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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Carter Homebuilders, Inc., whose address is 104 Trumpington Way, Petham, AL
35124 (referred to below as "Grantor™); and Ragions Bank, whose address is 2984 Pelham Parkway, Pelham, Al
35124 {referred to bslow as “Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, basgains, sefls and conveys to Lender all of Grantor'a nght.
title, and interest in and to the following described real property, together with sil axisting or subseguently arected or athxed buddings,
improvaments and fixtures; & easements, rights of way, and appurtenances; all water, watar rightas, watercouraas and ditch rights (Inciuding
stock in utilities with ditch or irrigation rights); and all othar rights, royalties, and profits relating to the real property, including without Kenrtalion
all minerals, oil, gas. geathermal and simiiar matters. locatad in Shalby County, State of Alabama (the "Reasl Property”):

Lots 94 through 97, inclusive, according to the Survey of Cambrian Ridge, Phase 3. as recorded in Map
Book 21 page 147 in the Probate Office of Shelby County, Alabama; being situated In Shelby County.
Alabama. (% of the proceeds of this loan have bsen applied on the purchase price of the
property describad herein conveyed to mortgagor simultanecusly herewith.)

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

EE?I ;ltunl Property or ita address is commonly known as 424,426,428,430 Cambrian Ridge Trail, Pstham, Al

Grantor presently sssigne to Lender sl of Grantor’s right, title, and interest in and to sll leases of the Property and all Rents trom the Propasty
In addition, Grantor grants to Lender a Unitorm Commercial Code security interest in tha Personal Property and Rents.

DEFINITIONS. The following words shall have the folowing mesnings when used in this Mortgage. Terms not otherwise defined n this
Mortgage shall have the mesnings attributed to such terms in the Unitorm Commarcial Code, Al reterences to doliar amounts shall mean
amounts in lawful money of the United States of Amarica.

Qrantor. The word "Grantor™ means Carter Homebullders, Inc.. The Granter is tha mortgagar undar this Martgage.

Guarsntor. The word "Guarantor” médana and includes without limitation each and all of the guarantorg, suratias, and accommodaton
parties in connaction with the Indebtedness.

Improvements. The word “Improvaments” means end includes without limitation sll existing and future mprovements, buidings.
atructures, mobile homes affixed on the Resl Property, facilities, additions, replacements and other canstruction on the Real Property

indebtedness. The word “Indaebtedness™ means all principal send interest payable under the Note and any amounts expended or advancad
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage.
together with jnterest on such amounis ss provided in this Mortgage. [n addition to the Nota. the word "Indabtadness” includes all
obligations, debts and liabilities, plus intarest thereon, of Grantor to Lender, or any one or more of themn, a4 wall 88 afl claims by Landar
againat Grantor, or any one or more of tham, whether now existing or heresHar ansing, whether rolated or unratated to the purpose of the
Note, whethar voluntary or otherwles. whathar due or not due, sbsolute or contingant, liquidatad or unliquidated and whethar Grantor may
be tiable individually or jointly with others, whether obligated as guarantor or otharwise, and whethes recovary upon such Indebtedness may
be or hersafter may become barred by any statute of limitations, and whether such Indebledness may ba or hareaftar may bacume
ctherwise unanfarcestbile,

Lender. The word "Lender” means Regicns Bank, its successora and ngsigna. The Lender is the mostgagee under this Morigags.

Mortgage. The ward "Mortgage® mesans this Mortgage between Grantor and Lender, and includes without limitation all assignmenis and
security Interest provisions relating to the Parsonal Property and Rents,

Note. The word "Note” means tha promissory note or credit agreement deted December 23, 1996, in the original principal amount
of $§278,700.00 from Grantor to Lender, togather with all renewals of, extensions of. modifications of, refinancings of, consohdations
of. and substitutions for the promigeory note or agraeament, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Personsl Property. The words "Personal Property”™ mean all equipment, fixtures, and other articlas of paraonal proparty now or heraaltier
owned by Grantor, and now or hereafter attachad or affixed to the Real Property. together with all acceasions, pars, and additions to, all
replacements af, and ali aubstitutions for, any of such property; and together with ali proceeds {including without limitation all inaurance
proceeds and refunds of pramiuma} from any sale or other disposition of the Property.

Proparty. The word "Proparty” means ¢collectively the Real Property and the Parsona! Property.
Real Property. The words "Real Property” mean the property, intereats and rights described above in the "Grant of Mortgage”™ section

Related Documents. The words "Related Documants” mean and include without limitation all promissory nclas. credit agreemants, loan
agreamante, environmantal agreements, guarantias, security agreements, mortgages, deeds of trust, and all other instruments, agreements
and documents, whethar now or hergafter existing, executad in connection with the Indebtedness.

Renta. The word "Rents” means all present and future rents, revenuss, income, isaues, royalties, profita, and othar banelits derved hram
the Property. '

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage aa they become due, and shall strictly perform all of Grantor’s obligations undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Praperty ahall be governed by
the tollowing provisiona:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage tha Proparty and collse|
the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacaments, and
malntenance necessary 1o pressrva its valus.

