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MORTGAGE o
THIS MORTGAGE ("Security Instrument”} is given on OCTOBBR 28, 1596 i.Thn grantot is

HOWARD H JOHNSON AND WIFE, BEVERLY A JOHNSON

("Borrower"). This Security Ingtrument is given to MAGNOLIA FEDERAL BANK FOR SAVINGS, a corporation, which is organized and
existing under the laws of the United States of America, and whose address is 130 West Front Street, Hattiesburg, MS 38401
("Lender"). Borrower owes Lender the principal sum of ~ NINETY SEVEN THOUSAND SIX HUNDRED DOLLARS & NO/CENTS
Dollars US.§ §7,600.00 }
This debt is evidenced by Bomrower's note dated the same date as this Secunty Instrument ("Note*), which provides for monthiy
payments, with the full debt, It not paid earlier, due and payable on NOVEMBER 1, 2011 .
This Security Instrument secures to Lender. (8} the repayment ot the debt evidenced by the Note, with interest, and all renewals,
extensions and modificatons of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Securty Instrurnaent
and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and asaigns,
with power of sale, the following described property located in SHELBY County, Alabama:

SEE EXHIBIT "A" ATTACHED HERETC CONSISTING OF 1 PAGE (S} AND SIGNED
FOR IDENTIPICATION PURPOSES.

THE FUNDS DERIVED FROM THE INDEBTEDNESS SECURED BY THIS MORTGAGE HAVE BREN
ENTIRELY USBD TO FAY THE SELLER ALL OR PART OF THR PURCHASE PRICE OF THE
PROPERTY DESCRIBED ABOVE.

which has the address of 1804 INDIAN HILLS RD, PELHAM [Street. City].
Alabama 35124 [ Goda] {'Property Address”);

TO HMAVE AND TO HOLD this property unte Lender and Lender's successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a part of the
praperty. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is refermed to in tis
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hersby conveyed and has the nght to mortgage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Propeny ageinst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines untform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform gecurity ingtrument covering real propanty.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal of
and interest on the debt avidenced by the Note and any prepayment and late charges due under the Note.

2 Funds for Taxes and insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 10 Lander on
the day monthly payments are dus undesr the Note, until the Note is paid in full, 8 sum ("Funds”) for: {(a) yearly axes and sasessments
which may attain priority over this Security Instrument as a lien on the Property; {b) yearly leasehold payments or ground rents on the
Property, if any; {c) yearly hazard or properly insurance premiums; (d) yearly flood insurance preamiums, it any; (@} yearly morgage
insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu
of the payment of mortgage insurance preamiums. These iterns are called "Escrow Items.” Lender may, at any time, collact and hold
Funds in an amount not to excesad the maximum amount a lender for a federally related morigage loan may require for Bormower's
escrow account under the faderal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 J.S.C. Secton
2601 et seq. ("RESPA"), unless another law that applies to the Funds seis a lesser amount. If s0, Lender may, at any time, collact and
hald Eunds in an amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds due on the bagis of current data
and reasonable estimates of expenditures of future Escrow items or otherwise in accordance with applicable law.

The funds shall be held in an institution whaose deposits are insured by a federal agency, instrumentality, or entity (including
Lender. if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the 8scrow account, or verifying the Escrow
ltems, uniess Lender pays Borrower interest on the Funds and applicable law pemmits Lendar to make such a charge. However, Lender
may recuire Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connecton with
this Loan uniess applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid,
_ender shall not be required to pay Borrower any interest or samings on the Funds. Borrower and Lender may agree in writing.
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The Funds are pladged as
additional security for all sums secured by this Secunty instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable iaw, Lender shall account to Borrower for the
axcess Funds in accordance with the reguirements of applicable law. [f the amount of the Funds held by Lender at any ume (s not
sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay 0 Lender
the amount necessary to make up the deficiency. Bormower shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. i under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shali
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrumaent.

