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THIS MORTGAGE (“Security Instrument’) is givenon  OCTOBER 26, 1996 %\ The grastorts
CHRIS CHING MAN NG AND WIFE, KAREN JUI LAN LIU o O

{"Borrower”). This Security Instrument is given to MAGNOLIA FEDERAL BANK FOR SAVINGS, a corporation, which is organized and

existing under the laws of the United States of America, and whose address is 130 West Front Stuest, Hattiesburg, MS 38401

(‘Lender’). Borrowsr owes Lender the principal sum of  TWENTY FIVE THOUSAND RIGHT HUNDRED NINETY DOLLARS &
16 /CENTS

Dollars (U.S.§ 25,890.16 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which provides for monthly

paymaenta, with the full debt, if not paid earlier, due and payable on  DECEMBER 1, 2013

This Security iInstrument secures to Lender. () the repaymaent of the debt evidenced by the Nota, with interest, and all renewals,
extensions and modifications of the Note; (b} the payment of all othar sums, with interest, advanced under paragraph 7 to protect the
sacurity of this Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Security Instrument

and the Nota. For this purpose, Borrower doss hereby mortgage, grant and convey to Lender and Lander's succesaors and assigng.
with power of sale, the following described property located in SHELBY County, Alabama:

SEE EXHIBIT "A" ATTACHED HERETO CONSISTING OF ONE (1)

PAGE {8) AND SIGNED
POR IDENTIFICATION PURPOSES.

THE FUNDS DERIVED FROM THE INDEBTEDNESS SECURED BY THIS MORTGAGE HAVE BEEN

ENTIRELY USED TO PAY THE SELLER ALL OR PART OF THE PURCHASE PRICE QF THRE
PROPERTY DESCRIBBD ABOVE.

which has the address of 131 COUNTY RD 337, CHELSEA [Strest, CHY).
Alabama 35043-969%1 (2w Code} {"Froperty Address™),

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all the
improvements now or hersafter erectsd on the property, and all easements, appurtenances, and fixtures now or hereafter a part of the

property, All replacements and additions shall also ba covered by this Security Instrument.  All of the feregoing is refermed to in this
Security Insttument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hareby conveysd and has the right to morgags.
grant and convey the Propsrty and that the Froperty s unencumbered, axcept for encumbrances of record. Borrowsr warrants and will
defend generally the title to tha Property against all claims and demands, subject 10 any encumbrancea of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limitad
variations by jurisdiction to constitute a uniform security instrument covering real property.

FORM 3001 (V0]
ALABAMA - Single Family - FNMATFHLMC UNIFORM INSTRUMENT AMENDED (5%%1)
AFPP# - 60621759
: 7
MLC 200 DOT {12/92) Page 1 of 4 LOAN #: 0910107668

L. - L - . N B o i o 1S



UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Paymant of Principal and interest; Prepayment and Late Charges, Borrower shall promptly pay when due the principal of
and interast on the debt avidenced by the Note and any prepayment and late charges dus under the Now.

2. Funds for Taxes and Insurance. Subject to applicable law or to & writter walver by Lender, Borrower shall pay 10 Lenoer on
the day monthly payments are dus under the Note, until the Note is paid in full, & sum (Funds® for: (a) yearly taxes and assessments
which may attain priotity over this Security Instrument as a lien on the Property. (b) yearly lsasehold payments or ground rents on the
Property, If any; {c) yearly hazard or property insurance pramiums,; (d) yearly flood insurance premiums, if any, (s) yearly morgage
insurance premiums, if any; and {f} any sums payable by Borrower to Lander, in accordance with the provisions of paragraph 8, in lieu
of the payment of mortgage insurance premiums. These items are called "Escrow ltems.” Lender may, at any time, collect and hoid
Funds in an amount not to exceed the maximum amount a lender for a federally related morigage loan may require for Bomowers
escrow account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time 10 tme, 12 U.S.C. Section
2601 et seq. ("RESPA", unless anothar iaw that applies to the Funds sets a lesser amount. If 8o, Lendar may, at any time, collect and
hold Funds in an amount not to excesd the lasser amount. Lendar may estimate the amount of Funds due on the basis ot current data
and reasonable estimates of expenditures of future Escrow |tems or otherwisa in accordance with applicable law.

