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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between B & $ Land Davelopment, Inc., 58-13-6-13-1-001-009.008, whosq address Is 85
3rd Avenue, Shelby, AL 36143 (referred to below as ~Grantor”): and Regions Bank, whose address is 2964
Pelham Parkway, Pelham, AL 35124 (referred to below as "Lender™}.

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargeins, safts and conveys to Lender sil ol Grantor's night.
title. and interast in and to the following described real property, together with ail existing or subsequentty arected or affixed buldings,
improvemants and fixtures; sil sasaments, rights of way, and appurtenances, all water, water rights, watercoursas and ditch ngh nchading
atock in utilities with ditch or irrigation rightal; and all other n hts, royalties, and prolits relating to the real property, mncluding without hmitation
all minerala, ol gas. geotharmal and similar matters, located in Shelby County, State of Alabama {the "Real Property™}.

Lots 74 through 84, inclusive, according to the Survey of Cambrian Ridge, Phase 3, as recorded in Map
Book 21 Page 147 in the Probate Office of _Shelby County, Alabama; being situated in Shelbly County,
Alabama. (%167,200.00 of the proceeds of this ioan have been applied on the purchase price of the
property described herein conveyed to mortgagor simultaneously herewith.}

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as Cambrian Ridge Trace, Pelham, AL 35124,

Grantor presantly assigns to Lender all ot Grantor's right, title, and interest in and to all leases ot the Property snd all Rents from the Propetly
in addition, Grantor grants to Lender a Uniform Commercial Code sscurity interest in the Parsonal Property and Rents.

DEFINITIONS. The following words shali bave the following meanings when used in this Mortgage. Terms not atharwise detinad 10 the
Mortgage shall have the meanings sttributed to such terms in the Uniform Commercial Code. All references to dollar amounis anall maoan
amaunts in lawful money of the United States of America.

Grantor. The word “Grantor” means B & 8 Land Development. Inc.. The Grantor is the mortgagor under this Martgage.

Guarantor. The word "Guarantor” means and includes without limitation esch and all of the guarantocrs. sureties. and accommodatcon
parties in connaction with the Indebtednass.

Improvemants, The word "Improvements” means and includas without limitation all existing and future improvements, bulldings.
structures, mobila homee affixed on the Real Property, {acitities. additions, replacemants and other construction on the Aaal Propery.

indebtednass. The word "Indebtedness” means all principal and interest payable under the Note and any amounts axpended of advanced
by Lender to discharge obligations of Grantor or expanses incurred by Lender to antorce obligations of Grantor under this Mortgape.
together with Interest on such amounts as providad in this Mortgags. In addition to the Note. the word “Indebtedness” includes ell
obligations, debts and lisbilities, plus interest theraon, of Grantor te Lender. or any one or more ol them, as well as all claims by Lender
ageinst Grantor, or any oné of more of them., whathsr now existing or heraatter arising. whethar reiatad or unralagted to the purpose ol tha
Note, whethsr voluntary or otherwise, whether due or not due, absoluta or contingsnt, liquidated or unliquidated and whethet Granior may
be liabla individually or jointly with others, whether obligatad as guarantor or otharwise, and whether recovery upon such Indebtedrmss may
ba of hergatter may becoms barréed by any statuls of limitetiona, and whether such Indeblednags may be or hareatiar may bacome
otharwise unenferceable.

Lender. The word "Landar” maans Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lendar, and includes without limitation atl assignments and
security interest provisions relsting to the Personal Property and Rants.

Nots. The word "Note” maans the promissory note or credit agreement dsted December 18, 1996, in the original principal amount

of $427,126.00 from Grantor to Lender, together with all renewals of, extensions ol moediticationa of, refinancings of. consoldstions
of. and substitutions for the promigsory ncte or agresmant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words “Personatl Praperty” mesan ail equipment, fixtures, and other articles of perscnal praperty naw or haraeatie
awned by Grantor, and now or heraafter attached or affixad to the Real Property; togather with all accessions. parts, and addivona 1o, all
raplacemants of, snd all substitutions for, any of such property: and together with all proceeds (including without imitaticn sl msurance
proceads and rafunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Raal Property and the Peraonal Properly.
Real Property. The words "Real Property” mean the property, intarests and rights described above in the “Grant of Maortgage” section

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes. credit agreements, loan
agreemants, anvironmaental agreamants, guaranties. securtty sgreaments, morngages, daeds ot trust. and all other insfruments, agreemaents
snd documants, wheather now or hareafter existing, executsed in connaction with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenuas, income, issues, foyaltias, profita, and other benefits derived trom
tha Property.

THI8 MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
QIVEN TO SBECURE (1} PAYMENT OF THE INCEBTEDNESS AND {2} PEAFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THI3
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage. Grantor shell pay to Lender all srnounts sacured by this
Mortgage a8 they bacome due, and shall strictly partarm all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Rroperty shall be governad by
the tollowing provisions:

Possession and Uss. Until in dafault, Grantor may remain in possession and control of and operate and manage the Proparly and colied
tha Rents from the Property.

