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MORTGAGE

THIS MORTGAGE {"Security Instrument”} is given on December 30, 19986. The grantor is  Allan Ray Jones
and Marcelle R. Jones, husband and wife ("Borrower"). This Security Instrument is given to First Federal
Bank, a Federal Savings Bank, which is organized and existing under the laws ol the United States of America, and
whose address is 2315 Ninth Street, Sulte 1, Tuscaloosa, AL 35401 ("Lendes"). Borrower owes Lendar the
principal sum of Twenty-Five Thousand and 00/100 Dollars (U.S.$25,000.00).  This debt is evidanced by
Borrower's nole dated the same date as this Security Instrument ("Note™), which provides lor monthly payments, with the il dabt,
if not paid earlier, due and payable on January 1s8t, 2027. This Security Instrument secures to Lengder: {a} the rapayment
of the dabt avidenced by the Note, with intarast, and all renawals, axtensions and maditications of the Note; (&) the pnyn':an'l ol all
other sums. with interest, advanced under paregraph 7 to protect the security of this Security Insirumant; and (c) the performance
of Borrower's covanants and agreements under this Security Instrument and the MNote. For this purpose, Borrowser doas hereby
mortgaga. grant and convey to Lendar and Lender's successors and assigns, with pawer of sale, tha following dascripad progarty
iocated in Shelby  County, Alabama. I.

Lot 12, according to the Survey of Windchase, Givlanpour’'s Addition to Meadow Brook, as
recorded in Map Book 18, Page §5 A & B, in the Probate Otfice of Shelby County, Alabama,
being situated in Shelby County, Alabama.

Mineral and Mining Rights Excepted.

MORTGAGE ,

THIS MORTGAGE IS SECOND AND SUBSERVIENT TO THAT CERTAIN MORIGASGE EXECUTED
BY ALLAN RAY JONES AND MARCELLA K. JONES, HUSBAND AND WIFE, DATED DECEMBER
30, 1996, AND RECORDED AS INSTRUMENT No. [44 1 -~ D A( R IN THE PROBATE
OFFICE OF SHELBY COUNTY, ALABAMA.

which has the agdress of 275 Windchase Drive, Birmingham, Alabama 35242.
; ("Property Addrass”™)

TO HAVE AND TO HOLD this property unte Lender and Lender's Successors and assigns, lorever, together wih gl the
improvemants now or hergalter erected on the property, and all sasamants, appurtenances, and fixtures now or heredfter a part o
the property. All replacements and additions shall also be covered by this Security Instrument. All of the toragoing refarrad to in
this Securily Instrument as the "Property.”

BOMROWER COVENANTS that Borrower is lawlully seized ot the estate hereby conveyed and has the right 10 mortgage, grant
and convey the Property ang that the Property is unencumbered, excepl for encumbrances of record. Borrower warrants and will
dalend genetally ithe title to tha Property against gll claims and demands, subject 1¢ any encumbrances of record.

THIS SECUIITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wih Emited variations by
jurisdictinn to constitule a uniform security instrument covaring real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenceo by the Note and any prepayment and lale charges due uncer the Nple.

2 Funds for Taxes and Insurance. Subject to applicadle law or to a written waiver by Lender, Borrowar shall pay 10
Lender on the day monthly payments are due under the Note, until tha Note is paig in full, & sum {"Funds”) for {a) yearly taxes and
assessments which may attaln priority over this Security Instrument as 8 llen on tha Property; (D) yearly leasehold payments of
ground 1enls on the Property, | any; {C) yearly hazard or property insurance premiums, and () yearly flood insurance premiums, f
any: (&) yearly mortgage Insurance premiums, If any; and (1) any sums payable by Borrower to Lender, m accordance with tha
provisions ol paragraph B, in leu of the payment of mofigage insurance premiuns. These items are callad “escrow dams.” Lender
may, at any lime , collect and hold Funds in an amount not to exceed the maximum amount a lendar tor a {edaratly related
mortgage loan may reguire for Borrower's escrow account under the federal Real Estate Saettlement Procedures Act ol 1974 as
amanded Irom tme to time, 12 U.S.C. Section 2601 et sag. ("RESPAT), uniess another law that applies to the Funds sels 8 esser
amount. i so, Lander may, at any time, coliect and hoid Funds in an amgunt not 1o gncead the lesser ampunt. lLangder may
astimate lhe amount of Fungs due on the basis of current data and reascnable estimates of axpenditures of future escrow flems Or
otherwise in accordance with applicable law.

