to perform Grantor's obligations urkler this Mortgage or any of the Relaled
Documants.

Falss Statements. Any warranty, reprasentation or statement made or furnished to Lender by or on bahsll of Grantor under this Morigage.

the Note or the Related Documants is falaa or mislaading in any materiel respect, either now or at the ims made ar furnished.

Defective Colisterallzetion. Thia Morigsge or any of the Ralsted Documents ceases 1o be in full force and mffect lincluding faiure ol any
collataral documants to creats a valid and perfected ascurity interast or Han) at any time and (or any reascn.

Insolvancy. Tha dlesolution or tarmination ol Grantor’'s existence 88 & going business, the nsolvancy of Granior, the sppontment ol a
raceiver for any part of Grantor’s property, any assignment tor the banetit of creditors, any type ot creditor workout, of the caommancemant
of any proceading under any bankruptey or insalvency laws by of againat Grantor.

Foreclosure, Forfelturs, etc. Commencemant of foreclosure or forfeiture proceedings. whether by judicial proceading, salf-help.
repossession or any other method, by any creditor of Grantor Of by any govarnmantal agency sgeinst any of the Property. However, thia
subsection shall not apply in the svent of 8 good faith dispute by Grantor as to the validity or reasonabianess af tha claim which [n tha basis
of the foreclosure or toreteiture proceeding, provided that Grantor gives Lender written notice of such clmm and 1urni\hen rARBrves or a
surety band for the claim satisfactory 10 Landetr.

Breach of Other Agreament. Any breach by Grantor under the tarms of any other agreement betwesn Grantor and Lendar that » nol
remedied within any grace period providad tharain, including without limitation any agreement concerning any indebtedness or olhar
obligation of Grantor to Lender, whather axlating now or |ater.

Evants Affecting Guaranmtor. Any of tha pracudiﬁg avants occurs with respact to any Guarantol of any ol the Indabtedness o any
Guarantor dies or bacomes incompetent, of revokas or disputes the validity o, or Nability under, any Guaranty of the Indebtedriass.

Adverse Changs, A material adverse change occurs in Grantor's tinancial condition, or Lender believen the prospect of paymeni or
parformance of the Indebtedness in impaired.

Ingecurity. Lender in good faith deemne itaeH inBecuUra.

RIGHTS ARD REMEDIES ON DEFAULT. LUpon the occurrence of wny Event of Default and st any time tharesttar, Lender, at i3 oplon, May
exarcise any ona or more of the following rights and remadiag, in addition to any other righte or remeadies pravided Dy law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the antirs ingebledness immediataly
dus and payable, including any prepaymeant penalty which Grantor waould be raquired to pay.

UCC Remaedias. With respect to all or any part of the Personal Property, Lender shall have sll the rights and remedies of 8 secured perty
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 10 Grantor, to take possession of the Property and cotiect the Renta, including
amounts past dus and unpaid, and spply the net proceeds, over and sbove Lender's costs, againsl the Indabtedness. tn furtherance of s
right, Lender may require any tenant or cther waer of tha Property to make paymenis of rent or use teas directly to Lender. [t the Rents ara
collected by Lander, then Grantor irrevocably designates Lender a8 Grantor’s attornay-in-fact to endorse instruments recoived in paymani
tharaot In the name of Grantor and to negotiste the sams and collect the proceeds. Payments by tenanis or other usars to Lender 1N
response to Lender’s demand shatl aatisfy the obilgations far which the payments are made, wheather of not any proper grounds lor the
demand existed. Lender may axercige ita rights undar this subparagraph pither in person, by sgent, or through a raceiver.

Appoint Receiver. Lendar shall have the right to hava a raceiver appointed to take possassion Of all or any part af the Propsity. with 1he
power to protact arvd pressrve the Property. to operate the Property preceding toreciosure or sale, and to collect the Rents from 1he
Property and apply the proceads, over and above the cost of the receivership. against the indabtedness. The recaiver may sarva without
bond it parmitied by law. Lender’s right to the appointment of & receiver shall exist whather or not the apparsnt valua of the Propearty
axceads the Indebtadness by a substantial amount. Employment by Lander shall not disqualify a parson from BBrving A% & roCHiver.

