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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between P. D. Bailey Corporation., whose address is 2298 Oid Rocky Ridge Road.
Birmingham, AL 35216-6104 (referred to below as ~Grantor”): and Regions Bank, whose address is 2964
Highway 31 South, Petham, AL 356124 {referred to below as "Lendar”).

GRANT OF MORTGAGE. For valuable conskleration, Grantor mortgages, grents, bargaine, sells and convays to Lender sll of Grantor's nght,
titte, and !ntgrest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvaments and fixtures, all easemants, rights af way, and appurtenances; all water, watar righta, watercourses and ditch rights bncluding
stock in utilities with ditch or irrigation rights}; and ali other rights, raysitieg, and profits relating to the real proparty. including without mitaton
ail minerals, oif. gas, geothermal and similar matters, located in Shalby County, State of Alabama {the “Real Property”):

Lot 433, according to the Survey of Weatherly, Broadmoor Abbey, Sector 25, as recorded in Map Book 21
page 1 in the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 163 Broadmoor Lane, Alabaster, AL 35007.

Grantor presently aspigns to Lander all ot Grantor's right, titte, and interest in and to el loasas of the Proparty and ail Rants trom the Propearty
In addition, Grantor grents to Lender a Uniform Commaercial Code sacurity interest in the Peragnal Property and Renis.

DEFINITIONS. The following words shall have the following meanings when used In this Mortgege. Tarms not otharwise defined n thit
Mortgage shall have the meanings sttributed to such tarms in the Uniform Commarcial Coda. Al reterences to dollar smounts shall mean
amaounts in lawful money of the United States of Americe.

Qrantor. The word "Grantor” meang P. D. Ballay Corporation.. The Grantor is the mortgagor under this Morigags.

Quarentor. The word "Guarantor” means and includes without kmitation each and all of tha guarantors, suraties, and sccommodalon
parties in connaction with the Indebtedness.

Improvements. The word "Improvernants” means and includes without limitation all existing snd future impzovernents, bwldings.
structuras, mobile homes sftixed on thl Rea! Property, taciities, additions, replacaments snd other construction on the Real Property.

incebtadness. The word "Indebtedness” means all principal and interest payable under the Nate and any amounts axpendad or advancesd
by Lender to discharge obligations cf Grantor or expanses incurred by Lender to enforce obligations of Granior under this Mortgage,
together with intersst on such smounts as provided in this Morigage. In sddition to the Note, the word “indebtednaess”™ inctudes all
obligations, debte and liabilities, plus interest theraon, of Grantor to Lender, or any one of more of them, as well ag all claime by Lendor
againat Grantor, or any one or moss of them, whather now existing or hareafter arising, whather related of unrelated to the purposa ol the
Nots. whether voluntery or otherwise, wheather due or not due, absoiute of contingent, liguidated or unliquidated and wheiher Granior may
be Babie individuslly or jointly with othars, whathar obligated ag guarantor or otharwise, and whathar recovery upon such Indabtedness may
he or hereafter may bacome barred by any statute ot limitstions, and whether such Indabtadness may be or hereafter may become
otharwise unanforcesbla.

Lender. The word "Lender” means Regions Benk. its successors and assigns. The Lender is the mortgages undar this Mortpags.

Mortgage. The word "Mortgage” mesns this Martgage batween Grantor and Lender, and includes without Bmitation ail agsignments and
smcurity intersst provisions relating to the Personal Property and Rents.

Note. The word "Note® means the promissory note or credit agreemant dated Novambar 27, 1996, in the original principel amount

of 8142,500.00 trom Grantor to Lender, togethar with all renewals of, extensions of, modificetions of, refinancings of, consohdslions
of, and substitutions for the promigsory nots of agrasmant, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Parsonal Property, The words "Persons! Property” mean all equipmant, fixtures, and other articles of personal propefty now of hareatter
owned by Grantor, and now or hareafter attached or attixed to the Resl Property; togethar with all accedsions, parts. and additions 1o, all
replscements of, and all aubstitutions for, any ol such property; and together with all procesds fincluding without iimitation al insurance
proceads and refunds of pramiums) from any sale or othar disposition of the Property.

Property. The word "Froperty” means collgctively the Real Property and the Perganal Property.
Real Property. The words "Real Property” mean the proparty. interests and rights described above in the "Grant of Mortgage™ saction

Related Documants, The words "Ralatad Documents™ mesn and include without limitation all promissory notes. credit agreaments, loan
agraaments, environmantal agreements, guaranting, securily agreemants, mangages, deads ot trust, and all other insiruments, agresmoents
and documants, whether now or haresitar existing, executed in connection with the Indebtsdnens.

Rents. The word "Renta™ maans sl prasent and future rents, révanues, Income, issues, royaltias, prolits, and ather benafita danved rom
the Property.

THIS MOATGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ANC PERSONAL PAOPERTY, 18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTQAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TEAMS.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage. Grentor shall pay to Lender sll amounts sacured by this
Mortgage ss they become due, and ehall atrictly perform all ot Grantor’'s obligations under thia Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shell ba govertwd by
the tollowing provisions:

Possession and Use, Untit in default, Grantor may remain in poasession snd control of and operate and manage tha Proparty and collect
the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly pertorm all repairs. replacemanis. and
meintenance NBCesvary 10 preserve its value.