The Fungs shall be held in an insttution whose deposits are insured by a taderal agency, instrumentality, or antily (including
tender. I! Lender is such an institution) or any Faderal Home Loan Bank. Lender shall apply the Funds to pay the escrow tams.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the 8scrow account of verifying the Escrow
iterms, utilest, Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Howavar,
Lender may require Borrower to pay & one-time charge for an independent reat estate \ax raporting service used by Lendar in
connection with this loan, uniess applicable law provides otherwise. Untess an agreement is made or applicable law requres Nlaras!
to be puid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree n
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writing. however. that interes! shall ba paid on the Funds. Lender shall give Borrower, without ¢charge, an annual accounhing ol the
Funds, showing cradits and debits to the Funds and the purpose for

which sach debit 10 the Funds was made. The Funds are pledged as additional security for the sums sacured by this Securly
INgtrumett. -

i the Funds held by Lender exceed the amount parmitted to be hald by applicable law, Lendar shall account to Borrower for
the axcess Funds in accorgance with the requirements of applicable law. If tha amount ¢f the Funds held by Lendser at any tima is
not sulficient 1o pay the escrow itams when dus, Lender may $0 notify Borrower in writing, and, in such a case, Borrower shall pay
to Lendel the amount necessary to maka up the deliciency. Borrower shall make up the deliciency in no more than twele monthly
payments. at Lender's soke discration,

Upon paymant in full of all sums by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. 11, under paragraph 21, Landar shall acquire or sell the Property, Lender, prior 10 the acquisitton ar sale of tha Propany,
shall apply any Funds haid by Lender at the time of acquisition or sale as a credit against the sums secured by this Securlly
Instrument

3. Application of Payments. Unless applicable 'aw provides otherwise, all paymants recewved Dy Lender under
paragraphs 1 and 2 shall be applied: FIRST, to any prepayment charges due under the Note; SECOND, to amounts payable
under pasagrapn 2; THIRD, to interest due; FOURTH, to principal dus; and LAST, to any late charges due under the Note.

4. Charges,; Liens. Borrower shall pay all taxes, assessments, ¢harges, fines and impositions attributable ‘o the Propecty
which may attan priority over this Securlty Instrument, and leasehold payments or ground renis, if any. Borrower shall pay these
obligaticns in the manner providad in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcily I 1he
person awed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid unger this parggraph. it
Borrowe: makes thase pgyments directly, Borrower shall promptly furnish to Lender receipls evidencing the payments.

Botiowsr shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees ¢ writing
to the pavment of the obligation securad by the lien in a manner acceptable to Lender; (b) contasts in good faih the ken by, of
defends against enforcement of the lien in, legal proceadings which in the Lender’'s opinion operate to prevent the entorcement ol
the lien. o1 1¢) secures from the holder of the lien an agreement satislactory to Lender subordinating the lien to this Secunity
Instrument. | Lendar determinas that any part of the Property is subject to a lian which may atlain pricrity over this Security
Instrument, Lender may give Bormower a notice identidying the lien. Borrower shall satisty the lien or take ona or mera of the actions
set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the mprovements now existing or herealter erected on the
Froperty nsured against loss by fire, hazards included within the term "exiended coverage™ and any other hazards, inciuding Hoods
and flooding, 1or which Lender requires insurance. This insurance shall be maintained in the amounts and for the pancds that
Lender raquies. The insurance carvier providing the insurance shall be chosen by Bomower subject to Lender's approval which shall
not be ureasonably withheld. If Borrowar falls to maintain the coverage described above, Lender may, at Lenger's option, gbialn
coverage to piolect Lender's rights n the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabke to Lender and shall include a standard morigage clause. Lender shali
have tha ught to hold the policies and renewals, ! Lender requires, Borrower sha!l promptly give to Lender all recaipts of paid
premium: and rengwal notices. In the event of loss, Borrower shail give prompt notice 1o tha insurance carrier and Lender. Lender
may mahko proot of loss if not made promptly by Borrowar.