Judicisl Foreclosurs. Lendar may obtain a judicial decree toreciosing Grantor's interest in all or any pert of the Property.

Nonjudicial Sale. Lander ahall be authorized to take poesession of the Property and, with or without taking such possassien, atter guang
notice of the tims, place and terms of sate, together with a desacription of tha Property to be sold, by publication once a week for thrae {3)
guccassive weaks in some newspaper published in the county or counties in which the Resl Property to De sold is locsted, to seoll the
Property {of such part or parts thereof as Lander may from time 1o time slact to setl) in tront of the tront or main doot of the courthouse of
the county in which the Property to be sold. or a substantial and material part theraoi, is located, st public outcry. lo the highes! biddar for
cash. |f there ia Real Property to be sold under this Mortgage in more than one county, publication shall be made in all countion whars The
Real Propearty to be 2old s locatad, |t no newsoaper is published in any county in which any Real Proparty to be sold 1 located, tha notice
shall be publishad in 8 newspapAT published in an adjoining county for three (3) successiva weaks. The sale shali be hald between the
hours of 11:00 a.m, and 4:00 p.m. on the day designated for the exercise of tha power of sale under this Morigage. Lendar may bid at
any ssie had under the terms of this Mortgage and may purchase the Property if the higheat bidder theratore. Grantor hareby Wwaives any
and sll rights to have the Froperty marshalled. (n axercising ts rights and remadies, Lendar shall ba frae to aell sll or any part of the
Proparty together or separately, in one sale or by saparate salen.

Deficlency Judgment. |f permitted by appiicable law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due
to Lander after application ot all amounts recpived from the sxercise of the rights provided in this saction.

Tenancy at Sufferance. |If Grantor ramaing in poagsession of the Property after tha Property is sold as provided above of Lender giharwise
becomes antitled to possession of the Property upon detault of Grantor, Grantor shall become a tenant et suftarance ol Lender or 1he
purchaser of the Property and shal, at Lender’ s option, either {a) pay o repsonable rental for the use of the Property. Or {b} vacate the
Property immadI|ately upon the demand of Lender.

Other Ramadies. Lender shall have all other rights and remedies provided in thie Morigage or the Note or availabla st law or In equely.

Sale of the Progerty. To the exient permitted by applicable law, Grantor hereby waives any and all right (o have the proparty marshaled
In exercising its rights and remadias, Lender shall be free 10 sall ail or any part of tha Property together or separately, in ono esle or by
separata sales. Lender shsil be entitied to bid at any public sale on ali or any portion of the Property.

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale of the Parsonal Properly or of the ime
after which sny private eale or other intandad disposition of the Personsl Property is to ba made. Reasonable notice shall Meaan nNolxe
given at least ten {10} days befara the time of the sale Or diaposition.

whaiver: Election of Remediss. A waivar by 8ny party ot 8 breach of a provision of this Mortgage shall not constituta 8 waiver ol or
prejudice the party’s righta otherwise to dernand strict compliance with that provision or any pther provision. Election by Lendar to pursue
any ramedy shall not exclude purauit of any other remedy, and an sisction to make expenditures ar take action o perfaorm an obhgstion of
Grantor under this Mortgage after faiture of Grantor to pertorm shall not attect Lender's right to declare a dafault and exercise its ramecos
under this Marigage. '