Hazardous Substances. The tarma "hazardous waste,” "hazardous substance,” "disposal,” "relesse.” and “threataned relense.” as usac in
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of 1980, as smended, 42 U.5.C. Saction 9801, st saq. {(*"CERCLA"}, the Superfund Amendmants and Reauthorization Act of 1988, Pub. L.
No. 99-499 {"SARA"]. the Hazardous Materials Transportation Act, 49 U.5.C., Section 1801, et seq., 1w RAssource Conssrvation s
Recovery Act, 42 U.S.C. Section 6901, st 88q., ar other applicable state or Fadaral laws, rules, or raguistions adopted pursuant 1o any ol
the foregoing. The terms "hazardous waste” and "hazardous substance” shall also include, without limitetion, petrolsum and petroleum
by-products or any fraction thereot and asbestos. Grantor repressnis and warrants to Lender that: {a) During the periad o! Grantor’s
awnership ¢l the Property, thers has been no use, genarstion, manufacture, storage, treatment, disposal, release or threatened release ol
any hazardous waste of substance by any person on, under, about or trom the Property; (bl Grantor has no knowledge of, or raason to
beliave that thera has baen, except as previously disclosad to and acknowledged by Lender in wribng, i) any use generanon,
manufactyre, storage, treatment, dispossl, release, or threatened ralease of any hazardous weste or substance an, under. about or from thw
Proparty By any prior owners or cccupants of the Praparty or (i} sny actuasl or threatened litigation or claims of any kind by any person
ralating to such matters; and {c) Except as previously disclosed to snd ackmowlediped by Lender in writing. {i) neithar Grantor nor any
tenant, contractor, agent or other authorized user of the Property shali use. genaerate, manutacture, store, treat, dispose ol or releass any
hazardous wasts or substance on, under, about or from the Proparty and (i) any such activity shall be conducted »n camphance with all
applicabie federal, state, and local laws, regulstions end ordinances, including without limitation those laws, regulations, and ordinances
descrined above. Grantor authorizes Lender and its sgents to enter upon the Property to make such inspections snd tests. &t Granior's
axpaense, as Lander may deam appropriats to determine compliance ot the Property with this section of the Marigage. Any ingpections or
teuts made by Lender shall be for Lender's purposes only and shsll not be construed to create any respongibility or hisbility on the pan of
Lendar to Grantor or to any other person. The reprasentations and warranties contained herein are based on Grantor's due dikgence 0
investigating the Property for hazardous waste and hazardous substances. Grantor hareby [4) raleasss and waives any fulure claims
against Lender for indemnity or contribution in the event Grantor becomaes liable for cleanup or other coste undar any such laws. and b}
agrees to indemnify and hold harmiess Lender against any and all cleims, losses, lisbilitias, damages, panalties, and expensaes which Landet
may directly or indirectly sustain or suffer resulting from a breach of this saction of tha Morigage or ps 8 conseguanca ol any use.
generation, menufacture, storsge, disapoual, release or throatened relesse occurring prior to Grantor's ownership ot interest in the Proparty.
whether ar not the same was or should have besen krnown to Grantor. The pravisions of this section of the Mortgage, including the
abligatiocn to indemnify, ahall survive the payment of the Indebtedness and the satisfaction and reconveyance of the luﬁh of this Mortgage
and shall not be aftected by Lender's acquisition of any interest in the Property, whether by forecloaure or otherwise.

Nulsance, Wasts. Grantor shall not cause, canduct or permit Bny NUisSance nof commit, parmit, or suffer any stripping of ar wasta on or 1o
the Property or sny portion of the Property. Without limiting the generslity of the foregoing, Grantor will not remova, or grant 1o any other
party the right to remove, sny timber, minerals (including oil and gas), soil, gravel or rock products withoul the pnor writtan consent of
Lender. i

Removsl of Improvements. Grentor shall not demolish or femove any Improvements ftrom the Real Proparty without 1ha prior writlen
consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor 10 make arrangemenis satisfactory to
(.ender to replace such Improvementsa with Improvaments of at least equsei value.

Lender’'s Right to Enter. Lender and its agents and representatives may entar upon the Real Property at all reasonable times 10 attend to
Lender’'a interasts and to inapect the Proparty for purposes of Grantor's compliance with the terma and conditions of this Mortgage.

