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MORTGAGE O
THIS MORTGAGE ("Security Instrument”) 1s givenon  OCTOBER 28, 1996 . The grantor 18

HOWARD H JOHNSON AND WIFE, BEVERLY A JOHNSON

(“Borrower”). This Security Instrument 1s given to MAGNOLIA FEDERAL BANK FOR SAVINGS, a corporabon, which 15 organtzed and
existing under the laws of the United States of Amenca, and whoss address is 130 West Front Street, Hattiesburg, M5 39401
("Lender”). Borrower owes Lender the principal sum of NINETY SEVEN THOUSAND SIX HUNDRED DOLLARS & NO/CENTS
Dollars (US5. 8% 97,600.00 )

This debt is evidenced by Borrowers note dated the same date as this Security Instrument ("Note"), which provides fof monthly
payments, with the fuli debt, if not paid earlier, due and payable on  NOVEMBER 1, 2011

This Secunty Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and ail renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect the
security of this Security instrument; and {c) the performance of Borrower's covenants and agreements under this Secunty Instrumant
and the Note. For this purpose, Borrower does hersby mortgage, grant and convey to Lender and Lenders successors and assgns.
with power of sale, the following described proparty located in SHELBY County, Alabama

SEE EXHIBIT "A® ATTACHED HERFTO CONSISTING OF __ 1 _ PAGE(S} AND SIGNED
FOR IDENTIFICATION PURPOSES.

THE FUNDS DERIVED FROM THE INDEBTEDNESS SECURED BY THIS MORTGAGE HAVE BEEN
ENTIRELY USED TO PAY THE SELLER ALL OR PART OF THE PURCHASE PRICE COF THE
PROPERTY DESCRIBED ABOVE.

which has the address of 1804 INDIAN HILLS RD, PELHAM |Shoet. Cey]
Alabama 15124 (Zip Coda) ("Property Acddress’),

TO HAVE AND TO HOLD this property unto Lender and Lenders successors and assigns, forever, together with all the
improvements now or heraafter arected on the property, and all easements, appurtenances, and fixtures now or hereaftar a part of the

property. All replacements and additions shall also be covered by this Secunty Instrument. All of the foregoing is reterrad 1o In this
Security Instrumant as the "Property.”

BORAROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the nght 10 morngage

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and iwll
defend generally the tile to the Property against all claims and demands, subject to any encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants lor national use and non.uniftrm covenants with limited
variations by jurisdiction to constitute a uniform secunty instrumeant cavering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Paymasent of Princlpal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the pnncipal ot
and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noie.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrtten waiver by Lender, Borrower shall pay 1o Lender on
the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds”) for: {a) yearly taxes and assessmants
which may attain priority over this Security Instrument as a lien on the Property. (b) yearly leasehold paymentis or ground rents on the
Propenty, if any, (c) yearly hazard or property insurance premiumsg, (d) yearly flood insurance premiums, if any; (e} yearly morigage
insurance premidms, If any; and {f} any sums payable by Borrower to Lender, in accordance with the provisions of paragraph B, i lheu
of the payment of mortgage insurance premiums. These items are called "Escrow ltems." Lender may, at any time, collect and held
Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage lcan may require for Borrower's
escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from tme to hime, 12 U S.C Sechon
2601 et seq. ["RESPAY), unless another law that applies 1o the Funds sets a iasser amount. If so, Lender may, at any tme, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The funds shal! be held in an institution whose deposits are insured by a federal agency, instumentalty, or enbty (nchuding
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shalt apply the Funds to pay the Escrow [tems
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or venlying the Escrow
ltemns, unless Lender pays Borrower interast on tha Funds and anplicable law permits _ender to make such a charge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connechon with
this Loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires jnterest 1o be pad.
Lender shall not be required to pay Borrower any interest of earnings on the Funds. Borrower and Lender may agree n wnting,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual ar:cauntmg of the Funds.
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional securty for all sums secured by this Security Instrument.

If the Funds hald by Lender excead the amounts permitted t¢ be held by applicable iaw, Lender shail account to Barrawer for the
excess Funds in accordance with the reguirameants of applicable law. H the amount of the Funds he!ld by Lender at any tme 18 not
sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in wnting, and, in such case Borrower shall pay 1o Lender
the amount necessary to make up the deficiency. Bomrower shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund te Borrower any Funds held by
Lender. |f, under paragraph 21, Lender shall acquire or sell the Property, Lendes, prior to the acquisittan or sale of the Property, shall
apply any Funds held by L.ender at the time of acquisition or sale as a credit against the sums secured by this Secunty instrument.

3. Application of Payments. Unjess applicable law provilles otherwisa, afl payments recewed by Lender under paragraphs 1
and 2 shall be apptied. first, to any prepayment charges due under the Note, second, o amounts payable under paragraph 2, third, o
interest due; fourth, 1o principal due, and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositons attributable to the Property which
may attain priority over this Security Instrument, and leasenold payments or ground rents, f any. Borrower shall pay these obhgatons
in the mannar provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tme directly to the person owed
payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. if Borrower makes these
paymants directly, Borrower shall promptly fumish to Lender recenpts evidencing the payments.