Attornays’ Fees; Expsnass. It Landar institutes any suit or action to snforce any of the terms ot this Morigsge, Lender shall be entitked to
recover auch sum as the court may adjudge reasonable a8 attorneys’ fess at trial and on any sppesl. Whether or not any court ACTion 13
involved, all ressonabla axpanses incurred by Lender that in Lender’s ppinion are necessary at any time for the protechion of its intarest or
the enforcamant of Its rights ehatl hecome a part of the indebtedness payable on demand snd shall bear inlerest trom the date of
axpenditure until rapald &t the rate providad for in the Note. Expenses covered by this paragraph include, withoul Wmitation, bowéver
subject to any limite under applicable law, Lender’s sttorneys’ fees and Lender’s legal expenses whather or nol there is & lawsuit, including
attorneys’ fees for bankruptcy proceedings (including efforts to modity Or vecate any automatic stay or injunctioni, appeals and any
anticipated post-judgmant coliection gervices, tha cost of sesrching records, obisining tite reports lincluding foreclosure raporial,
survayors' reports, and sppraisal tees, and title insurance, 1o the sxtent permitted by applicable law. Grantor alsc will pay any couwrl COls,
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in addition to sll other aums provided by law .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, including without limitation any notice of defsult and any
notice of sale to Grantor, sheall be in writing, may be ba sent by talelacsimilia, and shall be oftactive when actusily delivered, or when doposited
with & nationally racognized overnight courier, or, i maited, shsll be deemad sffactive when deposited in the United States maH first class,
certified or registered mail, postage prepeid, directed to the addressss shown naar the baginning of this Mortgage. Any party may change 118
address for notices under this Mortgage by giving tormal written natice to the othar parties, specitying that the purpose of the nolice is 10
change the party’s address, All copies of notlces of foreclosure trom the holder of any lisn which hes priority ovar this Mortgage shall be sen
to Lander's sddrass, sa ahown near the beginning of this Mortgege. For notice purposes, Grantor agrass 1o keap Landar informad at all Limes of
Grantor's currer. address,

MISCELLANEQUS PROVISIDONS. The following miscellaneous provisiona are a part of this Morigage:

Amendmants. This Mortgage, togethar with any Relaled Documents, constitutes the antire understanding and agraement of the parties as
tc the mstters set forth in this Mortgage. No altarstion of or amendment to this Mortgage shall be affective unless given in writing am!
signed by the party or parties sought to be charged or bound by the altaration or amendment.

Annual Reports. |f the Property is uasd for purposss other then Grantor's residence, Grantor shall furnigh to Lendsr, upon request. &
cartifiad statement of nat operating incoms raceived from the Property during Grantor's previous fiacal year in such form and delml as
Lendar ahall require. "Nat operating income” shall mean all cash receipte from the Property leas ail cash axpanditurées made in connectan
with the operation ot the Property.

Appéicable Law. This Mortgage has bean deliversd to Lender and sccepted by Lender in the Stats of Alabama. Subject to the provisions
unnrhhrntlon,tlﬂ:tuurtuag-lMh-nnuﬂudhvmd:mmdhnwmmmumufﬂunﬂuﬂm.

Arbitration. Lender and Grantor agres that al disputes. cleima and controversiss between them, whether individual, jolnt, or class n
nature, arising from this Mortgage or otherwiss, hulumwhmmummmmwtmm:, shall be srbitreted pursuent to the
Rules of the American Arbitration Associstion, upon request of either party. No act to taks or dispose ol sny Collatera shall constituts a
walvar of this arbltration agreamant or be prohibited by this arbitration sgraement. This inCludes, without limitation, obteining Injunctive
relial or & temporary rastralning order; invoking a powsr of sale under any desd of trust or mortgage; obimining & writ of attachment os
imposition of a receiver; of sxerciaing sny righta relating to pargonal property, including taking or disposing of such property with or withaul
judicial process purguant 1o Article 9 ot the Uniform Commaerciel Code. Any disputes, claims, or controversias concernming the lawfulness or
reasonablenass of any act, or axercise of any right, concerning any Collatersl, including any claim 1o rescind, retorm, or olhorwise modity
any sgreemant relating to the collatersl, shall alsc be arbitrated, provided however that na arbitrator shell have the right or the powar 10
enjoin or restrain any act of any party. Judgment upon any award rendered by any srbitrator may be anisred in any court having
jurisdiction. Nothing in this Mostgege shall preclude any party from sseking equitable relie! trom B court of compatent jurisdiction. The
statute of limitations, astoppel, walvar, laches, and similar doctrines which would otherwise be applicable in an action broughl by & parly
shall be applicable in any arbitration proceading, and the commancament of an arbitration proceeding shall be deamed tha commencemant
of an action for thesas purpOf8s, The Federal Arbitration Act shsll spply to the construction, interpretation, and anforcemant ol thia
srbitration provision. .

Caption Headings. Caption headings in this Mortgege are for conveniance purposes only and are not to be used to interprat or defne 1ha
provisions of this Mortgage.

