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CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S between Carter Homes & Development, Inc., whose address is 297 Ferest Parkway,
Montevallo, AL 35115 (referred to below as "Grantor™}), and Regions Bank, whosa address is 29684 Psiham
Parkway, Pelham, AL 35124 (referred to below as "Lender”).

GRANT OF MORTGAGE. For veluable consideration, Grantor mortgages, grants, bargains, sells and convays to Lender all of Grantor’s right.
title, and interest in and to the foliowing described raal property. togather with all existing or subsequently arectad or atfixad buddings.
improvements and fixtures; all easements. rights o! way. and appurtenances; all water, water rights, watercourses and ditch rights lingludirg
stack in utilitios with ditch ¢r irrigation rights); and all othar rights. royalties, and profits ralating to the resl prnpart’y. inciuding withgut limitalinn
all minerals, oil, gas, geothermal and similar matters, located in Shelby County, State u? Alabama {the "Real Property ).

Lots 13 through 18, inclusive, according to the Survey of Willow Point, Phase 1, as recorded in Map Book
21 page 101 in the Probate Office of Shelby.-County, Alabama; being situated in Shelby County Alabama.
(8 of the proceede of this loan have been applied on the purchase price of the property
described hersin conveyed to mortgagor simultaneously herewith.

THE F_IEAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as Lots 13 through 18, Willow Point, Alabaster, AL 35115.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases ot the Property and all Rents trom 1he Propeity
in addition, Grantor grants to Lander a Uniform Commercial Code security interest in the Personal Property snd Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms nol otherwise dafined m thes
Mortgage shall have the meaninga attributed to Such terms in the Uniform Commaercisl Code. All referances to doliar amounts shall mean
amounts In lawful money of the United States ot Amarica,

Grantor. The word “Grantor” means Carter Homes & Development, Inc.. The Grantor ia the mortgagor undar this Mortgage.

Guarantor. The word "Guarantor” means and inciudes without limitation sach and sll of the guarantors, sureties, and accommaodation
parties in connection with the Indebtedness.

improvemants. The word “Improvementa” means and includes without limitation all existing end future improvements. buildings.
structures, mobile homas atfixed on the Real Property. tacilitias, additions, replacements and other construction an the Real Property.

indebtedness. The word "Indsbtedness”™ means all principal and interast payable under the Note and any amounts expended or advanced
by Lender to discharge obligations ot Grantor or expénsss incurred by Lender to enforce obligations of Grantor under this Martgaga.
togethar with intergst on such amounts as provided in this Mortgage. n addition to the Note, 1he word “indabtedrasas” includes all
obligations, debts and Yabilitiss. pius interast thereon, of Grantor to Lender, or sny one or mora of them, as well as all clsime by Lendar
against Grantor, or any ons or more of them. whather now existing or hereafter arising, whether related or unrelated 10 tha purposs ot the
Note, whether voluntary or otherwise, whethar due or not dus, sbsolute or contingent. liquidated or unliquidated and whether Grantor may
he liable individually or jointly with others, whather obligated as guarantor or otherwise, and whathar recovery upon such Indebtedress may
ba or heraafter may bacome barred by any statute of limitations, and whethar auch indebtedness may be or heraafier may become
otharwise unenforceable.

Lender. The word "Lender” maans Ragiona Bank, its successors and assigns., The Lander is tha mortgages undar thie Mortgage.

Mortgage. The word "Mortgage” means this Mortgage batween Grantor and Lender, snd Includes without {imitation all agsignrnents and
socurity intarest provisians ralating to the Parsonal Property and Rents.

Note. The word "Note® meana the promissory note or credit agreement dated November 23, 1996, in the original principal amount

of 8354,760.00 trom Grantor to Lender. together with afl renewals of, extensions of, moditications of, refinancings of. consclidations
al. and substitutiona for the promissory nota Or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Proparty” masn ail equipment, fixturas, and othar articles of perscnal properly now of harealtar
ownad by Grantor, and now or hereafter attached or aftixed to the Real Property; together with all accessions, parts. and additions to. ail
replacementa of, and all substitutions for, any of such property; and togather with all proceeds {including without limitation sl inguranca
proceads and refunds of premiums) from any sale or othes disposition of the Proparty.

Property. The word "Property” meang collectivaly the Resl Property and the Personal Proparty.
Renl Property. The words "Real Property”™ mean the property. interests and rights described above in the "Grant of Mortgage™ gechon

Related Documents. The words "Related Documents” mesn and include without limitaticn sl promissory notes, credit sgreemants, loan
agreementa, environmental agreemants, guaranties, securty agraements, mortgages. deads of trust, and all other instrumenta, agreements
and documents, whether now or hereatter existing, executed in connection with the Indebtadness.

Aents. The word "Rents” means all presant and future rents, revenues, income, issuas, royalties, profita, and other banehta derived from
the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPEATY IS5
QIVEN TO SECURE (1) PAYMENY OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MOATGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage. Grantor shell pay to Lender all amounts secured by this
Morigage as they baceme dus, snd shall atrictly perform all of Grantor’'s obligations under thig Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of 1he Property shall ba governad by
the following prowvialons:

Posssasion and Use. Until in default, Grentor may femain in possasgion and contral of and operate and manage the Properly and colle:!
the Rents from the Proparty.