3. Application of Payments. Unless epplicable (aw provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied; first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2, third, 1o
interast due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges: Llens, Bormower shall pay all 1axes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over thig Security Instrument, and leasehold paymaents or ground rents, if any. Borrower shall pay these abligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tme directly to the person oweo
payment. Borrower shall promptly furnish to Lender all noticas of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts avidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: {a) agrees 1n wntng 10
the payment of the obligaton secured by the lien in a manner acceptable to Lender; {b) contests in good faith the lien by, or defends
against enforcement of the lien in, lagal proceedings which in the Lender's opinion gperate 1o prevent the enforcement of the lien; or (c]
secures from the holder of the lien an agreemant satistactory to Lender subordinating the lien to this Security instumant. | Lender
determines that any part of the Proparty is subject fo a lien which may attain priority over this Security Instrument, Lendaer may give
Borrower a notice identifying the lien. Borrgwer shall satisfy the lien or take one or More of the actions set forth above within 10 days of
the giving of notice.

5. Hazard or Property Insurance, Borrower shali kesp the improvements now existing or hereafter eracted on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or floeding,
for which Lender requires insurance. This insurance shall be maintainad in the amounts and for the periods that Lender requires. The
insurance carier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably
withheld. |f Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lander's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and ahall include a standard mortgage clause. Lender shall

have the right to hold the policies and renewals. 1{ Lender requires, Borrower shall prompy give 10 Lender all receipts of pad
premiums and renswal notices. In the avent of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lender may
_ make proof ot loas If not made promptly by Borrower.
' Unless Lender and Borrower otherwise agrea in writing, nsurance proceeds shall be applied to restoration of repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not |essaned. [f the restoration or repair 18 not
aconomically feasible or Lender's security would be lessened, the insurance proceseds shall be applied to the sums secured by this
Secunty Instrument, whether or not then due, with any excess paid to Borrower. It Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offared to settie a claim, then Lender may collect the
insurance proceeds. Lendsr may use the proceeds to repair or restore the Property or 10 pay sums secured by this Securty
instrumant, whether or hot then due. The 30-day period wilt begin when the notice I8 given.

Unless Lender and Borrower otherwise agree in writing, any applicaton of proceeds to principal shall not extend or postpons the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Bommower's right to any insurance policies and proceeds resulting from damage to the Properfty prior 10
the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisiion.

8. Occupancy, Pressrvation, Maintenance and Protection of the Property; Borrower's L.oan Application; Leasshoids.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execubon of this
Security Instrument and shall centinue to occupy the Property as Borrower's principal residence for at loast ona year after tha date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuatng
circumatances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the
Property to detencrate, or commit waste on the Property. Bomower shall be in default f any fotfeiture action or proceeding, whather
civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impar the
lien created by this Security instrument or Lender's security interest. Bormower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismisaed with a ruling that, in Lenders good faith determination, precludes
forteiture of the Bomower's interest in the Property or other material impairment of the lien created by this Sacurity Instrument of
Lender's secunty interest. Borrower shall aiso be in default if Borrower, during the (oan application process, gave matenally false of
naceurate information or statements to Lender (or failed to provide Lender with any material information} in connection with tha loan
evidenced by the Note, including, but not limited to, representations conceming Borrowars occupancy of the Property as a pnncipal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. |t Borrower acquires
fae title to the Property, the leasehold and the fee title shall not merge unleas Lender agrees to the mergerf in writing.
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7.  Protection of Lendsr's Rights in the Property. \f Botrower falls to perform the covenants and agresments contained in this
Sacurity Instrument, or there is a legal proceeding that may significantly affect Lander's rights in the Properly (such as & proceeding in
bankruptcy, probate, for condemnation or forfeiture or to snforce laws or regulations), then Lender may do and pay for whatever is
necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured
by a lien which has prionty over this Security Instrument, appsarnng in court, paying reasonable attomeys' fass and entenng on the
Property to make repairs. Although Lender may take acton under this paragraph 7, Lender does not have to do 30,

Any amounts disbursed by Lander under this paragraph 7 shall become additional debt of Borrower secured by this Secunty
Instument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear intsrest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

B. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Secunty
Instrument, Borrower shall pay the premums required to maintain the morigage insurance in effect. [f, for any reason, the mortgage
insurance coverage reguired by Lender |apses or C8ases to be in eflect Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortigage insurance previously in effect, at a cost substantially equivalent to the cost 10 Borrower of the
mottgage insurance previously In effect, from an altermate mortgage insurer approved by Lender. If substantially equivalent morigage
insurance coverage is not avaliable, Borrower shall pay to Lender each month a sum equal to one-tweifth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o be in effect. Lender will accept, use and
retain these payments as a |oss resarve in lisu of mongage insurance. Loss reserve payments may no lenger be required, at the option ot
Lander, it morigage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
{ender again becomes available and is obtained. Bomower shall pay the premiums required to maintain mortgage insurance in effect, of
1o provide a |oss resernve, until the requiremant for mortgage insurance ends in accordance with any written agreemaent batween Borroweat
and Lender or applicable law.