Unlecy. Lender and Borrowar otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property tlamaged, if the rastoration or repalr Is economicelly feasibie and Lender's security is not lessened. (I the restoration or
repair i vot econamically feasible or Lender's security would be lessenad, the insurance proceeds shall be applied 10 the sums
securet Dy this Securlity Instrument, whether or not then due, with any excess paid to Borrower. |t Borrower abandons the
Property. o1 dues not answer within 30 days a nolice rom Lender that the insurance carrier has offered 10 sellle a claim, then
Lender may colisct the Insurance proceeds. Lender may use the proceeds to repalr or restore tha Property or 10 pay Sums
secured Ly this Security Instrument, whether or not then duae. The 30-day perind will begin when the notice is given.

Untass Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not sxtand or poslpone
the due date of the monthiy payments referrad 10 in paragraphs 1 and 2 or chenge the amount of the payments. (I under
garagraph 21 the Proparty is acquired by Lendar, Borrower's right to any insurance policies and proceeds resulting from damage {o
the Propeity prior 10 the acquisition shall pass 1o Lander to the extent of the sums secured by this Securlty Instrument mmediately
priar to the acquisiion.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish and use the Property as Borrower's principal residence within
sixty days alter execution of this Securlty Instrument and shall continue to occupy the Property as Borrower's principal residence for
at least uoe yoar atter the date of occupancy, unless Lender otharwise agrees in writing, which consant shall not be urreasonably
withhald, o unlass extenuating circumstances exist which are bayond Borrower's contral. Borrower shall nol dastroy, damage of
impan (he Pigperty, allow the Property to deteriorate or commit waste on the Property. Borrower shall be in delavit # any forfedure
action ¢ piecoeding , whether civil or ¢riminal, is begun that in Lender's good laith judgment couid result i forfarture ol the
Property 1 otharwise materially impair the lien created by this Security Instrument or Lender's securlty interest. Borrower may cuie
such a dolaul and reinstate, as provided I paragraph 18, by causing tha action or proceeding to be dismissed with a ruling that,
in Landa = good fath determination, preciudes forfeiture of the Borrower's interast in tha Property or other material imparmant of
the lien cieated by this
Sacuity .strument or Lander's security interest. Borrower shall also be in defautt it Borrower, during the ioan applicalion process.
gave matenally falsa or inaccurate information or statements to Lander {or failed to provide Lender with any materal niormation) in
connaction with the loan aviganced by the Note, including but not Imited to, representations concerning Borrower’s occupancy of
the Propeity as a principal residence. If this Security Instrumant is on a leasehold, Borrower shail comply with the provisions ol the
lbase. I Borrower acquires fee title 1o the Property, the leasehold and fee title shell not merge unlaess Lender agrees 'o the merger
N writing

7. Protection of Lender’'s Rights in the Property. ! Borrower fails to perform the covenants and agreements
contained it this Sacurty Instrumant, or thera is & jegal proceading that may significantly atect Lender's rights in the Property
(such o 3 proceeding in bankrupicy, probata, for condemngtion or lorfeiture or to enforce laws or requlations), then Lendar may do
and pay tor whatever IS necessary to protect the value of the Property and Lender's rights n the Property. Lender's actlions may
include paying any sums securad by a lien which has priority over this Security Instrument, appearing in court, paying reasonabie
attornay . fees and entering on the Property to make repairs. Although Lender may take action uynder this paragraph 7, Lender
does not nave to 4o 50,

Any ameunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securily
Instrumene. Unlass Borrower and Lender agrea to other terms of payment, these amounts shall bear interest from the dale o!
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disbursemant at the Note rate and shalt be payabla, with interast, upan notice from Lander to Borrower requestng payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condtion o! making the ioan secured by this Security
Insttumont, Borrower shall pay the premiums required to maintair the mongage insurancé in effect. I, lor any reason, the morigage
nsurance coverage required by the Lender lapses or ceases to ba in oftacl, Borrower shall pay the premiums required to cblain
coverage substantially equivelent to the morigage insurance praviously in efact, at a cas! substantially equivalant to the cost 1o
Borrowe: of the mortgage insurance previously In effect, from an altérnate maortgage insurar approved by Lender. it substantially
equivalen! moitgage insurance ¢overage is not available, Borrower shall pay to Lendar sach month & sum equal to one-twalih of the
yearly mortgage msurance premium being paid by Borrower whan the insurance coverage lapsed or ceased to be in etect. Lender
will accepl, usg and retain these payments 4s 8 l0ss reserve in lieu of morgage insurance. Loss reserve paymants may no longer
be required, at the option of the Lender, if morigage insurance coverage (in the amount and !or tha pariod that Lender requires)
provided by the insurer approved by the Lender again bacomes available and is obtamed. Borrower shall pay the premiums required
to mairtain mortgage insurance in effect, or to provide a loss reserve, until the requiremant for morigage insurance &nds In
accordanca with any written agreement batween Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and mspections of tha Properly. Lender shall give
borrowes notice at the time of o7 prior 10 an inspection specitying reasonab® cause tfor the inspection.