Duty to Maintain, Grantor ghall maintain the Property in tenantable condition and promptly perlorm all repairs. replacements. and
maintenance nNecessary 1o preserve ite value.

Hazardous Substances. The tarms "hazardous waste.” "hazardous substance,” "disposal,” "release,” and “threatened relgase,” 49 used n
this Mortgaga, shall have the same meanings as sel torth in the Comprehensive Environmental Response, Compansation. and Lisbidily Act
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ot 1980. as amended, 42 U.5.C. Sectlon 9801, et seq. ("CERCLA"), the Superfund Amendmenta and Reauthorization Act of 1988, Pub. L.
No. 99-499 ["SARA*), the Hazardous Materiala Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Congarvation and
Recovery Act, 42 U.5.C. Section 8901, st paq., or other applicable state or Federsl laws, rulas, or regulstions adopted pursuant to any ol
the foregoing. The terms "hazardous waste™ and "hezardous substance™ shall also inciude, without limitation, petroleum and petrolewm
by-products or any fractlon thereof and ssbastos. Grantor represents and warranis to Lander that: (s} During the period ol Grantor's
ownerehip of the Property, there haa besen no use, ganerstion, manufactura, storage. treatment, disposal, release or threatenad reissse of
any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor has no knowiedge of. or reason to
velieve that thers has been, except as previously disclosed to and scknowledged by Lander in writing, (i) any use, gensrabion,
manutacture, storage, treatmant, dieposal. release, or threatened releass of sny hazardous waste or substance on, under, sbout or from the
Proparty by any prior ownera or occupants ot the Property or {ii) any actual or threatened litigation or claims of any kind by any pareon
ralsting to such matters; and {c} Except aa previcusly disciosed to and scknowledged by Landar in writing, [ reithar Granlor nor any
tenant, contractor, agent or other authorized user of the Property shall uge, generate, manufacture, store, treat, disposa of, of releasa any
hazardous wante or substance on, under, about or from the Property and {ii} any such activity shall ba conducted in complisnce with all
applicable fedarsl, state, and locel laws, regulstions snd ordinances, inciuding without limitation those laws, ragulstions, snd ordinances
describad abave. Grantor authorizes Lendar ard its agents to anter upon the Property to make such inspections and tests, st Grantor's
sxpense, as Lender may deem appropriste to determine comptiance of the Property with this section of the Mortgage. Any ingpections of
tests made by Lender shall be tor Lender's purposes only and ahall not ba conatruad to create any rasponsibility or liability on the part of
tander to Grantor or to sny other parson. The repressntations and warranties containad hergin are based on Grantor's duae diligence
investigating the Property for hazerdous waste and hazardous subatances. Grantor hereby (a} releases and waives any future claims
sgainst Lender for indemnity or contribution in the event Grantor becames lisble for cleanup or other costs under any such laws. and b}
agrees to indemnlify and hold harmleas Lender against sny and sl claims, losses, lisbillties, damages, penaities, and expansss which Lender
may directly or indirectly suatain or suffer resulting from a breach of thia asction of tha Mortgage or as & consequence ol any ube.
generation, manufacture, storage, disposnsl, release or threatened releass occurring prior to Grantor’s ownarship or interest in the Propaerty,
whether or not the same was or should have besn known to Grantor. The provisions of this saction of the Morigaga. including the
obligation to indemnify, shall survive the payment of the Indebtadness and the satisfaction and reconvayance of the lian of this Mortgaga
and shall not be sffacted by Lander’'s acquisition of any intarest in the Property, whethar by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit sny nuisance nor commit, permit, or suffer any stripping of or waata on or to
ihe Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
perty the right 10 remove, sny timber, minersis {including oil and gasa). soil, gravel or rock products without the pnor writien conssn of
Lander.

Removal of improvements. Grantor shall not damolish or remove any Improvements from ths Real Property without the pnor written
consent of Lender. Aa a condition to the removal of any iImprovements, Lender may require Grantor to make arrangemaents asatisiactory 10
Lender to replace such Improvements with Improvements of at least aqual valus.

Lender's Right to Enter. Lender and its sgents and representatives may anter upon the feal Property at all reasonabla fimas 10 attend 10
Lender's intarests and to inspsact the Property for purposes of _Grsntnr‘s compliance with the terms and conditions of this Morigage.

Comphance with Governmantal Requirements. Grentor ghall promptly comply with all laws, ordinances, and ragulstions, now of haraalter
in aftect, of all governmental suthorities applicable to the use of accupancy of tha Property, including without limitation, the Amaricans
With Disabilltiss Act. Grantor may contest in good faith any such law, ordinance, or reguiation end withhold comphance durnng any
oroceading, including sppropriate sppsals, so long a3 Grentor has notitied Lender in writing prior to doing so and so long as, in Lendar's
sole opinion, Lender’s intereata In the Property are not jeopardized. Lender may require Grantor 10 post sdequate security Or 8 surety bond,
reasonably satigfactory to Lender, to protect Lendear's intarest.