The funds shall be held in an institution whose depncsits are insured by a federal agency, instrumentality, or antity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow tems.
Lender may not charge Borrowar for holding and applying the Funds, annually analyzing the escrow account, or verntying the Escrow
itams., uniess Lender pays Bormower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender
may require Borower to pay a one-time charge for an independent real estate tax reporing service used by Lender in conneaction with
this Loan, uniess applicable law provides otherwise. Unless an agreement is made or appiicable law requires Interest o ba pad.
Lender shall not be raquired to pay Borrower any interest or eamings on the Funds. Horrower and Lender may agree in wiing,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds.
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made, The Funds are pledged as
additional security for all sums secured by this Security inatrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrowar for the
axcess Funds in accordance with the requirements of applicable Jaw. i1 the amount of the Funds held by Lender at any tme 13 not
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to maks up the daficiency. Borrower shali make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of all sume secured by this Security Instrument, Lender shall promptly refund t0 Borrower any Funds held by
Lender. If, under paragraph 21, Lender shail acquire or selt the Property, Lender, prior to the acquisiton or sale of the Property, shall
apply any Funds held by Lender at the time of acquisition or sale ag a credit againat the sums secured by this Secunty instrument.

3. Application of Payments. Unless applicable jaw provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2, third, 1o
interest due; fourth, to principal due, and last, to any late charges due under the Note.

4. Charges; Llens, Borrower shall pay all taxes, azsessments, charges, fines and impositons attributable ta the Fropearty which
may atair priority over this Security Instrument, and laasehoid payments or ground rents, if any. Borrower shail pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on timae directly to the person owed
payment. Borrowaer shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. |f Borrower makes these
payments directly, Borrower shall promptly fumish to Lendaer receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty instrument uniess Borrower: (a) agreas in wntng to
' the payment of the obligation secured by the lien in a manner accaptable to Lender; (b) contests in good faith the lien by, or defends
against enforcament of the lien in, legal procesdings which in the Lender's opinion operate to pravent the enforcement of the lien, of (<)
secures from the holder of the lien an agreement satistactory to Lander subordinating the lien 1o this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrowsr a notice identifying the lien. Borrower shail satisty tha lien or take one or more of the actions set forth above within 10 days ot
the giving ot notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter arected on e Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, inciuding floods or fiooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably
withheld. f Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protsct Lenders
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all recepts of pad
premiums and renewal notices. In the svent of logs, Borrower shalt give prompt notice 1o the insuranca camer and [ander. Lender may
make proof of loss if not made promptly by Borrower.

Unless Lendar and Borrower otherwise agree in wrting, insurance procesds shall be applied to restoration or repan of the Property
damaged, if the restoration or repair is economically feasible and Lenders security i& not lessened. |t the rastoration or fepar is not
economically feasibie or Lenders security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Saecurity Instrument, whether or not then due, with any excess paid to Bormower. It Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to sattle a claim, then Lander may callect the
insurance proceeds. Lendsr may use the proceeds to repair or resiore the Property or to pay sums sacured by this Secunty
Instrument, whather or not then due. The 30-day period will begin when the notice is given.

Unlsss Lender and Borrower othanvise agree in writing, any application of procesds to principal shall not extend or postpone the
due date of the monthly payments refarrad to in paragraphs 1 and 2 or change the amount of the payments. it under paragraph 21 the
Property is acquired by Lender, Borrower's nght-to.any ingurance policies and proceeds resutting from damage to the Property pnor to
the acquisition shall pass to Lender to the exter!l ¢ the sums secured by this Sacunty Instrument immadiately pnor 1o the acquisiton.

8. Occupancy, Pressrvation, Maintenance and Protection of the Property; Borrowsr's Loan Application; Lsaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal regidence within sixty days after the axecution of this
Secunty Instrumant and shall continue to occupy the Property as Borrower's principal residence for at least one ysar after the date of
occupancy, unless Lander otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Bomower shall not destroy, damage or impair the Property, allow the
Propérty 1o deteriorate, or commit waste on the Property. Borrower shall be in default it any forfeiture action or proceeding, whather
civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwine matenally impair the
len created by this Security instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided n
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, preciudes
jorfeiture of tha Borrower's interest in the Property or cther material impairment of the jien created by this Security Instrument or
Lender's secunty interest. Borrower shall also be in default if Borrower, during the loan applicaton process, gave materially false or
inaccurate information or statements to Lender {or failed to provide Lender with any materal information) in connection with the jomn
evidenced by the Note, including, but not limited to, reprasentations conceming Barrower's occupancy of the Property as a pnncipal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with ail the provisions of the laasa. |f Borrower acquires
fee title 1o the Proparty, the [sasehold and the fee title shall not merge unless Lender agrees to the marger in wrting.