Quty to Maintain. Grantor shatl maintain the Property in tenantablie conditicn and promptly perform all repairs, replacements. and
maintenance Necesaary 1o preserve ita value,

Hazardous Bubstsnces. The terms "hazardous waste,” *hazardous substance,” "disposal,” "releasa.” and "threalened relanse,” as uged in
this Mortgage, sha¥ have the ssme meanings as sat torth in the Comprehensive Environmental Raaponsa, Compensanon, and Liability Ac!
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of 1980, as amended, 42 U.S.C. Section 5601, st seq. ["CERCLA"), the Superfund Amendmaents and Rssuthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Matsrisis Transportstion Act, 49 U.5.C. Saction 1801, et saq., tha Resource Conservation and
Racovery Act, 42 U.5.C. Saction 89801, st seq., or other applicable stats or Federal lawa, rules, or regulstions adopted pursuamt to sry of
the foregoing. The terma “hazardous waste® and "hazardous substance™ shall slso include, without limitation. patrolaum and petrolewm
by-products or sny fraction thereof and asbestos. Grantor repressnta and warrenta (o Lender that: (a) During the period of Grantor's
ownership of the Proparty, there has been no uss, generation, manufscture, storage, treatment, diaposal, relesss or thrastensd relssse of
any hazardous waste or substance by eny pafson on, undaer, about or from ths Property: {(b) Grantor has no knowledge ofl, of reason 10
baligva that thare has basn, except as previpusly disclossd to and acknowledged by Lender in writing. iy sny use, Qenaration,
manufactyle, storage, treatment, disposal, release, or threatened relesse of any hazardous waste or substance on. under, about or from tha
Property by any prior ownera or occupants of the Property ar (i} any actual or threatened litigation or claims of sny kind by any person
relating to such mattere; and {c} Excapt as previously disclosed to and scknowledged by Lander in writing, {i} neithar Grantor nor any
tenant, contractor, agant or other euthorized user of the Property shall use, generate, manufacture, ators, ireat, diaposa of. or relesse any
hazsrdous waate or substance on, under, about or from the Froperty and (i} any such activity shall ba conducted in compliance with all
appliceble federal, state, and local laws, regulations and ordinances, including without limitation those laws, reguiations, and ordinances
describad above. Grantor authorizes Lander and its agents 1o enter upon the Proparty to make such inspactions and tests. st Grantot's
expense, as Lander may deem appropriate to determine compliance of tha Propaerty with this section of the Mortgege. Any inspections or
tagts made by Lendsr shall be for Lender’s purposas only and shall not be construed to craste any responsibility or liability on the part ot
Lender to Grantor or to any othar parson, The representations and warrantias containad herein ara based on Grentor's due diligence n
investigating the Proparty for hazardoua wasta and hazsrdous substances. Grantor hereby (a) releases and waives sny futre claims
agsinat Lender for indemnity or contribution in the avent Grantor becomes lisble for cleanup or othar costs undar any such laws, snd (b
agrees to indemnify and hold harmless Lender against any and elf claims, (osses, liatilities, damages, pensities, and expenaes which Lendar
may directly or indirectly sustain or sutfer resulting from a breach of this section of the Morigage or 88 & Conséguence ot any usa.
generation, manutacture, storage, dispossl, relesse or threatened release occurring prior to Grantor's ownership of interest in the Property,
whether of not the same was or should have been known to Grantor. The provisions of this section of the Martgage, inCluding the
obligation to indemnify, shall aurvivs the paymant of the Indebtedness and the satisfaction and reconveyance of the lidh of thus Mortgage
and shall not be affacted by Lender's acquisition of any interest in the Property, whethar by toraciosure or otherwise.

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or wasle on or to
the Property or any portion of the Property. Without limiting the genarality of the foregoing. Grantor will not remove, or grant (o any other
party the right to reamove, sny timber, minerais {including oil and gas), soil, gravel or rock products without tha prior written consent ol
Lender. 1

Reinoval of Improvements. Grantor shall not demolish or remove any lmprovements from the Real Property without the priar whiten
consant of Lander. As s condition to the removal of any Improvamants, Lander may raquire Grantor to make arrsngamants satistactory to
Lander to replace such Improvemaenta with Improvements of at least aqual value.

Lendsr's Right to Enter. Lander and its sgents and representstives may enter upon the Real Property at all raasonabia times 1o atiand to
Lender’s interasts and to inapect the Property for purposes ot pranmr'n compliance with the terms and conditions of this Morigage.

Compliance with Governmantsl Requiremnants. Grantor shall promptly comply with all laws, ordinancas, and regulations, now or hereaftes
in affect. of alf governmental authorities applicable to the use or occupancy of the Property, including without imitation, tha Amarcsns
With Disabilities Act. Grantor may contest in good faith any euch law, ordinance, or regulation and withhold comphiance during any
procesding. Including appropriate sppeals, 8o long as Grantor has notified Lender in writing prior to doing so snd so long as, in Lander’s
sole opinlon, Lendar’s Interesta In the Property are not jsopardized. Lender may raquire Grantor to post adequate secuwrity 0F & suraly bond,
reasonably satisfactory to Lender, to protect Lender's intgresat.

Duty to Protect. Grantor agrees neither 10 abandon nor leave unattended the Proparty. Grantor shall do all other acts, acidition o thoss
acts set forth above in this section, which from the character and use of the Property sra reasonably nacessary to protect and presarve tha
Propearty.