Compliance whith Governmental Aequirements. Grantor shall promptly comply with all laws, ardinances, and ragulations, now or hereattar
in effact, ol all governmental authorities applicable tc the ues or occupancy of the Property, including withoul hmitation. the Americans
With Disabilitias Act. Grantor may contest in good faith any such law, ordinance, or ragulation and withhold compliance duning any
proceading. including appropriste eppesals, so long as Grantor has notified Lender in writing prior 1o doing so and 8o long as, n Lender's
socle apinion, Lender's interests in the Proparty are not jecpardized. Lender may require Grantor to post adequate secufity or & suraly harnd
reagonably satisfactory to Lender, to pretect Lender’s intareat,

Duty to Protect. Grantor agrees neither to abandon ner leave unattanded the Proparty. Grantor shall de all ¢ther acts, in addition to thosn
acts aet forth above in this section, which from the cheracter and use ot the Property are raasonably necessary to protect and prasarve tha
Proparty,

OUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declare immediately due and paysble all suma secured by this Mortgage upon
the sale or trensfer, without the Lender’'s prior written consent, of all or any part ot the Reasl Property, or any interast in tha Real Property A
*gale or transfer” means the conveyence of Real Praperty or any right, title or interest therein; whether legal. benelicial or equitable; whathar
voluntary or involuntary, whether by outright sale, dead, installment ssle contract, land contract. contract for deed. ieasahold nterast wilh a
tarm greater than three {3} years, lease-opjion contract, or by sale, assipnment, or transfar of any benelicial intarest in or to any land trust
holding title to the Heal Property, or by any other method of conveyance cof Real Praparty interasat. If sny Grantor is 8 corporation, pannarship ar
limited liability company, transfer also includas any change in ownership ¢t more than twenty-five parcent {26%) of the voting slock, partnership
intereats or {imited liability company interests, as the case may be, of Grantor. However, this option shatl not be exercised by Lender it such
axarcise ig prohibited by federal law of hy Alabama law.

TAXES AND LIENS. The followlng provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Paymant. Grantor shall pay when due iand in all evenis prior to delinquency} alf taxes, payroll 1axes, spacial 1axes, assessmants, walar
charges and sewar service charges levied against or on account of the Property, and shall pay when due all claime for wark dona on or for
services rendered or material furnished t¢ the Property. Grantor shall maintain the Proparty free af all hens having priosity cver or egual [a
the interesi of Lender under this Mortgage. except for the fian of taxes and assessments not due, and except as otharwise provided in tha
following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good laith dispute over the
abligation to pey, 80 long as Lender's interest in the Property is not jeopardized. It 8 lien arises of ie filed #s a result of nonpayment.
Grantor shall within fifteen {15} days atter the lien ariess or, if 8 hen i filed, within fitteen [15) days after Grantor has notice of the hhing.
secura the discharge of the lisn, ar if requested by Lender, depesit with Lendsr cash or a aufticient corporate suraty bond or othar secunty
gatisfactory to Lender in 8n amount sufficient to discharge the lien plus any costs and attorneys’ fees or othar charges that could accrua as
A result of a foreclosure or ssle under the lien. In any contest, Grantor shall defend itself and Lender and ahall satisty any adverse judgmant
before enforcement against the Property. Grantor shall name Lender as an additional obligae under any surety bond lurnished in thae
contast proceadinga.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shail
authorize the appropriate governmaental official to deliver to Lender at any time & writtan statement of the taxes and assesaments againsl
the Proparty.

Notica of Construction. Grantor shall notify Lander at least tiftean {15) days betore any work 18 commenced, any services ars turnished. ot
sny matertals are supplied to the Property, if any mechanic’s llen, materialmen’s lian, or other lien could be asgertéd on sccount of 1he
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Granicr
can and will pay the cogt of such imprevamente.

PROPERTY DAMAGE INSURANCE. The following provisiong relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Graentor shall procure and maintain policies of fire insurance with standard extended coverage endorsemaents nn
a raplacemeant basis for tha full insurable value covering ail improvements on the Real Property in an amount suthicient to avoid application
of any coinsurance clause, and with s standard mortgagese clause in favor of Lender. Granlor shall slso procure snd mainian
comprahansiva ganaral liability insurence in such coverage amounts 88 Lender may request with Lender being namad es additignal ingurads
in auch !llability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not imited to hazard, businass
interruption and boiler insursnce as Lendsr may raquira. Policies shall be written by such insurance ¢companies ang in such form as may ba
reasconably accepisble to Lendar. Grantor shall deliver to Lander certificates of coverage from sach insurer centaining a stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior writtan notice 10 Lender and nol contaming any
disclaimer of the insurer's lisbility for fallure to give such natice. Each insurance policy also shall include an endorsemant providing that
covarage in tavor of Lender will not be Impaired in any way by any act, omiasion or default of Grentor or any othar person. Shouid the Ranl
Property at any time become loceted in en area designated by the Director of the Federal Emergency Management Agency as a spar¢ il
tiood hazard area, Grantor agraes to abtain and maintein Federst Flcod Insurance for the full unpaid principal bakence of the loan, up to the
maximum policy limits set under the National Flood Insurance Program. or 88 otherwise required by Lender, and 10 maintain such inaurance
tor the tarm of the loan.

