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MORTGAGE

THIS MORTGAGE ({"Securily Instrument”) is gven on DEGEMBER. 31, 1996 ] v e e
The grantor is L1LOYD MITCHELL PEARCE AND EMILY DOBBES PEARCE, HUSBAND AND WIFE o e
N L ("Borrowar”) This Secundy Instrumant s gavan i
SOUTHTRUST MORTGAGE CORPORATION __ . which is orgamzed and eansting
under the laws of THE STATE OF DELAWARE ~ _ o _ang whose addiass 1
100 BROOKWOOD PLACE SUITE 300 BIRMINGHAM, ALABAMA 352089 o " ender”,
Borrower owes Lender the principal sum of Qne Hundred Thirty Five Thousand Eight Hundred Fifty and 00100 '
Dollars (U5 % 135,850.00 1. This dabt is evidenced by Borrower's note dated the same date .y
this Security Instrument {"Note"), which providaes for monihly payments, with the full debt il not pad earher, due andd ayable
on JANUARY 1, 2027 _ Ths Security Instrument secures 10 Laender. {ay tha rapaymant of the
debt evidenced by the Note, with interast, and all ranewals, extansions and moditications of the Nata: (b the paymant of
other sums. with interest, advanced undet paragraph 7 to protect the securiy of this Security Instrument; and ) tha pat
tormance ol Borrower's covenants and agreements under this Security Instrument and the Note.  For the purpose
Horrower does hereby mortgage, grant and convey to Lender and Lender's successors and assigns, with power of <ale the

iallowing described property located in SHELBY _ o ~ County. Alabam.

- - -

Lot 14, according to the Survey of Heather Ridge, Second Addition,
Phase One, as recorded in Map Book 20, Page 22 1n the Probate Office
of Shelby County, Alabama.

The proceeds of this leoan have been applied ou the purchase price
of the property described herein, conveyed to mortgagors simultanscusiy
herewith.

which has the address of _116 HEATHERWAY e e .- PELHAM
[Stnext] [Lity]

Alabama _35124- 0000 . ("Propery Addrass’y,
[Zp Coda)

TO HAVE AND TO HOLD this properly unlo Lender and Lender's successors and assigns, lorever, toagethiar et
all the improvements now or heraaftor pracied an the property, and all easemants, appurlenances, and tkuras navw or
hereafter a part of the property. Al replacemenis and addiions shall alsa bea covarad by this Securty inslrument Al ot 1hae
foregoing is referred to in this Securily instrument as \he "Property”.

RORROWER COVENANTS that Borrower s lawlully seised of the estate hareby conveyed and has ther tigght e
morgage, grant and convey the Properly and that the Property 15 unencumbered, axcepl far encumbrance. of teoon
Borrownr warrants and will delend ganerally the ttls 1o the Property against all clams and demands, subjgec? To any on
cumbrances of record.

THIS SECURITY INSTRUMENT combinos uniform covenants tor national use and non-untorm covenant. wih eyt yadd
viriations by jurisdiction to constitute a uniform security instrument covenng real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promplly pay whin dus the
principal of and interest on the debt evidenced Dy the Note and any prepayment and late charges due undst the Note

2 Funds for Taxes and Insurance.  Subject ta applicable law or 10 a written waliver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Nota. until the Note is paid in full, a sum ("Funds™ for a1 yeatly
taxes and assessmeants which may attain prionty over this Security Instrumeant as a lien on the Proparty. {B1 yearly leasehoid
payments nf‘grmmd rents on the Praperty. i any; {¢) yearly hazard or property insurance premiums,; {d) vearly tHood
surance premiums, f any: (e} yearly morigage insurance premiums, il any: and {f) any sums payabla by Bortawar 10 | angd e
in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums  Thasi deme i
callad "Escraw hems.” Lander may. at any Ume, collect and hold Funds m an amount not 1o gxcaad The manmum armount o
lendar for 4 federally related mortgage kan may require for Borrower's ascrow account undar the fedearat Reo b-tate
Sotlemant Procedures Act of 1974 as amended from lLme 10 time, 12 U S C. Sechon 260 et seq  ("RESPATT unte -
another law that applies to the Funds sals a lesser amount, # so. Lander may, at any time. collec! and hold Fund: g
amaur 1ot to exceed the lessar amount  {endar may estimate the amount ol Funds due on the bass of currant datia ano
rensonible estimates of expenditures of future Escrow lams ar otherwise In accordancs with applicabla law