DUE ON SALE - CONSENT BY LENDER. Lsnder may, st its option, declere immedistely dus and payable sll sume sacured by this Morigage upon
tha ssle ot tranafer, without the Lander’s prior written consant, of all or sny part of the Real Property, or any interast in the Real Proparty. A
~anle of transfer” mesna the conveyance of Real Property or any right, title or intersst thersin; whather lagal, beneficial or squitabie. whather
voluntary or invoiuntary; whether by outright sale, desd, installment sala contract, land contract, contract for deed. laaseahold interest with a
teem greater than three (3) years, lssse-option contract, or by sale, sssignment, or transfer of any beneficial intarast in or 1o any land trus)
holding title to the Real Property, or by any othar meathod of conveyance of Real Property intareat. [f any Grantor is & corporation, partnarshap of
limited liabiity company, transfer also Includes any change in ownership of more than twanty-fiva parcent (25%] of the voting stock, partnarship
intereats or limitad llability company interasts, as the case may be. of Grantor. However, this option shall not be exercissd by Lender il such
axercise ig prohibited by tederal law or by Alsbamae iaw,

TAXES AND LIENS. The following provisions relating to the texes and liens on the Property are a part of this Mortgags.

Paymant. Grantor shall pay when due {and in all svants prior to delinquancyl all taxes, payroll taxes, special tAxes, ansasgmanis, water
charges and sewar sarvice charges levied against or on account of the Property, and shall psy when due ail claims tor work done on or tor
sarvices rendered or materia furnished to the Property. Grantor ahall meintain the Property free of all liens having prionily over or squal o
the interast of Lender under this Morigage, axcept for the flen of taxes and assessmants not dua, and sxcapt as otherwisa provided i the

following paragraph.

Right To Comest. Grantor may withhold paymant of any tex, sssessment, or clsim in connaction wilth a good faith diapule over \he
abligstion to pay, 80 long as Lander’'s Interast in the Property ie not jeopardized. If a lwen arises or i filad as a result of nonpayment.
Grantor shall within fiftean (15} days sfter the lien orises or, |f & lien is filad, within titteen {15} days after Grantor has notice ol the hkng,
securs the discharge ot the lien, or it requested by Lender, deposit with Lander cash or & sufficient corporate surety bond of othar secuiity
satiafsctory to Lender in an amount sutficiant Lo discharge the hen plus any costs and attorneye’ tees or other charges that could accrue as
» reault of a foreclosure or sale under the iien. in any contest, Grantor shall defand itself and Lender and ahall satisfy any sdverse judgment
befors enforcement against the Property, Grantor shall name Lendar as an additional obligae under any surety bond furnishad n the
cohtast proceadings.

Evidence of Payment. Grantor shall upon darmand furnish to Lender satisfactory evidence of payment of the taxes or asssssments and shali
suthorize the appropriate governmental official to deliver to Lender at any tims & written statement of the taxes and ssssssmants B Eins!
tha Property.

Notice of Construction. Grantor shall notify Lender at least fitteen {15) days before any work is commencad. sny servicas are furmshed. o
any materials are supplied to the Proparty, if any mechanic’s lisn, materialmen’s lien, or other lien could be asserted on account of the
work, services, or materlala. Grantor will upon request of Landsr furnish to Lender advance assurances sstistactory to Lender that Grantor
can and will pay the coat of such Improvements.

PROPERATY DAMAGE INSBURANCE. The following provisiona relating to insuring the Proparty are a part of this Mortgage.

Maintanencs of insurance. Grantor shall procure and maintain policias of fire Insurance with standard extended coverage sndorsemants on
a replacement basis for the full Insurable value covering sl Improvernenta on tha Real Property in an amount sufficient to avoid spplication
of any colnsurance clause, and with 8 atanderd mortgagee clause in tavor of Lender. Grantor shall also procure and mamnian
comprehenslve general fiability insurance in guch coversge smounts as Lender may request with Lender baing named as additionsl insureds
i such liability inaurance policies. Additionslly. Grentor shall msintain such other insurance, including but not lirmitad 10 hazard. businoss
interruption and boller insurance as Lender may require. Policies shall be written by such insurance companies snd in such torm as may be
reasonably acceptable to Lender. Grantor shalt deliver to Lender certiticatas of coverage from each insurer cantaining 8 stipulation thal
coversge will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice o Lander and not contsning any
disclaimar of the insurer's liability for fsilure to give such notice. Each insurance policy alao shall include an endorsemant proveding 1hal
coverage in favor of Lander will not be impaired in any way by any act, cmission or detfault of Grantor or sny athar parson. Should the Resl
Property at sny time becoma locatsd in an ares designated by the Director of the Federal Emergency Managsmant Agency ss & spacisl
flood hazerd srea, Grantor agrees 1o obtsin and maintain Fadaral Flood Inaurance for the full unpaid principal balance ol the loan, up to the
maximum pollcy timits set under the Natlonal Flood naurance Program, or as otherwise required by Lender, and to msinlain such insurance
for the tarm of the ioan.

