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THIS MORTGAQGE ("Security Instrument") is given on NOVEMBER 04 , 1996 _Thegrantoris
GARY L. JONES AND CYNTHIA E. JONES , BOTH MARRIED PERSONS
whose addressis 81 BARON DRIVE
CHELSEA, ALABAMA 35043 ("Borrower”). This Security Instrument is given to
CLARKE COMPANY MORTGAGE, INC. '
which is organized and existing under the laws of THE STATE OF ALARAMA , and whore
addressta 11 WEST OXMOOR ROAD, SUITE 2322
BIRMINGHAM, ALABAMA 35205% {"Lender"). Borrower nwes Lender the prinaipal sum of
ONE HUNDRED FIVE THOUSAND TEN AND 00/100-—wmmmc e e mmme e mr e —— == - =

Dollars (U.B. & 105,010.00 ). Thia dabt 1s avidenced by Borrower's note detad the same date as this Security Instrument
("Note”), which provides for monthly payments, with the full dobt, if not paid oarlier, due and paymble on
DECEMRER 01, 2026 . Thie Security Instrument secures to Lendar: (a) the repayment of the debt evidenced by the Note, with
interest, and all renowqls, extensions and modificationa; (b) the payment of all other sums, with interest, advanced under Paregraph
7 to protect the security of this Becurity Inshrument: and {c) the performance of Borrower’s covenants and agreaments under this
Security Instrument and the Note. For this purpose, Barrower does hereby mortgage, grant and convey e Lander and Lender's
successors and aesigns, with power of sale, the following described property located in SHELBY

County, Alabama:
SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PAR” HEREOF

wntich han the addrass of 81 BARON DRIVE .
|Sirent]

CHRPLSEA , Alabama 35043 ("Property Address™);
|Clty] [Z1p Coda)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, togother with all the
mproveraents now or hereafter erected on the property, and all earomenta, appurtenances, and fixtures now or hereaftor & part of
the property. All replacements and additions ehall also be covered by this Security Instrument. All of the foregeing ie referred to in
this Becurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estata hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbaered, except for encumbrances of record. Borrower warrants and will
defend gensrally the title to the Property againat all claims and demands, subject to any encombrances
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THIS SECURITY INSTRUMENT combines uniform nn;rlmtl for national use and non.uniform covenants with Hmited
varistions by jurisdiction to constitute 2 uniform security {nstrument cOveTing raal property.

L Paymeant of Prinocipal, Interest and Lats Chargs. Borrowsr shal] pay when dus tha princlpml of, and {nturest on,
the dsbt evidenced by the Note and lato charges due undar the Note.

2. Mouthly Paymant of Taxes, Insurance, and Qther Charges. Borrowsr shall include in each monthly payment,
together with the principal and intevest as set forth in the Note and any lats charges, a sum for (a) taxes and special
aaseasmants levied or to be levied against the Property, (b) loasehold peymanta or ground rents on the Property, and (¢)
premiums for insurance required under Paragraph 4. In any year in which the Lendar must pay a mortgage insurance
premium to the Secretary of Houring and Urban Development ("Secretary™), or in any year in which much promium would
have been required if Landar still held the Sacurity Instrument, each monthly paymant shall aise include either: (i) & yum for
the annual mortgage insurance premium to be paid by Lander to tha Secretary, or(if)a monthly charge instead of a mortgage
insurance premium if this Security Instryment is hald by the Secretary, in & reasonabls amaunt to be datermined by the
Secretary. Except for the monthly charge by the Secretary, thesa items are called "Facrow Items” and the sums paid to Lender
are called "Escrow Funds.”

Lender may, at any time, collsct and hold amounta for Escrow ltems in an aggregate amount not to axesed the maximum
smount that may be required for Borrower's asomw sccount under the Raal Estate Settisment Prosadures Act of 1874, 12
US.C, # 2601 ot seq. and implementing ragulations, 2¢ CFR Part 3500, as they may be amonded from time to Hme
("RESPA"), axcept that the cushion or resarve permittad by RESPA for unanticipated disbursemants or disbursements before
the Borrower's payments are avallable in the mecount may not be based on amounts dus for the mortage insurance
premium,.

If the amounts held by Landar for Escrow Items excesd the amounts parmitted to be held by RESPA, Lender shall aecount
to Borrowar for the excesa funda as required by RESPA. If the amounts of funds held by Lender at any time are not sufficisnt
to pay the Escrow Itams when due, Lander may notify the Borrower and requirs Borrower to make uwp the shortage as
permitted by RESPA.