The Funde shall be held in an institution whose deposits are insured by a faderal agency, insirumentality o+ entity
nncluding Lender, if Lender 15 such an institution) or i any Fadaral Home Loan Bank. lLender shall apply the bund« 16 pay
the Escrow hems. Lender may not charge Borrower for holding and applying the Funds, annually analyzng the e rro
aceount, of verfying the Escrow hems, unless Lander pays Borrower inlerast on tha Funds ang apphocable lhw petoste
Landar to make such a charge. However, Lender may reguire Borrower to pay a ona-time charge 1or an mndependant 1aa
estate tax reporting sarvice used by Lender in connection wilh this loan, unless apphcable law provides otherwios  Hnlees
an agreement is made ot applicable law requires interest 1o be paid, Lender shall not be required 1o pay Bottower any it
turest o1 sarmings on tha Funds, Borrower and Lender may agree in witing, however, that intarest ekl by o] o b
Fundr,  Lender shall give 10 Borrower, without charge, an annual nccounting of the Funds, =howing cradib. and cabi
the Funds and the purpose tor which sach debit to the Funds was made The Funds are pledged as addihonal ocanty B
all sums secured by this Security Instrument.

il the Funds held by Lender exceed ths amounts permited to be held by applicable law, Lenduer shali acrgunt 1
Aorrower for the axcess Funds in accordance wilh tha raquirements of applicable law. B the amaount of the Furds beid by
Lender at any time is not sullicient to pay the Escrow lems when due, Lender may o nolfy Borrowet in wrding. and
such case Borrower shall pay to Lendet the amount necessary to make up the dehiciency. Borrowet shiall moake up the
deficiency in no more than twalve monthly payments. at Lender's sala discration.

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund 1o Borrowes anay
f'unds held by Lendar. . under paragraph 21, Lender shall acquire or sall the Property. Lendar. prior to the acqueahior or
. ala ol the Property, shall apply any Funds held by Lander ol the hime of acquishion or sale as .1 crecil agganst the wyn:
cacurad by this Security Instrument.

3. Application of Paymaents,  Untess applicable law provides otherwise, all paymeants racaived by Lender unde
paragraphs 1 and 2 shall be applied: st e any prepayment charges due under the Note. cecond, to amous s payaloe
under paragraph 2; third 1o interast due: fourth, to pnncipal due; and last, to any late charges due undar the Nt

4. Charges; Liens. Boriowar*shall pay all taxes, assessments, charges, fings and imposdians atinbutabie f e
Proparty which may attain prniority over this Securnly Instrument, and leasehold paymenis or ground rents d any  Holtower
whall pay these oblgations i the manner provided paragraph 2, or if not paid i that manner. Borrowet shall pay ther oo
ume directly to the person owed payment. Borrower shall promptly turnish to Lender all notices of amaount 1o be poad
under this paragraph.  § Borrowsr makes these paymants directly, Borrowar shall prompily furmsh to {snelir i gt
midencing the payments,

Barrower shall promplly discharge any fen which has poority over this Securtly Instrumant urless Horower b
agrees 0 writng  to the payment of the obligabion cecurad by the en in a manner acceptable 1o Lender b 4 ortes]
n good faith the hen by, or delends against enlorcement of the hen in, legal ptoceadings. which i the [ endvrs ap mion
opetate to pravent the enforcement of the ien: or (¢} cecures from the holder of the Len an agreement satisfactory o [ verncien
subordinating the lisn to this Security Instrument,  If Lender datermines that any parl of the Propetly o wabyect fo o0 her
which may attain priorily over this Secunly Instrument, Lender may give Borrower a nolice dantitying the hen Hotrcwer
shall satisly the lien or take one or mora of the achons set forth above within 10 days of the gving of notita

