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MORTGAGE Ioan #: 1563138343

THIS MORTGAGE ("Security Instrument”) is given on - November 20 , 19 96
The mortgagor is W. Warren Frye and Kerry Frye, huaband and wife

("Borrower”).
This Security Instrument is givento CapSource Mortgage Corporation ‘
whose address is 14850 Quorum Dr., Ste. S50, Dallas, TX 75240
("Lender”).
Burrm;rgﬂwogtlh:;dcr the principal sum of one hundred thirty eight thousand two hudred and
Dollars (U.S. $ 138,200.00 ). This debt is evidenced by Borrower’s note dafed the same date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
December 1, 2026 . This Security Instrument secures to Lender: (g) the repayment of the debt evidenced by

the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's

covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage,

grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described property located in
Shellby County, Alabama:

Iot 58, according to the Map of Meadow Brock, 1lth Sector, as recorded in Map
Bock 9, Page 6 A & B, in the Probate Office of Shelby County, Alabama.

The proceeds of this loafl have been applied toward the purchase price of
the herein described property.

which has the address of 5495 Dover Cliff Drive, Birmingham
[Strond | [Cheyl
Aldbama 35242 ("Property Address™);
(Zip Code|

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all the
improvements now or hereafier erected on the property, and all easements, appurtenances, and fixtures now or hereafter a part
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower wartants and will
defend generally the titie to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

T Pa ent of Principal and Interest; ent and Late Charges. Borrower mﬂmymmmm
principal of intereat on the debt evidenced 'hy the Note and any prepayment and late char under the

2. Funds for Taxes and Insurance. Subject to applicable law or (o a written waiver Lender, Borrower shall pay o
Lender on the day monthly payment are due under the Note until the Note is paid in full, a sum ("Funds®)for: (a)
and assessments which may atiain 'pnnri over this Security Instrument as a lico on the : (b) Hmiy
or ground rents on the Property, if any; () yearly hazard nr(%ropcny insurance premiums; (d) yearly flood insurance premiums,
if any; (2) yearly mortgage insurance l_pnm':.iu;nm, 1f an¥;and any sums payable by Bo Lender, i
mum of paragraph 8, in lieu o thewt of morgage insurance premiums, These items are called "Escrow Items.”

may, at any time, collect and hold ‘n an amount not to exceed the maximum amount a lender for a federall related
mortgage loan may require for Borrower's esCcrow account under the federal Real Estate Settiement Procedures Act of 1974 as
amended from time to time, 12 U.S.C, Section 2601 et seri; *RESPA"), unless another law that jies 1o the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold in an amount not to exceed {esser amount. Lender may
estimate the amount of Fumh_ due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems
or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose sits are insured tga:kfedenl a,gm, instrumental Funlz or entity

including Lender. if Lender is such an institution) or in any Federal Home Loan . Lender applgbethe to pay the

row liems. Lender may not charge Borrower for hold;'na::l applying the Funds, annually analyzi CSCTOW BOCOUNt, Or
verifying the Escrow Items, unless Lender pays Borrower In on the lgunds and applicable law ts Lender to make such
a charge. However, Lender may Borrower o pay a ope-time charge for an t estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or licable
law requires interest to be paid, Lender shall pot be required to pay Borrower any interest Of ings on the Funds. Borrower
and Lender may agree in v.v.rrit[n&,r however, that interest shall be paid on the Funds. Lender shal tgiw: 10 Borrower, without
charge. an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held h{ﬂlicﬁb: law, Lender shall account to Borrower
for the excess Funds in accoréance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may 50 notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary (o make up the deficiency. Borrower shall make up the deficiency ip no more than
twelve mﬂnthly paymuﬁaaﬂ ngntgl:fls sole discreuu:gi his o bl fod 10 Bo

n payment 0 sums secured Security instrument, Lender romptly re to Borrower any
Funds heltPO by lgmder 04 \ Letuﬂr

. If, under paragraph 21, Lender shall ire or sell the Propil?' . orior to the acquisition or sale
of the Pruper%a shall apply any lﬁunh held by Lender at the.‘t:ﬂ:‘;c of acquisition or sale as a credﬁnnglinn the sums secured by

this Securi trument. :
S.qh ication of Payments. Unless applicable law provides otherwise, all payments received by Lender under 3
{ and 2 shall ?plied: first, to any prepayment charges due under the Note; second, 10 amounts payable under p 2,