Borrower shall promptly discharge any hen which has priority over this Security Instrument unless Borrower (a} agrees in wntung 10
the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good taith the lisn by, or defends
against enforcement ¢f the lien in, legal proceedings which in the Lenider's opinion cperate to pievent the enforcement ot the iven, or (€}
sacures from the holder of the lien an agreemen: satisfactory 1o Lender subordinabng the lien to this Secunty Instrument if Lender
determinas that any part of the Property is subject to a lien which may attain priority over this Secunty Instrument, Lender may give
Borrowar a notice identifying the lien. Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of
the giving of notice. '

§. Hazard or Property insurance. Borrower shall kesp the improvemnsants now existing or hereafter erected on the Property
insured against oss by fire, hazards included within the term "extended coverage" and any other hazards, .ncluding floods or flooding,
tor which Lender requires insurance. This insurance shall be maintained in the amounts and for the panods that Lender requires The
ingurance carrier providing tha insurance shall be chosan by Borrower subject to | .ender's approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, [eander may, at Lender's option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and ghall include a standard mortgage clause Lsnder shall
have the right toc hoid the policies and renewals. f Lender requires, Borrower shall promptly give to Lender all recepts of paud
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender may
make proof of loss if not made promptly by Bormower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Froperty
damaged, if the restoration or rapair 8 economically feasible and Lender's secunty is not lessened. If the restoration or repair 18 not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a clam, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repar or restore tha Property or to pay sums secufed by this Secunty
Instrument, whether or not then due. The 30-day period will begin when the notice I1s given.

Unless Lender and Borrower ctherwise agree in writng, any applicaton of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower's right to any insurance pclicies and proceeds resulting from damage to the Property prior to
the acguisition shall pass to Lender 10 the exient of the sums secure by this Secunty Instrument immediately prior 1o the acquisiton

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the executton of this
Security Instrument and shall continue to occupy the Property as Borrower's pnncipal restdence for at least one year after the date of
cccupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.  Borrower shail not destroy, damage or imparr the Property, allow the
Property to detenorate, or commit waste on the Property. Borrower shall be in default if any forferilure action or proceeding, whather
civil or criminal, is begun that in Lender's good faith judgment coutd result in forfeiture of the Property or ctherwicse matenally impair the
lien created by thig Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided n
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good fath deterrminabon, precludes
forfeiture of the Borrower's interast in the Property or other material impairment of the lien created by this Securily instrument or
Lender's security interest. Borrower shell also be in default if Borrower, during the loan applicaton process, gave matenally false or
inaccurate information or statements to Lender (or faled to provide Lender with any materiai information) in connecton with the ioan
evidenced by the Note, !ncluding, but not limited to, representations conceming Borrower's occupancy of tha Property as a pnncipal
residence. If this Security Instrumaent is on a leasehold, Borrower shall comply with all the provisions of the lease if Borrower acquires
fas titie to the Property, the ieasehold and the fae title shal! not merge unless Lender agreas to the marger in wnting.
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7. Protection of Lendar's Rights In the Property. |f Borrower fails to perform the covenants and agreements contained m this
Security Instrument, or thare is a legal proceading that may significantly affect Lender's rights in the Property (such ag a proceeding n
bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulatons), then Lender may do and pay for whatever s
necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured
by a lien which has priority over this Secunty Instrument, appeanng in court, paying reasonable attormeys' fees and entenng on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secunty
Instrument.  Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the date of
disbursement at tha Note rate and shall be payable, with interest, upon notce from Lender to Borrower requesting payment.

8. Mortgage Insurance. !f Lender required mortgage insurance as a condiion of making the loan secured by thus Secunty
instrument, Sorrower shall pay the premiums required to maintain the mortgage insurance in effect |If for any reason, the mortgage
insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantally equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. [f subsiantally equivalent mongage
insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yeary mongage
isurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and
retain these payments as a loss reserve in lisu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
l_.ender again bacomes available and is obtained. Borrower shall pay tha premiums required to mamtan mortgage nsurance In effect. or
to provide a loss reserve, until the requirement for morigage insurance ends in accerdance with any writlen agreement betweaen Borrower
and Lender or appficable law.

9. Inspactlon. Lender or its agent may make reasonabie entries upon and inspections of the Proparty. Lender shall give Borrowar
notice at the time of or prier 10 an inspection specifying reasonable cause for the ingpection.

10. Condemnation, The proceeds of any award ar claim for damages, direct or consequential, in connection with ahy condemnation
aor other taking of any part of the Proparty, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to | ender.

In the event of a total taking of the Property, the proceeds shall be applied o the sums secured by this Secunty Instrument, whether
or not then due, with any excess paid to Borrower. in the event of a partial taking of the Praperty in which the fas market value of the
Property immediately before the taking is equal to or greater than the amount of the sums secured by this Secunty Instrument immediataly
before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced
by the amount of the procesads multiplied by the following fraction: {(a) the total ameunt of the sums secured iImmaediately batore the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a
partial taking of the Property in which the fair market vaiue of the Properly immediately before the taking is less than the amount ot the
sums secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing of unless applicable iaw otherwse
provides, the proceeds shall be appiied to the sums secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice By Lender to Borrower that the condemnor offers to make an award of
settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender 1s authonzed 10
collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Secunty
Instrument, whether or not then due.

Unlass Lender and Barrowar otherwise agree in writing, any application of proceeds to pnncipal shall not extend or postpone the due
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymants.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the tme for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not cperate
to release the liability of the original Borrower or Borrower's successors in interest.  Lender shall not be required 1o commence
proceedings against any successor in interest or rafuse to extend ume for payment or otherwise modify amorvzation of the sums secured
by this Security Instrument by reason of any demand made by the criginal Borrower or Borrower's successgors in interest. Any forbearance
by Lander in axarciging any righl or ramedy ghall not e a waiver of or preclude the axercise of any nght or remady.