5. Hazard or Propaerty Insurance. Borrowser shall keep the improvements now existing of hareatter arectod on
Prapetty insured against loss by fire, hazards included within the term "axtanded coverage’ and any other hazard: indiug
ing llpods or flooding, for which Lender raguires insurance This insurance shall be mantained n the amounts and far the
nerinds thal Lander requires.  The insurance cafnet providing the insurance shall be chosen by Borrower cutyect 1o
Lender's approval which shall not be unreasanably withheld, |l Borrower falls to manlain coverae desoned bt
| ender may, At Lander's aplion, abtain coveraga to protect Lender's nghts in the Property in accordance with paranrapn

All insurance policies and renawals shall ba acceptable to Lender and shall include a standard moRg.age L e
L ender shall have the rght to held the pohcivs and renewals. )t Lander requires, Borrowser shall promptty give o Loodear 3
recoipts of paid pramums and renewal notices. 1 the event of loss, Barrower shall give prampt notice to the mautanca can
nor and Lendar  Lender may make proot of loss if not made promptly by Borrower.

Uniews | ander and Borrower otharwise agree in writing. nsurance proceeds shall be applied 1o restoratan s cep.
al the Propery damaged, if the restoration or repar 15 sconomically feasible and Lender’s sacunty o nat luseren I the
rastoralian of repar 1s ngt econamically feasible or {ender's sacutily would be lessened, the nsurance procaedr ol tyas
apphed to the sums secured by this Security Instrument, whether or not then due, with any excess pad to Borrower [
Borrower abandons the Property, or does not answer within 30 days a notice from Lenger that Ihensurance oo SPTANSL
lored to settle a clam, than Lender may collect the nsurance proceeds. Lender may use the proceeds fo tep.nr ar teedar:
the Property or to pay sums securad by this Secunly Instrument, whether or not than due. The 30-day poeaod weil bage
whin the nohco 15 givan.
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Unlass | endar and Borrower otherwise agree in writing, any application of proceads to principal shall ngt sxtand o
postpons tha due date of the monthly payments referrad to in paragraphs 1 and 2 or change the amounts of the paymant
If undar paragraph 21 the Property is acquired by Lender. Borrowet's right to any insurance policies and procead s resutiing
from damage to the Property prior to the acguisition shall pass 16 Lender to the axient of the sums securad by this Securily
mstrumant immediately prior 1o the acquisilion.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrowet shall oceupy, establish, and use the Property as Borrower's principal residence within sixty days alter the axet u
tion of this Security Instrument and shail continue to occupy the Property as Borrower's principal reskience for ot least one
year aftar the dale ol occupancy, unless Lender otherwise agrees in writing, which consent shall not be unteasonaby
withheld. or unless extenuating circumstances exist which are beyond Borrower's cantrol. Borrower shall not fastroy
damage or impair the Property, allow the Propeny 1o deterorate, or commil waste on the Property. Borraower <hall he
default if any forfeiture action or proceeding, whether cwil or cniminal, is begun that in Lander's good faith judgment «oulo
result in forfgiture of the Property or otherwise materially impair the lien created by this Securty Instrumant or Lendés
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 1B. by causing the achon o
procesding to be dismissed with a rufing that, in Lender's good faith determination, preciudes foffeiture of the Borrower s
teresl in the Property or other material impairment of tha lien created by this Security Instrument ar Lender . =ecatity
nerest Borrowsr shall also ba in default if Borrower, dunng the loan application process, gave matanally tana o iy
curale information ar statements to Lendar (or lailed to provide Lender with any mataerial information) in connectiog witk the
ioan evidenced by the Note, including, but not limited to, representalions concerning Borrower's occupancy of the Fropetly
as a principal residgence. ¥ this Security Instrumaent is on a leasenold, Borrower shall comply with all The provisar:. of The
lwase. ft Borrower acquires les title to the Praperty, the lmasehcld and the fae tithe shall not merge unless Lendir Ao o
the marger in writing.