The Escrow Punds are pledged es additional sacurity for all sumns secured by this Security Instrument. If Borrowar
tendars to Lendsr the Nl paymaent of all such sums, Borrows?'s account shall be cradited with the balanes remaining for all
installment itams (&), (b), and (¢} and any mortgage insurance premium installment that Lender has not becomne obligated 10
pay to the Secretary, and Lender shall promyptly refund any excass funds to Borrower. Immediataly prior to e foreclosurs sale
of the Property or its acquisition by Lender, Borrowsr's account shall be credited with any balance remaining for all
installmaents for itema (), (b), and (¢).

3. Application of Payments. All payments under Paragraphe | and 2 ahall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the manthly charge by tha Secretary
instead of the monthly mortgage insurancs premijum; |

Second, to any taxes, special asssssments, leasshold payments or ground rents, and fire, flood and other hazard insurnnce
pramiums, as required;

Third, to interest dus undar the Note:

Fourth, to amortization of the principal of the Note: and

Fifth, to late charges dus under the Nots.

requires insurance. This insurance shall be maintained in the amounts and for the perinds that Londer requires. Borrowsr
shall also insurs all improvements on the Proporty, whether now in existence or subsequently srected, ngainst loss by flands
to the extent required by the Secretary. All insurance shall be carried with comparnies approved by Lender. The insursnce
policles and any renswais shall be held by Lander and ahall include Joas payabla ciauses in favor of, and in a form asceptable
to, Lender.

In the event of lons, Borrower shali give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Berrowsr, Each insurance company concerned is bareby suthorizad and directed to make payment for such loas
directly to Lander, instéad of to Borrower and to Lender jointly. All or any part of the insurance proceeds may ba applied by
Lender, st its option, efther (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in Paragraph 8, and then 1o prepayment of principal, or (b) to the restoration or
repair of the damaged Property. Any application of tha proceeds to the principal shall not extand or postpona the duas date of
tha monthiy payments which are referred to in Paragraph 2, or changa the amount of such payments. Any sxceas insurancs
proceeds over an amount required to pay all outstanding indebtadness under the Nots and thia Security Instrument shail be
paid to the entity lagally sntitlad thersto.
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In the svent of foreclosurs of this Security Inatrumaent or other wranefer of title to the Proparty that extinguishes ths
indabtadness, all right, title and intarast of Borrower in and to Insurance policis in forca shall pass to the purchaser.

8. Occupancy, Preservation, Maintenanoe and Proteotion of the Property: Borrowers Loan Apphioation;
Leasaholds. Borrower shall coccupy, establish, and use the Property as Borrower's principal residence within aixty days
aflar the exscution of this Security Instrument (or within sixty days of a later sale or transfar of the Property) and shall
confinue to occupy the Property as Bormwer’s principal residance for at least one yvesr after the date of ocCupancy, uniess
Lender dstermines that raquivement will cause undue hardship for Borrower, or uniess extenuating circumstances exist
which are bayond Barrower's control. Borrowsr shall notify Lender of any extenuating sirsumstances, Borrower shall not
commit waste or dedtroy, damage ar substantially chenge the Property or allow tha Proparty to detariorate, reasonable wear
and tear axcepted. Lender may inspact the Property if the Proparty is vacant or ubandoned or the loan is in defsult. Lender
may take reasonable action to protect and preserva such vacant or abandoned Property. Borrower shall also be in defaylt if
Borrower, during the loan application process, gave matarially falee or inaccurate information or statements ts Lendar {or
failed to provide Lander with any material information) in connection with the loan avidenced by the Note, including, but not
limited to, repressntations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument 1e on a leasehold, Borrower shall comply with the provisions of the lease. I Barrower scquires foo title t the
Property, the leasshold and fee title shall not be merged unless Londer agrees to the merger in writing.

4. Condemnation. The procseds of any award or elaim for damagoes, direct or consequential, In connaction with any
condemnation or cther taking of any part of tha Proparty, or for conveyance in place of condemnation, are hereby assignad
and shall be paid to Lender to the extens of the full amount of the indebtednesa that remains unpaid under the Note and this
S8¢curity Instrument. Lander shall apply such procesds 1o the reduction of the indabtedness undsr the Note and this SBecurity
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepaymant of
principal. Any applieation of the proceeds to the principal shall not extend or postpons the due date of the monthly payments,
which ara referrad to in Paragraph 2, ar change the amount of such payments. Any oxcess proceads over an amount required
to pay all outstanding indsbtedness under the Note and this Security Instrumant shall be paid to the entity legally ennttled
thereto, .