12. Successors and Aseigns Bound; Joint and Several Llabllity; Co-signers. The covenants and agreaments of this Security
Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security instrument but does not
execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property
under the tarms of this Security Instrumant; {b) is not personally cbligated to pay the sums secured by thus Secunty Instrument, and ic]
agrees that Lender and any other Borrower may agree to extend, madify, forbear or make any accommaodatons with regard to the terms
of this Security Instrument or the Note without that Bommower's consant,

13. Loan Charges. If the loan secured by this Secunty Instrument is subject to a law which sets maximumn loan charges, and that
law 15 finally interpreted so that the interest or other lpan charges collected or to he collected i connecton with the loan exceed the
permitted imits, then: {a) any such loan charge shal! be reduced by the amount nacessary to reduce the charge to the permitted hmit, and
(b) any surns already collected from Borrower which axceedsd permitted limits will be refundsad to Borrower. Lendar may choose to make
this refund by reducing the prnncipal owed under the Note or by making a direct payment to Borrower. If a refund reduces pnncipal. the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivenng it or by maing it by first
class mail unless applicable law requires use of another method. The nolice shall be directed to the Property Address or any other
address Borrower designates by notica to Lender. Any notice to Lender shall be given by first class mai! to Lender's address stated harein
or any other address Lender designates by notice 10 Borrower. Any notice provided for in this Secunty Instrument shall be deemed 10
havea been given to Borrower or Lender whan given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govermed by federal law and the law of the junsdiction in which
the Property is located. In the evant that any provision or clause of this Secunty Instrument or the Note conflicts with applicabls law. such
conflict shall not affact other provisions of this Security Instrumant or the Note which can be given effect without the conflicting provision
To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sacunty Instrument.

17. Transfer of the Property or a Beneficial Intarest in Borrower, ! all or any part of the Property or any interest in it s sold or
transferred {or if m benaficial interest in Borrower is sold or transferred and Borrower 18 not a natural person) without L endar's prnior wntten
consent, L.ender may, at itg option, requira immediate payment in full of all sums secured by this Secunty Instrument. However, thig option
shall not be exercised by Lender if exercise is prohibited by federat law as of the date of this Secunty Instrument.

11 Lender exarcises this option, Lendar shall give Borrower notice of acceleration. The notce shall provide a penod of not less than 30
days from the date the notce is delivered or mailed within which Borrower must pay all sums secured by this Secunty Instrument
Borrower fails to pay these sums pnor to the expiration of this period, Lender may invoke any remedies permitted by this Secunty
Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate. If Borrower meets cerlain conditions, Borrower shall have the right 1o have anforcement of this
Sacurity Instrument discontinued at any time prior to the earlier of. (a) 5 days (or such othaer period as applicable law may specify Tor
reinstatement} before sale of the Property pursuant to any power of sale contained in this Secunty Instrument, or (b) entry of a judgment
enforcing this Securnty Instrument. Those conditions are that Borrower, (a} pays Lender ali sums which then wouid be due under this
Securnity Instrument and the Note as if no accelaration had occurred; (b) cures any default of any other covenants or agreaemants; (C) pays
all expenses incumad in enforcing this Security Instrument, including, but net limited to, reasonable attomeys' fees, and {d) takes such
action as Lender may reascnably require to assure that the lien ot this Secunty Instrument, Lendar's rights in the Property and Borrower's
abligation to pay the sums secured by this Security instrument shaill continue unchanged. Upon reinstaternent by Borrower, this Secunty
Instrument and the obligations securaed hereby shall remain fuily effective as if no acceleration had occurred. However, this nght o
reinstate shall not apply in the case of acceleration under paragraph 7.
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19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (tagether with this Securty Instrument] may
be sold ohe or more times without prior notice to Borrower. A sale may result in a change in the entty (known as tha “Loan Servicer’)
that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. !f there is a change of the Loan Servicer, Borrower wifl be given wniten novce ot the change in
accordance with paragraph 14 above and applicable law. The notice wili state the name and address of the new Loan Senvcer and the
address t¢ which payments shouid be made. The notice will also contain any other informabon required by applicable iaw

»0. Hazardous Subetances. Borrower shall not cause of permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else 1o do, anything affecting the Property that rs
in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropnate o normal residental uses and to mantenanca
of the Property. ~-

Qorrower shall promptly give Lender written notice of any investigation, claim, demand, iawsuit or other acben by any governmental
or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actual knowledge. |f Borrower learns, or is notifiec by any governmental or regulatory authority, that any removal or other remediation o
any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary rgmedial actions In
accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances" are those substances defined as toxic or hazardous substances Dy
Environmental Law and the following substances: gascline, kerosene, other lammable or toxic petroleumn products, toxic peasticides and
herbicides, volatile soivents, materials containing ashestos or formaidehyde, and radicactive materials. As used i this paragraph 20
“Environmental Law" means federal iaws and laws of the jurisdiction where the Property I8 located that relate to health, safety or
anvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreae as foliows:

21. Acceleration: Remedies. Lendar shall give notice to Sorrower prior to acceleration foliowing Borrower's breach of any
covenant of agresment in this Security Instrument (but not prior to acceleration under paragraph 17 unless gpplicable law
provides otherwise). The notice shall specity: (a) the default; (b) the action required to cure the default; {c) a date, not iess
than 30 days from the date the notice Is glven 1o Barrower, by which the default must be cured; and (d) that fallure to cure the
default on or befors the date specified in the notice may result In acceleration of the sums secured by this Security Instrument
and sale of the Property. The notice shall further Inform Borrower of the right to reinstates after acceleration and the right to
bring a court action to assert the non-existence of & default or any other defensa of Borrower to acceleration and sale. it the
detault Is not cured on or betore the date speacitied In the notica, Lender, at its aption, may require immediats payment in tull of
all sums secured by this Securlty instrument without turther demand and may invoke the power of sale and any other
remedies permitted by applicable law, Lender shall be entitied to collect all expenses Incurred in pursuing the remedies
provided in thils paragraph 21, inciuding, but not limited to, reasonable attornays’ fees and costs of titie svidence.