Application of Proceeds. Grantor shall promptly notily Lender of any loss or damaga to the Property. Lender may make prootf ol los4 1t
Grantor falla to do 8o within fifteen {15] days of the casualty. Whather or not Lender’s sacurity is impaired, Lendar may, at ita alection,
apply the proceeds to the raduction of the Indebtedness, payment of any len affecting the Property, or the restorstion and repair of the
Property. f Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the demaged or destroyed
Improvements in a8 manner astisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or raimburea Grantor from
tha proceeds for the raasonable cost of repair or restoration it Grantor is not in defaull hareunder. Any proceeds which have nol been
disbursed within 180 days after their receipt and which Lender has not committed to the rapair or rastorstion of the Properiy shall be userd
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first to pey any amount owing to Lender under this Mortgage, than to prepay accrued interest, and the remainder, {f any, shail be applied to
the principal balance of the Indebtedness. If Lendar holds any proceeds after payment in full of the indebtedness, such proceads shall be
paid to Grantor.

Unexpired Insurance at Sals. Any unexpired insurance shall inure to the benetit of, and pass to, the purchaser of the Proparty coverod by
this Mortgage st any trustea’'s safe or other sale held ynder tha provisions of this Mortgage, or at any foreciosure sele of such Propany.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor ahall furnish (0 Lender A rapon on
pach existing policy of insurance showing: (8} the name of the insurer. (b} the risks insured. {c) the amount of the policy; {d} the property
insured, the then current raplacement velue of such proparty. and the manner of determining that value; sand (el the expiration date of tha
policy. Grlntor shali, upon request of Lander. have an independant appraiser satisfactory to Lender determine the cash value replacament
cast of the Property.

EXPENDITURES BY LENDER. f Grantor lails to comply with any prowvision of this Mortgage, or if any action or procesding 18 commaencad that
would materially attect Lender's interests in the Property, Lender on Grantar’s behalt may, but shall not be required to. 1ake any action 1hat
Lender deems appropriate. Any amount that Lender expends in 80 doing will bear intergat at the rate provided tor in 1he Note from the date
Incurred or paid by Lender to the date of repayment by Grantor. Al such expenses, at Lender’'s option, will (2] be payable on demand, (bl be
added ta the balance of tha Note and be apporticned among and be paysbie with any installmant payments to bacame due during aither (1} 1he
tarm ot any applicable insurance policy or (il the remaining term of the Nota, or Ic) be treated as a balloon payment which will be due anid
payablie at the Note’s maturity. This Meortgage also will sacusre payment of these amounts. The rights provided for in 1hia paragraph shall be n
addition to any other rights or any remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be
construed as curing the defeult so a8 to bar Lender trom any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The tollowing provisions reiating to ownership of the Property are & part of this Mortgage.

Thile. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simpla, tras and clear ot il hens
and ancumbrances other than those set forth in the Real Property description or in eny title insurance policy, title report, gr linal Ltk opinien
issued In tavor of, and accepted by, Lender in connection with this Mortgage, snd (b} Grantor has the lull right, power, and autharity to
axecute and daliver this Mortgage 10 Lander.

Defenss of This. Subjact to the axceptien in the paragreph above, Grantor warrents and will torever detend tha title 1o the Property aganst
the lawful claims of all parsons. In the event any action or procesding is commenced that questions Grantor’s title or the interest of Lender
under this Mortgage, Grantor shail detend the action at Grantor's expense. Grantor may be the nominal party in such procmeding. but
Lender shall be entitiad to participate in the proceeding end to be represented in the proceeding by counsel of Lendar’s uwnmm. and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may requast from time to time to permit such
participation.

CompHance With Laws. Grantor warrants that the Property and Grantor's use ot the Property complies with all existing applicable lawas,
ordinances, and ragulations of governmantat authoritigs.

CONDEMNATION. The following provisions ralating to condemnatien of the Property are a part of this Mortgage.

Application of Net Proceads. If all or any part ot the Proparly is condemned by eminent domain proceadnigs Of by any proceeding ar
purchase in heu of condsmnation, Lender may at its slection require that all ar any portion of the net proceade of the award be apphed 10
the Indebtednesa or the repair or restoration of the Proparty. The net proceeds of the award shall mesn tha sward atter payment ol all
rassonable costs, axpensen, and attorneys’ teas incurrad by Landar in connaction with the condemnation.

Proceadings. It any proceeding in condemnation i8 tiled, Grantor shall promptly notity Lender in wrting, and Granter shall promptty 1ake
such steps as may be necessary tc defend the action and obtain the award. Grantor may be the nominal party in such proceeding. but
Lender shall be antitled to participate in the proceeding and tc be represented in the proceeding by counsal of its own choice, and Gramar
will daliver or cause to be delivered to Lender such instruments ag may be requested by it from tfime to bwne to permil such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHQRITIEE. The following pravisions relating to governmantal taxes.
tass and charges ara a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Morigage and take
whatever other action is requested by Lendar to perfect and continue Lendear’s lien gn the Real Property. Grantor sheil reimburse Lender for
all taxes, as described below, togatheg with all expenses incurred in recording, pertecting or continuing this Mortgaga, ncluding without
limitation all taxes, fees, documentary stamps, and othar charges for recording or registering this Mortgaga.