FORM 2001 (@R}

APPH : 60621759
MLC 200 DOT {12!'92} Pagaz of 4 LOAN #: 0910107668

AT -~




7. Protection of Lender's Rights In the Property. [f Borrower fails to perform the covenanis and agreements contained in this
Security instrument, or thera is a legal proceeding that may significantly affect Lender's rights in the Property {such as a proossding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever »
nacessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may inciide paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to make repairs. Although Lender may take aotion under this paragraph 7, Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
instrument. Unless Borrower and Lender agree to other terma of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabia, with interest, upon notice fom Lender to Borrower requesting paymaent.

8. Mortgage Insurance. |If Lender required mortgage insurance as a condition of making the loan secursd by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the morgage
insurance coverage required by Lender lapses or ceases to be in effect Borrower shafl pay the premiums regquired to obtain coverage
substantially equivalent to the morigage insurance previously in aflect, at a cost substantally equivalent to the cost to Borrower of the
mortgage [nsurance previously in effect, from an alternate mortgage insurer approved by Lender. if substantally squivalent
ingurance coverage is not available, Borrower ghall pay to Lender each month a sum equal to one-tweifth of tha ysany mortgage
insurance premium being paid by Bomower when the insurance coverage lapsed or ceased to be in effect.  Lender will accept, use and
retain these paymants as & loas reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgags insurance coverags (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomas available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or
to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any wniten agreement between Borrower
and Lender or applicable law. — ey

9. Inspection. Lender or its agent nhay thinke teasonable entries upon and inspections of the Proparty. Lender shall give Borrower
notice at the time of or prior to an inspection spetitying reasonable cause for tha ingpaction.

10. Condemnation. The proceads of any award or claim for damages, direct or consequential, in connection with a}ly condemnation
or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whather
or not then dus, with any excess pald to Borrower. in the event of a pantial taking of the Property in which the fair market valus of the
Property immediatsly before the taking is equal to or greater than the amount of the sums secured by this Security Instrument immediatety
before the taking, uniess Borrower and Lendar otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the procesds multiplisd by the foliowing fraction: {(a) the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a
partial taking of the Property in which the fair market value of the Property immadiately befors the taking is less than the amount of the
sums secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or uniess applicable jaw otherwse
provides, the proceeds shall be applied to the sums secured by this Security Instrument wheather or not the sums are than due.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice i8 given, Lender s authorized to
collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Secunty
Instrument, whether or not than due.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or postpone the due
date of the monthly paymsnts referred to in paragraphs 1 and 2 or change the amount ot such payments.

11. Borrowsr Not Relsassd; Forbesrance By Lender Not & Waiver. Extension of the tme for payment or modificabon of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in intarast of Borrowar shall not operate
to release the liability of the original Borrower or Borrower's successors in interest Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured
by this Security Instumant by reason of any demand mada by the oniginal Borrower or Bofrower's successors in interest Any forbearance
by Lender in axercising any right or remaedy shall not be a waiver of or preciude the exarcise of any right or remedy.

12. Sucoessors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenants and agresments of this Secunty
Instrument shall bind and benefit the succgssors and assigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrower's covenants and agresments shall be joint and several. Any Borrower who co-signs this Securty Instrument but does not
axecute the Note. (a) is co-signing this Security Instrument only to morigage, grant and convey that Borrower's interest in the Property
under the terms of this Security instrument; (b} is not personally obligated to pay the sums sacured by this Secunty Instrument; and (¢}
agrees that Lender and any other Borrower may agree to extand, modify, forbear or make any accommodations with regard to the temns
of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. H the joan secured by this Security Instrument is subject to a law which sets maxmum loan charges, and that

law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the joan exceed the
permitted limita, then: (a) any such loan chargs shall be reduced by the amount necassary to reduce the charge to the permitted imit, and
(b} any sums already collected from Borrower which exceeded permitted limits will be refundad to Borrower, Lender may chooss 1 maks
this refund by reducing the principsl owed under the Note or by making a direct payment to Borrower. [f a retund reduces pnncipal, the
reduction will be treated as a partial prepaymeant without any prepayment charge undsr the Nots.
. 14. Notices. Any notica to Bomower provided for in this Security Instrument shall be given by delivering 1t or by mailling 1t by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall ba given by first class mail to Lendar's addreas stated herein
or any othar address Lender designates by notice to Borrower. Any notice provided for in this Securty instrument shall be deamed to
have been given to Borrower or Lendar when given as provided in this paragraph.