It Lender Invokes the powsr of sale, Lender shall give a copy of a notice to Borrowsr in the manner provided in paragraph
14. Lender shall publish the notice of sale once a weak for three consacutive weeks in a newspaper publishad in SHELBY

County, Alabama, and thareupon shall seli the Property to the highsst bidder at public suction at the front
door of the County Courthouse of this County. Lender shall dellver to the purchaser Lendar's deed convaying the Property.
{ ander or Its designes may purchase the Property at any sale. Borrower covenants and agress that the procesds of the sale
shall be applied In the following order: (s} to ail expsnses of the sale, Including, but not imited to, reasonable attorney's fees,
(b} to all sums secured by this Sscurity Instrument; and (c} any axcess 1o the person or persons legelly antitted to It

22. Releasa, Upon payment of all sums gecured by this Securty instrument, Lender shall release this Secunty (nstrumaent to
Sorrower. Borrowar shall pay any recordaflon costs. Lender may charge Borrower a fee for releasing this Secunty Instrumaent, but onty
if the fes is paid to a third panty for services rendered and the charging of the fee 1s permitted under appiicable law.

23. Walvars. Borrower waives all rights of homestead exemption in the Property and relinguishes ali nghts of curtesy and dower in
the Froperty.

24. Riders to this Security instrument. if one or more riders are executed by Borrowar and recorded together with this Secunty
(hstrument, the covenants and agreemaents of each such rider shall be incorporated nito and shall amend and supplement the covenants
and agresmants of this Secunity Instrument as if the nder(s} were a part of this Securty Instrument.

{Check applicable box{es)) '

o ———

vyx| Adjustable Rate Rider Condominium Rider [ 1 1.4 Family Rider
|| Graduated Payment Rider || Planned Unit Deveiopment Rider Biweekly Paymant Rider
__| Balloon Rider Rate Improvemaent Rider Second Home Hider

1 VA Rider i Other(s) [s acity]

Special Provision Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunty Instrument and in any
rider(s) executed by[Berrower and recorded with it.

‘ 4 . {Seal) * . Mﬂ_ . Beal
HOWARD H JOHNSDN -Borrower BEVER]X A JOHNSON Botrowst
* - {Seal) * . . I - - - 1§
-Borrpwar B rowrot
N _ m_ﬂlﬂ“_-_ .
STATE OF ALABAMA, County as: JEFFERSON
Onthis 28TH day of  ocTOBER . 1996 | the undersigned authoraity

_a Notary Public (n and for said county and in said state, hereby certify that
HOWARD H JOHNSON AND WIFE, BEVERLY A JOHNSON

- whose name(s) are signed to the
foregoing conveyance, and who are known to me, acknowledged before me that, being informed of the contents
of the canveyance, t hey exacuted the same voluritarily and as their acton the day the same bears date

Given under my hand and seal of office this  28TH daj;!_qf OCTOBER, "} ) (‘ - o 1986,
| { ALK f) > bf h§ ﬁ Ll
My Commission Expires: ' I

5/11/97 ANNE R. STRICKLAND Notary Publc
This instrument was brepared by

R. ANDREW FERGUSON

MAGNOLIA FEDERAL BANK FOR SAVINGS

LOAN CLOSING DEPARTMENT

.0, ROX 1858

RATTTESBURG, M3 39403

PHONE NG IEGl%EEi-EﬂTU
800) 586 2462 ADP4: 61008335
L MLC 200 (12/93)  ALABAMA-FNMA/FHLMC-SF Morigage - 5/91 14 '
0 | "oad Fage 4 o LOAN #: 9010108475
TPethet , VTR
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EXHIBIT "A"

LOT 1, IN BLOCK 2,

ACCORDING TC THE SURVEY OF INDIAN HILLS, SECOND
SECTOR, AS RECORDED IN MAP BOOK 4, PAGE 91, IN THE PROBATE OFFICE OF
SHELBY COUNTY, ALABAMA.

THIS RIDER ATTACHED TO AN
OCTOBER 28, 1996 t

D FORMING A PART OF MORTGAGE DATED
YEMN :"'i N THEREWITH

N THE AMOUNT OF $ 97,600.00
< THE FOLLOWING SIGNATURE(S).

k i %
HOWARD H OHHS

-‘_.-if"-\.-r
BEVERL JOHN
K PAE . ANDREW FERQUSON
GHOLIR FEDEFULL BAHE FOR BAVINGS

LOAN CLOSING DEPARTME
D aoNE NO 1”:1551‘%“;‘;‘;1%5%”&‘“ 01 ab 2462

4 4 j

ADPP#H . £10083235%
PAGE 1 CF

. LOAN #: 9010108475
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¥97,600-00 RIDER TO SECURITY INSTRUMENT
(Optional Interest Rate and Monthly Payment Changes)

THIS RIDER is made this 28TH  day of OCTOBER, 1996 and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed ot Trust of Security Deed (the "Security Instrument”) of the same
date given by the undersigned (the "Barrower") to secure Borrower's Fixed Rate Note (With One-Time Lender Option to
Adjust Rate) (the "Note") to MAGNOLIA FEDERAL BANK FOR SAVINGS (the "Lender”) of the same dale and covering
the property described in the Securiy Instrument and iocated at:

1804 INDIAN HILLS RD, PELHAM, AL 35124
(Property Address)

THE NOTE PROVIDES FOR ONE CHANGE IN THE BORROWER'S INTEREST RATE THAT MAY BE MADE
AT THE EXCLUSIVE OPTION OF THE LENDER OR NOTE HOLDER. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securty Instrument,
Borrower and Lender further covenant and agree as follows:

1. OPTIONAL INTEREST RATE AND MONTHLY PAYMENT CHANGES -

The Note provides for an initial yearly fixed interest rate of 10.750 %. The Note provides for an apticnal
change in the initial yearly fixed interest rate and monthly payment as follows:

The Note Holder may at its exclusive option change my interest rate and the resulting amount of my monthly
payment on the Change Date in accordance with this Section 1. My interest rate and monthly payment may
only be changed once during the term of the Note. If the Note Holder elects to exercisa its option under this Section
1 to change my intarest rate and monthly payment on the Change Date, the Note Holder will deliver the Notice of
Change to me as required by (F) of this Section 1. The Note Holder will in no event be obligated to exercise its
option under this Section 1 or to change my interest rate and monthly payment. {f the Note Holder fails to provide
the Notice of Change in the manner and within the time period prescribed by (F) of this Section tor any reason, its
right and option to change my interest rate and monthly payment will terminate and, in that event, my interest rate
and the amount of my monthly payment under the Note will continue without change in accordance with the
provisions of Section 2 and Section 3 of the Note. |f the Note Holder elects to change my interest rate and monthiy
payment and delivers the Notice of Change prescribed by (F) of this Section 1 to me, my interest rate and the
amount of my monthly payment for the remainder of the term of the Note will be determined by the Note Holder in
accordance with the provisions of this Section 1 which follow:

A. Change Date

The initial fixad interest rate | will pay will change on the first day of NOVEMBER, 2026
which is calied the "Change Date.”

8. The “Index”

At the Change Date, my interest rate will be based on an Index. The “Index" is the Federal National
Mortgage Association's required net yield for 15-year fixed rate (Actual/Actuai) whole loans subject to a 60-day
mandatory delivery commitment, as made available by the Federal National Morigage Association. The mos!
recently available index at the close of business as of the date 45 days before; but not including, the Change
Date is called the "Current Index.”

It the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

C. Calculation of Changes

Before the Change Date, the Note Holder will calculate my new interest rate by adding a margin of

TWO percentage point(s) { 2.000%) (the *Margin”) to the Current index. The
Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limit stated in Section 1{D) below, this rounded amount will he my new interest rate
until the Maturity Date.

The Nota Holder will then determine the amount of the monthly payment that would be sufficiant to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

D. Limits on Interest Rate Change
The yearly interest rate | am required to pay at the Change Date will not be greater than 16.750 %%,
which is called the “Maximum Rate."

E. Effactive Date of Change

My new interest rate will become effective on the Change Date. | wili pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date.

PREPARED BY: R. ANDREW FERGLGEN
MAGNOLIA FEDERAL BAKK FOR 3AV.NG
LOAN CLOSING DEPARTMENRT

APP#: €1008335 P.%Iggxuﬁ%m s 15409
LOAN #: 9010108475 PRONE NG 'ﬁé;]iﬁgq PR
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F. Notice of Change

The Note Holder will deliver or mail to me a notice of any change in my interest rate and the amount ot my monthly
payment {the "Notice of Change"} at least 25, but no mare than 120, calendar days before the due date of the first
monthly payment in the new amount. The Notice of Change will include information required by law to be given me
and also the title and telephone number of a person who will answer any question | may have regarding the notice

2. CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as follows: "4. Charges; Liens. Borrower shaill
pay all taxes, assessments, and other charges, liens and impositions attributable to the Property which may attain a
priority over this Security [nstrument and leasehold payments or ground rents, If any. in the manner provided undet
paragraph 2 of the Security Instrument or, if not paid in such manner, by Borrower making payment, when due,
directly to the Note Holder thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this
paragraph, and in the event Borrower shall make payment directly, Borrower shali promptly furnish to Lender
receipts svidencing such payments. Borrower shall promptly discharge any lien which has priarity over this Securty
instrument; provided, that Borrower shall not be required to discharge any such lien so long as Borrower; (a) shall
agree in writing to the payment of the obligation secured by such lien in a manner acceptable to the Lender; (b} shall
in good faith contest such lien by, of defend against enforcement of such lien in legal ptoceedings which in the
opinion of the Lender operate to prevent the enforcement of the lien or forfeiture of the property or any pan thereof,
or {c) shall secure from the holder of such lisn an agreement in a form satistactory 1o L ender subordinating such hen
to this Security Instrument. |f the Lender determines that all or any part of the Property is subject to a lien which
may attain a priority over this Security instrument, Lender shall send Borrower notice identifying such lken. Borrowes
shall satisfy such lien or take one or more of the actions set forth above within ten (10} days of the giving of notice.”

3. LOAN CHARGES

The Note Holder may require an escrow account for the payment of taxes and insurance. The Note Holder may nat
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
items, unless Note Holder pays Borrower interest on the Funds and applicable law permits Note Holder to make
such a charge. However, Note Holder may require Borrower to pay a one-time charge tor an independent real
ostate tax reporting service used by Note Holder in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Note Holder shall not be
required to pay Borrower any interest or earnings ofi the Funds. Borrower and Note Holder may agree in writing,
however, that interest shall be paid on the Funds.

The Note Holder may also collect reasonable fees tor special loan services to include but not limited 1o recording.
copies of documents, assumptions, modifications, partiai releases, fax transmission services or any other fees of
charges permitted by the Government.-sponsored agencies, FHA, VA, FNMA or FHLMC.

If a law, which applies to this loan and which sels maximum loan charges, is finally interpreted so that the interest ot
other loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (i any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitied limit: and (1)) any
sums already collected from nie which axceeded permitted limits will be refunded to me. The Note Holder may
choose to make this refund by reducing the principat | owe under this Note or by making a direct payment to me. it
a refund reduces principal, the reduction will be treated as a partial prepayment,

4. ANNUAL STATEMENT OF ACCOUNT

The Note Holder may in its sole discretion, from time to time, provide Borrower with an annual statement and
accounting of &/l transactions and charges in conjunction with the Note. This statement and accounting will describe
the application of all payments to principal, interest and escrow, and disclose all fees charged and any 8scrow
transactions. The annual statement and accounting will also reconcile beginning and ending principal and escrow
balances and refiect the current interast rate. A separate annual statement will disclose the calculation of any
adjustable interest rate changes at the time any rate changes apply. The Dorrower agrees to read the annual

statements and accounting and immediately notify the Note Holder of any discrepancies or of any calculation which
Borrower belisves to be incorrect.

