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State of Alabama MORTGAGE 011 #4;1 1618-731

THIS MORTGAGE ("Security Instrument”) is given on DECEMBER 4, 1996
The Grantor iS  CHERRI L CHAPMAN AN UNMARRIED WOMAN

("Borrower"). This Security Instrument is given 10
CTX MORTGAGE COMPANY

*

which is organized and existing under the laws of THE STATE OF NEVADA . and
whose address is p.0. BOX 159000, DALLASB, TEXAS 75119
? ("Lender™). Borrower owes Lender the principal sum of
FIFTY BEVEN THOUSAND NINE HUNDRED TWENTY YIVE & 00/100
Dollars (US. $ 57.,925.00 ).

This debt is cvidenced by Borrower's note dated the samc date as this Secunty Instrument ("Note”™), which
provides for monthly payments, with the full debt, if not paid carlicr, due and payable on DECEMBER 1,

2026 . 'This Security Instrument securcs io Lender: () the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 10 prolect the security of this Security Instrument, and {c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage., grant and convey to the Lender and Lender's successors and assigns, with power of sale, the following

described property located in SJXELBY County, Alsbama:
All that tract or parcel of land as shown on Bchedule "A" attachad herete

'hiﬂh‘-il incorporated herein and made s part hereotf.

THIS IB A PURCHASE MONEY MORTGAGE

which has the address of 406 GABLES DRIVE., HOOVER [Sarcet, Cityl,
Alabama 35244 [Zip Code] ("Property Address"); '

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafler erected on the property, and all casements, appurienances and fixtures now or
hereaficr a part of the property. All replacements and additions shall also be covered by this Security Instrument All of
the foregoing is referred to in this Security Instrument as the **Property.”™

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the nght ©
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitute a uniform security instument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and tnicrest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment.
together with the principal and interest as set forth in the Note and any laic charges, a sum for (a) taxcs and special
assessments levied or 10 be levied against the Property, (b) icasehold payments or ground rents on the Property. and (€}
premiums for insurance roquired under paragraph 4. In any year in which the Lender must pay & morigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium
would have been required if Lendes still held the Security Instrument, cach monthty payment shall also include cither: {i)
a sum for the annual morigage insurance premium to be paid by Lender to the Secretary, o (i} a monthly charge insiead
of 2 morigage insurance premium if this Security Instrument is held by the Secrelary, in a reasonable amount © be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Excrow Iiems™ and
the sums paid tc Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Ilems in an aggregale amount not 1o cxceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settiement Procedures Act
of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursemenis
or disbursemenis before the Borrower's payments are available in the account may not be based on amounts due for the
morigage insurance premium,
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account to Borrower for the excess funds as required by RESPA. If the amounts of funds beld by Lender al any time
are not sufficient o pay the Escrow Items when due, Lender may notify the Bormower and require Borrower 10 make up
the shortage as permitted by RESPA,

TheEscrow Funds are pledged as additional security for all sums secured by this Security Instrument. 1If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any morigage insurance premium installment that Lender has not become
obligated 10 pay to the Secreiary, and Lender shall prompily refund any excess funds to Borrower. Immediatety pnor 10
a foreclosure sale of the Property or its acquisition by Lender, Bommower's account shall be credited with any balsnce
remaining for all instaliments for items (a), (b), and {(c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as {follows:

Eﬂwmenwmm“mprmﬁumlubepnidbyLmdamuwSecmm‘yurmﬂmnmmlydwgchythc
Secretary insiead of the monthly morgage insurance premium;

Second, to any mm.miﬂmmm,hascholdpuymmummundmnu,wrut.m}dmdothahnm‘d
insurance premiums, as required,

Third, to inmerest due under the Note,

Fourth. to amortization of the principal of the Note; and .

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard knsurance. Borrower shall insure all improvements on the Property, whether
now in cxistence or subsequently erected, against any hazards, casualtics, and contingencies, including [ire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erecied, against
loss by floods to the extent required by the Secrolary. All insurance shall be carried with compenies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable 10, Lender.

In the event of loss, Borrower shall give Lender imiediate notice by mail. Lender may make proof of kiss o not
made promptly by Borrower. Each insurance company concerned is hereby authorized and direcied to make payment for
such loss directly 10 Lender, instead of (o Borrower and to Lender joinuly. All or any part of the insurance procoecds may
be applied by Lender, al its option, either (a) to the roduction of the indebtedness under the Notc and this Secunty
Instrument, first 1o any delinquent amounts applied in the order n paragraph 3, and then to prepaymem of principal, or
(b) to Lthe restoration or repair of the damaged Property. Any application of the proceeds i the principal shall not exiend
or postpone the due date of the monthly payments which are referred 10 in paragraph 2, or change the amount of such
payments, Any excess insurance proceeds over an amoint required to pay all outstanding indcbtedness under the Noio
and this Security Instrument shall be paid to the entity legally entitled thereto.