15, Governing Law; Severabliity. This Securty Instrument shall be governed by federal law and the law of the junsdiction in which
the Property is located. in the avent that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given sftect without the conflicting prowision.
To this end the provisions of this Security Instrument and the Note are declared to be severable.

18. Borrowsr's Copy. Bomrower shall be given one conformed copy of the Note and of this Secunty (nstrument

17. Transter of the Property or s Beneficial Interest in Borrower. If all or any part ot the Property or any interest in it 18 soid or
transferred {or if a beneficial interest in Borrower is sold or transferred and Borrowaer is not & natural parsen) without Lenders pnor wntten
consent, Lander may, at its aption, require imimediate payment in full of all sums secured by this Secunty instrument. Howsver, this option
shall not be exercised by Lender if exercige is prohibited by federal law as of tha date of this Secunty Instrument.

It Lender axarcises this option, Lander shall give Borrower notice of acceleration. The notice shall provide a pencd ot not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Secunty Instrument, |f
Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Secunty
Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. it Borrower meets certain conditions, Borrower shall have the right to have enforcemaent of this
Security Instrument discontinued st any time prior fo the earlier of: (a) 5 days (or such other period as applcable law may specry for
reinstatement) before sale of the Property pursuant 1o any power of sale contained in this Security Instrument; or (b} antry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had cccurred; (b) cures any default of any other covenanta or agresments; (¢} pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable afttomeys' fees; and (d) takes such
action as Lender may reasonably require to assure that the lien of this Security instrument, Lander's rights in the Property and Borrower's
obiigation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Securtty
Instrument and the obligations securad hereby shall remain fully effective as if no acceleration had occumed. However, thig rght to
reinstate shall not apply in the case of acceleration under paragraph 17,
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19. Sale of Note; Change of Loan Servicer. The Note or a partial intarest in the Note {togather with this Security Instrument) may
be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the “Loan Servicer™)
that collects monthly payments due under the Note and this Secunty Instrument. There also may be ons or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the changs in
accordance with peragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
addreas to which payments should bs made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Bomower shall not cause or psrmit the presence, use, disposai, storage, or relsase of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything affecting the Property that s
in violation of any Environmental Law. The preceding two sentences shali not apply to the presence, use, or storage on the Propenty of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal resxiential uses and to maintanance
ot the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, [awsuit or other action by any mnu
or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which has
actual knowledge. |f Borrower leamns, or is notifisd by any governmental or regulatory authonty, that any removal or other remediation of
any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remectial actions min
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic of hazardous substances by
Environmaental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxc pastickdes and
herbicides, volatiie solvents, matenals containing asbastos or formaldehyde, and radiocactive matenals. As used in this paragraph 20,
"Environmental Law® means federal laws and laws of the junsdiction where the Proparty is located that relate to health, safety or
anvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelarstion; Remadies. Lender shall give notice to Borrowsr prior to acceleration following Borrower’g breach of any
covenant or agreement In this Security nstrument (but not prior to acceleration under paragraph 17 uniess applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less
than 30 days from ths date the notice ie given to Borrowsr, by which the default must be cured; and (d) that fallure to cure the
default on or before the date specitied in the notice may result in acoeleration of the sums secured by this Security Instrument
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
bring a court action to asaert the non-existence of a default or any other defense of Borrower to accelaration and sale. Hf the
default Is not cured on or before the date specified In the notice, Lender, at lts option, may require Immediate payment In full of
all sums secured by this Security instrurment without further demand snd may Invoke the power of sale and any other
remedies permitted by spplicable law. Lender shall be entitied to collsct all expenses incurred In pursuing the remedies
provided in this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of title svidencae,

if Lender invokes the powsr of sale, Lender shall give a copy of a notice to Borrower In the manner provided in parsgraph
14. Lender shall publish the notice of sale once & week for three consscutive weeks in a newspaper published in SHELBY

County, Alabama, and thersupon shall ssii the Proparty to the highest bidder at public auction at the front
door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed conveying the Proparty.
Lender or lts designes may purchass the Property at any sale. Borrower covenants and agrees that the proceeds of the sals
shall be applied In the following order: (a) to all expensss of the sale, Including, but not limited to, reasonabie attorney's feas;
(b} to all suma sscured by this Sscurity instrument; and (c) mg:;nm o the person or parsons legally sntitied to It.

22. Releass. Upon payment of all sums ascured by this ity iInatument, Lender shall reiease this Sacurity Inattument o
Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fes for relsasing this Security Instrument, but only
if the fee is paid to a third party for services rendered and the charging of the fes ia permitted under applicable law.

: 23. Waivers. Bomrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and dower in
the Property.