It is agreed that the Borrower shall have ona_ year from the date of receipt of the annual statement and/or accounting
to notify the Note Holder of any errors or exceptions in fees charged, or the application of payments including any
calculation required of any adjustable interest rate used for the statement period.

Unless the Note Holder is notified of any errors or exceptions within one year from the date of receipt of the
statement and accounting or the adjustable interest rate calculation, then Borrower agrees that the unpaid principai
and escrow balances presented in the statement and accounting shall be deemed to be correct and the Borrowet
agrees that all further requirements for any and all corrections, including interest rate calculations, shall be forever
barred and waived,
The Barrower further achnowledges that monthly payments originally determined or from time to time modified may
not fully amortize the loan principal and agrees to pay any unpaid principal balance that may reman after the
anticipated number of payments have been concluded.

5. GIVING OF NOTICES
All notices must be in writing. Unless applicable law requires a different method of giving notice, any notice thal
must be given to me under this Security instrument will be given by delivering it or by mailing # by first class mail
addressed to me at the property address or at a different address if | give the Lender a notice of my ditferent
address.
Any notice that must be given to the Lender under this Note will be given by mailing it by first-class mail to the

Lander at the address stated in Section 1 of the Note or at a different address if | am given notice of that difterent
address,

APPH: E100R3ILE
MLC 255 (08/94) (PAGE 2 OF 3) LOAN #: 9010108475
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IN WITNESS

UNIFORM DEED OF TRUST, MORTGAGE OR SECURITY DEED; GOVERNING LAW,; SEVERABILITY

Uniform Covenant 15 of the Uniform Deed of Trust, Montgage or Security Deed is amended to read as tollows: "15.
Governing l.aw: Severability. This form of Security Instrument combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, and 1o this end the provisions of this Security Instrument and the Note
are declared to be severable.’

The Borrower and any successor of the Borrower to this instrument and any party who now or hereafter acquires a
security interest in the praperty and who has either actual or constructive notice herecf, thereby consents to the
terms contained herein and to the Note referenced herein,

LIMITATIONS OF MY RIGHT TO ASSIGN THIS LOAN

| understand that the terms of this loan have been granted to me based upon current market conditions and my
personal financial statements, as well as other matters considered relevant by the Lander. Accordingly, in addition
to the provisions of Paragraph 17 of the Uniform Covenant of the Security Instrument, | agree that il | s8ll, lease, or
convey the property described in the Sscurity Instrumant, which secures this loan, thon the Lender may accelerale
the entire indebtedness or at Lender's option may require {a) a change in the current interest Rate, or (b} a change
in {or removal of} the limit on the amount of any one interest rate change (if thare 15 a limit), or {c) a change in the
Index and/or Margin, or (d) charge a transfer fee, or (e} such other reasonable modifications it deéms in its best
interest, or all or part of these, as a condition or conditions of Lender's waiving the option to accelerate.

LEGISLATION

{f, after the date hereof, enactment or expiration of applicable laws have the effect either of rendering the provisions
of the Note, the Security Instrument or this Adjustable Rate Rider (other than this paragraph} unenforceable
according to their terms, or all or any part of the sums secured hereby uncollectible, as otherwise provided in the
Security Instrument and this Adjustable Rate Rider, or of diminishing the value of Lender's security, then Lender. at
lL.ender's option, may declare all sums secured by the Security Instrument to be immediate due and payable. [n
such event, Borrower shall not have the right to reinstate, otherwise provided in Uniform Covenant 18 of the Security
Instrument.

REQF, Borrower has executed this Rider to Security Instrument.

(Seal) * % P o (Seal
-Borrower BEVERLY JOHNSO -Barrowed

— _.{Seal) = (Seal)

-Barrower -Barrowsr

PREFARED BY: K. ANDREW FERGUSON
MAGNGOLIA FEDERAL BANK FOR BAVINGS
LOAN CLOSING DEFARTMENT

. BOX 18%&8

HATTIESBURG, M3 3139403
PHONE NO .. EDIIEEQ-EQTG
B0 986 -24562
MLC 255 (08/94) { } LOAN #: 9010108475
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- MRS, 5901330
e SPECIAL PROVISION RIDER ' * ~
This épecial Provision Rider is made this 28TH day o OCTOBER, 1936 and 1s Incorporated into and shall

be deemed to amend and supplement the Deed of Trust, Mortgage or Security Deed (the “Security instrument”) of even date herawin
given by the undersigned (herein "Borrower") to secure Borrower's Note, of the same date, to MAGNOLIA FEDERAL BANK FOR
SAVINGS (herein "L.ender") and covering the property described in the Security Instrument and located at

1804 INDIAN HILLS RD, PELHAM, AL 35124
(Property Address)

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security Instrument, Borrower and tender
further covenant and agree as follows.

A In addition to the aforesaid indebtedness and any and all extensions or renawals of the same or any part thereot, this Secunty
Instrument doas secure any and all other debts, obligations, or liabilites, direct or contingent, of any one or more of the Borrowers
herain owed to the Lender whether now existing or hereafter arising at any time before cancellaton of record of this Securty
Instrument, and whether the same be evidenced by Note, open account, overdraft, assignment, andorsement, guaranty, pledge
or otherwise, including any and all advances made by the Lender and this Security Instrument 1S a continuing security by way of
lien on the property hereby conveyed for any other indebtedness that the Borrower may owe the Lender. At the ime ot the
execution of this Rider, Borrower may not owe Lender any other indebtedness of any kind. Howevar, in the future, other debls.
obligations, or liabilitias, direct or contingent, might be owed 1o the Lender. it is express intention of the Lender and the Borrower
that this paragraph shaill specifically cover any such future indebtedness and failure to pay additional recording fees at this tme
should not be construed as & rejection of the inlention of the parties.