Duty to Protect. Grantor agress neither to abandon nos leave unattended the Property. Grantor shall do all other scts, in addition to those
acte set forth sbove in this section, which fram the character and uge of the Property are ressonably necessary to protect and preserve the
Property.

OUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declars immadiately due and payable sl suma secured by this Mortgage upon
the sale or ranafer, without the Lender's prior written consent, of all or any part of the Real Proparty, or sny interest in the Rasl Proparty. A
“gale ar transfer” means the convayance of Real Property or any right, title or interest thersin: whather lagal, banaficisl or squitable; whethar
voluntary or involuntary; whather by outright sale. deed, inatallment sale contract, land contract, contract for desd, leasehold interast with &
term greatar than three (3) yesars, lease-ogtion ¢ontract, or by ssale, sssignment, or transter of any beneficial interest In or to any land trust
holding title to the Real Property, or by any othar method of convayance of Real Property Intarest. If sny Grantor is o corporation, partrarship of
limited labiity company, transfer alao includes any change in ownership of more than twenty-five parcent (25%] of the voting stock, panineiship
interests of limited llability company interasis, as the case may be, of Grantor. Haowaver, thia option ehall not be axercisad by Lender il such
axercise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and hens on tha Property are a part of this Morigage.

Payment. Grantor shall pay when due {and in sll gvanis prior 10 dalinquency} sll toxes, payroll taxss, apacial taxes, asssgamants. watar
chargee and sawer sarvice charges levied sgsingt or on account of tha Property, and shall pay when due all claims for work done on of tor
services randered or materis! furniehed to the Proparty. Grantor shall maintsin the Property fraa of all liens having priority over or aqual to
the interest of Lender under this Mortgage, except for the lien of taxes and asségsmants not dus, and sxcep! as otharwisa provided in 1ha
following paragraph.

Right To Conteat. Grantor may withhald payment of any tax, sasesamsnt, of clalm in connection with s good {aith dispute over the
obligation to pay, 80 long as Lender's intersat in the Property ia not jeoperdized. 1f a lien arisea or is tiled a8 a result of nonpaymeant.
Grantor shall within fifteen (16) days after the lien arises or, it a lien is filed, within fitteen (15) days after Grantor has notice ol the filing.
secure the discharge of tha lien, or it requestad by Lendar, deposit with Landar cash or a sufficient corporate surety bond or ather secuftly
satisfactory to Lender in an amount sutficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as
a result of a foreclosure or aale under the lien. in any contest, Grentor shall datand itas!t and Lender and shal aatisfy any adverse judgment
bafore snforcament againat tha Property. Grantor shall name Lender ¢ an additional obliges under any surety bond fumished in the
contaest proceedings.

Evidence of Payment. Grantor shall upon demsnd turnish to Lender satisfactory evidence of payment of the taxes or assessmeants and shali
authorize the appropriste governmental official to daliver to Lendar a1 any time a written ataternent of the taxes and asasessmants sgana!
the Property.

Notice of Construction. (Grantor shall notify Lender at least fittean (15) days bafore any work is commencesd, any services are furnished, or
any materiala are supplied to the FProparty, if any mechanic’s llan, matarisimen’s Hen, or other lian could ba assarted on account of the
work. services, or matsriala. Grantor will upan raquest of Lender furnish to Lender advance assurances setisfactory to Lander that Grantor
cen and will pay the cost of such improvements.

PROPERTY DAMAGE {INSURANCE. The following provisiona relating to insuring the Property are s part of thia Mortgeage.

Maintanance of insursnce. Grentor shall procure and maintain policies of tire insurance with atandard extendad coverage andorsemanis on
s replacamant basis far the full insurable value covering all Improvements on the Real Property in an smount gutficient 10 avoid application
of any colnsurance clasuse, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and manian
comprehenslve genarat llabllity insurance in such coverage amounts as Lender may raguest with Lendar baing named as additional insureds
In such liability insurance policies, Additionally, Grantor ahall maintain such other insurance. including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies ahall be written by such insurance compsnies and in such form ss may be
reasonably acceptable to Lender. Grantor shail deliver to Lender certificates of coversge from each insurar conisining & stipulation that
coveraga will not be cancelled or diminishad without 8 minimum of ten {10} days’ priar writter notice to Lender and not contamning Any
disclaimer of the Insurer's liabllity tor tailure ta give such notice. Each insurance policy also shall include an endorsement providing that
covarage In favor of Lander will not be impaired in any way by any act, omission or default of Grantor or any othar parscn. Should the Real
Property at sny time become locatsd in an area designated by the Director of the Federsl Emergency Mansagemen! Agency AE A SDACIsl
fiood hazard ares, Grantor agrees to obtasin and msintain Federal Flood Insursnce for the full unpaid principal balance of the loan. up to the
maximum policy limits set under the National Flood Insurence Program, or as otherwise required by Lander, and ta maintain such inBurance
tor the tarm of the loan,