24. Riders %o this Ssourity Instrumant. if one or more riders are axecuted by Borrower and recorded together with this Securtty
instrumant, the covenants and agreamaents of each such rider shall be incorporated into and shall amend and supplemeant the covenants
and agresments of this Security Instrument g if the rider(s) were a part of this Secunty Instrument.

|Check applicable box{es))
[ | Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Paymeant Rider Planned Unit Development Rider Biweeikly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider Other(s) [specHy]
£X Spec nf@;ravisinn Rider

BY SIGNING SELOW, Borrowar accepts and agraes to the terms and covenants contained in this Securly Ingtrument and m any
rider(s) axecuted by Borrower and recorded with it.

* z — (Seal)

(Seal)
-Bofrower -EhOITOer
(Seal) (Seal)
-Borrowe: It e
PIE
STATE OF ALABAMA, County ss: SHELBY
On this zsTH day of  CCTOBEBR . 1996 yF the undersigned authority

. & Notary Pubiic in and for said county and in said state, heraby certify that
CHRIS CHING MAN NG AND WIFE, KAREN JUI LAN LIU

. whose nama(s} are signed to the
foregoing conveyance, and who are known 1o me, acknowledged before me that, being informed of the contents
of the convayance, t hay axecyted the same voiuntarily and as theix  acton the day the same bears date.

Given under my hand and seal of office this 26TH day of iﬂHER /é | 992 :

My Commission Expires:

y Xp _ummmmu 23, 200 7 Notary Pubhc
This in

[ atuent was prepared by

MAGNCLIA FEDERA FOR BAVINGS

LOAN CLOSIKG DERARTMENT

P.O. BOX 1858

HATTIESBURG, MB 39403

PHONE O (583 3344074

APPH : 60621759
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EXHIBIT "A"

COMMENCE AT THE NE CORNER OF THE SW1/4 OF THE SWl/4 OF SECTION 34,
TOWNSHIP 19 SOUTH, RANGE 1 WEST, SHELBY COUNTY, ALABAMA; THENCE RUN
NORTHERLY ALONG THE EAST LINBR OF NWl1l/4 OF SW1/4 420.0 FEET TO A
POINT; THENCE TURN AN ANGLE OF 91 DEGREES 18 MINUTBS 43 SECONDS TO
THE LEPFT AND RUN WESTERLY A DISTANCE OF 107.2% FRET TO THE POINT OF
BRGINNING OF THE PARCEL BEING DESCRIBRED; THENCE CONTINUE ALONG LAST
DESCRIBED COURSE A DISTANCE OF 57.95 PEET TO A POINT; THENCE TURN AN
ANGLE OF 78 DRGREES 38 MINUTES 53 SECONDS TO THE LEFT AND RUN
SOUTHWESTERLY A DISTANCE OF 256.%7 FEET TO A POINT; THENCE TURN AN
ANGLE OF 18 DEGRBRS 20 MINUTES 49 SECONDS TO THE RIGHT AND RUN
SOUTHWESTRRLY A DISTANCE OF 64.42 FEBT TO A POINT; THENCE TURN AN
ANGLE OF 122 DEGREES 06 MINUTRES 06 SECONDS TO THE LEFT AND RUN
NORTHRASTERLY A DISTANCE OF 165.18 FEET TO A POINT ON THE WEST RIGHT
OF WAY LINE OF GRIMES ROAD; THENCE TURN AN ANGLE OF 68 DEGQREES 10
MINUTRS 10 SECONDS TO THE LEFT TO TANGENT AND RUN NORTHEASTERLY ALONG
SAID RIGHT OF WAY LINE OF A HIGHWNAY CURVE TO THE RIUGHT (HAVING A
CENTRAL ANGLE OF 10 DEGREES 10 MINUTES 36 SECONDS AND A RADIUS OF
239 .37 FBET)} AN ARC DIETANCE OF 42.52 FEET TO A POINT; THENCE TURN AN
ANGLE OF S0 DRGREES 0 MINUTES ¢ SECONDS LEFT FROM TANGENT AND RUN
NORTHWESTERLY A DISTANCE OF 12.71 FEET TO A POINT; THENCE TURN AN °
ANGLE OF 63 DEGRERS 07 MINUTES 15 SECONDS TO THE RIGHT AND RUN
NORTHERLY A DISTANCE OF 233.55 FEET TO THE POINT OF BEGINNING.