Hazardous Bubstances. The terms "hazardous wasta,” "hazardous subatance." "disposal,” "relense.” and “threatened relesss.” a8 used in
this Mortgags, shall have the same magnings a5 sél torth in the Comprehensive Environmental Responee, Compansation, and Liabitity Aci
at 1980, as emended, 42 U.5.C. Section 3801, st ssq. ("CERCLA"), the Supsrfund Amandmants and Reauthorization Act of 1986, Pub L
No. 98-489 ("SARA"}, the Hazardous Materinls Transportation Act, 49 U.S.C. Saction 1801, et seq., the Aesource Conservalion and
Recovery Act, 42 U.5.C. Section 6901, et seq., or othar applicable state or Federal laws, rules, or regulstions adopted pursuant 1o any ol

a7 RN ] O N e T T T el L T e D |



11-27-1996 - MORTGAGE Page 2
Loan No 0003 {Continued)

the tforegoing. The terms "hazardous waste” and “hazardous aubetance” shall slso include. without limitation, petroleum and paticieurn
by-products or any fraction thereof and asbestos. Grantor repressnts and warrants to Lendsr thet: (s} QDuring the period ot Gramtor's
ownarship of the Property, there has been no use, generation, manufactura, storage, treatment, disposal, releass or threatanad raleasa ol
any hazardous waste or substance by sny peraon on, undar, abaut or from the Property. [b) Grantor has no knowledge of, or reason 1o
believe that there has been. sxcept as praviously disclosed to and scknowledged by Lender in writing., {i) sny use, genaration,
manufacture, atoraga, treatment. disposal, releass, or threatened release of any hazardous waste or substance on, under, about or from the
Property by any priar awners or occupants of the Proparty or i) any actual or thraatenad litigation or claima of sny kind by Bny person
relating to such matters: and [c) Except 88 previously disclosad to and acknowledged by Lender in writing, i) naithar Grantor nor any
tenant, captractor, agent or other authorized user of the Property shall use, generataé, manufactura, stors, treat, disposs of. or relaase any
hazardous Wwaste or substance on. under, about ar from the Property and (ii) any such activity ahall bs conducted in compliance with all
applicable federsl. state. and local lawa, regulations and ordinances, including without limitstion those laws, regulations, and ordinances
degcribed above. Grentar authorizes Lender and its agents 10 anter upon the Property to make such ingpections and tests, at (Gramior's
expense, as Lender may deem appropriate to determine compliance of tha Property with this saction of tha Mortgage. Any ingpactions or
tests made by Lender shall be for Lender's purposes only snd shall not be construed to create any responsibility or liability on the pan o!
Lendar to Grantor or to any other parson. The representations and warrantiaa contained herein are basad on Grantor's due diligence n
investigating the Property for hazardous wasle anc hazardous subatances, Grantor hereby (a) releasas and waives any future clmma
against Lender for indemnity or contribution in the savent Grantor becomes lisbie for clesmup or othar coste under any such isws, and (b
agress to indemnity and hold harmless Lender againet any and sl claime, losses, liabilitias, damsages, penaitlas, and expenses which Lender
may diractly ar indiractly sustain or sutfer rasulting from a braach of this section of tha Mortgage oOr ag 8 consequence of any usea,
generation, manufacture, storage, disposal, release or threatened ralease occurring prior 1o Grantor's ownatship or interest in the Property,
whethar or not the same was or should have been known to Grantor. The provisions of this section of the Mortgege. inciuding the
abligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance ot the lien of this Morigage
and shall not be sftacted by Lender’'s acquisition of any interest in the Property, whather by toraclogurs or otharwisa,

Nulsance, Wasts. Grantor shall not causse, conduct Or permit any NUISANCE NOr commit, parmit, or aufter any atripping of or waste on or ¢
tha Proparty or any portion of the Property. Without limiting the generality of tha foregolng. Grantor will not remove, or grant to any other
perty the right to ramove, eny timber, minerals (including oil and gas), soil, gravel or rack products without the prior wntten consant of
Lender.

Removal of Improvemnents. Grantor ghall not demolish or remove any Improvements from the Real Property withoul the prior wriiten
consent of Lander. As a condition to tha removat of any Improvemants, Lender may raquira Grantor to make arrangements satisfactosy to
Lender to replace such Improvemants with Improvements of at least equal velue.

Lender's Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at all reasonable times to attand 1o
Lander's intereats and to inapect the Property tor purposes of Grantor's compliancs with the terms and conditions of this Morngage

Complianca with Governmantal Requirementa. Grantor shall promptly comply with all laws, ordinsnces, and regulations, now or hareatter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabiiities Act. Grantor may contest in good faith amy such law, ordinance, or regulation and withhaold compliance during any
procseding., including appropriate appesls, so long as Grantor has notified Lender in writing prige 10 doing 80 And 80 ong A8, 0 Lendar s
gole opinion, Lender’s interests in the Property are not jeopardized. Lender may reaquire Grantor to post adeguate sacufily of & surely bhond.
raasonably satisfactory to Lender, to protect Lander’s intarest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shail do all othar acts, in addition 1o 1haose
acts sat torth above in this section, which from the character and use of the Property are reasonably neceasary to protect and praserve the
Froperty.