9. Inspection. Lender or its agent may make reagonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior t¢ an inspection spacifying reasonable cause for the ingpection.

10. Condemnation. The proceads of any awarg or claim for damages, direct or consequaential, in connection with aRy condemnatan
or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hersby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securnity Instrument, whether
or not then due, with any excess paid to Bormower. in the event of a partial taking of the Property in which the fair market value of the
Property immediately befora the taking is equal to or greater than the amount of the sums secured by this Secunty instrument immediately
before the taking, uniess Borrower and Lander otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction. (a) the total amount of the sum3s sacured immaediately bafore the taking,
divided by (b) the fair market velue of the Property immediately before the taking. Any balance shall be paid to Borower. in the event of a
partial taking of the Proparty n which the fair market value of the Property immediately befors the taking is less than the amount of the
sums secured immediately before the taking, uniess Borrower and Lender otharwise agres in writing of uniess applicable law otherwise
provides, the proceeds shall be applied 1o the sums gecured by this Securty Instrurmnent whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Bomower that the condemnor offers to make an award O/
settle a claim for damages, Borower fails to respond to Lender within 30 days after the date the notice is given, Lender 18 authonzed o
collect and apply the proceeds, at its option, either to restoration of rapair of the Property or 10 the sums secured by this Secunty
(nstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or pesipone the due
date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrowst Not Released; Forbearance By Lender Not a Walver. Extension of the umae for payment or modrfication of
amortization of the sums secured by this Secunty Instrument granted by Lender 1o any Successor in interest of Borrower shall not oparate
io release the liability of the original Borrower oOr Borrowers successors in interest. Lender shall not be required t© commence
‘proceedings against any successor in intarest or refuse to extend time for payment or otherwise modify amortization of the sums secured
by this Security instrumant by reason at any demand made by the original Bommower or Borrower's successors in interest. Any forbearance
by Lender in exercising any right or remedy shall notbe a waiver of o preclude the exercise of any right or remadady.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of this Secunty
Instrument shall bind and benefit the succeasors and assigns of Lender and Bomowaer, subject to the provisions of paragraph 17
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security instrument hut does not
axacute the Note: (@) Is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest In the Property
under the terms of this Secunity instrument; () is not personally obligated to pay the sums sacured by this Security (nstrument; and (c)
agrees that Lender and any other Borrower may agree to axtend, modity, forbear or make any accommodations with regard 1o the terms
of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. it the loan secured by this Security Instrument is subjact to a law which sets maximum loan charges, and that
iaw is finally interpreted so that the interest or other lomn charges coliected or to be collectad in connection with the loan exceed the
permitted limits, than: (&) any asuch loan charge shall be reduced by the amount Necessary to reduce the charge to the permitted limit; and
(b) any sums already collected from Borrower which exceedad permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct paymant to Bormower. |f a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

‘ 14. Notices. Any notice to Bomrower provided for in this Sacurity Instrument shall be given by delivering it or by mailing it by first
clase mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or Any other
address Borrower designates by notice 10 Lender. Any notice to Lander shall be given by first class mail to Lender's address stated herein
or any other address Lender dasigniies by notice to Borrowsr. Any notice provided for in this Secunty Instrument shall be desmed to
have been given to Borrower or Lendar when given as provided in this paragraph.

15. Governing Law; Severabllity. This Secunty Instrument shall be govemned by federal law and the law ot the jurisdiction in which
the Property is located. In the event that any provision or clause ot this Security Instrument or the Note conflicts with applicable law, such
condlict shall not affect other provisions of this Security Instrurnent of the Note which can be given effact without the conflicting provision
To this end the provisions of this Secunty instrument and the Note are declared to be severable.