THIS RIDER ATTACHED TO AND FORMING A PART OF MORTGAGE DATED
OCTOBER 26, 1996 IN THE AMOUNT OF § 2%,890.16

5 IDENTIFED THEREWITH BY THE FOLLOWING SIGNATURE(S).

PREPARED BY: R. hHDRE‘H' FERGUSON

MGL%E FEGER%L FOR SAVINGS

PHONE. 1"’1“1’%;5; 80 T80y 5se- 2462 APPH#: 60621759
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SPECIAL PROVISION RIDER k. Gsibiadées

This Special Provision Rider ia made this 26TH day of OCTOBER, 1936 and is incorporated into and shall
be desmed to amend and supplement the Deed of Trust, Mortgage or Security Deed (the "Security Instrument”) of even date herewith
given by the undersigned {herein "Borrower”) to secure Borower's Note, of the same dats, o MAGNOLIA FEDERAL BANK FOR

SAVINGS (hereln "Lender”) and covenng the property described in the Security Instrument and located at

131 COUNTY RD 337, CHELSEA, AL 35043-9691
(Froperty Addrass)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in tha Security Instrument, Borrower and Lender
turther covenant and agres as follows.

A In addition to tha aforessid indebtedness and any and all extensions or renewals cf the same or any part thereof, this Secunty
Instrumeant doas secure any and all other debts, abligations, ot liabilties, direct or contingent, of any ocne or more of the Boimowers
herein owed to tha Lendar whather now existing or hereafter arising at any time before cancedation of record of this Securty
Instrument, and whether the same be evidenced by Note, open account, overdraft, assignmant, sndorsement, guaranty, pledge
or otherwise, inciuding any and all advances made by the Lender and this Security Instrument is & continuing sacurity by way of
llsn on the property hersby conveyed for any other Indebtedness that the Borrower may owe the Lender. At the tine of the
axacution of this Rider, Borrower may not owe Lender any other indebtadnass of any kind. However, in the future, othar debts,
obligations, or liabilities, direct or contingent, might be owed to the Lender. It is express intention of the Lender and the Borrower
that this paragraph shall spacificaily cover any such future indebtedness and faiture to pay additional recording fees at this time
should not be construed as a rejaction of the intention of the partes.

B. I{ the indebtsdness secured hereby s or hereafter further secured by Security Agreamaents, Financing Statements, chatisl
mortgages or deeds of trust, morg . security deeds, pledges, contracts of guaranty, assignments of leases, financial
agreements, o other securities. Lender may at its option, exhaust any one or more of said securites and the security
hereunder, either concumently or independently, and in such order as it may determine; and no delay by Lender or Trustse in
axorcising any right or remedy hersunder, or otherwise afforded by law, shall operate as a waiver thereof or preciude the
exsrcise thereof during the continuance of any default hereunder, and Lender may probate or fle proof of its claim with any court

without waiving its nights under this Security Instrument or being deemed to have siected its remedy.

C. The Borrower agress that this Security instrument may be canceiled by separate instrument of wriing and that this Secunty
Instrument is & renewal and extersion of all pravious Deeds of Trust, Mortgages or Security Deeds executed by the Bormower to
the Lender covering all or part of the property hersin described; and also is a renewal and sdension of all previous Security
Instruments executed by any othet Bormower to the Lender and the indebtedness secured thersby having been assumad by the
Borrower is the same as if said Security instrument was specifically described herein.

D. Notwithstanding the provisions of Paragraph 2 of the Secunty Instrument, any waiver by Lander of the required deposita may be
ravoked by Lender at its sole discration upon notice to Borrower. Lender shall not be obligated to disburse saki deposits until
presented with a statement by the Borower. Notwithstanding the provisions of Paragraph 5 of the Security Instrument, the
insurance proceads or any part theraof may be applied by the Lender at its option either to the reduction of the indebtedness of
the restoration or repair of the property.

in the event of foreclosure of this Security Instrument or other transfer of title 10 the Propernty that sxtnguishes the indebtedness,
all right, title and intereat of Borrower in and to insurance policies in force shall pass to the purchaser .

E. Without affecting the liability of Borrower or any other person {sxcept any psrson expressly released in wiiting) for payment of
any indebtedness secured hersby or for performance of any obilgation contained herein, and without affecting the rights of
Lander with respect to any secuiity not expressly released in writing, Lender may, at any tme and from time to time, either betore
or after the maturity of said Note, and without notics or consent; (1) Release any person liabie for payment of all or any pan of
the indebtedness or for performande of any obligation; (2) Make any agreement sxtending the time or otherwise altenng the
terms of payment of all or any part of the indebtedness or modilying or walving any obligation, or subordinating, modifying of
otherwise daaling with the lien or charge hereot, {3) Exercise or refrain from exercising or waive any rght Lender may have, (4)
Accept additional sscurity of any kind; (S) Release or otherwise deal with any property, real or personal, securing the
indebtedness, including all or any parn of the property herain described.