7. Charges to Borrower and Protoction of Lender's Rights in the Property. Borrowsr shall pay all govern-
mental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrowar shal) pay these
obligations on time divectly to the entity which is owed the payment. If failure to pay would adverssly affect Lender's interest
in the Property, upon Lander's request Borrower shall promptly furnish to Lender receipts ovidencing these payments.

If Borrower falls to make these payments or the payments required by Paragraph 2, or fails to perform any ather
covenants and agreements contained in this Security Instiument, or thare is a legal procesding that may significantly sffect
Lender's rights {n the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatavar 13 necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other iteme mentioned in Paragraph 2.

Ahy amounts disbursed by Lender under this Peragraph shall becoma an additional debt of Borrowsr and be socured Ly
this Security Instrument. These amounta shall baar interest from tha date of disbursemant at the Note rate. and ot the option
of Lender shall ba immediately due and payabls.

Borrower shall promptly discharge any lisn which has priority over this Security Instrument unless Borrowsr: <o) agre-
in writing to ths paymaent of the obligation secured by the lien in a manner acceptable ta Lander; (b} contests in good fauth the
lien by, or defenda against enforcsmant of the lien in, legal proceedings which in the Lender’s opinion operate to prevent tha
enforcement of the llen; or (¢} securea from the holder of tha Men an agreemont satisfactory to Lendar subordinating the Han
to this Security Instrument. i Lender, determines that any part of the Property is subject to a lisn which may attain priority
over this Becurity Instrument, Lander may give Borrowar a notice identifying tha lien. Borrower shall satinfy the llen or takas
an4 or more of tho actions set forth above within 10 days of the giving of notice.

8. Fees. Landar may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Dabt.

(a) Dafault. Lendsr may, exeopt as limited by regulations issuad by the Secrstary in the case of paymant defauits,
require immediate payment in full of all sumas securad by this S8ecurity Instrument if:
(i) Borrower defrults by falling to pay in full any monthly payment required by thié Secunty Instrument pnor to
or on tha dué data of the next monthly payment, or
(ii) Borrower dafaults by failing, for a period of thirty days, to perform any other obligations contatned in thie
Security Instrument.
(b) 8ale Without Credit Approval. Lender shall, if permitted by applicable law (ineluding saction 341(d) of the
Garn-8t Germain Dapository Institutions Act of 1082, 12 U.B.C. 1701j-3(d)) and with the prior approval of the
Sacratary, requira immedinta payment in full of all sumae mecurad by thiz Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning ali or part of the Property, is sold or

atherwise transfarred (other than by devise or descent), and
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(i1) The Praperty iz not occupiad by the purchasar or grantea as his or her principal residence, or the purchassr or
grantes does eo occupy the Property, but his or her credit has not been approved in accordance with the
requirementa of the Secretary.
(c) No Waiver. If cdrcumstances occur that would parmit Lender to require immediate paymant in full, but Lander
does not require such payments, Lender does not waive its righta with respect to subsagquant events.
(d) Regulntions of HUD Becretary. In many circumstances regulations izsued by the Sacretary will limit
Lender's rights, in the case of payment dafaults, to require immadiate payment in full and forecloss if not paid. Thus
Security Instrument does not authorize accelaration or foreclosure if not permitted by regulntions of the Secretary.
(o} Mortgage Not Insured. Borrower agrees that if this Secunity Instrument and the Note are not detarmined to
be eligible for insurance under the National Housing Act within SIXTY DAYS from the date hereof,
Lender may, at ita option require immadiate payment in full of ali sums secured by thix Security Instrument. A
writtan statement of any authorized agent of the Becretary dated subssquent ta SIXTY DAYS from the
date hereof, datlining to insure this Sacurity Instrument end the Note, shall be deemed conclumve proof of such
inaligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
{naurance i¢ solely due to Lender’s fallure to remit » mortgage insurance premium to the Secretary.