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assesaments, es, fines and impositions attributable to the me
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on time directly to the

rson owed payment. Borrower nhnll promptly hirnish to Lender all notices of amounts to be paid under this paragraph. 1f
rrower es these payments directly, Borrower shall mmprdy furnish 10 Lender mem ing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Ins 1 unless Borrqw:r;oélz Erea
in writing to the anment of the obligation secured by the lien in a manner Je” to Lender; (b) contests in g aith the
lien by, or def ainst enforcement of the lien in, | proceedings which in the Lender's opinion operatc to prevent the
enforcement of the lien; or (€) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may aftun priority over
this Security Instrument, Lender may wFiue Borrower a potice identifying the licn. Borrower shall satisfy the lien or take Oon¢ Or
more of the actions set forth above within 10 days of the giving of nolice.

5. Hazard or Pro Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
PruHeogar insured against loss by Tire, hazards included within the term "extmmc' and any other hazards, including floods
or ing, for w ch}:ndarroqtﬂm insurance. This insurance shall be ' in the amounts and for the periods thar

Lender requircs. The insurance carrier El;nvidina the insurance shall be chosen by Borrower subject to Lender’s approval which
shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, al 's option,
obtain coverage to protect Lender’s rights in the Property in accordance with panlgrlph 7.

All insurance ?liﬂiﬂ and rentyals shall be le to Lender and shall include a standard mortgage clausc. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give lo all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender make proof of loss if not made prompily by Borrower. . .

Unleas ‘and Borrower otherwise agree in writing, insurance roceeds thall be applied to restoration or repair of
the Property damaged, if the restoration or repair 18 economically feasibie and Lender's security 15 not lessened. [f the restoration
or repair is not economically feasible or 's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or pot then due, with any cxcess paid to Borrower. If Borrower abandons the
Properly, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then
Lender ‘may collect the insurance roceeds. Lender may use th?rocmds to repair or restore the Property or to pay sums secured
by this Security instrument, whether or not then due. The 30-day period will begin whea the notice is given.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthly payments re erred to in paragraphs 1 and 2 or change the amount of the payments.
under paragraph 21 the Property is acquired by Lender, Borrower's r‘%ﬂ to any insurance policies and proceeds resulling from
glmq tu] : pmnitpc acquisition shall pass to Lender to the cxtent of the sums secured by this Security Instrument
i iately prior to the sition.

6. pancy, Preservation, Maintenance and Protection of the _Pmpu-?r; Borrower’s Loan Application; Leasebolds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise ?Urus in writing, which consent shall not be unreasonably withheld, or unicss
extenuating circumstances cxist which are beyond Borrower's control. Borrower shall not destroy, ¢ or impair the Pro \
allow 'h-ﬁ"’ﬁ to deteriorate, or commit wast¢ on the . Borrower shall be in default 1f any forfeiture action or
proceedings, whether civilor criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien by this Security Instrument or Lender's security interest. Borrower mn? cure such
g default and rcinstate as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ing that, in
Lender’s good faith jon, precludés torfeiture of the Borrower's interest in the rty or other material impairment
of the lien created by this Securiry Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan applicatiu{lnfrom, ave materially false or inaccurate information or statements to Lender (or failed to provide Lender
with any material urmatinn% in connection with the loan evidenced by the Note, including, but not limited t0, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. Lf Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merg; unless Lender agrees to the merger in wnting.
~ 7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained
in this Security Instrument, or there 15 a legal proceeding that may significantly affect Lender’s rights in the Pro (such ns a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce iaws or regulations), then may do and
pay for whatever is necessary 10 protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over is Security Instrument, appearing in court, pa}rin%mmblc
gtmmc;fts' him ﬂ entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender

oes not have 0 30,

+ Any amounts disbursed by Lender under this par h 7 shall become additional debt of Borrower secured by this Secur-
ity Instrument. Unless Borrower and Lender agree 1o other ierms of payment, these amounts shall bear intcrest from the date
of disburtement at the Note rate and shall be payable with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender re:qulred mortgage insurance as a condition of making the loan I;y this
Security Instrument, Borrower shall pay the premiums required (o maintain the mortgage insurance in effect. If, for any reason,
the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall the premiums required
to oblain coverage substantially equivalent to the mort nﬁ insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously 1o effect, from an alicrnaic mort aﬁe insurer approved by Lender. 1f