F. Inthe svent of transfer of properties under Paragraph 17 of the Security Instrument, whethar the originad Borrower 1 released or
not released from liabiiity, in svery case, the Lender may charge a transfer fes and any such action on the part of the Lender
shall not in any manner be construed as reieasing any person from liabiiity for the payment of the indebtedness hereby secursd
from such obligation uniess such release be in writing and agreed to by Lender.

G.  Notwithstanding the limiations of warranty contained in the uniform Security Instrument, the undersigned(s) warrant the ttle to
the real and personal property hereby conveyed and agree to defend said title and save Lender harmisss fom ail costs,
axpenses and legal fees relating to the same.

H. The Lenderis hereby subrogated to the rights of ali deeds of trust, mortgages, sscurity deads, fienholders and owners pad off by
the proceeds of the loan hereby secured and to the extent allowad by iaw shall be entitied to all warranties, expressed or imphed,
in favor of Borrower. The covenants and agreements herein contained shall bind, ang the benefits and advantages shall inure to.
the respective helrs, sxecutors, administrators, successors and/or assigns of tha parties hereto. Wherever used, the singuiw
number shall Inciude the piural, the plural the singular, and the use of any gender shall be applicable to all genders.

l. This Security Instrument is exscuted in accordance with, and is govemned by the provisions of, the Home Owners’ Loan Act of
1933, and amendments thereto, and insofar as applicable, the rules and regulations of the Office of Thrit Supervision and the
Charter and By-Laws of said Bank are made a part herpot

J.  Each maker and sndorser waives tha right of exemption under the Constitution and the laws of Alabama, Arkansas, Florida,
GQeorgia, Louisiana, Mississippi, and Tennesaee as applicable.

K. Borrower and Lendaer, in addition to the covenants and agreements mada in the Security Instrumant, further covenant and aQren
as foliows:

1. Use of Praperty; Compliance with Law. Borrower shall not seek, agree to or make a changs in the use of the property
or zoning classification, uniess Lender has agreed in writing to the change. Borrower shall comply with all laws.
crdinances, regulations and requiraments of any govemmental body applicable to the property.

2.  Assignment of Leases. Upon Lender's request, Borrower shall assign to Lander all lsases of the property and ali securty
daposits made In connaction with leases of the property. Upon the assignment, Lender shall have the right to modify.
extend or terminate the axisting leases and to execute new leases, in Lendesr's sole discretion. As used in this paragraph.
the word "lease” shall msan "sublaase” if the Security Instrumaent is on a lsasehoid.

3.  Assignment of Rents, Borrowsr unconditionally assigns and transfers to Lender ail the rents and revenues of the
property. Borrowers authorizes Lander or L.ender's agents to collect the rents and revenues and hersdy directs aach
tenant of the Property to pay the rents to Lender's agents. However, prior 1o Lender's notice to Borower of Borrower's
breach of any covenant or agreament in the Security Instrument, Borrower shail cotlect and receive all rents and revenues
of the Property as trustes for the benefit of Lander and Borrower. This assignment of rents constitutes an absoluts
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assignment and not an assignment for additional securnity only. |f Lender gives notice of breach 1 Bormower; (i) all rents
received by Borrower shall be held by Borrower as trustee for bensfit of Lender only, 1o ba appiied to the sums secured
by the Sscurity Instrument; (i} L.ender shall be antitied to collect and recaive all of the rents of the property; and (i) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would pravest
Lender from exercising its rights under this paragraph.

Lender shalt not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application
of rents shall not cure or waive any default or invalidate any other right or ramedy of Lendaer. This assignmant of rante of
the Property shall terminate when the debt secured by the Sacurity Instrument is paid in full.

4, Annual Statement of Account. Lender may in its sole discretion, from tme to time, provide Borrower with an annhual
statement and accounting of all transactions and charges in conjunction with the Bomower's Nots, This statement and
accounting will describe the application of ail paymants to principal, interest and escrow, and diaclose ai fees charged
and any escrow transactions. The annuai statement and accounting will alsc reconcile beginning and ending principal
and sscrow balances and reflact the cument interest rate. A separate annual statement will disciose the caicuiation of
ary adjustable interest rats changes &t the ime any rate changes apply. The Borrower agrees read the annual

statemants and accounting and immediatelty notify Lender of any discrepancias or of any caiculation which Borrower
balisves 1o e INCOMect.