Apphcation of Procesds. Grantor shall promptly notity Lander of any loss or damage to the Proparty. Lendar may maka proot of loss «f
Grantor fails to do so within tifteen {16} days of the casualty. Whather or not Lender's sacurity is impairad, Lendar may, st its slachion,
spply the procesds to the reduction of the Indebtedness, payment af any fien atfacting the Property, or the restaration and repair of the
Property. It Lender elacts to apply the proceeds to restoration and repsir, Grantor shall repeir or replace the damaged or desiroyed
improvemants in & manner satisfactory to Lender. Lander shsll, upon eatisfactory proof ot such expenditurs. pay of reimbursa Grantor trom
the proceeds for tha reasonable cost of repalr or rastorstion it Grantor is not in default hereunder. Any procseds which have not been
disbursed within 180 days after their recsipt and which Lender has not committed to the repair or restoration of the Property shall be used
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first to pay any amount owing 10 Landar under this Mortgags, then to prepay accrued interest, and the ramaindear. it any, shall ba applipd to
the principal balance of tha Indebtednsas. If Lender holda sny proceeds after payment in full of the Indebtedness. such procesds shail be
paid to Grantor,

Unexpired Insurance at Ssle. Any unsxpired insurance ghall inure to the baenafit of, and paas to, the purchassr of the Property covered by
this Mortgage st any truatee’s sale or other sale hald under the provisions of this Mortgage, or at any foreclonurs asle of such Property.

Qrantor's Report on Inswreance. Upon request of Lender, howevar not mors than once a year, Grantor shafl furnish to Lender a repos on
sach existing policy ot insuranca showing: {a) the name of the insurar; {b) the risks ingured; (c) the amount of the policy, (d) the property
insured, the then current replacemant valug of such property, and the manner of determining that value; and (s} tha expiration date of tha
policy. Grantor shall, upon request of Lender, have an indepandant appraiser satisfactory to Lender determina the cash value raplacement
cost of tha Property.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provislon of thie Mortgage, or if any action or procesding is commencad (hat
would materially affect Lander’s interests in the Property, Lender on Grantor’s bahalf may, but shsll not be requirad to. take any aclion that
Lender deams sppropriata. Any amount that Lender expends in 80 doing will baar interest at the rate provided for in tha Note trom tha date
incurred or paid by Lander to the date af repsyment by Grantor. All such expenses, at Lendar’s option, will [a) be payable on deamand. (bl be
added 1o the batance of the Note and be apportioned emong and be payable with any instaliment paymants to bacoma dua during elthar i) the
term of any applicable insurance policy or (il tha remaining term of the Note, or (¢} be trested as a balloon payment which will be due and
payabla at the Nota’s maturity. This Mortgage also will secure paymsent of thess amounts, The rights provided for in this paragraph shall be n
addition to any othar rights or any remadies to which Lender may be entitled on account of the detault. Any such sction by Lendar shall not be
construed 88 curing the default so as to bar Lender from any remedy that it otherwise woukd have had,

WARRANTY: DEFENSE OF TITLE. The following provisions relating 1o ownarship of the Property ars a part of this Martgage.

This. Grantor warrants that: {a) Grantor holds good and marketabla title ot record to the Property in fee simple, free nnd clear of all hens
and encumbrancas other than those set torth in the Real Proparty description or in any title insurance policy, title rapart, pr final title opinion
issuad in tavor of, and accepted by, Lender in connection with thia Mortgags, and (b)) Grantar has the full right, power, and authority 10
axecute and deliver this Mortgags to Lender.

Defenss of Title. Subjsct to the exception in the paragraph above, Grantor warranta and will foravar defend the litle to the Property against
the lawful claims of sll persona. In the event any action or proceeding is commanced that questiona Grantor's title ar the interast of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominel party in auch procesding. but
Lendar shall be entitisd to participate in the proceading and 10 be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or csuse to be dealivered, to Lender such Instrumsants as Lender may requast from time to time to permi such
participation.

Comphlence With Laws. Grantor warrants that the Property and Grantor's use of tha Property complies with all existing applicable laws,
ordinances, and ragulations of governmantal authorities.

CONDEMNATION. The following provisions relating to condemnatien of the Propafty are & pan of this Morigage.

Application of Net Prooesds. |f all or any part of the Property is condemned by eminent domsin procesdings or by any proceeding of
purchase in lleu of congsmnation, Lander may at its slsction require that all or any portion of the net procesds of the award ba apphsd 1o
the Indebtedness or the rapair or restorstion ot the Proparty, The net proceeds of the awerd shall mean the award sfier paymant of all
regsonable coats, expanses, and attorneys’ teas incurrad by Lender in connaction with the condemnation.

Proceadings. |f any proceeding in condesmnation is filed, Grantor shall promptly notity Lander in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, bu!
Lender shall be entitled to participats in the proceading and to be represented in the proceeding by counsal of its own choica, and Grantor
will deliver or cause to be delivared to Lender such instruments as may be requestad by it trom tims to time ta permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to governmental (axvs.
fees and charges are a part of this Martgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition to this Mortgage and take
whataver other action |s requested by Lender to perfect and continua Lendar’s lien on the Rasl Property. Grantor shall reimburse Landar for
all 1sxen, a8 described below, togethay with all expenses incurred in racording, perfecting of continuing this Mortgege. including withoul
limitation sil taxes, tees, documentary atamps, and other charges for recording or registaring this Mortgage.