0

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay each month a sum equal to
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one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance cOverage lapzed or ceased 10
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of nmn&’aegn insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the irement for mortgage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or ap licable iaw. _

9. Inspection. Lender or its agent may make reasonable entries upon and inspections o the Property. Lender shall give
Borrower notice at the time of or prior o an inspection specifying reasonable cause lor the inspection. + _

10. Condemnation. The procesds of any award or claim for damages, direct or consequential, in connection with ﬂg
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc hereby assigned
shall be Eumd to Lender.

n the event of a total taking of the Property, the proceeds shall be ap?lied to the sums secured by this Securit
Instrument, whether or not then due, with any excess fpa.ld to Horrower. In the event of a partial taking of the Property in whi
the fair market value of the Property immediately before the taking is equal to or greater thian the amount of the sums secured
by this Security instrument immediately before the taking, unless Borrower and r otherwise 1;1’&: in writing, the sums
sscured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immediately before the takinf. divided by (b) the fair market value of the Property 1 iately
before the ta}cm%l.1 Any balance shall be %aéld to Borrower. In the eveni of a partial taking of the Property in which the fair
market value of the Property immediately before the taking 18 less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in wntm&lur unless Epplicnble law otherwise provides, the proceeds shall be
applied to the sums secured by this Security insirument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorizeéd to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or o the sums
secured by this Security Instrument, whether or not thcq due.

nless Lendet and Borrower otherwise agree in writing, any application of proceeds to princiPal shall not extend or
postpone the due date of the monthly FP ments relerred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the time for payment or modificalion
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or rrower's successors in interest. Lender shall not be required
10 commence proccedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Berrower's SUCcessors
in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy. :

- 12. S::'Jccmurs and Assigns Bound; Joint and Severa! Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Faragraph 17 Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
nstrument but does not execute the Note: (a) is cn'aigun.' getchuisﬁ Security Instrument only to rmrLFagc grant and convey (hat
Borrower’s interest in the Property under the terms of thi rity Instrument; (b) is not personally nb'ligam:l to pay the sums
secured by this Security Instrument; and (c) :ﬁm that Lender and any other Borrower may agree 10 exiend, modify, forbear
or make any acco tions with regard to the terms of this Secunty Instrument oOf the Note without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument 13 subject to a jaw which sets maximum loan chnrigr.s.
and that law is finally interpreted so that the interest or other loan charges colieciéd or to be collected in connection with the loan
exceed the permitted limits, then: (a) aﬁy such loan charge shall be reduced by the amount mccnw?i to reduce the charge to
the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted [limits will be refunded to
Borrower. Lender may choose to make this refund by reduc the principal owed under the Note or by making a direct rnym::m
1o dBarrEwer& (f a refund reduces principal, the reduction wilibe treated as a partial prepayment without any prepayment charge
under the Note,

14. Notices. Any notice to Borrower provided for in this Secur Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Iﬁ-oncrty Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates b notice to Borrower. Any notice provided for in this Security
Instrument shall be dec to have been given to Borrower to Lender when given as provided in this Famgr?h
‘ 15, Governing Law; Severability. This Security Instrument shall overned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument orf the Note
conflicts with applicable law, such conict shall not affect other provisions of this Security Instrument or the Notc which can be
gwﬁg cffacrta;;'.lri out the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
. 17. Transfer of the Property or a Beneﬂcfnl Interest in Borrower. If all or any part of the Property or any Interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, reT::: immediate payment in full of all sums sccured by this Security
Instmﬁmc:;t. However, this option shall not be cxercised by Lender if exercise I prohibited by federal law as of the datc of this
Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the daie the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18.” Borrower's Right to Reinstate. If Borrower meets ccriain conditions, Borrower shall have the right to have
enforcement of this Sﬁcun?r Instrument discontinued at any time prior to the carlier of: (a) 5 q‘ﬁs (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Securnty
Instrument; or (b) entry of a judgment enforcing this Security [nstrument. Those conditions are that Borruwm;aéa} ys Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agrecments; ?:; faazs all expenses incurred in enforcing this Security Instrument, including, but
not limited to reasonable attorneys” fees; and (d) takes such action as Lender may reasonably requirc to assure that the lien of
this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Secun
Instrument shall continue unchanged. Upon reinstatement by Borrower, this ity Instrument and the obligations
hercby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the casc
of acceleration under paragraph 17.