It is agreed that the Borrower shall have ong Year from the date of receipt of the annual statsmaent and/or accounting to
notify the Lender of any erars or excoptions in fees charged, or the application of paymants including any calculation
required of any adjustable interest rate used for the statement period.

1
Unlass the Lender is notified of any erors or exceptions within one year from date of receipt of the statement and
accounting or the adjustable interest rate calculation, then Bomower agrees that the unpaid principal and escrow
halances presanted in the statement and accounting shall be desmed to be correct and the Borrower agrees that all
further requirements for any and afl corractions, including interest mate calculations, shall be forever barred and waived.

The Bomower further acknowledges that monthly payments originally determined or from time to time modified may not
fully amortize the loan principal and agrees to pay any unpaid principal balance that may remain after the anticipated
number of payments have been conciuded.

5. Loan Charges. The Lender may require an ascrow account for the paymant of taxes and insurance. The Lender may
not charge Borrower for hoiding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lendar to make such a charge.
However, Landar may requirs Bomower to pay a one-ime charge for an independsnt real estate tax reporting service
used by Lender in connection with this ican, uniess applicable law provides otherwise. Linieas an agresment is made or

applicable law requires intersst to be paid, Lender shall not be required to pay Bomower any interest or earmnings on the
Funds. Sorrowsr and Lender may agree in writing, however, that interest shall be paid on tha Funds.

The Lander may also coliect reasonable fees for spacial loan services to inciude but not limited to recording, copies of
documents, assumptions, modifications, partial releases, fax transmission services or any other fees or charges permitied
by the Govemment-sponsored agencies, FHA, VA FNMA or FHLMC.

It a imw, which applies to this loan and which sets maximum loan charges, is finally interpreted 80 that the interest or
other loan charges coliected or to be collected in connection with this loan axcead ths permitted kmits, then: (i} any such
loan charge shall be reduced by the amount necessary to reduce the charge to the parmitted limit, and (i) any sums
aiready collected from Bomewer which axceeded permitted limits will be refunded 1o the Borrower. The Lander may
chooss to make this refund by reducing the principal Borrowsr owes under Borrower's Note or by making a direct
payment to Borrower. |f a refund reduces principal, the reductions will be treated as a partal prapayment.

8. Construction Agreament. The Bormower further agrees that it the ioan is for the purposs of repairs or construction and
there is a Construction Agreement entered into by the Borrower and the Lender conceming the real property hersinabove

describad, then it is hereby incorporated in this Secunty Instrumaent for all purposes and default of any of the terms and
conditions contained therein shall be a default in the Security Instrumant

it is further understood and agresd by and between the parties that in the event the Note and Sacunty instrument retemad ©
herein are sold and mssigned either to Federal National Mortgage Association (FNMA) or Federal Home Loan Morigage
Corporation (FHLMC), then this Special Provision Rider shall not be in effect when owned by FNMA of FHLMC: however, J
reassigned by FNMA or FHLMC to Lender this Special Provision Rider shall be reinstated in full force and effect to the benefit of
Lender and lts assigns: provided, however, Lender shall have the right to cancel this Special Provision Rider at its sole elechion.
At all times when this Rider shail be in effect the provision haracf shall control over those of the Secunty Instrument Time 18 of
the eassnce to this loan contract.

This Security Instrument is second and subject to a prior Security (nstrument 1o N/A
N/A
N/A
ia. N/A dated

N/A | and recorded in BookiLiber/Fisalinsyument Number N/A

at Page/Folio N/A in the records of N/A County/Parish,

N/A - and it Is further understood and agresd by and batween the parties hereto that any
defauit or failure of the Bomrower herein to comply with all the terms and conditions of the said first Security instrument shall be
and are default under the terms and conditions of this Security Instrumant. Upon such default or faiiure or any other fadure or
default herein, the holder may declars the indsbtsdness hereby securad at once due and payable and may foreciose
immediately or may exercise any other right hersundar, or take any other proper action as by law provided.

WITNESS the hand(s} and seal{s) of the undersigned.

(Seal) (Seal)
-Borrower -Borrowet
(Seal W ap?0 o (Sea]
-Borrowes Bfigg&_. -Bilmrr
PREPARED BY: R, ANDREW FERGUSON, _LOAN CLOSING peprE b TIFIED
MAGNOLIA FEDERAL BANK FOR SAVINGS 3 pn CER
F O BOX 1858, HATTIESBURG, M3 3“&“21""0 oRQBATE  APP #: 60621759
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