Marger. There shall ba no merger of the interest or estate created by this Mortgage with any othar intarest or estate in the Property at any
tima hald by or for the banefit of Lander in any capacity, without the writtan consent of Lendar,

Severabillty. If a court of competant juriadiction finda any provigion of this Mortgage to be invalid of unanforcaable as to By Person of
clrcumstance, such tinding shall not render that provision invalid or unenforceable as to any other pereona of circumstances. |l fessibie,
any such offending provision gball be dmemed to be modified to ba within the hmits of enforceability or validity, howaevar, it the ottending
provigion cannot be 80 modified, it shall be stricken and all othar provigsions of this Morigage iy all other respects shall remsin velid and
enforceabls.

Successors and Asslgns. Subject to the limitetione stated In this Mortgage on transter of Grantor's interast, this Mortgage shali be binding
upen and inure to the baensfit of the parties, their succesgora and assigna. (f ownership ot the Property becomes vesied in & pefson athwt
than Grantor, Lender, without notice to Grantor, may deal with Grantor's SUCCassora with reference to this Morigage and the indebtadness
by way of torbsarance or extenaion without releasing Grantor from the obligations ot this Mortgage or liability under the Indebtadnass.

Time s of the Essence. Time ie of tha easence in the performeance of this Mortgage.

Waiver of Homestead Exemption. Grantor hareby releases and waives all rights and benetits of the homestasd examption laws of tha State
of Alabsma ss to all indebtednesa secured by this Mortgags.

Waivers and Consents. Lendar shall not be deemed to have waived any rights undar this Mortgage {or under the Aglated Documents)
unisgss such wsiver is in writing and gigned by Lender. No dalay or omission on the part of Lendear in exarcising any right shali oparate as #
waiver of such right ar any ather right. A walvar by any party of a provision of this Mortgage shall not constitute 8 waiver of or prejudice
the party’'s right otherwise t0 damand strict compliance with that provision or sny other provision. NG prior waives by Landar, nor any
courgs of daallng betwasn Lender and Gramtor, shall constitute a whaiver of any of Lendar’s rights of any of Grantor's obhgations as 1o afy
future transactions, Whanever consent by Lander is required In this Morigage, the granting of such consant by Lerkder in sny inslanca shall
not constitute continuing consent 1o subseguent ingtances whars such consent in required.

QRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGHREES TO ITS TERMS.

QRANTOR:
Carter Homes & Developmant. Ino.

. iseaL)

2
This Mortgage prepared by: X _W R

Name of Signer: _ Louise Hollend

e A ———— FE— e -




12-13-1996 MORTGAGE Page 6
Loan No 0043 {Continued}

CORPORATE ACKNOWLEDGMENT

STATEOF Il G prrm i

| i o8
COUNTY OF ‘u_,,______M+H..__.-,.-.____d.._i
[N

|, the undersigned authority, a Notary Public in and tor said county in said atate, hareby certity that Kennath Carter, Prevident, of Carter Homes
& Devslopmant, inc.. & corporation, is signed to the foregoing Mortgage and who is known to me, acknowladged before me on this gay 1hait,
being intormed of the contents ot said Mortgage. he or sha, as such officer and with FuUll authority, executad the same voluntarity for and as the
act of said corparation,

Given under my hand and officlal seal this __/—?UL/—“ _ dayof ;/)g CCrnbse. 19 1.;:,;,‘

T -
MV Luohial i LATRES O0T. 20, 953

My commission axpires

NOTE TO PROBATE JUDGE .

This Mortgage secures open-end or reveolving indebtedness with rasidential real property of interests; thersfors, under Section 40-22-2(1)6.
Code of Alsbama 1976, as amended, the mortgage fillng privilege tax on this Mortgage should not axcesd ¢.15 for sach $100 (o hraction
thereof! of the credit fimit of §_ L provided for harein, which ls the meximum principal indebtedness to bs secured by this
Mortgage at any one time.

Regions Bank

By:

——n - P e ma e e s s meaes == R L

fte

e ] S SR e —— — ——— - f e e e mrma e

LASER PRO. Aag. U S, Pat. & T.M. OIf,, Var. 3.22b ic) 1998 CF| ProServices., Inc. Al righta ressrvad. [AL-GO3 RCHDCO43. LN R2 QVLI

-k LT TR LD 2 MG ATl kM 47 4 o L A e L e T T T e %N