18. Borrowar's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.

17. Transfer of the Property or a Beneficial Intarest in Borrower. If all or any part of the Property or any interest in it s sold or
transferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is not a natural person) without Lender's prior written
consent. Lender may, at its option, require immediate paymentin full of all sums secured by this Security instrument. However, this option
shall not be exercised by Lender if exarciss is prohibited by federal law as of the date of this Security Inatrumant,

If Lander exarcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod of not less than 30
days from the date the notice is delivered or mailed within which Bomower must pay all sums secured by this Security Instrument. I
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Securty
instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. |f Borower meets certain conditions, Borrower shall have the right 1o have enforcement of this
Security (nstrument discontinued at any time prior to the earlier ot. (a} S days {or such other period as applicable law may spacify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security instrument; or (b) entry of a judgment
enforcing this Security (nstrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; () cures any default of any other covenants or agreements; (C) pays
all expenses incurred in entorcing this Security Instrument, including, but not limited to, reasonable attomeys’ fees; and (d) takes such
action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Bormower's
obligation to pay the sums secured by this Security instrument shall continue unchanged. Upon rainstatament by Barrower, this Secunty
instrument and the obligations secured hereby shall remain fully effective as if no accelsration had occurred. However, ts nght 10
reinstate shall not apply in the case of acceleration under paragraph 17.
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19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security Instrument) may
be sold one or more times without prior notice to Borrower, A sale may result in a change in the enfity (known as the “Loan Servicer)
that collects monthly payments due under the Note and this Security Instrument. There also may ba one or morm changes of the Loan
Servicer unrelated to a sale of the Note. [ there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the hame and address of the new |oan Servicer and the
address to which payments should be made. The notice will also contain any other information requirad by applicable law.

0. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of releass of any
Hazardous Substances on or in the Property. Borrower shalt not do nor allow anyone else to do, anything affecting the Property that is
in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Propearty of
small quantities of Hazardous Substances that are generally recognized to be appropnate 10 normal residential uses and to maintenance
of the Proparty.

Borrower shall promptly give Lender written notce of any investigation, claim, demand, lawsuit or other action by any govermmsntal
or regulatory agency or private party involving the Property and any Mazardous Substance or Environmental Law of which Borrower has
actual knowledge. if Borrower leams, or is notified by any govemmental or regulatory authority, that any removal or other remediation of
any Hazardous Substance atfecting tha Property s necessary, Rorrower shall promptly take all necessary remedial actions In
accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Subatances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances. gasoline, kerosena, other lammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radioactive materials. As uged in this paragraph 20,
“Environmental Law" means federal laws and laws of the urisdiction where the Property is located that relats to health, safety or
environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows.

21. Accsleration; Remedies. Lender shall give notice to Borrower prior to accelsration following Borrower's breach ot any
covenant or agreement In this Security instrument (but not prior to acceleration under paragraph 17 unless applicabis law
provides otherwise). The notice shall spectly: (a) the default; (b) the action required to cure the default; (c) a date, not lens
than 30 days from the date the notice |s given to Borrower, by which the default must be cured; and (d) that fallure to cure the
datault on or before the date spaciiied in the notice may result In scceleration of the sums secured by this Security instrumant
and saie of the Property. The notice shall further Inform Borrower of the right to reinstate after acceleration and the right to
bring a court action to assert the non-sxistence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified In the notice, Lander, at its option, may require Immediate payment in tull of
all sums secured by this Security instrument without further demand and may Invoke the power of sale and any other
remedies permitted by applicable law. iLender shall be sntitied to collect all expenses Incurred In pursuing the remadies
provided in this paragraph 21, Including, but not limited to, reasonable attorneys' fees and costs of ttie evidence.

it Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower In the manner provided in paragraph
14. Lander shall publish the notice of sals once & week for three consscutive weeks In a NEWSPAPEr published In SHELBY

County, Alabsma, and thersupon shall sell the Property to the highest bidder at public suction at the front
door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed conveying the Property.
Lender or its designes may purchase the Property at any sale. Borrowsr covenants and agrees that the proceeds of the sale
shall be applied in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorney’s fees,
(b) to all suma secured by this Security Instrumant; and (¢) any axcess to the psrson or persons legally antitied 1o it.

22. Releases. Upon payment of all sums secured by this Security Instrument, Lender ghall raiease this Secunty Instrument 1o
Borrowar. Borrower shall pay any recordaffon costs. Lender may charge Borrower a fee for releasing this Security Instrumerd, but oy
if the fee is paid to a third party for services rendered and the charging of the fee is permitted under applicable law.

23. Walvers. Borrower waives all ights ot hoamestead exemption in the Property and relinquishes all nghts of curtesy and dower 1n
the Froperty.