Taxes. The following shall conatitute texas tc which this saction applies; (8] a specific tax upon this type of Mortgage or upon all or any
part of the Indebtsdness sscured by this Mortgage: (b) a specitic tax on Grantor which Grantor iz suthorized or raquired to deduct from
paymants on the Indebtedness secured by this typs of Mortgage. (¢} a tex on this type of Mortgage chargesble againat the Lendar or the
hoider of the Note: and {di a specitic tax on all or any portion of the Indebtednesa or on payments of principal and interagt made by
Grantor,

Subssgquent Taxes. |f any tex to which thia section spplies is ansctsd subasquant to the date of this Mortgage, this svent shail have 1he
same affsct as an Event of Default {(as defined below). and Lender may exercise sny of all of its available ramedias (or an Evant of Default
sz provided below unless Grantor either (a) pays the tax before it bacomes delinguent, or (B) contests the tax ae provided sbove in the
Taxea and Lisns saction snd deposite with Lander cash or & sufficient corporate surety bond or other pecurity satisfactory to Landsf.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisionsa relsting to this Mortgage ms 8 &ecurity agreement are a part of
this Mortgage.

Sacurity Agresmant. This instrument ahall constitute e gecurity sgreement to ths axtant any of the Property constitules fixtures or othwr
personsl property, and Lender shall hava ail of the rights of a secured party under the Uniform Commercial Code a8 smendad trom bime Lo
tima.

Sacurity Interest. Upon reguest by Lender, Grantor shall exacute financing atatemants and take whatever other action is raguested by
Lender to parfect and continus Lender's sacurity intersst in the Rents and Personal Property. |n addition to recording this Mortgage in the
real property records, Lender may, at any lima and without further authorization from Grantor, file executed counterparts, copias of
reproductions of this Mortgage 8s a finsncing statement. Grantor shall reimburse Lendar for ali expenses incurred in perfecting or
continuing this security Intesrest. Upon defsult, Grantor shall assemble the Perscnal Property in 8 manner and at a place raasonably
convenient to Grantor and Lender and maka it available to Lender within three (3) days atter receipt of written demand from Lander.

Addresses. Ths malling addressas ot Grantor idebtort end Lender (secured partyl, trom which information concerning the security mtaras)
granted by this Mortgsge may be oblained leach as raquired by the Uniform Commercial Code). are aa stated on the firsl page of 1his
Martgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornay-in-fact are a part ¢! ths
Mortgage.

Further Assursnces. At any time, and from time i tima, upon requaat ot Lander, Grantor will make, sxecuta and deliver, or will cause 10
be made, executed or delivared, to Lender or 1o Lander's designes, and when requasted by Lender, cause to be tiled. recorded. rafilad, or
rerecordad, as the case may be, at such timse and in such otfices and places aa Lander may desm appropriate, any and all such morigages,
deeds of trust, security deeds, sacurity agreemante, tinancing statemanta, continuation statemants, instruments of furthar assurdnce.
certiticstes, and othar documents as may, in the sole opinion of Lender, be nacessary or desirable in ordar to eftectuste, complets, periacl,
continus, or preserve {a) the obligations of Grantor under tha Note, this Mortgage, and tha Relatsd Documents, and (b) the lrens and
security interests created by this Mortgage os firgt and prior lisns on the Property, whether now owned or haraatter acquired by Grantor
Unlass prohlbited by law or agreed to the contrary by Lendar in writing, Grantor shall reimburse Lender for all costs and axpanses nourred
in connaction with tha mattera referrad to in this paragreph.

Attorney-in-Fact. 1f Grantor faila to do any of the things rafacrad to In the proceding paragraph, Lender may do so for and in the namae of
Grantor and at Grantor's expensa. For such purposea, Grantor harsby irrevocably appoints Lender as Grantor’s sttorney-in-1acl for 1he
purpase of meaking, executing, delivering, filing, recording. &nd doing ail other things as may be necessary or dasirable, in Leander'a soche
opinion, to accompllsh the mattere rafarred to 10 the precading paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebtedness, including without iimitation all advances secured by this Mortgage, when due, and
otherwise performs all the obligationa imposed upon Grantor under this Mortgage, Lender shall axacute and daliver to Grantor a sunable
satisfaction of this Mortgage snd suitabls statemsnis of termination of any tinancing statement on file evidencing Lender’s gecurity intarasl in
the Rents and the Personai Proparty. Grantor will pay, if permitted by applicable law, any reasonable termination tee as datarminad by Lender
from time to time,

DEFAULT. Each of the following, at the option of Lender, shall constitute an event ot default ("Event of Default™) under this Mortgages:
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Dafault on Indebtedness. Failure ot Grantor to make any payment when dus on the Indettedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for tanes or inGurance, of
any other payment necessary to pravent fiting of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any ather term, obligation, covenant or condition containad in this Martgage. the
Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, gacurity agreement, purchase or ass
agreemsent, or any other agreement, in tavor of any other creditor or perscn that may materially atfect any ot Granlor's propetty of
Grantor's ability to repay the Note or Grantor's ability to perform Grantor’s obligations under this Mortgage or sny of the Relsied
Decumaeants.