Taxes. The tollowing shall constitute taxes to which this section applies: (a) a specific tax upon thia type of Mortgege or upon all or any
part of the indebtedness secured by this Mortgage: (b} a spacific tex on Grantor which Grantor is authorized or raquirad 10 deduct from
paymenta on the Indebtednass secured by this type of Mortgage; {c} a tax on this type of Mortgage chargeable againsi the Lender or the
holder of the Nats: and (d) a spacific tax on all or any portion of the Indabtedness or on payments of principsl and intarest made by
Grantor.

Subsequent Taxas, If any tax to which this section applies is enascted subsequent t0 the date of this Mortgage, this vveni shall have the
same atlect s 6n Event of Cetault {as defined below), and Lender may exercise any or all of ils svailable remedias for an Evant of Default
ag provided below uniess Grantor sither (8] pays tha tax before it becomes delinquent, or Ib) contests the tax as provided above in the
Taxas and Liens section and deposits with Lander cash or a sutficient corparate surety hond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The lollowing provisions reiating to this Mortgege as a security agreament are a part of
this Mortgage.

Security Agresment. This instrument shall canstitute a escurity agreament to the extent any of the Properly constitutes fixtures or othaor
parsonal propearty, and Lender shall have all of the rights of & secured party under the Uniform Commercigl Code as smended from ume 10
time.

Security Intersst. Upon raguest by Lender, Grantor shall execute tinancing statements snd tske whatever othes action is raguested by
Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgage n tha
real proparty records, Lender may, at any tima and without further authorization from Grantor, file executed counterparts. copies or
repreductions of this Mortgage as # financing statement. Grentor shell reimburse Lender for ail expensss incurred in parfacting or
continuing this security interest. Upon defsult, Grantor shall assemble the Personal Property in a8 manner and at a place raasonably
convenient to Grantor and Lender and meke it avaitable to Lender within three |3| days aftar recaipt ol written dermand from Lendar.

Addrasses. Tha mailing addrasses of Grantor {debtor) and Lander Isecured party}, from which information concerning the secunty nterast
granted by this Mortgage may ba obtained (sach as raquirad by the Uniform Commercial Code), are as steted on the lirat page of thes

Mortgage.

FUARTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turther agsurances and attorney-in-fact ara a part of this
Maortgagm.

Further Assursnces. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or will cause to
be made, exscuted or delivered, to Lander or to Lender’'s designes, and when requested by Lender. cause 10 be tiled, recorded, rahled. or
rergcorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate. any and all such mortgagns.
dasds of trust, security deeds, security agraaments, finencing statements, centinuation statements, ingtruments of further aasurance.
certificates, and other documents as may, in the acle opinicn of Lender, be necessary or desirable in order to effectuate, complale. parfect.
continua, or preserve (8) the obligations of Grantor under the Note, this Mortgage, and the Releted Documents, and (bl the hens and
gecurity interasts created by this Martgage as first and prior liens on the Property, whathar now owned or hereafter acquired by Grantar
Unle&s prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lander for all cogts and axpensas ingurred
in connection with tha matters referred 1c in this paragraph.

Attorney-In-Fact. (f Grantor fails to do any of the things referred to in the preceding paragraph. Lender may do so lor and in the name of
Grantor and at Grantor's expense. For such purposes, Grentor hereby irrevocably sppointa Lender as Granlor's attorney in-tact lor the
purpose of making, exacuting, delivering, filing, recording, and doing all other things as may be necassary or desirable. in Lendar’'s sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadness, including without limitation all advances securad by this Mortgage. when due. snd
otherwise pertorms all the obligations imposed upon Grantor under this Maortgage, Lender shall execute and daliver 1o Grantor a sunabla
gatisfaction of this Mortgage and suitable statemants of termination of any financing statement on lile evidencing Lender ¢ secunty interest in
the Rents and the Persanal Property. Grantor will pay, If psrmitted by applicable law, any reasonable termination fea as determined by Lendar
from time to timea,

DEFAULT. Each of the follawing, at the option of Lender, shall constitute an event of default ["Event ot Default™) undar this Mortgage.
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Dafault on Indebtedness. Failure of Grantor 1o make any paymenl when due on the Indebtedness.

———— e O oy - R [ .

Dafasult on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment lor taxes or insurance, of
any cther payment necessary to pravent filing ol or to effect discharge of any lien.

Compllance Default. Failure of Grantor to comply with any other tarm, obligation, covenant or condition contsined in this Mortgage. tha
Note or in any of the Related Documaeants.

Deafault In Favor of Third Partles. Should Grantor default under any loan, extension of credit, secunty agreemant, purchasa or salea
agreemant, or any othar agreement, in favor of any cother creditor or person that may materially attect any ol Granior's proparty ot
Grantor’s «-gbility to repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgage of any of the Ralaled
Documents.