24. Riders to this Security instrument. 1f one or more riders are executed by Borrower and recorded together with this Security
Instrumant, the covenants and agresmants of each such rider shall be incorporated into and shall amend and supplement tha covenants
and agreements of this Security Instrument as if the rider(s) were a pan of this Security Instrument.

[Check applicable box(es)) ?

xx| Adjustable Rate Rider Condominium Rider 14 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balioon Rider Rate Improvement Rider Second Home Rider
V.A. Rider xx Other(s) [s acifyl

Special Provision Rider

BY SIGNING BELOW, -Borrower accepts and agrees to the terms and covenants contained in this Security instrument and in any
rider(s) axecuteg by [Berfower and recorded with it,

" (Seal) =» (Seal)
HOWARD H JOHNSPN -Botrower BEVE JOHNSON “Borrowar
) Seal) W (Seal)
-Borrower B 1 Oweet
Wilnessas Wiknessos
STATE OF ALABAMA, County as: JEFFERSON
~Onthis 2eTH day of  OCTOBER , 1996 N, the undersigned authority

“a Notary Public in and for said county and in said state, hareby certity that
HOWARD H JOHNSON AND WIFE, BEVERLY A JOHNSBON

. whosa name({s) are signed to the
foregoing conveyance, and who are Kknown to me, acknowledged before me that, being informed of the contents
of the conveyance, t hey executed the same voluniarily and as their actonthe day the same bears date.

Given under my hand and seal of office this  28TH day of OCTOBRR . 1996

My Commission Expires:

5/11/97 ANNE R. STRICKLAND Notary Pubiic

This ingtrument was Bmparod by
E. ANDREW FERGUBON

MAGNCOLIA FEDERAL BANK FOR SAVINGS
LORN CLOSING DEPARTMENT

F.O. BOX 1A58

HATTIEARURG, M8 39403

PHONE NO.: 6011554 -2070

A00) 986 -2462
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EXHIBIT "A"

LOT 1, IN BLOCK 2, ACCORDING TO THE SURVEY OF INDIAN HILLS, SECOND
SECTOR, AS RECORDED IN MAP BOOK 4, PAGE 91, IN THE PROBATE OFFICE OF
SHELBY COUNTY, ALABAMA,

THIS RIDER ATTACHED TO AND FORMING A PART OF MORTGAGE DATED

OCTOBRR 28, 1996 IN THE AMQUNT OF § 600.00
SENTIFIED THEREWITH BY THE FOLLOWING saeﬁmﬁEISj
‘,’**i "‘\
Y

' 1 1 \‘:'—..'
HOSWARD H JOHNSY JGHN N

i1 R. ANDREW FERGUACK

FOR BAVINGS
m gﬁlﬁﬂ.{ﬁ? l-sh TTIESEBURG, FLS ‘39403
PH:-H‘E o) E01) 554 -2070 BOOY9BE-2462 APP# - 61008335
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$97,600.00 RIDER TO SECURITY INSTRUMENT
(Optional Interest Rate and Monthly Payment Changes)

THIS RIDER is made this  28TH  day of OCTOBER, 1996 and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undersigned (the "Borrower") to secure Borrower's Fixed Rate Note (With One-Time Lender Option to
Adjust Rate) {the "Note”) to MAGNOLIA FEDERAL BANK FOR SAVINGS (the "Lender") of the same date and covering
the property described in the Security Instrument and located at:

1804 INDIAN HILLS RD, PELHAM, AL 35124
- (Property Address)

THE NOTE PROVIDES FOR ONE CHANGE IN THE BORROWER'S INTEREST RATE THAT MAY BE MADE
AT THE EXCLUSIVE OPTION OF THE LENDER OR NOTE HOLDER. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as tollows:

1. OPTIONAL INTEREST RATE AND MONTHLY PAYMENT CHANGES "

The Note provides for an initial yearly fixed interest rate of 10.750 %. The Note provides for an optional
change in the initial yearly fixed interest rete and monthly payment as follows:

The Note Holder may at its exclusive option change my interest rate and the resufting amount of my monthly
payment on the Change Date In accordance with this Section 1. My interest rate and monthly payment may
only be changed once during the term of the Note. |f the Note Holder elects to exercise its option under this Section
1 to change my interest rate and monthly payment on the Change Date, the Note Holder will deliver the Notice of
Change to me as required by (F) of this Section 1. The Note Holder will in no event be obligated to exercise ds
option under this Section 1 or to change my interest rate and monthly payment. 1f the Note Holder fails to provide
the Notice of Change in the manner and within the time period prescribed by (F) of this Section 1 for any reason, its
right and option to change my interest rate and monthly payment will terminate and, in that event, my interest rate
and the amount of my monthly payment under the Note will continue without change in accordance with the
provisions of Section 2 and Section 3 of the Note. 1f the Note Holder elects to change my interest rate and monthly
payment and delivers the Notice of Change prescribed by (F) of this Section 1 to me, my interest rate and the
amount of my monthly payment for the remainder of the term of the Note will be determined by the Note Holder 1n
accordance with the provisions of this Section 1 which follow:

A. Change Date

The initial fixed interest raté | will pay will change on the first day of NOVEMBER, 2036
which is called the "Change Date."

B. The "Index"

At the Change Date, my interest rate will be based on an Index. The "Index" is the Federal National
Mortgage Association's required net yield for 15-year fixed rate (Actual/Actual) whole loans subject to a 60-day
mandatory delivery commitment, as made available by the Federai National Mortgage Association. The most
recently available index at the close of business as of the date 45 days before; but not including, the Change
Date Is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

C. Calculation of Changes

Before the Change Date, the Note Holder will calculate my new interest rate by adding a margin of

T™O percentage point(s) ( 2.000%) {the *Margin”) to the Current Index. The
Note Holder will then round the resuft of this addition to the nearest cne-eighth of one percentage point
(0.125%). Subject to the limit stated in Section 1(D) below, this rounded amount will be my new interest rate
until the Maturity Date.

The Note HMolder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that | am expected to owe at the Change Date In full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

D. Limits on Interest Rate Change
The yearly interest rate | am required to pay at the Change Date will not be greater than 16.750 %,
which is calied the "Maximum Rate.”

E. Eftective Date of Change

My new Interest rate will become effective on the Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date.

PREPARED BY: R. ANDREW FERGUSON
1LIA FEDERAL BANK POR SAVINGS
CLOGING DEPARTMENT
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F. Notice of Change

The Note Hoider will deliver or mail to me a notice of any change in my interast rate and the amount of my monthly
payment (the "Notice of Change”) at least 25, but no more than 120, calendar days before the due date of the first
monthly payment in the new amount. The Notice of Change will include information required by law to be given me
and also the titie and telephone number of a person who will answer any guestion | may have regarding the notice.

2. CHARQES; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as follows: “4. Charges; Liens. Bomrower shall
pay all taxes, assessments, and other charges, liens and impositions attributable to the Property which may attain a
priority over this Security Instrument and leasshold payments or ground rents, if any, in the manner provided under
paragraph 2 of the Security Instrument or, if not paid in such manner, by Borrower making payment, when due,
directly to the Note Holder thereot. Borrower shall promptly furnish to Lender all notices of amounts due under this
paragraph, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender
receipts evidencing such payments, Borrower shall promptly discharge any lien which has priority over this Security
Instrument; provided, that Borrower shall not be required to discharge any such lien so long as Borrower: (a) shall
agree in writing to the payment of the obligation secured by such lien in a manner acceptable te the Lender; (b} shell
in good faith contest such lien by, or defend against enforcement of such lien in legal proceedings which in the
opinion of the Lender operate to prevent the antorcement of the lien or forfeiture of the property or any part thereof,
or {c) shall secure from the holder of such lien an agreement in a form satistactory to Lender subordinating such lien
to this Security Instrument. If the Lender determines that all or any part of the Property is subject 10 & lian which
may attain a priority over this Security Instrument, Lender shall send Borrower notice identifying such ¥en. Borrower
shall satisfy such lien or take one or more of the actlons set forth above within ten (10) days of the giving of notice.”

3. LOAN CHARGES

The Note Holder may require an escrow account for the payment of taxes and insurance. The Note Holder may not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
items, unlass Note Molder pays Borrower interest on the Funds and applicable law permits Note Moider to make
such a charge. However, Note Holder may require Borrower to pay a one-time charge for an independent real
ostate tax reporting service used by Note Holder in connaction with this loan, unless applicable law provides
otherwiss. Unless an agreement is made or applicable law requires interest to be paid, Note Holder shali not be
required to pay Borrower any interest or earnings oh the Funds, Borrower and Note Holder may agree in writing,
however, that interest shall be paid on the Funds.