1n the event of foreclosure of this Security Instrument or other transfer of title o the Property that cxtinguishes the
indebiedness, all right, title and interest of Borrower in and 10 insurance policies in force shall pass 1o the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, csiablish, and use the Property as Borrower's principal residence within sixly days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shaill
continue to occupy the Property as Bomrower's principal residence for at lcast one year afier the daie of occupancy,
uniess Lender determines that requirement will cause undue hardship for Bormower, of unkess cxienuating cirCUMSIANCes
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property lo delcriorale,
reasonable wear and 12ar excepted, Lender may ingpect the Property if the Property is vacani or abandoned or the loan is
in default. Lender may take reasonghle action 0 proiect and preserve such vacant or abandoned Property,
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Borrower shall also be in default if Bomrower, during the loan application process, gave materially false or inaccurale
information or stalements 1o Lender (or failed 10 provide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but not limited 10, represenialions Concerning Borrower's occupancy of the
Propety as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisiong of the lease. If Borrower acquires fec litle to the Property, the lcaschold and fec tite shall not be merged
unicss Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or ¢laim for damages, direct or conscquential, in connecuon with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are herchby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument, Lender shatl apply such proceeds 1o the reduction of the indebiedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the ordet provided in paragraph 3, and then o
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the duc daic of the
monthly payments, which arc referred to in paragraph 2, or change the amount of such paymenis. Any excess proceeds
pver an amount required to pay all outstanding indebledness under the Note and this Security Instrument shall be paid 1o
the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Bormower shall pay all
governmental or municipal charges, fines and impositions that arc not included in paragraph 2. Bommower shall pay these
abligations on time dircctly to the entity which is owed the payment. IT failure to pay would adverscly affect Lender's
interest in the Property, upon Lender’s request Borrower shall promptly furnigsh to Lender receipts evidencing these
payments.

if Borrower fails to make these payments or the payments required by paragraph 2, or fails W perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significanty
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws of
regulations), then Lender may do and pay whalever is neccssary to protect the value of the Property and Lender’s nights
in the Property, including payment of taxes, hazard insurance and other itens meationed in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrowcr and bhe
secured by Lhis Sccurity Instrument. These amounts shall bear interesi from the date of disbursement, al the Noic ralc,
and al the option of Lender, shail be immediacly duc and payable.

Borrower shall promptly discharge any lien which has prionity over this Securily Instrument unless Borrower: (a)
agrees in wriling 1o the payment of the obligation sccured by the lien in a manncr accepiable w0 Lender; (b) conlests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operale to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement sausfaclory to
Lender subordinating the lien to this Secunty Instument. If Lender determines that any part of the Property is subject o
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice idenufying the hien,
Borrower shall satisfy the lien or take one or morc of the actions sel forth above within 10 days of the giving of nouce.