7. Protection of Lender's Rkjhts in the Propenrty. tt Borrower fails 10 perform the covenants and agtecments ¢hn
taunad n this Security Instrumant, or there is a legal proceeding that may signiicantly affect Lender's nghts in tre Property
(such as a preceading in bankruplcy, probate, for cond amnation or forfeiture or to enforce laws or regulatiors). than Landed
may do and pay lor whalever is necassary to protect the vaiue of the Property and Lendar's nghts n the Proparty L encer:
actions may include paying any sums secured by a lien which has priorty over this Secunly [nstrumant, appeanng i cant
paying reasonable attorneys' fees and entering on the Property to make repairs. Allhough Lender may take actan undar
this paragraph 7, Lander does nat have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additonal deb! ol Borrower socared by The
Securty Instrument. Unless Borrower and Lender agtee to other terms of payment, these amounts shall beat miaret fram
the date af disbursement at the Note rale and chall be payable, with interest, upon notce from | ender 1o Borrower raguast
ing paymeant.

8. Mortgage Insurance, If Lender required morlgage insurance as a condilion ol making the lpan secarea by the
Secutity instrument, Borrower shall pay the premiums required 1o mawntain the morigage insuranca in effect M for any
reason, the mortgage insuranca caverage required by Lender lapses or ceases 10 be in effect, Borrower «halt ey e
premiums required to obtain coverage substantially eq uivalent to the morigage insutance previously in eftect, at g cost =ub
tantially equivalont to the cost to Borrowar ot the morigage insurance previously in effect, from an alletnate morntgaga o
suter approved by Lender. H substanbally equivalent mortgage msurance coverags iz not avalable, Borrowsr shall pay to
Lander aach month 4 sum equal 1o ane-twelfih of the yearly mortgage nsurance pramium beng paid by Batrower when the
nsurance coverage lapsed or ceased to be in sffact. Lender will accept, use and retain these payments as A losws ressrye e
eu of mortgage insurance. Loss reserve payments may no longer be requirad, at the option of Lender. ! merigaga
surance coveraga (in the amount and tor the perigd that Lender requires) provided by annsurer approved by Lendet agan
hecomes available and is obtained. Barrower shall pay the premiums required to mantain mortgage nsutance in wifact ¢
o provide a loss ressrve, until the requirement for mortgage insurance ends in accordance with any writtan agraemant Hi
Iwaen Borrower and Lendar or applicable law.

9. Inspection.  Lender or its agent may make reasonable entries upon ang inspechiaons of the Fropenty  Lentter
shall give Borrower nolice at the time of or prior to an nspection specifying reasonable cause for the nspection

10. Condemnation. The proceeds of any award or claim for damages. direct of conseguential in cornechicn with
any condamnation or other taking af any part of the Property, or far conveyance in lieu of condemnation, are hereby a5
ned and shalt be pad to Lender.

In the evenl of a total taking of the Properly, the proceeds shall be applied to the sums sacuted by 1tho Seocurdy
inetrument. whelher or not then due, with any excess paid to Borrower. In the event of a partial taking ot the Peopearty
which e fair market valua of the Property immediately before the taking is equal to ar greater than the amount of the
secured by this Security Instrument immediately bafore the taking, unless Borrower and Lender otherwise agrae m ownt.ng,
the sums sacured by this Security Instrument shall be reduced by the amount ol the procesds muliphad by the followng
{raction: (a) the tolal amount of the sums secured immediately before the taking. divwded by (k) the far matke! value of the
Mroporty immadiately before the taking. Any balancae shall be pad to Borrower. In the evant af a partral taking ot 1he
Pioperty in which the fair market valua of the Property immediately bafore the taking 1s Igss than tha amount of the sume
secured immediately before the taking. unless Barrower and Lender otherwise agrea In wriing of unlass apphcablo e
otherwise provides, the procaeds shall be applied to the sums securad by this Security Instrument whether or nol the sum.
are than due.