False Staternents. Any warranty, sepragantation or statemant made or furnished to Lendar by or on behalf of Grantoer under this Mortgage,
the Note or the Related Documents is false or misleading in any material respact, sither now or at the tima made or furnighed.

Defective Collateralization. This Mortgage or any of the Releted Documents ceases to be in full force and effecr lincluding failure of any
collateral documents to create s valid and perfected sacurity interest or len| at any time and far any reason.

Insolvency. Tha dissalution or termination of Grantor's existence as a8 going busingss, ths insolvency of Grantor, 1the appomtment o! a
recaiver for any part of Grantor's property, any assignmant for tha benetit of creditors, any type of creditor workout. of the commencament
of any proceading under any bankruptcy or insolvency laws by or against Grantor.

Foreclosurs, Forfsiture, etc. Commencement of foraclosure or forfeiture proceedings. whether by judicial proceading. sell halp,
rapossnesion or any other method, by any creditor of Grantor or by sny governmental agency against any of tha Proparty. Howeaver, this
aubsection shall not apply in the evant of a good faeith dispute by Grantor as to the validity or reasonableness of the claim which 1s the basis
of the foreclosure or forefeiture procesding, provided that Grantor gives Lender written notice of such clatm and furnishas resefves or a
surety bond for the claim eatisfactory to Lender. \

Breach of Other Agresmant. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that 13 not
ramadied within any grace period provided thereln, including without limitation any agresmant concarning sny indebtednass or other
abligation of Grantor 10 Lender, whether existing now or later.

Events Atffecting Guarantor. Any o! the preceding events oCours with raspact to any Guarantor of any of the indabtedrness or any
Guarantor diss or bacomes incompatent, or revokes or disputes the validity of, or liability under, sny Guaranty of the Indebtedneys

Adversa Change. A matarial adverse change occurs in Grantor's financial condition, or Lender belisves the prospect of payment or
parformance of the Indebtednaas is impaired,

Insecurlty. Lender in goad faith deems itsedt insacure.

HIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrence of any Event of Default and st eny lime 1herestier, Lender, at its option, may
axercise any ona or more of the following rights and remadias, in additicn to any other rights or remeadies provided by law:

Accelerats Indsbtedness. Lender shall have the right st its option without notice to Grantor to declare the antire Indebtedness immaediately
due and payable, including any prepayment penalty which Grantor would be required to pey.

UCC Hemedias. With respect to all or any part of the Personal Property, Lender shall have all the rights and remediss of a sacured parly
under the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rants, including
amounts past dus and unpaid, and apply the net proceeds, cver and above Lendsr’'s costs, against the Indebtedness. In furtherance o thny
right, Lendaer may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. Hf the Rents are
collectad by i.ender, then Grantor irrevocably degignates Lender ag Granter's stiorney-in-fect to endorse instruments recaivad in paymeni
thersot in the neme of Grantor and to negotlate the sama snd collect the proceeds. Payments by tanants or other users to Lender in
rasponae 10 Lander’'s demand shall satiety the obligations for which the payments are made, whether or not any proper grounds tor 1he
demand axisted. Lander may exercise {18 rights under this subparagraph either in parson, by sgent, or through a receiver.

Appoint Receiver. Lender shall have the right to have s receiver appointed to take possession of all or any part ot the Property, with the
power 10 protect and preservs tha Prpperty, to operate the Property praceding foraclosura or sale, and to collect the Ronts trom the
Property and apply tha proceads, over and above the cost of the receivership, against the Indebiedness. The receiver may sefve without
bond It permitted by law. Lender's right to the sppointment of a receiver ghall exist whether or not the apparant value of tha Property
exceads the Indebtedness by a substantiai amount. Employment by Lender shall not disquality 8 person from serving as a teceivet

Judiclal Foreclosurs, Lender may obtain a judicial decree tareclosing Grantor's interast in at or any part af the Proparty.

Nonjudicial Sals. Lender shall be authorized to take possession of the Property and, with or withgut taking such possessian, atter giving
notice of the time, place and terme of sale, tagathar with a8 description ot the Proparty to be sold, by publication once a wesk tar thraa (3}
successive weeks in some newspaper published in the county or counties in which the Resl Property to be sold 1s located. 10 sell the
Property (ar such part or parte thereof as Lender may from time to time elect to selll in front ot the front or main door 0l the courthouse of
the county in which the Property 10 be sold, or a substantial and material part thereod, is located, at public gutcry, 1o the Feghest bidder tor
cash. |f there is Real Property to ba sold under this Morigage in more then one county, publication shall ba made n all counlias wherae the
Resl Property to be sold is located. If noc newspaper i published in any county In which any Real Property 16 ba sold 18 located, the notice
shatl be published in & newspaper published in an sdjoining county tor three (3) successive weeks. The sale shall be held betwean tha
hours of 11:00 a.m. snd 4:00 p.m. on the day designatad for the exercise of the power of sale under this Mortgage. Leander may bud at
any sale had under the terms of this Mortgage and may purchase the Property if the highest bidder therefora. Granior heraby wavas any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any pan ol rhe
Property together or separately, in ane sale or by separate sales,

Daficiency Judgment. (f permitted by applicable law, Lender may obtain a judgment for any deticiency remaining in the Indebtedneas due
to Lender attar application of ail amounts received from the exercise of the rights provided in this gection.