GUE ON SALE - CONSENT BY LENDER. Lender may. at its option, declare immeadiately due and paysble all aums secured by this Mortgage upon
the sale or transfer, without the Lender’s prior writtan consent, of all or any part of the Real Proparty, or any interegl in the Resl Property A
~gale or tranater” means the conveyance of Resal Proparty or any right, title or interest therein; whether legal, beneficisl or equitable; whethar
voluntery of involuntary, whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a
tarm grester than three (3) years, lease-option contract, of by sale. assignment, or tranafar of any beneticial interest in or to any land 1rus
holding title to the Real Property, or by any other mathoed of conveyance of Real Praperty interast. |f any Grantor is & corporation, partnersinp o
limited hability company, transfer alsa includes any change in ownerghip of mora than twanty-five percant (269%| ot the voling stochk, partnarship
intarests or limited liabilty company interests, as tha case may ba, of Grantor. Howaver, this option shall not be exsrcised by Lender i such
axarcise la prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisicna reiating to the taxes and liens on the Property are a part ot this Mortgage

Paymant. Grantor shall pay whan due (and in all events prior to delinguency) all taxes, payroll taxes, spacisl taxes, assessmants, wate:
charges and aawer service chargee leviad against or on account of the Property, and shall pay when dus all claims for work dana on or fos
sarvices rendered or matertal furnished to the Property. Grentor shall maintsin the Property free of all tens having priority over of aqual la
the interast af Landar undar this Mortgage, sxcept for the fien of taxes and sssessmants not due, and except as otherwias providad n tha
tollowing paragraph.

Right To Contest. Grantor may withheld psyment ot anmy tax, sssessment, or claim in connaction with s good ftaith dispute over the
obligation 1o pay, eo long as Lender's interest in the Property is hot jacpardized. |1 8 Yien arises or is tiled as a8 result of nonpayment.
Grantor shall within tiftesn (16! days after the lian arises or, if a llen is filed, within fiftean (15) days after Grantor has notice of 1he hling.
securs the dischargs of the len, or If requested by Lander, deposit with Lender cash or 3 sufticient corposate surety bond or other ascunty
gatigfactory to Lender in an amount sutlicient to discharge the llen plus any codts and attorneys’ fees or other charges thatl could accrue an
a regult of a toreclosure or sale under the lien. [n any contast, Grantor ghall defend itselt and Lender and shall satiaty any adverse judgment
before enforcement sgainet the Property. Grantor shall name Lender as an additional obligea under any surety bond furnished i 1ha

contest proceadings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of paymant ol the taxes or assesamants arnv shatl
suthorize the sppropriate governmental official 1o deliver to Lender at any tirne & written statement of the taxes and sasasaments against
the Froperty.

Notice of Construction. Grantor shall notify Landar at least fiftesn {15) daye bafora sny work 18 commenced, Bny 3erviCes are furrighed, or
any matserisis are suppliad to the Property, If any mechanic’s lien, matarisimen’s ligh, or othar lien could ba asseriad on account of [ha
work, servicas, or materiats, Grantor will upon request ot Lander turnish to Lender advence assurances satisfactory to Lender that Grantos
can and will pay the cost of such Improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ere a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard axtended coverage andorgements on
a replacemant basis far tha full insurable value covering all iImprovemants on the Real Property in an amount sufficvant to avond apphcation
of any coinsurence ciaouse, and with a standard mortgagee clause in tavor of Lender. Granlor ghall algt procurae asnd mamipn
comprehansive genersl liability insurance in such coverage amounts as Lender may requaat with Landar baing namad as additional insureds
in auch lability insurance policies. Additionally, Grantor shall maintain such other ingurance, including but not limited to hazard, busingas
intarruption and boiler ingurance as Lender may require. Policies shall be written by such insurance companies and in guch form as may b
reasonably acceptable to Lender. Grantor ghall deliver 1o Lender certificatas af coveragae from each insurer contaming & stipulation that
covarage will not be cancelled or diminished without & minimum af ten {10] days’ prior writien notica to Lender and not contammng any
disclaimer of the insurer’s liability for failure to give such notice. Each ingsurance policy also shall include an endorssmenl provding that
covarage in favor of Lender will not be impaired in any way by any act, omission or default ol Grantor of any othar person, Shouid the Renl
Property at any time become located In an area designated by the Director of the Federal Emergency Managament Agency as a apacihl
fiood hazard ares, Grantor agrees to obtain and maintain Federsl Flood Insurance for tha full unpaid principal balance of the loan, up 1o 1ha
maximum poficy limite sst under the National Flood Inaurance Program, or as otherwise required by Lander, and to maintain such maurancs
for tha tarm of the losn,