Application of Proceeds. Grantor shail promptly notity Lender of any loss or damage to the Property. Lender may make proot of loss
Grantor fails to do so within fiftesn {16} days of the casualty. Whether or not Lender’'s security is impaired, Lender may,. st its slection,
apply the procesds to the reduction of the Intdsbtadnesa, payment of any lisn atfecting the Property, ot tha rastoration and rapsir of the
Property. |f Lander slacts to spply the proceeds 1o restoration snd repair, Grantor shall repair or raplace the damasged or destroyed
improvemants In a mannear setisfactory to Lander. Lander shall, upon satisfactory proof ot such axpenditure, pay or reimburse Grantor from
the procesds tor the reasonable cost of rapair or restoration it Grantor is not In default hareunder. Any proceads which have nct been
disburssd within 180 days after thair receipt and which Lander has not committaed to the repair or restoration of tha Proparty shall be ysad
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first to pay any amount owling to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if any, shall be spplied 10

the principal balance of the Indebtedness. |t Lender holds sny procseds after payment In full of the indebtadness, such procesds shail be
paid to Grantor,

Unexplred Insurance at Sale. Any unexpired insurance shail inure to the banefit of, and pass to, the purchaser of the Property coversd by
this Mortgege st any trustea’s sale or other sale held under the provisions of this Mortgsge, or st any foreciasure ssle i such Property.

Grantor's Report on msurance. Upon request of Lender, however not more than once & year, Grantor shall turmish to Lender 8 repart on
each sxisting policy of insurance showing: (a) the name of the Insurar: (b) tha risks insursd; (c) the amount of the policy; (d] the proparty
insured, thg then current raplacement value of such property, and thé manner of determining that value: and {e) the axpiration date of the
policy. Grantor shall, upon request of Lander, have an independant appraiser satisfactory to Lender determing the cash valus replacemant
coat of tha Property.

E£XPENDITURES BY LENOER. It Grantor fsile to comply with sny provision of this Mortgage, or it any action or proceeding is commeanced thal
would materially effect Lender’'s interests in the Property, Landsr on Grentor's behal! may. but shall not be required to, taske any acton that
Lendsr deemsa appropriste. Any amount that Lender expende in 50 doing will beaar interest at the rate providad for in the Note trom the date
incurred or paid by Lander to the date of repayment by Grantor. All such expenses, at Lender's option, will {a) be payable on demand, [b) be
addsed to the batance of the Note and be apportioned among and ba payabls with any instaliment payments to become due during either (i) (ha
tarm of any applicable insurance policy or (i) the ramaining term of the Note, or (<) ba treated as 2 balloon payment which will ba due and
paysble at the Note’s maturity. This Mortgspe also will sacure peymant of thase amounts. Tha righta provided for in this psragraph shall ba in
additicn to any other rights or any remedies to which Lender may ba antitled on account ot tha default, Any such action by Lender shall not be
construsd as curing the default so ss 1o bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. Tha following provisions relating to ownarship of the Property are a part of this Mortgage.

Title. Grantor warrants that: (8} Grantor holde good and markstable title of record to the Proparty in fee aimple, fras and clear of all hans
and encumbrances other than those set forth in the Real Proparty description or in any title insurance policy. title report, pr final title opmon
insued in favor of, and accepied by, Lender in connection with this Mortgage. and {b) Grantor has the full nght. power. and asuthority 1o
exacute and dsliver this Mortpage to Lenders.

Defenise of Tils. Subject to the exception in the paragraph above, Grantor warrants and will torevar defand the litla 1o the Praparty agansi
the lawful clalms of all persona. In tha event any action of procasding is commenced that questions Grantor’s titla or the interaat of Lender
under this Mortgage, Grantor shell defend the action at Grantor's expanse. Grantor may be the nominal party in such procaading, but
Lendar shall be entitled to participate in the proceeding and to be representsd in the procesding by counsel of Lendsr's own thoice, and
Grantor will delivar, or cause to be dslivered, to Lender such instruments as Lender msy request from tima 1o tims 10 parmit swch

participation,

Compliance With Laws. Grantor warrants that the Proparty acd Grantor's use of tha Property complies with all existing spplicable laws.
ordinances, and regulations of govarnmental authorities.

CONDEMNATION. The followlng provisions retating to condemnatmen of the Property are a part ot this Mortgage.

Application of Net Proceeds. |f all or any part of the Proparty ia condemnad by eminent domain proceedings or by any proceading of
purchase In lieu of condemnation, Lender may at its slaction require that sl or any portion of the net proceeds of the award be apphed tO
the Indebtednaas or the repeair ar restoration of the Property. The net procesds of the award shall mean tha award aftar paymant of all
raasonable costa, axpenses, and attorneys’ fees incurred by Lender in connaction with the condarmnation.

Procesdings. |t any proceeding in condemnation is tiled, Grantor ahall promptly notify Lender in wreiting, and Grantor shall promptly take
such steps 8s may be necessary to detend the action and obtain the awsrd. Grantor may be tha nominal party in such proceeding. Du
Lendar shall ba entitled to participats In the proceeding and to ba represented in the procesding by counsel of its own choice, and Grantor
wiit deliver or cause to be delivared to Lender such instruments as may be raquestad by it from time 10 tima to permit such participation.

IMPOEITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provisions ralating to governmantal taxes,
fass snd charges are a part of this Mortgage:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgege snd take
whataver gther action is requested by Lender to perfact and continue Lender’s lisn on the Real Proparty. Grantor shall raimburss Lender for
all taxes, as described below, togather with ali expenses incurred in recording. psrfecting or continuing this Mortgage, InChuding without
limitation all taxes, fees, documentary stamps, and other cherges for racording or ragistering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: {a) s specific tex upon this type ot Mortgage of upan all or any
part of the Indebtedness secured by this Mortgage. (b) a specific tax on Grantor which Grantor is authorizad or required 10 daduct from
paymants on the Indebtsdnesa secured by this type of Mortgage; i{c] a tax on this type of Morigege chargeable against the Lender ot the
holder of the Note; snd {d) a2 spacific tax on all or any portion of the Indebtedness or on paymanis ot principal and interes! mada by
Grantor,

Subsegquent Taxes. I any tax to which this soction spplies is enacted subsaquant to the date of this Mortgage. this event shslt have the
sama stfact as an Event of Default {as defined below), and Lender may axarcisa any or all ot its available ramodies for an Event of Detault
as provided helow unlasa Grentor gither (sl pays the tax before it bacomes delinquent, of {b} contasts the tax as provided above n the
Taxes and Lisns section and depoaits with Lander cash or o sufficiant corporate surety bond or other sscurity setisfactory o Lender.

SECURITY AGREEMENT; FINANCING ETATEMENTS. The following provisions relating to this Mortgage as a secCurity agreamant ara a part ol
this Mortgage.

Security Agreement. This Instrument ahail conatitute a sacurity agreement to the extent any of tha Properly conatitutes fixtures or other
personal property, and Lender shall hava all of tha rights of a secured party under the Unitorm Commercial Code ss amended from tima 1o

time.

Sscurity Interest. Upon request by Lender, Grantor shall execute financing statementa and take whatever othar action in requestad by
Lahder to perfect and continue Lender’'s security interest in the Rents and Personal Property. In addition to racording this Morigage in 1he
raal proparty records, Lender may, st sny time and without furthar suthorizetion from Grantor, file sxecuted counterparis, copies or
raproductions of this Mortgage a8 b tinancing statement. Grantor shall reimburae Lendar for all expensen incurred in perfecting or
continuing this security intersst. Upon dafault, Grantor shall sasembls the Personal Property in & mannar and st a place raasonably
convenisnt to Grantor and Lender snd make it available to Lender within thrae {3} days aftar receipt of writtan demand trom Lender.

Addrasses. The mailing addrasses of Grantor (debtor) and Lander [secured party}, from which information concerning the secunty intarost
granted by thle Morigage may be obtained {each as required by the Uniform Commercisi Code), are a8 statead on tha tirst page ol this

Martgags.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to turther assurances snd attorney-in-fact are a pait of this
Mortgage.

Furthar Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, axscute and deliver, or will causa to
be made, exacutsd or deliverad, to Lender or to Lender's designes, and when requested by Lender, causs to be filed. recorded. refiled. ot
raracorded. as the case may be, at such timas and in such offices and piaces as Lender may desm eppropriste, any srd all such mortgages,
deads of trust, security deads, sscurity agreemants, financing statemants, continuation statements, instruments of turthar assurance,
certiticates, and other documents as may, in the scle opinion ot Lender, be necesaary or desirable in order to etfeciuate, completa, perfec!,
continue, or prassrve (a) the obligations ot Grantor under the Nots, this Mortgage, and the Related Documents, snd (b} the liens and
security Interests crested by this Mortgage as tirat and prior liens on tha Property, whether now ownad or heresfter scquired by Grantor
Unless prohibited by law or agreed 1o the cantrary by Lender in writing, Grantor shall reimburee Lander for all costs and axpenses inCurfad
in connactlon with the matters raferred to in this paragraph.

Artorney-in-Fact. |f Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so tor and in the name of
Grantor and st Grantor's sxpense, For such purposes, Grantor hereby irrevocably appoints Lender as Grantar’'s sttorney-in-1act for the
purposs of meaking, exacuting, dellvering, flling, recording, and doing all other thinge as may be necessary or desirable. in Landar's aole
opinion, to accomplish the matters referred 10 In the praceding paregraph.

£ULL PERFORMANCE. If Grantor pays all the Indebtedneas, including without limitation all advances secursd by this Mortgage, when due. and
otherwlise parforms all tha obligstions imposed upon Grantar under this Martgage, Landar shall axacuts and deliver [0 Grantoi 8 suitabie
satisfaction of thla Mortgage and suitable statemants ol termination of any financing statement on fila evidencing Lender’s security interast in
the Rents and the Paraonal Property. Grantor will pay, if parmittad by spplicable law, any reassonable tarmination fee as delermingd by Lander
trom tima to tima.

DEFAULT. Each of the following, st the option of Lender, shall constitute an évent ot defsult {“Event of Default™) under this Morigage:
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Dafsuilt on Indsbitedneas. Failure of Grantor to make sny payment when due on the indebtadness.

Defsult on Other Peymants. Failure of Grantor within the tima required by this Morigage to make any payrnent for taxes of insurance, of
any other payment nacesssry to pravent filing of or to effect discharge of any llan.