Tenancy at Sufferance. |f Grantor remains in possessicn of the Property after the Property is sold s provided above or Lendar otharwise
becormes entitled to posasession of the Property upon detault of Grantor, Grantor shall become & tenant at sufferance ol Lendar or the
purchasar ot the Property and shall, et Lendsr’s option, sither (a} pay a reasonable rental for tha use of the Property, ar (h) vacato tha
Properiy immediately upon the darmand of Lendar,

Othar Remadies. Lendsr shall have all cther rights and remedies provided in this Mortgage or the Note or avamlable at law or in equity

Sale of the Proparty. To the extent permitted by spplicable lsw, Grenter heraby waives any and all right to have the property marshalied
In exercising its rights and remedies, Lender shall be fres to asll ali or any part of the Property tagether or spparataly, in one kale or by
separate asles. Lendar shall be entitled to bid at sny public sale on all or any portion of the Property.

Notice of Sala. Lender shall give Grantor reascnable notice of the tima and piace of any public sale of the Personal Property or ol the time
after which any private sale or other intended disposition of the Personat Property is t0 be made. Reasonable notie shall mean notice
plvan at laast ten {10} days before the time of tha sale or disposition.

Walver: Electlon of Remadiss. A waiver by any party of 8 breach ol 8 provision of this Mortgage ahall not constitute a waiver of or
prajudice the party's rights otherwise to demand strict compliance with that provision or any other provigion. Election by Lander to pursus
any ramady shall not exclude pursuit of any other remedy, and an slection to make expenditures or teke action o perform an cbbgatron o
Grantor under this Mortgage aher failure of Grantor to parform shall not atfect Lender’s right to declare » dafaull and exercise ita remeadies
undar this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the termsa of this Mortgage, Lander ahatl ba entitled to
recover such surm as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whathat or not any court achian s
involved, all reasonable expenses incurred by Lender that in Lender’s apinion are necessary at any tima lor the protection of it intefast or
the enforcement of its rights shell become a part of the Indebtedness payable cn demand snd shall beer interest from the dsie of
sxpenditure until repaid at the rate provided for in the Note. Expenses coverad by this peragraph include, without imitatien, howevor
subject to sny limits under applicable law, Lender’'s attorneys’ tees and Lender’s legal expenses whether or not there 15 a lawauwt, including
attornays’ fees for bankrupicy proceedings (including efforts to modify or vacate any automalic stay or injunction), appeals and any
anticipated post-judgment coliection services, the cost of gearching records, obtaining titla raports including lorecloswrs reports).
surveyora’ reporta, and appraisal faes, end title insurance, to the extent permirted by applicable law. Grantor also will pay any court costs,
in addition to all other sumes provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, including without limitation any notice of defauh snd any
notice of sale to Grantor, shall bs In writing, may be be sant by telefacsimilie, and shall be sffective when actusily delivered, or when deposited
with a nationslly recognized overnight courler, or, if malied, shall be deemed affective when deposited in the United States mail first class.
certified or reglstered mail, poatage prepaid, directed to the addresses shown near the beginning of this Morigage. Any party may change i1s
addreas for notices under this Mortgage by giving formal written notice to the other parties, spacifying that the purposas of the notice i to
change the party’s address. All copies of notices of foreciosure from the holder of any lien which has priority over this Mortgage shall be sent
to Lender's addreas, 8s shown neer the beginning of this Mortgage. For notice purposes, Grantor sgrees (o keap Lander informed at sl times of
Grantor's current address.

MISCELLANEOAS PROVISIONS. The following miscellsnepus provisions are a part of this Mortgage:

Amendmaents. This Mortgags, together with any Related Documents, constitutes the entire understanding and agreement of tha parties as
to the matteras set forth In this Mortgage. No alteration of or amendment to this Mortgage shall be aeffective unless given in writing and
signad by the party or parties sought to be charged or bound by the alteration or amerdment.