Falss Statements. Any warranty, representation or staternent made or furnished to Lendar by or cn behast of Grantor under 1hus Maortgaga,
the Note or the Related Documents is false or misieading in any material respect, gither naw or at the tima made or furmshed.

Defective Collateralization. This Mortgage or any of the Relsted Documents ceases to be in full force and etftect (including 1aiture cf any
collateral documents to create a valid and perfected security intarest or lien) at any time and far any renpson.

Insolvancy. The dissolution or termination of Grantor's existence as 8 going business, the insclvency of Grantor, the appointment ol »
recelver for any part of Grantor’s property. sny assignment for the benefit of creditars, any type of creditor workout, of the commancemant
of any proceading under any bankruptcy or insalvency lawsg by or against Grantor.

Forecloaurs, Forfeiture, stc. Commencement of fareclosure or forfeiture proceedinga, whether by judicial proceeding, salt-halp.
repossession or any cther method, by eny creditor of Grantor or by sny governmentat agency sgainst any af the Propurty. However, this
subsaction shall not apply In tha event of a good laith dispute by Grantor as to the validity or raasonablaness ol the claim which is the basis
of the forectosure or torefeiture proceeding, provided that Grantor gives Lander written notice of such claim and furnishas rasarves OF 8
suraty bond for the claim satisfactory to Lender. .

8reach of Other Agresment. Any breach by Grantor undes the terms ot any other agreement betweean Grantor and Lender 1hat is nol
ramedied within any grace period provided therein, including without limitstion any sgresmant concerning any indebtedness or othar
obligation ot Grantor to Lender, whether existing now or later.

Evants Affecting Guerantor. Any of the preceding @venis OCCUrS with respect to sny Guarantor of any of the Indeblednesas or any
Guarantar cies or becomes incompatant, or revokes or disputes the validity of, or liabifity under, any Guaranty of 1he Indebtadness.

Adverse Changs. A material sdverse changs occurs in Grantor's financisl condition, or Lender believes the prospect of paymem ar
performance of the Indabtedness is impaired.

insecurity. Lendar in good taith deems itgelt insecure.

BIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and st any time therpattar, Lendar, at 118 opticn. may
axercise any one or more of the following rights and remadies. in sddition to any other rights ofr remedies providaed by lew:

Accelerats Indebtednass. Lender shall have the right at its option without notice to Grantor to declare the antire Indebledness immeadiately
due and payeble, including any prepayment penalty which Grantor would be required to pay.

UCC Aemeadias. With respect to all ar any part of the Personal Property, Landar shall have all the rights and remedies of a securad parly
urder the Uniform Commercial Code.

Collect Rents. Lender shall have the right. without notice to Grantor, ta taka possession of the Property and coliect the Hents, including
amounts paat due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of ths
right. Lander may require any tenant or other user of the Property to make payments of rent or use fees directly to Lendar. Il the Rants are
collectad by Lender, then Grantor irrevocably designates Lender as Grantor's sttornay-in-fact to andorse instruments recaived in payment
theraof in the name of Grantor end to negotiate the same and collect the proceads. Payments by tenants or other users 10 Lander n
respones to Lander's demand shail satisfy the obligations for which the paymaents are made, whethar or not any proper grounds for the
demand exiated. Lender may axercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recelver appointed to take possession of all or any part ot tha Proparty. with the
powsr to protact snd preserve the Pgoperty, to operate the Property preceding toraclosure or ssie, and to collect the Rents from the
Proparty and spply the proceeds, over and shove the cost of the raceivership, againat the Indabtedness. The recaiver may serve withoul
bond it permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent valua of the Froperty
excends the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from serving as 2 FRCAIVE!.

Judicial Foreclosure. Lender may obtain a judicial decrae foreclosing Grantor's intarast in alt or any part of the Property.

Nonjudicial Sala. Lendsr shali be authorized to take possession of the Property and. with or without taking such possession, aftear giving
notice of tha time, place and terms of sale, together with a description of the Property to ba sold, by publication once a week for three (3i
succedsive weaka. in some newspaper published in the county or counties in which the Resl Proparty to be sald iz locatad. (o el 1he
Property {or such part or parte thargof as Lender may from time to time slact to sell) in front of tha front or main door ot the courthousa al
the county In which the Property to be sold, or a subgtantal and material part thereo!, is jocated, at public outcry, te the highast bidder fos
cash. | there I8 Real Progerty to be soid under this Mortgage in more than one county. publication shall bs made i all counties where Lhe
Raal Property to be sold in located, If no newspager is published in any county in which sny Real Property '0 be sclo is located, the nalice
ghall be pubiished in a nawsapaper published in an adjoining county for threa (3) successive weska. The cale ghail be held belwean the
hours of 11:00 8.m. and 4:00 p.m. on the day designated for the exercise of tha power of nale undar this Mortgage. Lendgar may thd al
any sale had under the terms of thia Mortgaga and may purchase thae Property if the highast bidder therefore. Granior haraby waives any
and all rights to have the Property marshalied. [n axerciging its rights and remedies, Lender shsll be free 1o sall all or any part of tha
Property together or separately, in one sale or by separata qalas.