B. if the indebtedness secured hereby is now or hereafter further secured by Security Agreements, Financing Statements, chattal
mortgages or deeds of trust, mortgages. security deeds, pledges, contracts of guaranty, assignments of leases financial
agreements, or other secunties: Lender may at its option, exhaust any one or more of said secuntes*and the secunty
hereunder, either concurrently or independently, and in such order as it may determine; and no delay by Lender or Trusiee in
exercising any right or remedy hereunder, or otherwise afforded by law, shall operate as a wawver thereot or preclude the
exercise thereot during the continuance of any default hereunder, and Lender may probate or file proof of 1ts ¢claim with any courn
without waiving its rights under this Security Instrument or being deemed to have elected its remedy.

C. The Borrower agrees that this Security Instrument may be cancellad by separate instrument of wnting and that this Secunty
Instrument is a renawal and extension of all previous Deeds of Trust, Mortigages or Secunty Deeds executed by the Borrower to
the Lender covering all or part of the property herein described; and alsc is a ranewal and extensicn of ali previous Secunty
Instruments executed by any other Borrower to the | ender and the indebtedness secured theraby having been assumed by the
Borrower is the same as if said Security instrumant was specifically descrnbed herein.

D.  Notwithstanding the provisions of Paragraph 2 of the Security Instrument, any waiver by Lender of the required depos:ts may Le
revoked by Lender at its sole discretion upon notice to Borrower. Lender shall not be obligated to disburse said deposits untl
presented with a statement by the Borrower Notwithstanding the provisions of Paragraph S of the Secunty [nstrumant. the
Insurance proceeds or any part thereof may be applied by the Lender at its option either to the reduction of the indebtedness or
the restaration or repair of the property.

in the event of foreclosure of this Security instrument or other transfer of title to the Property that extinguishes the indebtecness,
alf right, title and intarest of Borrower in and to insurance policies in force shall pass to the purchaser ,

E.  Without affecting the liability of Borrowet or any other person (except any person exprassly released in writng} for payment of
any indebtedness secured hereby or for parformance of any obligation contained harein. and without affscting the nghts of
Lender with respect to any security not expressly released in writing, Lender may, at any time and from tme ta time. erher before
or after the maturity of said Note, and without notice or consent; (1) Release any person lable for payment of all or any part of
the indebtedness or for performance of any obligation; (2) Make any agreement extending the tme or ctharwse altering the
terms of payment of all or any part of the indebtedness or modifying or waiving any obligation, or subordinating, modifying or
otherwise dealing with the lien or charge hereot; (3) Exercise or refrain from exercising or waive any nght Lender may have. (4)
Accept additonal security of any kind; (5} Release or otherwise deal with any property, real or parsonal, secunng the
indebtedness, including alt or any part of the property herain described.

F. In the event of tansfer of properties under Paragraph 17 of the Security Instrument, wheather the anginal Borrower 15 released of
not released from liability, in every case, the Lender may charge a transfer fee and any such action on the part of the Lender
shail not in any manner be construed as releasing any person from liability for the payment of the indebtedness hereby secured
from such obtligation unlass such release be in writing and agreed 1o by L.ender.

G.  Notwithstanding the limitations of watranty contained in tha unitform Secunty Instrument, the undersignad(s) warrant the ttle to

the real and personal property hereby conveyed and agree to defend said ttle and save Lender harmless from all costs,
expenses and legal feas relating to the same.

H. The Lender is hareby subrogated to the rights of ali deeds of trust, mortgages, securty deeds, lienholders and owners paid off by
the proceeads of the loan hereby secured and to the extent aliowed by law shall be entitied to all warranties, expressed or implied,
in favor of Borrower. The covenants and agreements herein contained shali bind, and the benefits and advantages shall inure to,
the respective hairs, executors, administrators, successors and/or assigns of the parties hereto. Wherever used, the singular
number shall include the plural, the plural the singular, and the use of any gender shall be applicable to all genders

This Security instrument is executed in accordance with, and is governed by the provisians of, the Home Owners’ Loan Act of
1923, and amendments theratd, and insofar a8 applicable. the rules and requlatons of the Office of Thaft Supervision and the
Charter and By-Laws of said Bank are made a part hersof.

J.  Each maker and endorser waives the right of exemption under the Constitution and the laws of Alabama, Arkansas. Flonda
Georgia, Louisiana, Mississippi, and Terinessee as applicable.

K. Borrower and Lender, in addition to the covenants and agreements made in the Secunty Instrument, further covenant and agree
as follows:

1. Use of Property; Compltance with Law. Borrower shall not seek, agree to or make a change n the use of the property
or zoning classification, unless Lender has agreed in wribng to the change. Borrower shall comply with all iaws
crdinances, regulations and requirements of any governmental body applicable to the propenrty.

2. Assignment of Leaseas. Upon Lander's request, Borrower shall assign to Lender all leases of the property and all secunty
daposits made in connection with leases of the praperty. Upon the assignment, Lender shail have the nght 0 modity
extend or terminate the existing Ieasas and to execute new leases, In Lendar's sole discrehon. As used in this paragraph
the word "lease" shall maan "sublease” if the Security Instrument is on a leasehold.

3. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
property. Borrowers authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the FProperty to pay the renis to Lender's agents. However, pnor to Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Secunty instrument, Borrower shall collect and receive all rents and revenues
of the Property as trustes for the benefit of Lender and Borrower. This assignment of rents consttutes an absolute

MLC253 (06/96) PAGE 1 OF 2
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recewved by Borrower shall be held by Borrower as truslee jor benefit of Lender only, to be applied to the sums secured
by the Secunty Instrument; (i} L.ender shall be entitled to coliect and receive all of the rents of the property. and {m) aach
tenant of the Property shall pay all rents due and unpaid to Lender or L.ender's agent written demand to the tenant

Borrowear has not executed any prior assignment of the rents and has not and will nol perform any act that would prevert
Lender from exercising its rights under this paragraph.