19, Sale of Note; CEange of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more limes without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects manthly payments duc under the Nole and this Security Instrument. There also may be onc
or more changes of the Loan Servicer unreialed (o a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be dgw:n written notice of the change in accordance with parairaph 14 above and applicable law. The notice will state the name
and address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other

information required by gp licable law.

‘ 20. Hazardous uubnnnc. es. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything alfecting the Property
that is in violation of any Environmental Law. The preceding two seniences shall not appl{":n the presence, use, of storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be appropnate to normal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of an investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental lLaw
of which Borrower has actual wledgze. If Borrower leams, or is notified by any governmental or regulatory authority, that an
removal or other remediation of any azardous Substance affecting the Property is necessary, Borrower shall pmmpﬁy take JI
necessary remedial actions in accordance with Environmental Law.

~ Asused in mwmgr%ph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law the following substances: gasoline, kerosene, other flammabie or toxic petroleum products, foxic
peaticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relatc
to health, safety or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under Paragraph 17 uniess applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
tnstrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to acceleration amd
cale. If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitied to coliect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower In the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in & newspaper published in

Shelly County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall dellver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees that
the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable attorneys’ fees; (b) to all sums secured by thia Security Instrument; and (c) any excess to the person or persoins
legally entitled to ft.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall releage this Secunty
[nstrument to Borrower. Borrower shall pay any recordation COsts. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
applicabie law.

23, Walvers. Borrower waives all right of homestead exemption in the Property and relinquishes all rights of cunesy
and dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s} were a part of this Security Instrument.

[Check applicable box{es)]. .
[k Adjustable Rate Rider [] Condominium Rider [[] 14 Family Rider
7] Graduated Payment Rider [] Planned Unit Development Rider [] Biweekly Payment Rider
[] Balloon Rider [] Rate Improvement Rider ("] Second Home Rider

] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

[Space Below This Linc For Acknowledgment]

STATE OF ALABAMA, ICCEKYKX SHELBY  County ss:

On this 20th day of _November, 1996 1, the undersigned
, a Notary Public in and for said county and in said state, hereby certify that
W. Warren Frye and Kerry Frye, husband and wife

whose name(s) _are signed to the foregoing conveyance, who __are known to me, acknowledged
before me that, being informed of the contents of the conveyance, _t fic y __executed the same voluntarily and as _thelr act
on the day the same bears date.

Given under my hand and sale of office this 20th da

My Commisgion Expires:

¢ T T AR T
U R i
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Loan # : 1563138343

ADJUSTABLE RATE RIDER
(Cartificate of Deposit Index - Rate Caps - Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this  20th dayof _ November . 1996 ond

is incorporated into and shall be deemed to amend and supplement the Mongqe-. Deed of Trust or Security Deed (the
*Securlty Instrument”) of the same date given by the undersigned (the "Botrower®) 10 secure Borrower's Adjustable
Rate Note (the "Note") 10

Capsource Mortgage Corp.

(tbe "Londer”) of the same date and covering the property described in the Security Instrument and located &t:

5495 Dover Cliff Drive, Birmingham, AL 35242
[Propeny Addrem)

THE NOTE CONTAINS PROVISIONS ALLOWNNG FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE
NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE
TO A FIXED RATE. '

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security [nstrurncot,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Nots provides for an initial interest raieof  6.925 %. The Note provides for changes in
the interest rate and the monthly payments, as followa:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Cbhange Dates

The adjustable interest rate T will pay mury change on the first day of December L1999 | and

on that day every 6th month theseafter. Esch date on which my sdjustable intercst rate couid change ls called a
“Change Date.” -

(B) The Index

Baginning with the firnt Change Pato, my adjustsble interest rate will be based on an Index. The "Index® is the
weekly average of secondary market Intcrest rates on 6-month negotiable certificates of deposic, as made svallable by
the Federal Reserve Board. The most recent Index figure available a of the daue 45 days before each Change Date ls
called the "Current Index.”

If (he Index ls no longer avallable, the Notc Holder will choose a new lIndex tha is based upon comparable
information. The Note Holder will give me notice of this cholce.