Annual Reporta. |t tha Property is used for purposes othar than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net opersting Income received from the Property during Grantor’'s previous fiscal year in such torm and detal as
Lender shall require. "Nat oparating incoma™ shall mean ali cash receipts from the Property lese all cash expenditures made in connection
with tha operatlon of the Proparty,

Applicable Law. This Mortgage has besn defivered to Lender and accepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lender snd Grantor sgree that sll disputes, cisims and controversies between them, whether individual. joint. or cless in
naturs, srising from this Mortgage or otherwiss, including without lmitation contract and tort dieputes. shall be arblirated pursuant 1o the
Rulss of the American Arbitration Association, upon request of sither party. No act 1o take or disposs of sny Collateral shall constitule a
waiver of this arbitration agreemant or be prohibited by this arbitration agreament. This includes, withoul limitation, gbtaining inpunclive
relief or a temporary restraining order; invoking 8 power of sale under sny deed of trust or mortgage; obtaining a writ of sttachment of
impasition of a receiver; or exerclsing any righta relating to parsonal property, including teking or disposing of such proparty with or wilhout
judicist process pursusnt to Article 8 of the Uniform Commaercial Code. Any disputes, claims, or controversies concerning tha lawtuliness or
raasonablsness of any act, or exercise ot any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modidy
any agreament relating to the Collatersl, shall also be arbitrated. providad however that no arbitrator ahall have the right or the power 10
enjoin or reatrain any act of any party. Judgment upon sny award rendered by sny arbitrator may be entared In any cpurt having
juriadiction. Nothing in this Mortgage shall preciude any party from seeking equitable reliat from & court of compatant jurisdiction  The
statute of limitations, sstoppel, walver, iaches, and similar doctrines which would otherwise ba applicable in an sction brought by a party
ghall be applicable in any arbitration proceeding, snd the commencemsent of an arbitretion proceeding shall be deamad 1he commencamant
ot an action for thass purposes. The Federal Arbitration Act shell spply to the conatruction, interpretation, and anforcement ol thie
arbitration provision.

Caption Headings. Captlon headings in this Mortgage ars tor convenience purposas only and sre not to be used to interpret or defina the
provislons of this Mortgege.

Maergar. There shall be no merger of tha interest or astate created by this Mortgage with any other interest or astate in the Property at any
times held by or for the banefit of Lander in any capacity, without the written consent of Lender,

Severability. If a court of compatent jurisdiction finds any provision of this Mortgage t0 be Invelid or unenforceabls as o any person or
circumstance, such finding ghall not render that provision invalid or unenforceable as to any othar persong or circumatances. | feasibla,
any such offending provision shall be desmed to be moditied to be within the limits of snforceability or validity; howaver, if the oftending
provision cannot be so modifiad, It shall be stricken and all other provisions of thia Mortgage in all cthar respects shali ramain vahd and
anforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transter of Grantor’s interest, this Morigage shail be binding
upon and Inure to tha benefit of tha parties, thalr successors and ssalgns. 1f ownership of tha Property becomes vested in & peraon olhes
than Grantor, Lender, without notice to Grantdr, may desl with Grantor's successcors with reference to this Morigage and the Indebtedness
by wey ot forbaarance or extension without releasing Grantor from the obligations of this Morigege or liability under the Indebtadness.

Time s of the Essance. Time is of the pesence in the psrformance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby rolaases and waives all rights and benafits of the homestead axemption laws of the Statw
of Alabama as to il Indebtedness sacured by this Mortgage,

Waivers and Consents. Lsnder shall not ba desmed to have waived any righta under this Morigags {or under the Related Documanis)
unless such walver 1 In writing and signed by Lender. No detay or omiasion on the parnt of Lender in exercising any right shall operata as &
waiver of auch right or any other right. A walver by any party of & provision of this Mortgage shall not congtitute a waiver of or prejudice
the party’s right otherwise 10 demand strict complisnce with thet provigion or any other provision. No prior walver by Lendar, nor any
course of dealing batween Lender and Grantor, shall constitute 8 waiver of any of Lender’s rights or any ot Grantor's obligationa as to any
future transactions. Whenever conaent by Lender iz required in this Mortgage, the granting ot such consent by Lander in any inatance shatl
not conatitute continuing consent to subsequent instances where such conssnt is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAQGE, AND GRANTOR AGREES TO ITS TERMS.

This Mortgage prepaced by: X ﬂééw il Mtipol

Name of Bigner: Lowsse Holland
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sTaTE OF _ Alabama _ )

COUNTY OF

|, the undersigned authority, a Notary Public in and for said county in said state, hereby cartity that Kenny Canter, President, of Carter
Homebullders. Inc., 8 corporation, is signed to tha foregoing Mortgsge and who is known to me, scknowledged befere me on this day that.
balng informed of tha contents of said Martgags, he or sha, as such officer and with full authority, exscuted the same voluntarily (or and as the

pct of said corporation. o )
Glven under my hand snd official seal this __E?Ed day of ecemberl

MY CONVIE YN EaRIFFS £0] %

—_———u

My commission sxplres _

n — ——— ———

NOTE TO PROBATE JUDGE '

This Mortgage secures cpen-end or revolving Indebtedness with residential real property or Interests: therstors, under Section 40-22-2(1,
Cods of Alabama 1976, as amended, the mortgage flling privilege tax on this Mortgage should not axceed ¢.15 for each #1100 (o fraction
thersof) of the credit limit of # provided for herein. which is the maximum principal indebtedness to be secured by this

Mortgage at sny one time,

Raglons Bank

By: __ _ e e
s
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