The Note Holder may also collect reasonable fees for special loan services to Include but not limited to recording,
copies of documents, assumptions, modifications, partial releases, fax transmission sarvices or any other fees or
charges permitted by the Govermnment-sponsored agencies, FHA, VA, FNMA or FHLMC.

It a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the irterest Of
other loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (i} any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and {ii) any
sums already collected from me which exceeded permitted limits will be refunded to me. The Note Holder may
choose to make this refund by reducing the principal | owe under this Note or by making a direct payment to me. |
a refund reduces principal, the reduction will be treated as a partial prepayment.

4. ANNUAL STATEMENT OF ACCOUNT

The Note Holder may in its sole discretion, from time to time, provide Borrower with an annual statement and
accounting of all transactions and charges in conjunction with the Note. This statement and accounting will describe
the application of all payments to principal, interest and escrow, and disciose all fees charged and any escrow
transactions. The annual statement and accounting will also reconcile beginning and ending principal and escrow
balances and reflect the current interest rate. A separate annual statement will disclosa the calculation of any
adjustable interest rate changes at the time any rate changes apply. The Borrower agrees to read the annual

statements and accounting and immediately notify the Note Holder of any discrepancies or of any calculation which
Borrower believes to be incorrect.

It is agreed that the Borrower shall have gne vear from the date of receipt of the annual statement and/or accounting
to notify the Note Holder of any efrors or exceptions in fees charged, or the application of payments inciuding any
calculation required of any adjustable interest rate used tor the staternent period.

Unless the Note Holder is notified of any errors or exceptions within one year from the date ot receipt of the
statement and accounting or the adjustable Interest rate calculation, then Borrower agrees that the unpaid principal
and sscrow balances presented in the statement and accounting shall be deemed to be correct and the Borrower
agrees that all further requirements for any and all corrections, including interest rate caliculations, shall be forever
barred and waived.

The Borrower further acknowledges that monthly payments originally determined or trom time to time modified may
not fully amorize the loan principal and agrees to pay any unpaid principal balance that may remain after the
anticipated number of payments have been concluded.

5. GIVING OF NOTICES

All notices must be in writing. Unless applicable law requires a different method of giving notice, any notice that
must be given to me under this Security Instrument will be given by delivering it or by mailing it by first class mail
addressed to me at the property address or at a different address if | give the Lender a notice of my difterent
address.

Any notice that must be given to the Lender under this Note will be given by mailing it by first-class mail to the

Lender at the address stated In Section 1 of the Note or at a different addross if | am given notice of that difterent
address.
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UNIFORM DEED OF TRUST, MORTGAGE OR SECURITY DEED; GOVERNING LAW; SEVERABILITY

Uniform Covenant 15 of the Uniform Deed of Trust, Mortgage or Security Deed is amended to read as follows. “15.
Governing Law; Severabliity. This form of Security Instrument combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrumert covering real
property. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note confiicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, and to this end the provisions of this Security Instrument and the Note
are declared to be severable.”

The Borrower and any successor of the Borrower to this instrument and any party who now or hereafter acquires a
security interest in the property and who has aither actual or constructive notice hereof, thereby consents to the
terms contained herein and to the Note referanced herein.

LIMITATIONS OF MY RIGHT TO ASSIGN TH!S LOAN

| understand that the terms of this loan have been granted to
personal financial statements, as well as other matters consider
to the provisions of Paragraph 17 of the
convey the property described In the Security Instrument,
the entire Indebtedness or at Lender's option may require (a}
in (or removal of) the limit on the amount of any o
Index and/or Margin, or (d) charge a transfer fee,
interest, or all or part of these, as a condition or conditions

8. LEGISLATION

\t, after the date hereof, enactment or
of the Note, the Security Instrument or this Adjustable Rate

Uniform Covenant of the

me based upon current market conditions and my
ed relevant by the Lender. Accordingly, in addition
Security Instrument, | agree that if | sell, lease, of

which secures this loan, then the Lender may accelerate

ne interest rate change {if there Is & limit},
or (8) such other reasonable modifications it debms in its best

a change in the current interest Rate, or (b) a change

or (¢) a change in the

of Lender's walving the option to accelerate.