Compliance Defsult. Fallure of Grantor to comply with any other tarm, obligation, covenant of condition contained in thin Mortgaga, the
Note or in any of the Related Documeants,

Defautt in Favor of Third Parties. Should Grantor defsult under any loan, extenaion of credit, secunty agresmaent. purchass or sshes
agresmant, or &ny other agresmant, in favor of any other creditor or parson that may mataciaily atfect any of Grantor's property or
Grantor’'s »gbility to repay the Note or Grantor's ability to psrform Grantor's obligations under this Morigage or sny of the Ralsted
Documants,

False Statemants. Any warranty, representation or statemaent made of turnished to Lender by or on behalf of Grantor under this Morigage.
the Note or the Related Documenta is talas or misleading in any materiel raspact, aither now or at the tima meade or turnished .

Dafective Coliatarslization. This Mortgage or any of the Related Documents ceasas 10 be in full force and effect lincluding failure of any
collateral documants 1o create a valld and perfected security interosl or lan) at any time and for any reason.

Insolvency. The dlesolution or tarmination of Grantor's existence a8 a going businass, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor'a proparty, any assignmant for the benetit of craditors, any type of creditor workout, or the commeancamant
of any proceeding under any bankruptcy or insolvency laws by or ageinat Grantor.

Foreclosurs, Forfeltuwre, etc. Commencement of foreclosurs of forfeiture procesdings, whethar by judiciai proceading, seaif-help.
reposseasion or any other method, by eny creditor of Grantor or by any governmental agency agasinst any of the Proparty. Howevar, hus
subsaction shall not apply in the event of a8 good faith dispute by Grantor as to the validity or raasonableness of the claim which s the bas
of the foraclosure or forefalture procesding, provided that Grantor gives Lender writtan notice ot such claim and turmishas resarves or
suraty bond for the claim satlstactory to Lander,

:

Braach of Other Agreement. Any breach by Grantor undar the terms of any other agreernant between Grantor and Lander that 18 not
remedied within any grace perlod providad therein, including without limitation any agreement concarmving any indebtednsss or ather
obligation of Grantor to Lender, whether existing now of later.

Events Affecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any ol [ha indeblednaas or &Ny
Guarantor diee or bacomea incompatent, or revokes or disputes the validity of, or lisbility under, any Guaranty of the Indebtedness.

Adverss Change. A material sdverse change occurs in Grantor's financial condition, or Lander belisves ths proapect of payment of
performance of the Indebtedness ia impaired.

insecwrity. Lender in good faith deams itself insecurs,

RIGHTS AND REMEDIES DN DEFAULT. Upon the occurrénce of any Event of Default and at any time thersafter, Lender, at ita option, may
axercise any one or more of the following rights and remedies, |n sgdition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immadiately
dus and payable, including any prepayment panalty which Grantor would be required 10 pay.

UCC Remedies. With respact to all or any part of the Parsanal Property, Lender ghall have sl the rights snd remedies of » sacurad party
under the Uniform Commuarcisl Code.

Collect Rents. Lander shell have the right, without notice to Grantor, to take possession of the Property and collect the Rants, including
amounts past due and unpaid, and apply the net proceads, ovef arid above Lender‘s costs, sgainst the Indebtednens. In furtharance of fha
right, Lendar may require any tenant or other user of the Proparty to make paymants of rant or use feas directly 1o Landar. 1f the Rants are
collectad by Lender, than Grantor Irrevocably designates Lender as Grantor's sttorney-in-fact to sndorse instrumanta raceivad in paymant
tharaof In tha name of Grantor and to nagotiste the same and collsct the proceeds. Paymenta by tenanis of other users 10 Lander o
rasponse to Lender's demand shall satisfy the obligations for which the payments are mads, whather o¢ not any gropar grounds for (he
demand existed, Lender may exercise Ita rights under this subparagraph aither In person, by agent, or through a recaiver.

Appolnt Recelver. Lander ahall have the right to have a recsiver appointed 1o take posaassion of all or any part of the Property. with the
power to protect and preserva the Property. to operate the Property preceding toreclosurs or sale, and to collect the Rents from the
Prapoerty and apply the procesds, aver snd sbove the cost of the recsivership, against tha Indabtadness. The receivar may sarve without
band it permitted by law. Lander's right to tha appointmant of s receiver shall exist whethar or not the spparent value of the Property
sxceads the Indebtedness by & substantisl amount. Employment by Lender shall not disqualify & person from serving as a racaiver.

Judicial Foreclosure, Lender may obtein a judicist decree toreclosing Grantor's interest in all or any part of the Property.

Nonjudiclel Sale. Lender shall be suthorized to take possession of ths Proparty and, with or without taking such possoasion, after giving
notica of the time, place and terms of aale, together with a description of the Proparty to be sold, by publication once 8 week for three (3)
successive weeks in some newspaper published in the county of countigs in which tha Real Property to be sold is localed, to sall the
Property (or such part or parts thereof as Lender may from tims to time siect to sell) in front of the front or main door of the courthouss o
the county In which the Property to be sold, or a substantial and matarial part thareof, is located, et public outery, to tha highast bwoder tor
cash. |f thers is Real Property to be sold under this Mortgage in more than one county, publicstion shall be made in ait counties whers the
Real Property to be sold (s located, If no newspaper is published in sny county in which any Real Property t0 be sold is located, the notice
shall be published in & nawapaper publiahed In an adjoining county for three (3] succassive weeks. The sale shall be held between e
hourg of 11:00 a.m. and 4:00 p.m. on the day deaignated for the axercise of the power of asie under this Mortgage. Lender may bd a
any sale had under the terma of this Mortgage and may purchase the Property if the highest bidder theretore. Grantor hareby waivan any
and sll righte to have the Property marshallad. In axercising Its rights and remedies, Lender shall be fres to sall sll or any part af the
Property togethar or separataly, in one sale or by sapoarate sales.