10. Rainstatement. Borrowasr has a right to be reinstated if Lender has required immadiate payment in full becauss of
Borrowar's faflure to pay an amount due under the Note or this Security Instrument. This right appliss aven after forecioaurs
proceedings are inatituted. To reinstate the Becurity Instrument, Borrower ahall tender in & lump sum all amounts required
to bring Borrower’s account current including, to the extent thay are obligations of Borrower undar this Sscurity Instrumant,
foreclosura costs and reascnable and customary attormey's fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligatons that it secures siall remain i
effact as if Lender had not required immadiate payment in full. However, Lender is not required to permit reinstatament if-
(i) Lander has acceptad rainstatement after the commencement of foreclosure proceedings within two years immadiately
praceding tha commencement of & current foreclosure procesding, (ii) reinstatement will praclude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely affact the priority of the lien created by this Security Instrument.

i1. Borrower Not Released; Forbearance By Landar Not 2 Waiver, Extension of the tma of payment aor
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrowar shall not operate to raleasa tha ljability of the original Borrowar or Borrower’s successor in intavaat. Lendsr shall
not ba raquired to commencs procesdings againat any suceeasor in interost or refuse to extand time for paymaent or otherwise
modify amortization of the suma secured by this Sacurity Instrumont by reason of any demand mede by the original Borrower
or Borrower’s successors in interest. Any forbearance by Lénder {n exercising any right or remady ghall not be 4 watver of or
pracluda the axercisa of any right or remedy.

12. Succossors and Assigne Bound; Joint and Beveral Liability; Co-Signers. The covenants mnd agresmonts of
this Security Instrument shall bind and benefit the succassors and aasigns of Lander and Borrower, subject to the provigions
of Patagraph 8(b). Borrower's covenants and agresments shell be joint and several. Any Borrower who co-signs this Sacurity
Inatrumaent but doss not execute tha Note: (n) is co-signing this Security Instrument only to mortgage, grant and cenvey that.
Borrower’s interest in the Property under the tarms of this Security [nstrument; (b) is not personally obligated 1o pay the
sums secursd by this Security Instrument; end (¢ agrees that the Lender and any other Borrowar may agrwe to extend,
modify, forbear or make any accommodations with regard ro the terms of this Security Instrument or tho Note without th.y
Borrowsr's consant.

13. Natices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering {t or by malling
it by first class mail unless applicable law raquires usé of another method. The notice shall be directad to the Property
Address or any other address BorrowsT designates by natice to Lender. Any notice to Lendoer shall ba given by firet ciass mail
to Lender's address statad harein or any addrasa Lendar designates by notice to Borrower. Any nntics provided for in this
Security Instrumant shall be dasmad to have been given to Borrower or Landar whan given as provided in this paragraph.

14. Governing Law; Sevarability. This Security instrument shall ba governed by Federal law and ths law of the
juriadiction in which the Property ia located. In the evens that any provigion or clause of this Security Instrumant or the Note
conflicts with applicabls law, such sonfliet ahall not affect other provisiona of this Security Instrument ar the Note which ecan
be given effect without the conflicting proviaion. To this end the provisions of this Becurity Instrument and the Note are
declared tn bs severable.

18. Borrower's Copy. Barrower shall be given one conformed copy of the Nots and of this Security Instrument.

18. Hazardous Bubstanoas. Borrower shall not cause or permit the pressnce, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowar shall not do, nor allow anyones slse to do, anything affacting the
Property that {a in viclation of any Environmental Law. The preceding twn sentences shall not apply to tha presence, uae, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be sppropriate to
normal residential uses and to maintanance of the Property.

P
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Buﬁuwer shall promptly give Lender written notice of any ixﬁ}ﬁiﬁgaﬁun, claim, demand, lawsuit or other action by any
governmental or ragulainry agency or privata party involving the Property and any Hasardous Substance or Environmantal Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory suthority, that any
removal or other remediation of any Hazardous Substancas affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in actordance with Environmental Law.