8. Fees. Lender may collect fees and charges authorized by the Secrelary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may. except as limited by rcgulations issued by the Secretary, in the casc ol payment
defaults, require immediate payment in full of all sums secured by this Security Instrument i
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sccurity instnument
prior 1o or on the duc date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, lo perform any other obligations containcd 1n
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Secuon 34 1{d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with the pnior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument :
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(i) All or part of the Property, or a beneficial interest in a trust owning all or pan of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
mﬂmmwmdmamwcupyﬂwhmwmmhmhumhhumbmmmmw
« With the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender 10 require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect o subscquent cvents.
(d) Re;uhﬂnmofHUDSmury.hmHycimumMmguhﬁmsimwdbym&uﬂwwiﬂ limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if ned paid.
This Security Instrument does not autharize acceleration or foreclosure if not permitied by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Nowe are not determined 10
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, al
its option, require immediate payment in full of all sums secured by this Security Instrument. A writien
siatament of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Security Instrument and the Noto, shall be deemed conclusive prool of such incligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailabtlity of
insurance is solely due 1o Lender's failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has roquired immediale payment in full because
of Borrower's {ailure 10 pay an amount due under the Note or this Security Instrument. This night applics cven afer
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in 8 lump sum sl
amounts required to bring Borrower’s account current including, 10 the extent they are obligations of Bomrower under
this Security Instrument, foreclosure costs and reasonable and customary atomeys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstaiement by Borrower, this Security Instument and the
obligations that it secures shall remain in effect as if Lender had not required mmediale payment in full. However,
Lender is not roquired to permit reinstatement if: (i) Lander has accepied reinstsement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current forcclosurc
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iif) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the lime of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any souccessor
interest of Borrower shall not operate 10 release the liability of the original Borrower or Borrower's successor in wnterest.
Lender shall not be required to commence proceedings against any successor in interest or refuse 1o exiend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any nght
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Seversal Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjoect 10 the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-gsigns this Security Instument but does not cxecute the Noic: (a) is co-signing this Security Instrument only 10
mortgage, grant and convey that Borrower's interest in the Property under the ierms of this Secunity Instrument; (b) s
not personally obligated 10 pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the terms of this Secunty
Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Insttument shall be given by delivering it or by
mailing it by firsi class mail unless applicable law raquires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designaies by notice to Lender. Any notice 1o Lender shall be given by
first class mail 1o Lender's address stated heroin or any address Lender designates by notice 10 Borrower. Any notice
providcck‘fnrin this Security Instrument shall be deemed to have been given 10 Borrower or Lender when given as
provided In this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federad law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security lnstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or reicase of
any Hazardous Substances on or in the Property. Borrower shatl not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply (o the presence,
use, or storage on the Property of small quantitics of Harzardous Subsiances thai are gencrally rncogmmd o be
appmpnmemnomm]rmdmm] uses and to maintenance of the Property.

Borrower shall promptly give Lender writlen notice of any investigation, claim, demand. lawsuil or other action by
any governmenial or regulatory agency or privaile party involving the Property and any Hazardous Substance of
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmenial or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as woxic or hazardous
sybstances by Environmental Law and the following subsiances: gasoline, kerosene, other flammable or 1oxic petroleumn
products, toxic pesticides and herbicides, volatile solvenis, maierials containing asbesios or formaldehyde, and
radioactive materials. As used in this paragraph 16, JEnvironmental Law™ means foderal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the renis and revenues of
thc Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenuces and hereby directs cach
tenant of the Property 1o pay the rents 10 Lender or Lender’s agents. However, prior 10 Lender's notice 1o Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trusice for the benefit of Lender and Borrower. This assignment of reals constiluics an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shall be held by Borrower as
trusiee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled 1o collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents duc
and unpaid o Lender or Lender’s agent on Lendes™s written demand (o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any acl that would
prevent Lender from exercising its rights under this paragraph §7.

Lender shall not be required o enter upon, take control of or maintain the Property before or aficr giving nouce of
breach to Borrower, However, Lender or a judicially appointed receiver may do 30 at any ume there 15 a breach. Any
application of rents shall not cure or waive any default or invalidate any other night or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate paymest in fall under paragruph 9, Lender may
invoke the power of sale and any other remedies permitied by applicable law, Lender shall be estitied to collect
all expenses incurred in pursuing the remedies provided jn this paragraph 14, inciuding, but sat lmited to,
reasonable attorneys’ fees and costs of title evidence.

wmm&muﬂmh.lmdumnmlmyﬂlmmmmhﬂem
prov in paragraph 13. Lender shall pubiish the notice of sale once a week for three comsecutive weeks In 2
newspaper published in SXELBY County, Alsbama, and thereupon skall sell the
Property to the highest bidder at public suction at the front door of the Cosnty Courthouse of this County.
Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lemder or its designee may purchuse
the Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, incloding, but not limited to, ressonable attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legaRly entithed 10 it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secreiary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nomjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq) by requesting »
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Instrument without charge o Borrower. Borrower shall pay any recordation costs.

20. Walvers. Borrower waives all rights of homesicad exemption in the Property and relinquishes all nghts of
curiesy and dower in the Property.