Application of Procesds. Grantor shall promptly notity Lender of any joss or damage to the Property. Lender may make proct of loss o
Grantor fails to do so within fiftean (15) days of the casualty. Whether or not Lender's security is impaired, Lendar may, ot ite slactian,
apply the proceads to the reduction of the indebtedness, payment ot any lien affecting the Property, or the restoration and repair cf the
Property. It Lender electe to apply the proceads to restoration and repair, Grantor shall repsir or replace the damaged or deatroyed
Improvementa in 8 manner satisfactory to Lendor. Lender shail, upon satisfactory proof of such expenditure, pay or reimburse Grantar from
the proceeds for the reascnsble cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have nit Daen
disbursed within 180 days after thelr receipt and which Lender has not committed to the repair or restoration of tha Property ahail be usod
firat 10 pay any amount cwing to Lender under thia Mortgage, then 16 prepey gccrued intarest, and the remainder, 1If any, shall be spplied to
the principal balance of the Indaebtednass. If Lender holds any proceeds atter payment in fufl of the Indabtedness. auch proceeds shall bo
paid to Grantor.
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Unexpired Insurance at Sals. Any unexpired insurance shall inure to the bansfit of, and pass to, the purchaser of the Property covared by
thie Mortgage at any trustas’s sale or other sais held under the provisions of this Mortgage, or st sny foreciosura sale of such Property.

Grantor's Rapart on Insurance. Upon requeet of Landar, howevear not more than cnce s yaar, Grantor shall furnish to Lender a report an
aach exiating policy of insurance showing: (s] the name of the insurer. (b) the risks insurad; (cl the smount of the policy; () the praperty
insurad, the then current replacament valus of such property, snd the manner of determining that value; and (e] the axpiration date ol the
policy. Grantor ahall, upon request of Lander, have an indapandant appraiser satiafactory to Lender determine the cesh valua repiacement
cost of the Proparty.

EXPENDITURES BY LENDER. If Grantor fails to comply with sny provision of this Mortgagae, or it sany action or proceeding 18 commenced 1hat
would matarially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not ba required to, take any action that
Lendar deems appropriate. Any amount that Lender expends in a0 doing will besr interest at the rate provided for in the Note from the date
incurred or paid by Landsr to the date of repayment by Grantor. All such expenses, at Lender’s gption, will (s8] be paysble on damand. (bl he
added to the balance of the Note snd ba apportioned among and be payable with any installment paymanta to become dus during sithar 1 the
term of any applicable inaurance policy or (i) the remaining term of the Note, or {c) be treated as a balloon payment which will be due and
payable at the Note's maturity, This Mortgage als¢ will secure payment of thesa amounts. The rights provided for in this paragraph shsli ba n
addition 1o any other rights or any remedies to which Lender may be entitlad on account of the default. Any such action by Lender ahall not he
conatrued as curing the default o 88 to bar L.ender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating 10 ownarship of the Property are a part of this Morigage.

Tile. Grantor warrants thst: (a) Grantor holds good and marketable title of record to the Property in fea simple, free and clear of all Lany
and encumbrances other than thoae set torth in the Aeal Proparty description or in any title inguranca policy, title report. or fina! 1itle opiruon
issued in favar of, and accepted by, Lender in connsection with this Martgage, and {(b) Grantor has the futl right, pawer, and authonty Lo
axecute and daliver this Martgage to Lender.

Defsnse of Title. Subject to the axception in the paragraph above, Grantor warrants and will forever detend the utla to the Property againsl
the lawtul claims of all personse. In the event any action or proceseding is commanced that questions Grantor's titie or the interest of Landor
under this Mortgage, Grantor shall defend the acticn at Grantor's expense. Grentor may be the nominal party in such proceeding. but
L andar shall be antitled to participate in the proceeding and to be represanted in the proceeding by counsel of Lendst’'s nwan choica, ang
Grantor will delivar, ar cause to be dellvered, to Lender such instruments 88 Lander may reguest from time 10 hime to paromt such
participation.

Compliance With Laws. Grantor warrants that tha Property and Grantor's use of tha Property complies with all exiating applicable ipws
ardinances, and regulations of governmental autharities.

CONDEMNATION. The toliowing provisions relating to condemnation of the Property are a part of this Mortgege.

Application of Net Procesds. !f all or any part of the Proparty is condemned by smingnl doman proceedings or by any proceading or
purchase in lisu of condamnation, Lendar may at its slection require that all or any portion of tha net proceeds of the award be apgobed to
the Indebtednass or the repsir or restoration of the Property. The net procesde of the award shall mean the award atter paymant of all
rgasonable costs, expanaen, and attorneys’ fees incurred by Lender in connection with the condemnetion.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lander in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the awsrd. Grantor may be the nominal party in such proceeding. but
Lender shell ba entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments as may be requested by il from time to time to permit such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions redating to governmenial 1axns,
fees end charges are a part of this Morngags:

Current Taxes, Feas srd Charges. Upon request by Lender, Grantor shall execute such documaents in addition to this Morigage and take
whataver other action is requested by Lander to perfect and continue Lender’s lien on the Resl Property. Grantor shsll rermbursa Lander ior
all taxes, ag described below, together with all expenses incurred in recording, pertecting or continuing this Mortgage, including without
limitation & texes. feas, documentary stamps, and other charges for raecording or registaring this Mortgage.