As uged in this Paragraph 16, "Hazardous Substances” are those substances defined as toxic or hagardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petraleum products, toxic pesticides
and herbieides, volatile solvents, materials contsining asbestos or formaldehyde, and radicactive materials. As used in this
Paragraph 18, "Environmental Law" means federal laws and laws of the jurisdietion whera the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assignz and transfarz to Lendar all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to eollact the yents and revenues and hereby directs each tenent of the
Property to pay the rents to Lender or Lenders agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of Aty
covenant or agreemsant in the Security Instrument, Borrower zhall coliect and receive all rents and revenuss of the Property as
trustes for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute asgignment and not an assignment
for additional security only. |

If Lender gives notice of breach tn Borrower: (a) all rents received by Borrower ghall be held by Borrower as trustee for benefit of
Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled to collect and receive all of
the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or@ondar's Agehl on
Lender’s written demand to the tenant. |

Borrower has not exeeyted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exsreising its vights under this Paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do 50 at any time there is a breach. Any application of rents shalj
not cure or waive any defaunit or invalidate any other vight or remedy of Lender. This assignment of rents of the Property shali
terminate when the debt secured by the Security Instrument is paid in full.

18. Foreelosure Procedure. If Lender requiras immadiate payment in full under Paragraph 9, Lender may invoke
the powar of sale and any other remedies perntitted hy'applicahle law. Lender shall be entitled to collect all expences
incurred in pursuing the remedies provided in this Paragraph 18, inclnding, but not limited to, reasonabla attorneys’
feas and costs of title evidence.

i Lender invokes the power of sale, Lender chall give a copy of a notice to Borrower in the manner provided in
Paragvaph 13. Lender shall publish tha notice of sale once a week for three counsecutive weaks in a newspaper
published in SHELBY County, Alabama, and thareupon shall sell the Property to the highest biddek at
public auction at the front door of the County Cowrthouse of this County. Lender shall deliver to the pmhs:ser
Lender’s_ deed conveying the Property. Lender or its designee may purchase the Property at any ssle, Borrower
' covenanis and agrees that the procends of the sale shall be applied in the following order: (a) to all expenses of the
gala, inﬂludit_zz, but not limited to, reasonable atiorneys’ foos; (b) to all sums securad by this Security Instrument: and
{2) sny excess to the person or persons legally entitlad to it.

If tf_l:_la Lendar'e interest in this Sepurity Inztvument is held by the Secretary and the Seoretary requires immediate
payment in full under Paragraph 8, the Secretary may invoke the nonjudicial power of sale provided in the Single
Family Mortgage Foreclosure Act of 1984 ("Acet" (12 U.B.C. 8751 ot s69.) by requesting a foreclosure commissioner
designated under the Act to commence foreclosure and to sall the Property as provided in the Act. Nothing in the
preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18
or applieable Inw.
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19, Release, Um payment of all sums secured by this Security Instrument, Lander shall relense this ‘Brmuﬂt;r Instrumant
without charge to Borrower. Barrower shal! pay any recordation costa.

20. Waivers. Borrowsr waives all rights of homestead exemption in the Property and relinquishes all righte of curtesy and
dower in the Property.

21. Riders to this Becurity Instrument. If one or more riders are executed by Borrower and recordad together with this
Security Instrument, the covenants of each auch rider shal! be incorporated into and shall amand and supplament the covenants and
agreementa of this Becurity Instrument ax if the rider(s) were a part of this Secyrity Instrument. [Check applicable box({es)
Condominium Rider "~ Graduated Payment Rider | Growing Equity Rider

Planned Unit Development Ridar 7|  Other(s) lspecify]

BY SIGNING BELOW, Borrowsr accapts and agrees to the teTms contained in this Secuyity Ipstrument and in any rider(s)
axscuted by Borrower and recorded with it.

anﬁu:

: o F - [Spnace Balow Thiv Linc For Acknowledgment)
. BTATE OF ALABRAMA ' County sns

| On thia 04TH day of NOVFEMBER . 199 .1,
n Notary Public in and for sajd county and in said state, hereby cortify that GARY L. JONES AND CYNTHIA E. JONES

whose name{a) ARL gigned to the foragoing conveyance, and whe ARE known to me, acknowledged before me
that, being informed of the contents of the convayance, THEY ; be-pame Voluntarily and as THEIR
act on the dany the same beays date.

Given under my hand and seal of offce this the 04TH

» 1596

My Commission expires:

Thisinetrument was prepared by CLARRE COMPANY MORTGAGE, INC.
1l WEST OXMOOR ROAD, SUITE 322
BRIRMINGHAM, ALARBAMA 35205
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Lot -6, according to the Survey of Ch
recorded in Map Book 15, Page 64 in
Alabama; being situated in Shelby County,

EXHIBIT "A"

elsea Acres South, First Sector, as
the Probate Office of Shelby County,

Alabama.