10. Condemnatlon. The proceads of any award or claim for damages, diracl or consequential, i cgnnection with aAny
sondamnation or other taking of any part of the Property, or tor conveyance in leu of condemnation, are hereby assigned and shall
be paid to Lender,

n e event of a totat taking of the Property, the proceads shail be applied to the sums secured by this Security Instrument,
whather o1 not then due, with any excess paid to Borrowser. [n the event of a partial taking of the Property in which the !‘nir markatl
value ot the Property immediately belore the taking is equal to or greater than the amount of sums sacured by this Security
nstrument inmediately befora the taking, unless Borrower and Lender otherwise agree in writing, the sums securad by this Securlty
instrument shall he reduced by the amount ¢f the proceeds multiplied by the tollowing fraction: (a) the total amount of the sums
securart wnmadiataly bafore the taking, divided by (b} the falr market value of the Properly wnmediately belore the taking. Any
balance shall be paid to the Borrower. In the event ol a partial taking of the Property i which the far markel value of the Proparty
immeditely before the taking s kss than the amount of the sums securad immediately before the taking, unless Borrower and
Lender alherwise agree in writing or unlass applicable law otherwise proviges, the proceeds shall be appliad to the sums securad
by this Sicutily Instrument whether or not the sums are then due.

It the roparty is abandoned by Borrawer, of if, after notice by Lender 10 Borrower that the condemner offters 1o make an award
or sottie a clam for damages, Borrower fails to respond 1o Lender within 30 gays aMer the date the notice is Qiven, Lender 1§
authorizad to coliect and apply the proceeds, at its option, either to restoration or repair ol the Property or to the sums secured by
this Securily Instrumant, whethar or not then due.

Unloss Langder and Borrowar otherwise agree in writing, any application of proceeds to princlpal shali not exlend or postpone
the dup date of the monthly gaymants referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tima for paymant o
modificaten of amortization of the sums secured by this Security Instrument granted by Lendar 0 any successar n interest of
Borrower &hall not operate {0 release the liability of the original Borrower or Borfower's Successors in interest. Lendar shall not be
required 1o commence proceadings against any successar in ntergst or refuse 1o extend lime for payment or otharwise modily
amortization of the sums secured by this Security instrument by reason of gny demand made Dy the origingl Barrowsr or Borrower's
suctessors n interast. Any torbearance by Lender in exercising any right or remedy shall not be a walver of o preciude the
axarcise of any right or remady. L

12. Successors and Assigns Bound; Joint and Several Liability; Co-signera. The covenants and
agreamartts of this Security Instrument shall bind and hanefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreemants shall be joint and sevaral Any borrower who CO-8igns this
Security strurnent but does not execute the Note: (a) is co-signing this Sacurity Instrument only to morigage, grani and convay
that Borrower's  inter@st in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay the Sums
sacurpd by this Security instrument; and (c) agrees that Lender and any othar Borrower may agree (o axtend, modity, forpear Or
make ady accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Chargeu. If the loan secured by this Security Instrument is subject 1o a law which sels maximum an chargas,
ang thut law 1= finally intarprated so that the interest or other loan charges collected or 1o be collecteds in connection with the loan
exceed the pannitted limits, then: {a) any such loan charge shall ba reduced by the amount necessary to reduce the charge to the
permittad limd; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded o Borrowar
Lender niay choose to make this retund by reducing the principal owed under the Note or by making & direct payment to Borrowes
it a rafund 1aducas principal, the reduction will be treated as a partial prepaymaent withoul any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall ba given by delvering it or by mailing A by
first class mail unless apglicable law reguires use of another mathod. The notice shalt b directad to the Properly Address of any
other add-evs Porrower designatas by notice to Lender. Any notice to Lender shall be given Dy first class mail to Lenders address
stated herain o any other agdress Lender designates by nolice 10 Borrower. Any notice provided lor in this Securily Instrument
shall be veemed 10 have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Guverning Law; Savarnblllty. This Sacurity instrument shall be governed by faderal law and 1ha law of the

jurisgict.on in which the Property is located. In the event that any provision or clause of this Sacurity Instrument or the Note
conflicts with applicabke law, such conflict shall ngtl altect oihar provisions of this Security Instrumeni or the Note which can be
given elln;) wilhout the confliciing provision. To this end the provisions of this Securily Instrumant and the Note are declared 1o be
saverabl¢