If the Proparty is abandaned by Borrower, or if, after notice by Lander to Borrower thatl tha condemnor ofters o maku
an award of settle a claim for damages, Barrower lails 1o respond lo Lender within 30 days after the dale the nolice :» favien,
Lender 1= authonzed to collacl and apply the proceeds, at its option, either 1o rastoration or repair ot the Prapetly or 1o the
sums secured by this Security Instrument, whether or not then due

Unless Lender and Borrower otharwise agree in writing, any application of proceeds to principal shall not extend
postpone the due dale of the monthly payments referred to in paragraphs 1 and 2 or change tha amount al surh payment
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11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension o©l the tme tor payment  of
modiicaton of amorization of the sums sacurad by this Security Instrument granted by Lendar 10 any successor in interes
ot Borrower shall not aperale to release the hability of the original Botrowat or Borrower's successors o interest  Lender
shall nol be requied to commence proceadings ag 4insl any successor in interest or reéfuse 1o axtend ima lor paymaeant Or
otharwise modily amortization of the sums secured by this Security instrument by reason of any damand made by the
onginal Borrowar or Borrowsr's successors in nteresl, Any lorbearance by Lender in exercising any tight of ramedy Dt
not be o wavar of of praciuda the exercise of any right or ramedy.

12. Successors and Assigns Bound; Joint and Several Llabllity; Co-sighars. Tha covenants and agfosemuants of
this Securtly Instrumunt shall bind and benaft the succassors and assigns ol Lender and Bortowet, nubject fo Thi
oravisions ot patagraph 17, Borrower's covenints and agreements shall be joint and saveral. Any Rorrowsr wha co-fagns
this Secutity Instrumant bul does not execute the Note' (a) 15 co-sigmng this Securly Instrumeant only o mongage. gran
and convey that Borrower's intarest in the Property under the terms ol this Security Instrument; {b; = not per=anally
aobligated o pay the sums secured by this Securtly Instrument: and {c} agrees thalt Lander and any other Botrower migy
agrae 1o extend, modily, forbear or make any accommodations with regard to the terms of this Securty instrumant o the
Note without that Borrower's consent,

13. Loan Charges. ff the loan secured by this Securty Instrument 1s subject to a law which sels maxirtm ley g
chirges, and that law s finally interpratad su that the interest or othet ioan charges collacted or 1o be collected n cGane
ton with the loan excesd the parmitted limits, then (al any such loan charge shall be raduced by the amount aegessary 1.
tod uce the charge 1o tha permited mit; and (b) any sums already collected from Borrower which axceeded permited Lmie
will b relunded to Borrower. Lender may choose ta make this refund by reducing the prnoipal owed under the Motle o by
making A diract payment to Borrowar. If 2 retund reduces princmal, the reduction wilt he treated as a parbil ST SETIA e
withaut any prepaymenl charge undar the Nots.

14. Nolices. Any nolice to Barrower provided for in this Security Instrumaeant shall e given by devannag U otiby
mailing 1t by lirst class mail unless applicable law reguires use of another method. The notce shall bie directad 10 the
Property Address or any other addraess Borrower designates by notice te Lender. Any nolice 1D Lander =t all be green Ly
liret clage mai 1o Lender's address stated haren or any other address Lender designates by notce la Borrowst  Any noti
provided for in this Security Instrurnent shall be desmad 1o have been given 10 Borrowaf or Lander when fiven an provited
in Yhis paragraph.

15. Governing Law; Severabillty.  This Securtty Instrument shail be governed by fedseral law ard the aw ut “he
mnsdiction in which the Proparty 1s localed  In the event that any provision or clausa of this Sacunty Instrurrent ot the Nt
confhicts with apphcable law, such conthet shall not affect othar provisions of this Secunty Instrument ar the Note whr b can
be given affect without the conthcting orovision. To this end the provisions of this Secunty Instrument and tie Note e
declared to be severable.