Deficlkency Judgment. {f permitted by applicable law. Lender may obtain & judgment for any deficiency reamaining in the Indeblednass dua
to Landsr after application of ali amounts received from the exescise of the rights provided in thia section.

Tenancy at Sufferance. if Grantor remaing in possession of the Property after the Property is sold as provided above of Lendar Otharwise
becomas sntltled to poasession cof the Property upon detault of Grantor, Grantor shall becoms a tenant at sutterance of Lender or the
purchasar of tha Property and shall, at Lender's gption, eithes {a) pay a ressonable rental for the use of the Proparty, or (b) vacata the
Property immaediately upon the demand ot Lender.

Other Remedies. Lander shall have all other rights and remedies provided in this Mortgage or tha Note or available at law or in equity.

Sals of the Property. To the extent permitted by spplicable law, Grantor heraby weives any snd all right to have the property marshailed
In axercising its rights and remedias, Lender shall be free to sell il or any part of the Property together or separately, in one sale or by
separate asles. Laender ahall be sntitled to bid at any public sale on ali or any portion of the Property.

Notice of Bale, Lender shall give Grantor reasonable notice of the time and ptace of any public sala of the Personal Property or of 1the ume
aftar which any private saels or othar intendad disposition of the Parsonal Property is to be made. RAeasonable notice shall maan notice
given at teast ten {10} days betcre the time of the sale or diapasition.

Walver: Election of Remedies. A waiver by any party ot a breach of a provigion of this Morigage ghall not consbitule a waiver of or
prajudice tha party’'s rights otherwisse to demand strict compliance with that provision or any other provision. Election by Lendar 10 pursue
any ramady shall not exclude pursuit of any other remedy, and an selection to make expanditures or take action to pertorm an obligation of
Grantor under this Mortgage after lailure ot Grantor to partorm shall not affect Lender's right to daclare a defaull and exerciae (ts remedies
under this Mortgage.

Attorneys' Fees; Expenass. [f Londer institutas any Buit or acticn to entorce any of the terms of this Mortgage, Lender shal be snlitiad to
recover such sum as the court may adjudge reasonable as attorneys’ fees ot trial and on any appeal, Whethér or not any court action g
involved. all ressonable expanses incurred by Lender that in Lander’'s opirion aré necessary at any tima far the protection of Its (ntarast of
the enforcement of its rights shall becomse 8 part of the Indebtadness paysbie on demand and shall bsar intersst from the date ol
axpanditure until repaid at the rate provided for in the Note. Expenses coverad by this psragraph include, without imitation, howaver
gubject 10 any Hmits under epplicable law, Lender’s sttornaya’ faes and Lendar’s legal expanses whether or not there s a lawaul!, including
attorneys’ fass for bankruptcy proceedings (including sfforts to modify or vacate any sutomatic stay of injunction). appeals sl any
anticipated post-judgment collection services., the cost ot searching records, obtaining title reports (including loreclosure reporis).
surveyors' raports, and appraisal fees, and title insurance, ta the axtent parmitted by applicable law. Grantor alsc will pay any court costs.
in addition to a4 other sume provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, inchuding without limitation any nolice of defaull and any
notice of sale to Grantor, shall ba in writing, may be be sent by telefacaimilie, and shall be effactive when actually delivared, or whan deposited
with & nationally recognized overnight courier, or, it mailed, shall be deemed effective when deposited in the Uniled Statas mail hrst cisss,
certifiad or reglstered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any parly may change (s
address for notices under this Mortgage by giving formal written notice to the other parties. specifying that the purpose of the nolica s Lo
change the party’'s address. All copies ot noticas of foreclosure from the holder of any lien which hasg priority over thia Morigags ahatl ba sant
tc Lender's address, as shown near the baginning ot this Mortgage. For notice purposes, Grantor agrees to keep Lender informad at all times of
Grantor’'s current addrasas,

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amandments. This Mortgage, togsthar with any Related Documents, constitutes the entire understanding and agreement of tha parties as
to the matters set forth in this Mortgage. No alteration of or amendment 10 this Mortgage shall be etfactive unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amandmeant.

Annual Reports. |If the Property is used for purpeses other than Grantor's residence, Grantor shall furnish to Lander, upon requoal. a
cartifiad statemant of net aperating income received from the Property during Grantor's previous liscal year in such form and detml as
Lender shall require. "Nat oparating income” shall mean a\l cash receipts from the Property less all cash sxpenditures made in connaction
with the operation of the Property.