Deficiency Judgmaent. If permitted by applicable law, Lender may cbtain & judgment for any deficlancy remaining in the Indebladrwmss dua
to Lender after application of all amounts received from the sxercise of the rights provided in this section.

Tenancy at Sullerance. |f Grantor remaing in possession of the Property atter the Proparty is soid as provided above or Lendef otharwiso
bacomas antitlsd to possession of the Property upon detault of Grantor, Grantor shall become a tanant at sufferance ol Landar or the
purchasar of the Proparty and shall, at Lander's option, eithar {a) pay a ressonable rantal tor the use of the Property, ar (bl vecate tha
Property immed|ately upon the demeand of Lendsr.

Other Remadies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or aveilable at law or in squily.

Sals of the Property. To the extent permitted by aspplicable law, Grantor hareby wsiveas any snd all right 1o have the property marshatiad
in exercising lts rights and remsdies, Lender shsit be free to sell all or any part of the Property togethar or separstaly, in one sale or by
ssparate sales. Lendar shell be sntitled to bid at any public sale on all or any portion of the Property.

Notice of Sale, Lendsr ghell give Grantor ressonable notice of the time and place of any public sale of the Personal Property or of the Lime
aftar which any private ssle or other intended disposition of the Personst Proparty is to be made. Raasonable notice shall meaan nolice
given at lsast ten {10} days before the time of the aala or dispasition.

Waiver: Election of Remedies. A waiver by any party of a brasch of & provision of this Mortgage ahall not constitute a waiver ol of
prejudice the party’s rights otherwise to damand strict complisnce with that provision or any other provision. Election by Lender t¢ pursue
any remedy shall not exclude pursuit of any other rarnady, and an election 1o make expenditures or take action to paerform an obligaton nt
Grantor under this Mortgaga after failure of Grentor to perform shall not affect Lander’s right to declare a default and exerciss its remadws
undear this Mortgage.

Attorneys' Fees; Expanses. |f Lendar institutes any suit or action to enforce any cof the terms of this Meortgage, Lendar shall be entitled 10
racaver such sum as the court may adjudge ressonable as attorreys’ fees at trisi and on any sppesl. Whether or not any court action (s
involved, all reasonable axpanses incurred by Lender that in Lender’'s opinion are neceasary at any time for the protection of its interast of
the snforcament of Its rights shall become a pert ot the Indebtednean payable on demand and shall bear interest trom the data of
axpenditurs until repaid at the rate provided for in the Note. Expanses coversd by this paragraph include, without limitation, however
sublect to any limits under applicable lew, Lander’'s aticrneys’ fees and Lander’s legal axpansas whethar or not thare is a lawauit, including
attorneys’ fess for bankruptcy proceedings lincluding efforts to modity or vacste any automatc stay of injunction!, sppeals and any
anticipated post-judgmant collection services, the coat of ssarching records. obtaining title reporis (including foraciosura reports).
surveyors’ reports, and appraissl feas, and title insurance, to the axtem permitted by applicable Isw. Grantor also will pay any caurt COsts,
in addition to sll other sums provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation sny notice of defauit and sny
notice of sale to Grantor, shall be in writing, may be be sent by telefscsimilie, and shall be stfective when actuslly delivered, or whan deposited
with a nationally recognized overnight courier, or, it mailed, shall be desmed sffective when deposited in the United States mail first class,
certified or registerad mall, postage prepsid, directed 1o the addrasses shown nesr the beginning of this Morigage. Any party may change is
address tor notices under this Mortgage by giving tormal written notice to the othaer partiss, specifying that the purpose of tha NGLice 18 10
change the party’'s address. All copies of noticen of foraclonure from the holder of any lien which has priority over this Mortgage shall be sant
to Lsnder's address, as shown naar the beginning of this Mortgage. For notice purposen, Grantor sgrees to keep Lander informed at all timeos ot
Grantor’'e current address.

MISCELLANEONS PROVISIONS. The tollowing miscellansous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documants, constitutes the sntire understanding and agresmaent of the parties as
to tha matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shell be effactive unless given in wnling and
signed by tha party or psrtiea sought to be charged or bound by the slteration or amandmant.

Annual Reports. |f the Property is used for purposes other than Grantor’s rasidence, Grantor shall furnigh to Lender, upon requesi. a
certifiad statermnent of nat operating income received from the Property during Grantor's previous liscal yaar in such form and detail as
tander shall require. "Net cperating Income”™ shall mean all cash recsipts from the Property less all cash expenditures made in connacton
with the operation of the Property.

Applicable Law. TmmmwhumMmmenmthMhmsm-mAm. Subject to tha provisions
nnurhltrrﬂon.thltMoﬂgm:hﬂhmmoﬂhvmdcmmmdhmm-mﬂuhmﬂﬂu!tlunflllhlm.