Taxas. The following shall constitute taxes to which this section applies: [a) a specific tax upon this type ot Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage: (b} s specific tax on Grantor which Grantor is authorized or reguired to deduct from
paymente on the Indebtedness securad by this type ol Mortgage: [c) a tax on this type of Morigage chargeable againgt the Lender or tha
holder of tha Nota: snd (d) a epacific tax on all or any portion o! the Indabtedness or on payments cf principsl and intarest made by
Grantor,

Subsequent Taxes. |t any tax to which this section appiies i3 snacted subsequent to the date of this Morigage, this even! shall have 1ha
sama affact a8 an Evant of Default (as defined below!, and Lender may exercise any or all of ita avatlable remedies for an Event of Delaull
as provided below unless Grantor sither (a)l pays the tax bafora it becomes delinquent, or (b) contests the 1ax as provided abova in tha
Taxoa and Liens section and deposits with Lendsr cash or a sufticient corparate surety bond or other security satisfsctory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The lollowing provisions relating to this Mortgage as & aecurity agreement are a part of
thia Mortgage. '

Security Agreemant. Thig Ingtrument shali constitute a security agreemsnt to the sxtent any of the Property constitutas lixtures or othet
perscnal property, and Lander shall have all of the rights of a sacured party under the Uniform Commercial Code as amended from hime 10
time,

Security Interest. Upon requast by Lender, Grantor shall execute financing statements and take whatever other action  requasted by
Lender to partact and continue Lender’'s security intarest in the Rents and Personal Property. [n sddition to racording this Maortgage n [he
real property records, Lendar may, at any time and without further authorization from Grantor, file executed counlesparts, copes or
reproductions of this Mortgage as a financing statament. Grantor shall reimburse Lender for all expsnses incurred in parlscting or
continuing this security interast. Upon defauit, Grantor shsll assemble the Personal Property in 8 manner and at s place raasonably
convenient 1o Grantor and Lander and make it available to Lender within thrae {3) days after receipt of written demand from Lender.

Addressss. The msiting addresses of Grantor (debtor) and Lander (secured party), from which infermation concerning the sacurity intesrast
granted by this Mortgage may be obtained (sach as required by the Uniform Commercisl Codel, are as stated on the tirst page ot this

Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and atiorney in-fact are & part of this
Mortgage, :

Further Assurances. At any time, and from tima o time, upon requesat of Lender, Grantor will make, exacute and dativer, or will cause 1o
be made, exacuted or delivared, to Lender or to Lender’s designee, and when requested by Lender, cause 1o be tiled, recorded. retied, or
rarecorded, as the cass may be, 8t such times and in such ctficas and places as Lender may deam appropriate, any and all such martgagaes,
deads of trust, security deeds, security agreemants, linancing stataments, continuation statements, instruments of further assurence.
cartiticates, snd other documents aa may, In the sole omnion of Lender, be necessary or desirsble in order to eftactuate, complate, pertect.
continue, or preserve {a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (D) the lans and
security Intarests created by this Marigage aa lirst and pricr Hens on the Property, whaether now owned or haraafter acquired by Grantor
Unless prohibitad by law or agreed to the contrary by Lender in writing, Grantor shsll reimburas Lendar for all costs and axpenses ncurred
in connectian with the matters referred to in this paragraph.

Attorney-in-Fact. 1 Grantor fails to do any of the things referred to in the preceding paragraph, Lendar may do gp lor and in the name ot
Grantor and at Grentor’s expense. For such purposes, Grantor haraby irrevocably appoints Lender as Grantor’s attorney.n-lact for tho
purpose of making, executing, delivering. filing. recording, and doing all other things as may be nacessary or dasirable, 1n Lender's sole
opinion, to accomplish the mattere raferred to in the preceding peragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all advances secured by thia Morigage, when due, andg
otherwisa pertorms all the obligations imposed upon Grantor under this Mortgage, Lendar shall execute and dehvar to Grantor a suitable
aatislaction of this Mortgage and suitable statements of termination of any tinancing statement on lile evidencing Lender's securty miergst in
the Rents and the Peraonal Proparty. Grantor will pay, |f permitted by applicable law, any reasonable termination fee as determined by Lendar
from time to tima.

DEFAULT. Each at the following. at the option of Lender, shall constitute an avent ot default {("Event of Delault™) under this Marigage:
Default on Indebtadrness. Failure of Grantor to make any payment when dug on the Indebtedness.

Detault on Othar Payments. Failure of Grantor within the time required by this Mortgage to make sny payment for 1axes of iNBUrdnce. of
any other payment neceasary to prevent filing of or to effect discharge ot any lien.
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Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Morigags. the
MNote or in any of the Helated Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreernent. purchase or sales
agreement, or any other agreement, in favor of sny other craditor or paraen that may materislly alfact any ol Grantorf's propefty of
Geantor's ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Morigage or any ot the Reinrmd
Documeants,

False Statements. Any warrantly, representation or statement made or turnished to Lendegr by or on behalt of Granlor under this Morigage.
the Note or the Relstad Documants is false or migleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in tull lorce and ettact (including failure of any
collataral documents to create 8 valid and perfected security interast or lien) at any time and lor any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insclvancy of Grantot, the appoimntmeant ¢f a
receiver lor any part of Grantor’'s property, any assignment for the benefit of craditors, any typa ot creditor workout, or thé commancamant
ot any proceeding under any bankruptcy or insolvency taws by or sgainst Grantor.