16. Borrower's Cﬂpv. Barrower shall be given onae conformed copy of the Note and of 1his Security instrument
17. Transfer of the Property or a Beneficial Interest in Borrower. 1 all or any part of the Property or any

interas! n it «. told of transfarred {or # a Benefkcial interest in Borrower is soid or transfered ang Borrower is nol 4 natural parson)
without Lundae's prior written consent, Lander may, at its option, require immediate payment in Wil of al! sums secured by this
Security insbument. However, this option shail nol be exercised by Lender if axercise is prohibited by federal law as of the date of

this Seouwity listrument,

1 Londer sxercises this option, Lender shall give Borrower notice of acceeration. The notce shall provide a peripd of no! Bss
than 30 cry. from the date the notice is delivered or maileg within which Borrowar must pay ali sums secured by this Security
Instrumint. 1 Borrowsr alls to pay these sums prior to the expiration of this pericd, Lender may nvoke any remadigs parmitted by
this Sarcue ity Instrument without hirther notice or demand on Borrowaer.

18. Borrower’s Right To Reinstate. If Borrower meets certain conditions, Borrower shall hava the nght 10 have
anforgarc of this Security instrument discontinued at any time prior 10 the parlier of (a) § days (or such other period as applicable
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law may specily for reinstatement) before sale of tha Property pursuant to any power of sala containad in this Sacurity Instrument;,
or (b} entiy of & judgment enforcing this Security Instrument. Those conditicns aré that Borrower: (a) pays Lenger all sums which
then would be due under this Securlty Instrument and the Noie as if no had accaleration occcurrgd; (b} curas any delautt of any
othe covanants or agreamants: (¢} pays all expenses incurred in enforcing this Security Instrument, including but not lmited to,
reasonable attorneys’ tees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Secuiily
Instrument, | ander's rights in the Property and Borrower's obligation to pay the sums secured by lhis Security Instrument shail
sonlinue nnchangad. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
sifective su if no acceleration had occurred. However, this right to reinstate shall not apply in the case ol accalaration under
paragiapt, V/

19. Sale of Note; Change of Loan Servicer. The Note or a partial Interest in the Note {1ogether with this Securty
Instrument’ gy be sold one or more times without prior notice to the Borrower. A sale may rasult in a change n tha antity (known
as the "l oar Servicer™) that collects monthly payments due under the Note and this Securlty Instrument. Thare also may be ona of
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrowar will ba given
written notice of the change n accordance with paragraph 14 above and applicable jaw. The notice will state the name and addrass
of the nuw Loan Servicer and the address to which paymants should be made. The notice will also contain any glher ntormation
raquired by applicable law.

20. Hazardous Substances: Borrower shail not cause or permit the presence, use, disposal, storage, or ralease ol any
Mazardou:. Substances on of in the Property. Borrower shall not do, nor aliow anyong alse to do, anyihing affecting the Proparty
that is 1 colation of any Environmental Law. The precading two senlences shall not apply to the presence, use, or storage on the
Property ol <mall quantities of Hazardous Substances that are generally recognized to be appropriate to normai residential uses and
malntenance of 1he Propery.

Bonuwor shall promptly give Lender written notice of any investigation, claim, demand, lawsuit ar othar action by any
governmental tr regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Honowar has actuat knowladge. If Borrower learns.or is notified by any governmental or regulatory authority, that arny removal
or other wmodiation of any Hazardous Substance aMecting the Property s necessary, Borrawer shall promptly take all necessary
remedial action m accordance with Enviconmental Law.

As used n this paragraph 20, "Hazardous Substances” are those subslances delined as toxic or hazardous substances by
Envirorenental Law and the followling substances: gasoline, kerosena, other Hammabke or toxic patroleum products, toxkc pasicides
and he:biden. volatile solvents, materials containing asbestos or formaldehyde, and radicactive matergls. As used n this paragraph
20, "Enve anmnntal Law” means faderal laws and laws of the iurm'dhﬂﬂn where tha Property is locaied thal relate to heahh, safety or
anvironmontid protection.