16. Borrower's Copy. Borrower shall be given one contormed cepy of the Note and of this Secarty instnuman

17. Transfer of the Property or a Beneficial Interest in Borrower, I all or any pan ot 1the Property or afiy interastn
1w sald or transfarred (or if a banshicial interest in Borrower s <old or transfesred and Borrower s not a natural persan,
withoul Lender's pnor written consent, Lender may, at its option, require immediate payment in full at all sume« necurad by
the Securdy Instrumant, However, this oplion <hall not he exercised by Lender if axercise s prohibited by taderal haw ac (it
the: date of this Security Instrument .

f Lender exercises this option. Lender shall gwve Borrower natice ot accelaration The nabce shall prowd e A peniotd ol
nol less than 30 days from the date the notice 1s deliverad or maled within which Borrower must pay ail wame ot ared Dy
this, Security Instrumeant,  ff Borrower fails to pay these nums prior to the expiration of this pet:od, Lendar may -»voki 10y
romadios peimiltad by this Secunty Instrument without furthar notice or damang on Borrower

18. Borrowsr's Right 1o Reinstate. ¥ Borrower meels cartain conditions, Barrowar chall have the ngh to luave o
farcoment of this Security Instrument discontinued at any hme prior to the earligr of: (a) & daye iar such other pencd o ap
plicable law may specify tor reinstatement) before sale of the Propartly pursuani 10 any powar ol sale contanerd n the
Secunly Instrument; or {b) entry of a judgment enlorcing thie. Securty nstrumant. Those conditions are thal Borrawer v
pays Lender all sums which then would be due under this Security Instrument and the Note as # no accelsribion ad
accuired: {b) cures any default of any other covenants or agreements: {c} pays all expenses incurrad moentoro.ang e
Seeurity Instrument, including, but not kmited to, reasonable attorneys’ fees; and [d) takes such action as Londer iy
ceasonably require to assure that tha lisn of this Secunty Instrument. Lender's rights in the Property and Botrower = odid.
ton 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinsiatemeant by Borrowes, the
Secutity Instrument and the obhgations secured hereby <hall reman fully effective as It no acceleration Baa o e
However, this night ta reinstate shall not apply in the case of acceleration under paragraph 1/

19. Sale of Note; Change of Loan Servicer.  The Note or a partial interest in tha Note [together wilh T Heeurty
Instrument) may be sald one or more times without prar nolice o Borrowar A sile may result i change 3 The entity
iknown as the “Loan Servicer”) that collects manthly payments dus under the Note and this Securtty Instrumant  Thata ano
m.y be one or more changes of the Loan Servicer unrelated to a sale of the Note. ¥ there s a change ol the [ oan Hetvie e,
Borrower will be given writtan notice of the change in accordance with paragraph 14 above and apphcable law  [ha netia
will state the name and address of the new Loan Servicer and the addtess to which paymants shoulid be made  The nete e
will also contan any other nformation required by applicable law.

20. Hazardous Substances. Borrower shall not cause ot permit the prasence, Use, disposal. <icrage. o forliage a2
o! any Hazardous Substances on or in the Properly. Barrower shall not do. nor allow anyone else to do. anythng allechieg
the Property Lhat is in violation of any Environmental Law. The praceding Iwo sentences shall not apply 1o e presenc.
une, of slarage on the Properly of small guantdias of Haz:irdous Substances that are genetally recogges 10 e ap:
propriate 1o normal rasidential uses and to mantenanes ol the Property.

Borrower shall promptly give Lender written notica of any nvestigation, clam, demand, lawsy:t or othet o b by ey
gavernmental or regulatory agency ar private party involving iha Proparty and any Hazardous Subsiance of boviionment.y
Law of which Borrower has actual knowledga, | Borrower fearns, qr s notihed by any governmeantal or regulatory authonty
vt any removal or othar remaediation of any Hazardous Substance affecting the Property 15 necessary, Borrowar ».ral
promptly take all necessary remadial actions n accordance with Environmental Law,
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As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsian-
ces by Erwironmental Law and the following substances: gasoline, kerosene, other flammable or toxic patroleum progucts,
toxic pesticides and herblcldes, volatile solvents, materlals contalning asbestos or formaidehyde and radlocactive matarials.
As used in this paragraph 20, 'Environmental Law” means faderal laws and laws of the jurisdiction where the Property is

acaled that relate to health, safely or environmental protection,

NON-UNIFCRM GOVENANTS. Borrower and Lender further covenant and agree as loflows.