Forsclosure, Forfeiture, stc. Commencement of foreclosure or forfeiture proceedings, whether by judicial woceeding. sall halp,
repcsseasion or any othar method, by sny creditor of Grantor or by sny governmental agency againgt any of the Property. However, this
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or reasonableness of the cleim which 1s tha basis
of the foreclosure or foreteiture proceeding, provided that Grantor gives Lender written notice of such cleim and turnishes reservas or a
suraty bond for the claim satistactory to Lendar,

Breach of Othar Agresmant. Any breach by Grantor under the terms of any other agreament between Grantor and Lander that i1s nal
ramedied within any grace period prowided therein, including without limitation any agreement concerning any indabtadness or niher
obligation ot Grantor to Lender, whether existing now or later,

Evants Affecting Guarantor. Any of the preceding events occurs with regpact to any Guarantar o! any ol the lHAHbtndnﬂﬂ! of fhiny
Guarantor dies or bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of tha Indebledness

Adverse Change. A material adverase change occurs in Grantor's financial condition, or Landar beliaves the prospect ot payment ot
performance of the Indebtedness is impaired.

insecurity, Lender in good laith desms itaell insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter. Lander, at it option. may
exarcise any ane or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerats Indebtedness. Lsnder shall have the right at its option without notice to Grantor to declare the entire Indebtadngss mmediatety
dus and payabls, including any prepaymaent penalty which Grantor would be raquired to pay.

UCC Remaedies. With respect to alt or any part of the Personal Proparty, Lender ghall have all the rights and remedies ot A secured parly
under tha Uniform Commaercial Code.

Collect Rents. Lender shalt have the right, without notice ta Grantor, to take possession ol the Property and collect the Rents. including
amounts past due and unpaid, and apply the net proceeds, cver and above Lender's costs, against the indabtadness. In turtherance ot this
tight, Lendar may require any tenant or other user of the Property to make paymants of rent or use feas directly to Lender. I the Rents are
collacted by Lender, then Grantor irrevocably designates Lender as Grantor’'s sttorney-in-tact to andorse ingtrumants racaivaed in paymant
thareat in tha name of Grantor and to negotiata the same and coliect the proceeds. Payments by tenants ar other users 1o Lendet
rasponse to Lender’'s demand shall eatisfy thae obligations for which the payments are made, whather or not any proper grounds lor the
demand existed. Lender may exerciga ita rights under this subparagraph ¢ither in person, by agent. or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take posesssion of ail or any parl of the Property, with Lhe
power to protect and preserve the Property, to operate the Property pracading foraciosure or gala, and to collect the Rents from the
Property and apply the proceeds, over and sbove the cost of the receivership, against the Indebtedness. Tha receivar may sarve withaut
bond |f permitted by law. Lendar’s right tc the appaintment of a recsiver shall exist whathar or not tha spparent valus of tha Properly
axcesds the Indebtedness by a substantial amount. Employment by Lender shall not disquality a parson from gerving as a raceiver

-

Judicial Forecloaures. Lender may obtain s judicial decree foreclosing Grantor’s interest in all or any part ot the Property.

Nonjudicisl Sale. Lender shail be suthorized to teke posseasion of the Proparty arxd, with or without taking such possession, alter giving
notice of the time, place and terms of sale, togethar with a description of the Proparty to be sold, by publication once a week for thren (31
succensive wesks in some newspeper published in the county or counties in which the Real Property to ba sold is located, to sall the
Property (or such part or parts thereot 88 Landesr may from tims to time elect to sell} in front of the tront or main door of 1ha courthoues of
the county in which the Propsrty to ba aocld, or a substantial and material part thereot, is located, at public outcry, 1o tha highest brdder for
cash. | there is Real Proparty to be sold under this Mortgage in more than one county, publication shall be made in all countias where than
Real Proparty to be soid is located. |t no newspaper i published in any county in which any Resl Proparty to be sold 15 located. the natna
ahall be published in a newspeper publishad in an adjoining county for three (3) successive weoks. Tha saie shall ba held batwesn thet
hours of 11:00 a.m. snd 4:00 p.m. on the day dasignated for the exercise of the power ol sals under this Mortgage. Lendar may bid a
any sale had undar the terms of this Mortgage and mey purchase tha Property il the highest bidder therefore. Grantor haeraby warves any
and all rights to hava the Property marshalied. In exercising its righta and remadien, Lendar shal be free to sall all or any part of the
Property together or asparately, in one sale or by separate sales.