NOKN NI ORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required 1o cure the default; (c) a date, not less than 30 days
from the date the notice Is given to Borrower, by which the default must be cured; and (d) that
failure 1o cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert he non-exiatence of s default or any other defense of Borrower to acceleration and sale. |If
the detault is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale granted by Borrower and any other remedies permitted
by applicable law. Lender shail be entitled to coilect all expenses incurred In pursuing the
remedies provided in this paragraph 21, Including, but not limited to, reasonable attorney’s fees
and costs of title svidence.

If 1Lender invokas the powaer of sale, Lender shall give a copy of a notice of sale to Borrower in the manner pravided
paragrap:h 1.1 Lander shall publish the notice of sale once a week for three consecutive weeks in 8 newspaper published in Sheby
County 7iabana, and thereupon shall sell tha Property 10 the highest biader at public suction at the kont door of the County
Coutthou~e ¢! this County. Lender shail geliver to the purchaser Lender's deed conveying the Property. Landar or its dasignee
may pulctask tho Property at any sale. Borrower covenants and agrees thal the proceeds o! the sak shall ba appliad n the
tollowing cedai: (a) to all expenses of the sale, including but not limited t0, reasonable attorney’'s leas; (b) to all sums secured by
this Socunty Tnstrument; and (¢) any excess 10 the person Or parsons lgally entitied to i

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrumant
without charge to the Borrower. Borrowsr shall pay any recerdation Costs.

23. Waivers. Borrower waives all rights ol homestead exemption in the Property and relinquishes all rights of curtesy ang
dower n e Froparty.
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24. Riders to this Security Instrument. if one or more riders are exacuted by Borrower and recorded togethar with
this Sacuiity instrument, the covenants and agreements ol each such rider shall be incorporated into and shall amend and
supplemst tha covenanis and agreaments of this Security Instrument as if the rider(s) were a par of this Security Instrumant,
[Check Asplizanle Box(es)] |

[X] Adjustable Hale Hider [] Condominium Rider [} t-4 Family Higer

{] Graduated Faymant Rider [} Planned Unit Davelopmant Rider [] Biweakly Payment Rider
|} Balloon Ricl [] Rate Improvemeant Ridar [] Sacond Homa Rider

[] Other(s) *

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any nde: o oxecuted by Borower and recorded with il

Withesses:

P G ——— e S} TE L Pt e

[ —j Ul 1Y W L DT - ——— —_ra—

- Borrower F

o [Suat)

I ———— e gy R T T P - f——— W ——

- Borrowar

_____{Space Below This Lineg For Acknowladgment)__

STATE OF ALABAMA, SHELBY COUNTY as:

On tie: 30th day of December, 1988, |, the undersigned, a Notary Public in and tor said county and n $aid stale,
hereby curtily that  Allan Ray Jones and Marcelia R. Jones, husband and wife whose nama(s) is/are signed (o
the foreiy-ng conveyance, and who isfare known to ma, acknowledged before me that, being informed of the conlents of 5810
conveyaia, thay executad the same voluntarily anc as their act on the day the same bears date.

Given uiter mv hand and seal of office this 30th day of December, 1996.

{AFFIX Dt Al M’.

Motary Public
My Commission expires: 09/2/9

8

Loan # 670040489

File #: 951 19ABA

This inunamont was prepared by:

W. Russell Beals, Jr., Attorney at Law
BEALS & ASSOCIATES, P.C.

200 Cahaba Fark South, Suite 104

Birmingham A 35242
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Loart No: 670040489
ADJUSTABLE RATE RIDER

(1 Year Treasury index-Rate Caps}

THIS ADJUSTABLE RATE RIDER s made this 30th day of December, 1998, and & incorporated into
and shall be deemed to amand and supplement the Morgage, Deed of Trust or Securlty Deed (the “Security Instrumant”)
of It« same date given by the undersigned {the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note™) to

First Federal Bank, a Federal Savings Bank
if . ‘lender”) of the same date and covering the propery described i the Security Instrument and located at.

275 Windchase Drive, Birmingham, Alabama 35242
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

%

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Insirumant,
Butie wor and Lender further covenant and sgree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an intlal interest rate ol T7.75%. The Note proviges for changes in the interest rate and the
monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates )

The antarest rate | will pay may change on the firat day of January, 2002, and on that day every 12th month
thoeeaftet Esch date on which my interest rate could change is called a "Change Date.”