Arbitration. Lender and Grantor agres that all disputes, clsims and controversiss between them, whether individual, joint, or class in
mmn.aﬂ:lmﬂwﬂﬁwﬂnmm,mmmmm-ﬂmm. shall be arbitrated pursuant to the
Rules of the American Arbitration Associstion, upon request of sither party. No act 1o takes or cispose ot any Collateral shali constilute @
waivar of this arbitration agresment or be prohlbited by this arbitration agresment. This includes, without limitation, htaning injunclive
ralisf or a temporary restraining order; invoking a power of ssle under any deed of trust or mortgage; obtaining a writ of sttschment or
imposition of & raceiver; or exarciging any rights relating to personal property, including taking or disposing of such property with or withoul
judicial process pursuant to Article 9 of the Uniform Commerclal Code. Any disputes, claims, or controversiss concerning the lawtuinesa or
rassonablensss of any act, or exercise of any right, concerning any Collatersi, including any ciaim to rescind, retorm, or otharwise modity
any agreament relating to the Collateral, ghall algp be arbitratad, provided howaver that no arbitrator shail have the right or the power 1o
enjoin or restrain any act of any psrty. Judgment upon any award randered by any arbitrator may be antered in any cpurt having
jurisdiction, Nothing In this Mortgsge ehall praciude any party from seeking equitable relief from a court of competent junsdiction. Tha
gtatute of limitationa, setoppel. waiver, lsches, and similar dactrines which would otherwise be applicable in an sction brought by a party
shall be applicable in any srbitration proceeding. and the commencamant of an arbitration procseding shall be deemad the commancemant
of an action for thesa purposes. The Fadersl Arbitration Act shall apply to the conastruction, Interpratation, and anforcameant ¢l this
arbitration provialon.

Caption Headings. Ception headings in this Mortgage are forsconvenience purposes only and are not to be used to infarprat of daline the
provislons ¢f this Mortgege.

Merger. There shall bs no marger of the intarest or estste crasted by this Mortgage with any other interast or aatate in the Proparty a! any
time held by or for tha benefit of Lander in any capacity, without the writtan consent of Lender.

Ssverabllity. If a court of competent juriadiction finds any provision of this Mortgage to be invalid of unenforceable as to any parson of
circumstance, such finding shall not rendsr that proviaion invalid or unenforcesble as to any other persons or circumatances. If feasble.
any such offending provision shall be desmed to be modifisd to ba within the limits ot enforceability or validity, however, if the oHending
provision cannot be so modified, it ahall be stricken and all pther provisions of this Mortgape in all other respects shatl remain vald and
anforceabla,

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interast, this Martgage shall ba binding
upon and inure to the benefit of the parties, their successora and assigns. 1t ownership of the Froperty becomas vasted in 8 parson olher
than Grantor, Landar, without notice to Grantpr, may deal with Grantor's successors with raferance to this Morigege and tha indebtednass
by way of forbesrance or axtansion without raieasing Grantor from the obligations of this Mortgage or kiability under the Indebtedness.

Time Is cf the Essence. Time is of the,essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waivee il rights and banafits of the homestead axamption lews of tha Stale
of Alabama as to all Indebtedness securad by thizs Maorigage.

Walvers and Conssnts. Lender ahall not be desmed to have wesived any rights under this Mortgage (of undar tha Ralated Documenin)
unlase such walver (s in writing and signed by Lender. No delsy or omission on tha part of Lender in exercising any right shall operate as »
walver of such right or sny other right. A waiver by any perty of & provision of this Mortgage shali not constitute & waiver of or pesjudice
the party’s right otherwise to demand atrict compllance with that provision or any other provision. No prior walver by Lender nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligslions as to any
tuturs transactiona. Whenever consent by Lender ie requirad in this Mortgage, the granting of such consant by Lendar in any instance shall
not constitute continuing consent to subsegquent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
8 & § Land Developmaent, Inc.

{BEALI

This Mortgege preparsd by: X e

Nams of Signer. Louise Holland
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CORPORATE ACKNOWLEDGMENT

sTATE Of __ Alabama )
) 88

COUNTY OF Shelby

.

I, the undersigned suthority, a Notary Public in and for sald county in seid state, hereby certify that Alve Batde, President, of 8 & 8 Land

Devalopment, Inc., a corporation, Is signed to the foregoing Mortgage
infarmed of the contants of sald Mortgage, he or ahe, as such officer
aalid corporation,

Gliven under my hand and officlel ssal this __ ] 8th

and who is known 1o me, acknowladged before me on this dey that, bsng
and with full authority, axecuted the same voluntarily tor and as the act of

dayof __December 1996

§Y CONDINEION EXPIRED FERRUARY
My commiasion expires

NOTE TO PROBATE JUDGE \
This Mortgage securss openend or revolving indebtedness with residentisl resl property or mterssts. thersfors, wunder Section 40-22-2{1)b,

Coda of Alabama 1975, se amended, the morigage fling privilege

mmﬂﬂ:mﬂuﬂnﬂ-mnﬁi.ﬂmmnmimw

thersof) of the credit Umit of § mwmdfmhrm.wﬁchhmmwwhdﬁﬂdMnmhmmwﬂh

Mortgage at sny ons time.
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