Deficlency Judgment. !f permitted by applicable taw, Lender may obtain & judgment for any deficiency remaining n the indebladness due
to Lander after application of sil smounts received from the exercise of the rights provided in thia section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sctd as provided shove or Lender otharwihi
becomes entitied to possession of the Property upon delault of Grantor, Grantor shall become a tensn! at suffarance ol Landar or tha
purchasar of the Property and shall, at Lender's option, either {a) pay a reasonable rantal for the usa of the Property. or (b vacate thao
Property immadistely upon the damand of Lander.

Other Remedies. Lendar shall have all othar rights and remadies providad in this Mortgaga or the Note or available at law or in equily

Sale of the Property. To the axtent permitted by applicable law, Grantor hereby waives any snd all right to have the property marshalled
In exercising Its righta and remedies. Lender shall be free to sell all or any part of the Property together or separately, n ong sale of hy
saparate salee. Lender shall be entitled to bid at any public sme on all or any portion cf the Proparty.

Notice of Sals. Lender shall give Grantor reasonable notice of the time and place of any pubiic sale of tha Personal Properiy or of the hima
after which any private sale or other intended disposition of the Personal Property igs ta be made. HRessonable notice shatl mesn nobicn
ghven at least ten (10 daye before the time of the sale or dispoaition.

Waiver: Election of Remedies. A walver by eny party of 8 breach of a provision of this Mortgage shell not conslitute a wawver of o
prejudice the party’s righte otherwise to demand strict compliance with that pravision or sny other provision. Election by Lander to pursus
any ramedy shall not axclude pursuit of any other remedy, and an alection to make axpenditures or take action to perform an obligstion of
Grantor under this Mortgage after failure of Grantor to perform shall not aftact Lender’s right to declare 8 default and exercisa 118 remadus
undar this Mortgage.

Attorneys’ Fess. Expenses. |f Lender institutes any suit or action to enforce any of tha terms ot this Mortgage, L.endar ahall be sntitied to
racover such sum as the court may adjudge reasonable ss attorneys’ tees at trial and on any appeal. Whether or nol any court action .a
invelved, sl regsonable expenses incurred by Lender that in Lender's opinion are necessary at sny lime for the protection of 118 INterest O
the enforcament of ita rights shall become a part of the indebtedness payable on demand anc shall baar interest trom tha date ol
axpanditure until rapaid at the rate provided for in the Note. Expenses covared by this parsgraph include, without himitatlion, hawewvt
subject to any limits under applicable law, Lander’s attornays’ tees and Lender's legal expenses whethar or notl thare s a lawswut, n¢luding
attornays’ feas for bankruptcy proceedings lincluding etforts to modify or vecate any automatic sty or imunction), appeals and any
anticipated post-judgment collection services, the cest of searching records, obtaining title raparts (including foraclosure reparts].
surveyors’ reports, and eppraisal tees, and title insurance, to the extent permitted by applicable law. Grantor alsoc will pay any court Cos1s.
in agdition to all other sums provided by law.

NOTICES TO GRANTOH AND OTHER PARTIES. Any notice under this Mortgage. including without limitation any notice of detaull and any
notice of sale to Grantor, shall be in writing, may be be asnt by telefacsimilie, and shall be eftective when actually dalivered, or when depositin?
with a nationally recognized overnight courier, or, if mailed, shall be deemed etfective when deposited in 1ha United States mail hrst class
certified or registered mail, postage prepaid, directed to tha addreases shown near the baginning of this Mortgage. Any party may chango s
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addrese far notices under this Mortgage by giving formal writteén notice to the other parties, specifying that the purpose of the notice 18 10
change the party's address. All copies of notices ot toreclosure from the holder of any lien which has priority ovar this Mortgage shall bg seni
to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor agress to keap Lender intormad at sl times ol
Grantor's currant address.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions gre a8 part of this Mortgage:

Amendments. This Morigage, together with any Related Documants, constitutes the antire understending and agreement of the partwes as
to the matters sat forth in this Morigage. No alteration of or emendment to thie Mortgage shall be effective unless given in wating and
gignad by‘t!*ne party or parties sought to be charged er bound by the alteration or amendmant.

Annual Reports. |f the Property is used for purposes other than Grantor’s regidence, Grantor shall furrish to Lender, upon request. n
cartified statement of net operating income raceived from tha Property during Grantor’s previous fiscel year in such form and detail as
Lender shall require. “Net operating incoma” shall mean all cash receipts from the Property less all cash expenditurea made in connection
with the cperation of tha Property.

Appiicable Law. This Mortgage has besn delivered to Lender and accapted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construad in accordance with the laws of the State of Alsbama.