Lender shail not be required to enter upen, take control of or maintain the Property before or atter giving notce of breach
tc Borrower. However, Lender or a judicially appointed receiver may do o at any time there 1s a breach. Any applicaton

%.__.F...J of,rents shall not cure or waive any default or nvalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by the Security Instrument s paid in full.

3 ™
EEE assignment and not an assignment for additional secunty only. If Lender gives notice of breach to Borrowar, (1) ail rents
S
-3
2

4. Annual Statement of Account. Lender may in its sole discretion, from tme o ime. provide Borrower with an annual
statement and accounting of all transactons and charges in conjunction with the Borrower's Note. This statement and
accounting will describe the application ot all payments to principal, interest and escrow, and disclose all fees charged
and any escrow transactions. The annual statement and accounting will also reconcile beginning ana ending principal
and ascrow balances and reflect the current interest rate. A separate annual statement will disclose the calculaton of
any adjustable interest rate changes at the time any rate changes apply. The Borrower agrees to read the annual
statements and accounting and immediately notify Lender of any discrepancies o of any calculaton which Borrower
believes to be incorract.

It 15 agreed that the Borrower shall have gne year from the date of receipt of the annual statement and/or accountmg 10

notify the Lender of any errors or exceptions In fees charged, or the appiication of payments mcluding any calculaton
required of any adjustable interest rate used for the statement period.

i
Unless the Lender is notified of any erors or exceptions within one year from date of recept of the statement and
accounting or the adjustable interest rate calculation, then Borrower agrees that the unpaid principal and escfOw
balances presented in the statement and accounting shall be deemed to be correct and the Borrower agrees that al
turther requirements for any and all corrections, including interest rate calculations, shall be forever barred and waiveo

The Borrower further acknowiedges that monthly payments onginally determined of from tme to tme modfied may not
fully amortize the loan principal and agrees 10 pay any unpaid principal balance that may remain afier the anucipated
number of payments have been concluded.

5. Loan Charges. The Lender may require an escrow account for the payment of taxes and nsurance The Lendar may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or venfying the Escrow
itemns. unless Lender pays Bofrower interest on the Funds and applicable law permits Lender to make such a charge
However, Lender may require Borrower to pay a one-time charge for an indepandent real estale tax reportng service
used by L.ender in connection with this loan, unless applicable law provides otherwse. Uniess an agraemant is made of
applicable law requires interest to be paid, Lendsr shail not be reguired to pay Borrower any interast or eamings on the
Funds. Borrower and Lender may agree in writing, however, that intsrest shall ba pand on the Funds.

The Lender may also coltect reasonable fees for special loan services 1o include but not imited 1o recording, copies of
documents, assumptions, modifications, partial releases, fax ransmission services or any other fees or charges permitied
by the Government-sponsored agencies, FiHA, VA, FNMA or FHLMC.

i a law, which applies to this ioan end which ssts maxiymum koan charges, 18 finally interpretad so that the interest or
other loan charges coliected or to be collected in connection with this loan exceed the permitted imits, then () any such
loan charge shall be reduced by the amount necessary 1o reduce the charge to the permittad imit: and (1) any sums
already collected from Borrewer which exceeded permitted fimits will be refunded to the Borrower. The Lender may
choose to make this refund by reducing the principal Borrower owes under Borrower's Note or by making a direct
payment to Borrower. If a refund reduces principal, the reductions will be treated as a partial prepayment.

8. Construction Agreement. The Borrower further agrees that it the joan s for the purpose of repairs or construckon and
there is a Construction Agreement entered into by the Borrower and the Lender conceming the real proparty hereinabove
described, than it is hereby incorporated in this Security Instrument for all purposes and default of any of the tarms and
conditions contained therein shail be a default in the Secunty Instrument.

L. It is further understood and agreed by and between the parties that in the event the Note and Secunty Instrumant refarrad to
herein are sold and assigned either to Federal National Mortgage Association (FNMA) or Federal Home Loan Morlgage
Corporation (FHLMC), then this Special Provision Rider shall not be in effect when owned by FNMA of FHLMC however,
reassigned by FNMA or FHLMC to Lender this Special Pravision Sider shall be reinstated in full force and effect to the benetht of
Lender and it8 assigns; provided, however, Lender shall have the right to cancal this Special Provision Rider at its sole elechon
At all times when this Rider ahall be in effect the provision hereof shall control over those of tha Secunty Instrument. T:me 1s of

the essence to this loan contract. Inst ® {1 99700499
M. This Security Instrument is second and subject to & prior Secunty Instrument 10 N/ A
N/A
N/A
TIF1 1& -
N/A . and recorded In ook/Liber/Aea,hEaRdh I?%hb E'RE PROBA SR
at Page/Folio N/A in the racords of 510 /A 2.0 County/Pansh,
N/A “and 1t 1s further understood apd.agreagd by and between the parhes hereto that any

detault or failure of the Borrower herein to comply with &ll the terms and conditions of the sad first Secunty instrarnenl Shali b
and are default under the terms and conditions of this Security instrument. Upon such default or failure or any other falure of
default herein. the holder may declare the indebtedness hereby secured at once due and payable and may foreclose
immediately or may exercise any other nght heraunder, or take any other proper action as by law provided.

nd{s) and seal(s) of the undersigned t-,'BBB
= (Seal) =) {Seal)
HOWARD H JOHNSON -Borrowers .Borrowet

- (Seal) fﬁsﬂ%—— {Seal)
_ -Borrower Bb T .

; 1‘3 ER‘{ 1 wE -Barrawer
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