21. Riders to this Security Instrument. If onc or more riders are execuled by Borrower and recorded 1ogether
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) werc a pant of this Secunity
Inﬁl_lml:ﬂl. {Check applicable box{es)]. |

Condominium Rider [_1 Growing Equity Rider Orher {specify|
Planned Unit Development Rider Graduated Payment Rider ADJUSTAB TE RIDER
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BY SIGNING BELOW, Borrower accepis and wmhmmﬂhmmmlm in any
rider(s) executed by Borrower and recorded with 1L

Witnesses:
- :
: ' {Scal)
L CHAPMANM Borrower
(Scal)
-Bormower
(Scal) (Scal)
-Borrower -Borrower
4
(Seal) (Scal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrowat
STATE OF ALABAMA, SHELBY - Comnty s=:
Onthis 4TH day of DECEMBER 1996 .1, THE UNDERSIGNED
THE UNDERSIGNED _a Notary Public in and (or said county and in sasd staie,
hereby certify that
CHERR1 L. CHAPMAN
 whose name(s) 18/are
signed 1o the foregoing conveyancd, and who is/ are known to me, acknowledged before me that, being
informed of the contents of the conveyance, s he executed the same voluntarily and as  her
act on the day the same bears date.
Given under my hand and acal of office Uhis 4th dayof  December . 1996

My Commission Expires:
S20-00 4
Moiary Public

This instrument was prepared by gmpmwmsomx R. SHAN PADEN, ATTORNEYS, 100 CONCOURSE PARKWAY,
SUITE 130, BIRMINGHAM, AL 35244
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 4t% day of DECEMBER , 1936
andisincmpommdinmands!uubedmadmmnmdmmlcmmtmcMmga.DmdufTrumanecmity
Deed (*Security Instrument”) of the same date given by the undersigned ("Borrower™) to secure Borrower's Noie

("Notz™) 1o
CTX MORTGAGE COMPANY ’

(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:

406 GAPLES DRIVE, HOOVER, ALABAMA 15244

[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in the Secunty
Instrument, Borrower and Lender furthes covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of ~ APRIL , 1988  gnd on that day
of each succeeding year. "Change Daie” means each date on which the interest rate could change.

(B) The Index 4

Beginning with the first Change Date, the interest rate will be based on an Index. “Index™ means the weekly
average yicld on Unitod Stales Treasury Securities adjusted to a constant maturity of onc ycar, as made available
by the Federal Reserve Board. "Current Index” means the most recent Index figurc available 30 days before the
Change Date. If the Index (as defined above) is no longer availabie, Lender will use as a new Index any indcx
prescribed by the Secretary. As used in this Rider, "Secretary means the Secrewary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistats ARM Rider - 10/95
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interesi rate by adding a margin of

0/1000 mmﬂﬂmﬂﬂ{ 2.7540 %) 10
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limitsstawdmwawhm}nfmhﬂm,mhmndndmntwinbeuwmmmmn:untilthcmt
Change Date.

(D) Limits on Interest Rate Changes

The ¢xisting interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (3.0%) higher or lower than
the initial interest rate, as stated in Paragraph 2 of the Noie. .

(E) Cakulation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the Malurity Dawe
at the new interest rate through substantially equal paymenis. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymenis [0 principal. The result of this calculation will be the
amount of the new monthly payment of principal and interest

(F} Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set {orth (1) the
date of the notice, (i} the Change Date, (iii) the old interest raic, (iv) the new interest rate, (v) the ncw monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time 1o tme.

(G) Effective Date of Changes

A new interest rawe calculated in accordance with paragraphs (C) and (D) of this Rider will become cffecuve
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at ieast 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rides. Borrower shall have no obligabon to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring iess than 25 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance with paragraph
(E) of this Rider deaﬂnd,butmmrﬂhdmsivcﬁnwlynnﬁccufﬂwdmmcmd Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return 10 Borrower of any excess payment, with inicrest thereon
at the Note rate (a rate equal 1o the interest rate which shoukl have been stated in a timely notice), or {1i) reques
that any excess payment, with intcrest thereon at the Note rale, be applied as payment of principal. Lender’s
obligation 10 remumn any excess payment with interest on dernand is not assignable even if the Notc is othcrwise
assigned before the demand for return is made.
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208901653
BY SIGNING BELOW, Bommower accepts and agrees 1o the teems and covenants contaned in this
Adjustable Rate Rider.

%’% z.f:\/ / YW _(Seal) (Seal)

CHERRI L CHAPMAN

-Borrower -Bortower

(Scal) {Seal)

-Borrower -Bewrower

(Seal) (Scal)

-Borrower - Borrower

{Scal) (Scal)

' -Borrower -Bovrower
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FHA Case No.
206801653 011-4171418-731
CONDOMINIUM RIDER
THIS CONDOMINIUM RIDER is made this ~ 4th day of DECEMBER 1936

andmmoorpomwdmtnandslmﬂbcdounodmmdmdmpphnmuheMwadomeﬂmSocunty
Deed (" Secuntylnmmt“}nfﬂwm:dalcgwmhythamﬂumged(W)Inmtﬂnrm#crﬂim

("Noie™) 1o
CTX MORTGAGE COMPANY

("Lender”) of the same date and covering the Property described in the Security Instrument and located at.