Arbitration. Lendst and Grantor agree that all disputes, claims and controversies betwesn them, whaether individual, joint, or class in
nature, srising from this Mortgage or ctherwise, Including without imitation contract and tort disputes, shall be arbitrated pursuant to the
Aulas of the Amarican Arbitration Association, upon rsguest of sither party. No act to take or dispose of any Collateral shall canatitute a
waiver of this arbitration agresment or be prohibited by this arbitration agreement. This includes. without imiation, obtainng INjunclive
relief or a temporary restraining order; mvoking & power of sale under any desad of trust or morigage: obtaining 8 wra of sttachment or
imposition of a recaiver; or axercising any rights relating to personst property, including taking or disposing of such property with or withou!
judicial process pursusnt to Article 8 of the Uniform Commercial Cade. Any diaputes, claims, or controvarsias concerning the jawluingss or
reasonablanass of any act, or exerciae of any right, concerning any Collateral, including any claim to rescind, retorm, og otherwise modily
any agreemant relating to the Collsteral, shell also be erbitrated, provided howaver thst no arbitrator shall have the right or the power to
anjoin or restraln any act of any party. Judgment upon any aweard randared by any erbitrator may be entared in any courl Baving
jurisdlction, Nothing in thie Mortgage shall preclude any party from seeking equitable raliaf from a court of competant junsdiction. The
statute of limitations, estoppal, walver, laches, and similar doctrines which would otherwise be applicable in an action brought Dy 8 party
shall ba applicable in any srbitration proceeding, and the commencement ot an arbitration proceading shall be deemed the commencement
ot an actlon for these purposes. The Federal Arbitration Act shall apply to ths construction, interpratation, and antorcamant ol this
arbitration provision,

Caption Headings. Caption headings n this Mortgage are for convenience purposes anly and are not to be used to interpret or deline the
pravigions ot thise Morigage.

Marger. There shall be no merger of the interest or astate created by this Morigage with any other interast or @state n ihe Property at any
time held by or for the benefit of Lender in any capacity. withoyt tha written consent ot Lendar.

Severabllity. If a court of competent jurisdiction linds any provision of this Mortgage to be invalid or unenforceabls as to any parson of
circumetance, such finding shall not rendar that provisicn invalid or unenforceable as to any othar parsons or circumsiances. I! feamble,
any such affending provision ahall be desemed to be moditisd to be within tha lmite of anforcesbility or validity; howevear, 1l tha affendiny
provision cannot be so moditied, it shali be stricken and all other provisions of this Mortgage (n all other respects shall remain vabd ami
ankorceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on tranater of Grantor's interest, this Mortgsge shall be binding
upon end inure to the benefit of the parties, their succeasors and assigns. if ownership of the Property bacameas vested in 8 peraon other
than Grantor, Lendar, without notice to Grantor, may dea! with Grantor’'s successors with reterence to this Morigage and the Indefledness
by way of forbaarance or extansion without raleasing Grantor frem the abligations of this Mortgages or lisbility under the Indebiadnass

Tima s of the Essence. Time is of the eeeence in the performance of this Mortgage,

Walver of Homestead Exemption. Grantor hareby releases and waives all rights and benefits of the homestead exemplion laws of the Statre
ol Alabama as to all Indebtadness securad by this Mortgage.

Walvers and Conssnts. Lender shall got be deemed to have waived any rights under thia Mortgage (or under the Relsted Documents)
unless such walver i8 in writing and signed by Lender. No delay cr omission on the part of Lender in exercising any nght shail operata as »
walver of such right or any other right. A waiver by any party of a provision of this Mortgage ahatl not constitute a waivar of of prejudicn
the party's right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender. nor any
course of daaling betwean Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Granlor’s obligations as 16 any
tuture transactions. Whenevar consent by Lender is raquirad In this Mortgage, the granting of such consent by Lender in any instance shalt
not constitute continuing consant to subsequent [nstances where such congent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
P. D. B¢ stjon, . 7

L 27Ut

*ameia B. Br

{SEAL)

This Mortgage prepared by: X

o Sy WYL SNCTERT - T . — e —

Name of Signer: _ Louise Holland

CORPORATE ACKNOWLEDGMENT
stateor MIRAIIA )

COLUNTY nF_ﬁé_f_/é}/ U,

[, the undersigned authority, & Notary Public in and tor sald county in said atate, hareby certity that Pamela B. Brantley,. Preskiant, of P. D. Bailey
Corporation., a corporstion, Is signed to the foregoing Mortgage end who is known to me, acknowledged before ma on this day 1hal, benj
informed of the contents of said Mortgage, he of ehe, as such officer and with full authority, axacuted the same voluntarily for ardd as the act of

said corporation, -
Qivan undar my hand and official seal this ____5? 7'&/{ . dayof

-

ﬁrﬁr;st ~rereER 28 18

MY COMMIGSION £

W——
My commission sxpires
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NOTE TO PROBATE JUDGE

This Mongeags securss opsn-snd or revolving indebtedness with residential resl property or interests; thersfors, undes Sectlion 40-22-2{1h,
Code of Alabama 1975, as smanded, the mortgage fillng priviiegs tax on this Mortgage should not excesd #.15 for sach 8100 (or fraction

theraof) of the credit limit of & ) provided for herein, which is the maximum principsl indebtedness to be secured by this
Mortgage at ary one tima.
Raglons Bank
By: . S
e

[eyepum——— s R

e e e i e kil Y YTy e = i e e e e e e e

S Pal ETM ON Ve 322012 1998 CFl ProServices, inc. Al rights resarved. [AL-GOJ APDBCO3.LN R2.0VLI

LASER PRD, Rag.

Ty P IE