Appiicable Law. This Morigage has been deblversd to Lender and accepted by Lendar in the Stste of Alsbama. Subject to the provisions
on arbiration, this Mortgags shall be governed by and conatruad in accordance with tha laws of the State of Alshama,

Arbitration. Lender and Grantor sgres that all disputes, clams and controversies between them, whether individual, joint, or cises n
naturs, arising from this Mortgage or otharwise, including without limitation contract and tort disputes, shall be arbitrated pursuant 10 the
Rulss of the Amaerican Arbltration Association, upon request of sither party. No act to taks or dispose of any Collatersl shall conatiuie a
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without Hmitation, hiaiming inunclive
rellef or 8 temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining & wr of sttachmant of
imposition of B receiver; or exarcising any rights relating to personal property, including taking or disposing of such property with or withou!
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the law tulness or
raasonablenees of any act, or exercise of any right, concerning any Collateral, including any claim to rescind, refarm, or otherwise modity
any agreement relating 1o the Collateral, shall also be arbitrated, providad howsvar that no arbitrator ghall have the nght or the power 10
enjoin or restrain any act of any party. Judgment upon any award renderad by any srbitrator may be entered in any court having
jurisdiction. Nothing In this Mortgage shall preclude any party trom seeking squitable relief trom a court of competent jurisdiction. The
statuta of limitations, estoppel, waiver, laches, and similar doctrines which would otharwise ba applicabls in an sction brought by & party
shall be applicable in any arbitration proceeding, and the commencemant of an srbitration proceading shall be deemed the commancement
of an action for these purposes. The Federsi Arbitration Act shalt apply to the consatruction, interpretation, and enforceamant o! this
arbitration provisian.

Caption Headings. Caption headings in this Mortgage are foreconvenience purposes only and are not 1o be used to interpret or dahne tha
provisiocns of this Mortgege.

Merger. Thare eshall be no merger af the interest or estate created by this Martgage with any other interes! or astate in the Property at any
time held by or for the benefit ot Lander in any capacity., without the written consent of Lander.

Severability. If a court of competant jurisdiction finda any provisicn of this Mortgage 1o be invalid or vnenforceable as 1o any parson or
clrcumstance, such finding shall not rander that provision invald of unenforceable as to any other persons or circumslances. |t feasible.
any such affending provision shall ba desmed ta be modified to be within the limits of enforceability or validity. howevar, (f the otferding
provigion cannot ba sc maoditied, it shail be stricken and all othar provisions of this Mortgage in sll other respects shall remain vald and
anforceabla,

Succeasors and Assigns. Subjsct to the limitations stated in this Mortgage on transfer of Grantor's interest. this Mortgage shalt ba binding
upon and inure t¢ the benefit of the parties, their successors and assigns. |If ownership of the Property becomes vested in a pefson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Morgage and tha Indebtedness
by way of forbearance or extansion without roleaging Grantor from the obligations of this Mortgage of fiability under the Indabtadness

Time Is of the Eessnce. Time ig of the assence in the performance of this Mortgage.

Waiver of Homestead Exemption, Grantor hereby releases and waives all rights and benatits of the homestesd exemption laws o the State
of Alabame as to all Indebtedness sscured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgags (or under the Related Documentst
unless such waiver is in writing and signed by Lender. No delay or omigsion on the psrt of Lander in exarcising any right shall oparate an a
waiver of such right or any other right. A waiver by any party of a provision of this Mortpage shall not constilute B waivar of ar prajice
the party's right otherwise to demana strict compliance with that provision or any other proviston. No prior waiver by Lender, nof any
couras of desling between Lender and Grantor, shall constitute a waiver ot any of Lender’s rights or any ol Grantor's obligations as 1o any
futura transactiona. Whenever consent by Lender is reguirad in thig Mortgage, the granting of such consent by Lander 1n any instance shall
not constitute continuing consent 10 subsegquent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AQREES TO ITS TEAMS.

GRANTOR:

Carter Homas & mv-lo&c./
- i | __(SEAL)

By: : .
arter, President

.

This Mortgags preparad by; X _

Nama of Signer: Loulss Holland
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STATEOF ___Alabama . .. I
' &8
COUNTY OF Shelby }

[P —— N BERE B

|, the undersigned authority, a8 Notary Public in and for said county in naid atate, hareby certify that Kennath Carter, President, of Carter Homes
& Davelopment, Inc.. a corporation, ie signed to tha toregoing Martgage and who is known ta me, ascknowladged betcre me on this day 1hat,
being informed of the contents of said Mortgage, ha or she, as such otficer and with full authority. exacuted the same voluntarily for and an the

act ot said corparation.

Glven under my hand and official sealthis __ 29th ~ ~~ dayof _NoO N 1996 . .
- %m_ .
v Lo ASSI0N cApRTS Q0T 20 1390
My commission expires _ o Notary
NOTE TO PROBATE JUDGE .

This Mortgage securss opan-end of revolving Indabtadness with residential real property of interests; therefore, uncies Section 40-22-2(1)b,
Code of Alabama 1975, as amended, the mortgage flling privilege tax on this Mortgage should not excesd .15 for sach $100 jo¢ fraction
theraof) of the credit limit of & _ provided for herein, which is the maximum principal indebtedness to be secured by this

Mortgage st any cne tims. T

Regions Bank

By:

ta

. S
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