406 GABLES DRIVE, HOOVER, AL 35244

{Property Address)
The Propesty includes a unit in, together with an undivided interest in the common elements of, a condominium
project known as:

THE GABLES PHASE 1 - 5
[Name of Condominium Project]
("Condominium Project™). If the owners association or other entity which acis for the Condominium Project
("Owners Association”) holds title to propesty for the benefit or use of its members or sharchoklers, the Property
also includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of Bormower's
inlerest.

CONDOMINIUM COVENANTS. In addition 1o the covenants and agreements made in the Secunty

Instrument, Borrower and Lender further covenant and agree as follows:
A. So long as the Owners Association mainiains, mmagmﬂymcptedumtcm a “masier” of
"blanket” policy insuring all property subjec the condominium documents, including all
mvmmumwmmungmhmﬁamwdunmcm mdmhpolmy:sswxfncmm
Lender and provides ingurance coverage in the amounts, for the periods, ﬂwhazardslmda
requires, mdudmgfucandudwhawdamludcdmmmuwmu " and loss by

flood, 10 the extent required b meSmmydm{l)LmdawmvumﬁvmmmPangnphznf
this Security Ingtrument for nmnﬂ:l payment 10 Lender of one- of the yearly premium
installments for hazard insurance on the md(u)Bmuwu':obhslnonundﬂPmngmphduf
tthnuunwlnmmmtmmuthdmmmmemvcmgc Propenty is decmed satssfied to
mccxtmtummcmquwdmvmgeupmwdedbytheﬂwmmm y. Borrower shall give
pt notice of any lapse in required hazard insurance cov of any loss occurring from
Inmeevmtufadmbumufhmdmsmm in liew of restoration Or repair
t‘nﬂnwmgalmsmdwﬁopaty whether 10 the condominium unit or 1 the common clements, any
proceeds payabie Lo Borrower are hereby assigned and shall be id to Lender for application 10 Lhe
sums secured by this Security Instrument, with any excess paid 1o the entity legally entitied thercio.

FHA Multistate Condominium Rider - 10/95
588 o001}
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B. Bmwarmmimmpa}rnﬂducsmdamummmmlmhmmum;

and govemning the Condominium Project.

C. ImeanmwymnﬁmdmmdmuuMMMLuﬂamymyﬁm.
Mymumbmhymmmmwcmmmmmmw

secured by the Security Instrument. Unisss Barrower and Lender agree o

other terms of payment, these

mnuunuslmubwhmfmmmcdalenfdjsbmnmtuﬁwﬂmmmmuhcmmh.wim

inlerest, upon notice from Lender 1o Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider.

(Scal)

M% ' (Scal)
T L CHAPMAN

-Borrower

(Seal)

-Borrower

(Scal)

-Borrower

-

(Seal}

-Bormower

(Seal)

(Seal)

-Rorrower

(Scal)

-Bormower

Page 2 ot 2
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EXHIBIT "A"

UNIT 406, BUILDING 4, IN THE GABLES, A CONDOMINIUM, A CONDOMINIUM
LOCATED IN SHELBY COUNTY, ALABAMA, AS ESTABLISHED BY DECLARATION OF
CONDOMINIUM AND BY-LAWS THERETO AS RECORDED IN REAL VOLUME 10, PAGE
177 AND AMENDED IN REAL VOLUME 27, PAGE 733, REAL VOLUME 50, PAGE
327 AND REAL VOLUME 50, PAGE 340 AND RE-RECORDED IN REAL 50, PAGE
942 AND AMENDED IN REAL 59, PAGE 19, AND BY-LAWS AS SHOWN IN REAL
VOLUME 27, PAGE 733 AND THEN AMENDED IN REAL VOLUME 50, PAGE 325
TOGETHER WITH AN UNDIVIDED INTEREST IN THE COMMON ELEMENTS, AS SET
FORTH IN THE AFORESAID MENTIONED DECLARATION, SAID UNIT BEING MORE
PARTICULARLY DESCRIBED IN THE FLOOR PLANS AND ARCHITECTURAL DRAWING
OF THE GABLES CONDOMINIUM AS RECORDED IN MAP BOOK 9, PAGES 41
THROUGH 44, AND AMENDED IN MAP BOOK 9, PAGE 135, IN THE PROBATE
- OFFICE OF SHELBY COUNTY, ALABAMA.
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