21. AccCeleration: Remedies. Lender shall give notice 1o Borrowsr prior to acceleration following Borrower's breach ol
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess applicable
law provides otherwise). The notice shall apeclfy: (a) the default; (b) the actikan required to cure the defauk; (c} a date, not
lass than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that faikire Lo
cure the default on or balore the date specified in the notice may result in accaleration of tha sums secured by this Securlty
instrument and sale of the Property. The notice shall further Inform Borrower of the right 1o reinstate afler acceleration and
the tight to bring a court actlon to assert the non- exlstence of a default or any other defense of Borrower 1o acceleralion
and sale. | the default is nol cured on or before the date speciied in the nolice, Lender at s option may require immediate
payment In tull of all sums secured by this Sacurlty Instrument without turther demand and may invoke tha power ol sale
and any other remedies permitted by applicable law. Lender shall be entitied to collect all expenses incurred in pursuing
the remedies provided In this paragraph 21, including, but not IImited to, reasonable atterneys’ fees and costs ol tiie
avidence. .

{f Landser invokes the power of sale, Lender shall give a copy of a notice 1o Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sake once & week for three consecutive weeks in a newspaper published in
SHELBY — __Gounty, Alabama, and thersupon shall sell the Property to the highest bidder al
public auction al the front deor of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's
deed convaying the Property. Lender or s designee may purchase the Property at any sale. Borrower covenanis and
agrees that the proceeds of the sale shall be applied In the following order: (a) to all expenses ol the sale, Including, but not
limited to , reasonable attorneys’ fess; (b) to all sums securad by this Sacurity insirument; and (c) any excess to the person
or persons legally entitied to it.

22. Release. Upon payment of all sums secured by this Sacurity Instrument, Lendear shall retease fhis Sucuady
Instrument withoul charge to Borrower. Borrower shall pay any recordation costs.

29 Waivers. Borrower waives all nghts of hemestead exemphion i the Property and ralinguishes all nghts ol cuf
tesy and dower in the Property.

24. Riders to this Security Instrument.  If one or more nders are executed by Borrower and recorded togathur witl.
tihe Sacurity Instrumant, the covenants and agreements of each such riger shal be incorporated into and shall amend ana
supplament the covenants and agresments of this Security Instrument as if the nder{s} wereé a parl ot This Soeouridy
instrument. [Check applicable box{es)]

Adwstable Rate Rider L_ Condominium Hidar LH 1-4 Family Higer
___] Graduated Payment Rider [__H_ Planned Unit Development Rider [_ ] Biweerly Paymient Hidoer
_:| Aalloaon Rider [_ Rate Improvemeant Hider [ _____ Second Home Retar

[i Other(s) [spacity]

BY SIGNING BELOW. Botrower accepts and agrees 10 1he terms and covenants contmned n this See utely et amuer!
and in any rider{s) exacuted by Borrower and recarded with it
Wilnesses:

N . ..x"".,
e ¢ :
7 L}
e ———— : éfé( ] W’ o F-_#___.__j N Rl
LLOYD MITCHELL PEARCE B e
Social Security Number
- -
-.:;;""‘ Yoo N _.'\-,_,________ :;--'}ﬂ [
S S _ R - —_— P ST ,/@H _z_”"; U O N T
EMILY DOB PEARCE Horeg s

Social Secutty Number ___ )

) - rE.'i-'.'..'-:li
FAorrowes:
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Social Security Number

-
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Bariows:
Social Secunty Number

Form 3001 990 page v ol & puager:
{Space Below This Line For Acknawledgment)
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STATE OF ALABAMA
C%UNTY OF JEFFERSON

On this 30th day of December, 1996, I, the undersigned,
a Notary Public in and for said county and in said state, hereby
certify that Lloyd Mitchell Pearce and wife, Emily Dobbs Fearce,
whose name(s) are signed to the foregoing conveyance, and who are
known to me, acknowledged before me that, belng informed of the contents
of the conveyance, they executed the same voluntarily and as their
act on the day the same bears date.

. Given under my hand and seal of office this the 30th
day of December, 1996.

ary Public

MY COMMISSION EXPIRES NOVEMBER 8, 1997
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