(B) The Index

Jugining with the tkst Change Date, my interest rate will be based on an Index. The "tndex” is the weekly average
yiel: on United States Treasury securities adjusted to a constant maturity of 1 year, as made availabla by thew Federal
Ae-a «¢ Doard. The most recent Index figure available as of the date 45 days before sach Change Date is cailed the
"Cuiant Indax.”

! the Index is no fonger avallabie, the Note Holder will choose a new indax which (s basad upon comparabie
mformalion.  The Note Holder will give me notice of this Choe.

(C) Calculation of Changes

fetore sach Change Date, the Note Holder will caiculate my new interest rate by adding Three and 00/100
percentage points (3.00%) to the Current Index. The Note Holder will than round the result of this addition
1o the nearest one-sighth of one percentage point {0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate untl the next Change Date.

e Note Holder will then detarmine the amount of tha monthly paymant that would be sutficiant to repay the unpard
prive. al 1nat | am expected to owe at the Change Date in tull on tha maturity date at my new nterest rate in substantially
el payments, The result of this cakuiation will be the new amount of my monthly payment.

(1)) Limits on Interest Rate Changes

‘he nterest rate | am required to pay at the first Change Date will not be greater than B.75% ar ess than
B.75%. Thereafter, my hntarest rate will never be increased or decreased on any single Change Date by mora than One
percentage point (1 L0%) from the rate of interest | have been paying for the preceding 12 manths. My interast
rate ~il naver be greater than  12.75%.

(E) Effective Date of Changes

My new interest rate will bacome efective on each Change Date. | will pay the amount of my new monthly paymeant
bege ting on tha first monthly payment date after the Changse Date until the amount of my monthly payment changas
agiin

*7) Notice of Changes

‘he Note Holder will deliver or mall to me a notice ol any changes In my Interest rate and the amount ot my monthly
pasient bafore the effective date of any change. The notice will Include ntormation required by law to be givan ma and
als-- 'hoe title and telephona number of a person who will answar any questicn | may have regarding the nolice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

itz o Covenant 17 of the Security instrument is amended to read as follows:

iransfer of the Property or a Beneficial Interest in Borrower. I all or any part ot the Property or
ary, el in it is sold or transferrad {or i a beneficial interest in Borrower is sold or ranslerred and Borrower 18 not a
nat.n ;1 peson) without Lender's prior written consent, Lender may, at its option, requira immediate payment n full of all
sy, wncured by this Securlty Instrumeni. Howsewver, this option shall not Be exercised by Lender it exercise 18 prohibited
by < .reat law as of the date of this Security instrument. Lender alsc shall not exercise this option 4. (a) Borrower causes

to b wobinilted to Lender information required by Lender 10 evaluate the mntended transferee as H & new loan ware being
mil. e the transteree; and {b) Lender reasonaebly determines that Lander's securlty will not be impaired by the loan
asc.onpldn and that the risk of a breach of any covenant ar agreement in the Security Instrumen! is acceptable to Lender.

"o thee pxtent permitted by applicable law, Lender may charge a reasonable fee as a condition 1¢ Lender’'s consent o
thr o ansum@tion. Lender also may require the transferae to sign an assumption agreement that is acceptable to

Ler:-or ind that obligates the transferee to keep all the promises and agresments made in the Nole and in this Securty
In= ot Borrowear will continue to be obligated under the Note and this Security Instrument unless Lender releases
Bl win in writing.

i 11ider ewarcises the option to reguire immediate payment in full, Lander shall give Borrower notice of acceleration.
Thte wohee shall provige a period of not kss than 30 days lrom the date the notice is delivered or maitad within which
Boo o must pay all sums secured Dy this Security Instrument. |t Borrower fails to pay these sums prior to the
exation of this period, Lender may invoke any remedies permittad by this Security instrument without further notiga or
e 0 o Borrower,

Ay =IGNING BELOW, Borrower accepts and agrees to tha terms ang covenants contained in this Adjustable Rale
FRicdaer,

g /;’? . i /? ) . ﬁ
| ZZ&% <L A (Seal) _f;’f/ffﬁ_giﬂéf ’~ LR 2 (Seal)

Bo v Allan Ray Borrower Marcella R. Jones(_/

B can Borrower

670040489
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