(C) Calculation of Changed

Before each Change Dats, the Note Holder will calculate my new interest rate by adding
Two & 507100 percentage polni(s) ¢ 2.500 %) 1o the Current
Index. The Note Holder will than round the result of this addition to the nearest ane-sighth of one peroentage point
(0.125%). Subject 10 the limits stated in Section 4(D) below, this rcunded amount will be my new interest rate until
the pext Change Date.
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(D) Limits on Interest Rate Changes

The interest raée | am required to pay at the first Chango Date will not be groaer than 3, 625 |
orlessthan 4.625 i.Wﬂ.wmunmmmmwm“hmmw
on any single Change Dute by more than One
percentage point(s) ( 1.000 %) from the rate of interest | have been paying for the preceding
s1x montha. My interest rate will never be greaterthar 17 675 %, which is called the
"Maximum Rate.’

(E) Elfective Date of Changes

My pew intereat ratc will become effective on oeach Change Date. 1 will pay tho amount of my pew monthly
pnymumbegtnniuzunthoﬂrnmthlywmdﬂuﬂctmem;eDm-ntllﬂ:nmmufmy monthly payment
changes again.

() Notlce of Changes

The Note Holder will deliver or mail to me a notice of any <hangey in wmy adjustable interest rate and the amount
of my mnthlyplrmhefonthulfwﬁwmufmychngn.mlmﬂmwmIn:hmhfumlﬁmnqumwIaw

tnbeglvmmmmmeﬁuumdulcphommhunupemmwm anawer any question [ may have
regarding the notlec.
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's opﬁmtummm&mnmndjumbh interest rate with intevest rate {imita w0
a fixed interest rade, as follows:

§. FIXED INTEREST RATE CONVERSION OFTION
(A) Option to Convert to Fixed Rate
lh:vu&nwnhnﬁpﬁon'thatlmmmiuuﬂmImlndefmunrﬂdsmsujwillmw me to do
s0. The "Conversion Option® ilmyomtummmuimmmnmmqu}mdhmbﬂhhﬂuuﬁWn

'I'hnnunvunlmmunlyuklplmnnldne{l}lpmlﬁedbythlﬂmlﬂmmmmbe;lnnh:;nndr
First Change Daie and ending on the Teénth Change Date. Bach date on which my adjustable
_ interest rate can convert to the new fixed rate is callad the *Conversion Date.*

I T want 1o exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: ()
must give the Note Holder notice that 1 want to do 30; (11) on the Convemsion Daic, 1 must not be in default under the
Note or the Security Instrument; (iil) by a date specified by the Noie Holder, [ must pay the Note Holder a
conversion for of U.S. $ 250.00 . and (iv) 1 must tign and give the Now Holder any documents the
Note Holder requires w effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed Interest rate will be equal to the Feders] Natlonal Mortgage Association's required net yleld as of a
date and time of day specified by the Note Holder for (1) if the original term of (his Noto is greater than 13 yean,
30-yoar fixcd matc first morigages covered by applicable 60-dsy mandatory delivery commitments, phus

five-eights of one percentage point  ( 0.625 %), rounded o the
nearest onc-¢ighth of one percentage point (0.125%), or (11 If the original term of this Notc i3 15 years or lem,
{3.year fixed cate first mortgages covered by applicable 60-day mandatory delivery commitments, plus
five-eights of one percentage peint ( 0.625 %), rounded to the

ﬁﬁmzuu mson w2013 K | Ké e

. + i . e -q_—wf-‘m.‘-l#_”an--_*n 40 LR o= B . ..m- - | e iyt 8 = MR el FEAL e aeT e S T - w .



nearent one-cighth of one percentage point (0.125%). If s required net yleld
spplicable commitments are not avallable, the Note Holder will determine mry

informatlon. My new rato calculsted under this Section 5(B) will not be greater then the Maximum Raie sised in
Section 4(D) above.

(C) New Payment Amount and Effeciive Date !
1f 1 choose to exercize the Conversion Option, the Noic Holder will determine the amount of the monthly
paymmtthatwuuldbcmfﬁcimlmmpaythnunpﬂdpdmipﬂ Ima:pmdmmmmcmmmw
on the Maturity Date &t my new fixed interest rate in substantially squal pryments. The result of tie calculstion will
be the now amount of my monthly payment. Beginning with wy firet monthly payment sfler the Conversion Daio, |
will pay the new aroount ss my monthly payment until the Maturity Date.

BY SIONING BELOW, Bnmwmmpuniwtnthﬂemmdmmmnhuﬁnmil Adjustable Rue
Rider.

(Seal)

(Seal)

{Soal)
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