expitation of applicable laws have the effect either of rendering the provisions
Rider (other than this paragraph) unenforceable

according to their terms, or all or any part of the sums secured hereby uncoliectible, as otherwise provided in the
Security Instrument and this Adjustable Rate Rider, or of diminish
Lender's option, may declare all
such event, Borrower shall not have the right to
Instrument.

sums secured by the Security instrument to be imm

ing the vakse of Lender’s security, then l.ender, at
adiate due and payabls. In

reinstate, otherwise provided in Uniform Covenant 18 of the Security

{Seal) = (Seal)
-Borrower B RLY JOHNSO -Borrower
) _ (Seal) = __ _ ____(Sea))
-Borrower Borrower
PRREARTR Bl AR PR
LOAN CLOSING DEPARTMENT
P.o, BOX 1AES8
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APP #:

SPECIAL PROVISION RIDER ¥ * 3510

This Special Provision Rider is made this 28TH cday of OCTOBER, 1996 and is incorporated into and shah
be deemed to amend and supplement the Deed of Trust, Mortgage or Securlty Deed {the *Sacurity inatrument”) of even date harewith
given by the undersigned (herein "Borrower”) to secure Borrower's Nots, of the same date, 10 MAGNOLIA FEDERAL BANK FOR
SAVINGS (herein "Lender”) and covering the property described in the Security Instrumant and located at

1804 INDIAN HILLS RD, PELHAM, AL 35124

ILLS RD, P25 35124 L ——

(Property Address)

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Secunty Instrument, Borrower and Lender
turther covenant and agree as follows:

A

in addition to the aforesaid indebtedness and any and all extensions or renewals of the same or any pan thereo!, this Securty
Instrumaent does sacure any and all other debts, obligations, or liabilities, direct of contingent, of any one or more of the Bomowers
harain owed to the Lender whether now existing or hereafsr arising at any time before canceliation of record of this Sacunty
Instrument, and whether the same be avidenced by Note, opsn account, overdraft, assignment, endorsement, guaranty, pledge
or otherwise, including any and all advances made by the Lender and this Security Instrument is a continuing security by way of
lien on the property hereby conveyed for any other indebiadnass that the Borrower may owe the Lender. At the time of the
axecution of this Rider, Bormower may not owe Lender any other indebtedness of any kind. Howaever, in the future, other dabts,
obligations, or liabilities, direct or contingent, might be owed to the Lander. It is express intention of the Lender and the Bormower
that this paragraph shall specifically cover any such future indebtedness and failure to pay additonal recording fees at this bme
shauld not be construed as a rejection of the intention of the parties.

If the indebtedness secured hereby is now or hereafter further secured by Security Agreements, Financing Statements, chatte!
morigages or deeds of trust, morgages, security deeds, pledges, contracts of guaranty, assignmeants of jeasas, financial
agresements, or other securities: Lender may at its option, exhaust any one or more of said securities pnd the secunty
hereunder, either concurrently or independently, and in such order as it may determine; and no delay by Lender or Trustes in
sxercising any right or remedy hersunder, o otherwiss afforded by law, shall operate as a walver thereo! or preciude the
axarcige thereof during the continuance of any default hereunder, and Lender may probate or fle proof of its claim with any count
without waiving its rights under this Security Instrument of being deemed to have slected its remedy.

The Boirower agrees that this Security Instrument may be cancelled by separate instrument of writing and that this Secunty
Inatrument is & renewal and extension of all previous Deeds of Trust, Mortgages or Security Deeds exocuted by the Bormower 1o
the Lender covering all or part of the property hersin described: and also s a renewal and axtension of all previous Secunty
Instruments exacuted by any other Borrower to the Lender and the indebtadness secured tharaby having besn assumed by the
Borrower is the same as [t said Securtty instrument was specifically described herein.

Notwithstanding the provisions of Paragraph 2 of the Security Instrument, any waiver by Lender of the raquired deposits may be
revoked by Lender at its sole discretion upon notice to Borrower. Lender shall not be obligated to disburse said deposits untl
prasented with a statement by the Bomrower. Notwithstanding the provisions of Paragraph 5 of the Secunty Instrument, the
insurance proceeds or any part thereof may be applied by the Lender at its option either to the reduction of the indebtadness or
the restoration or repair of the property.

In the event of foreclosure of this Security Instrument of other transfer of title to the Property that extinguishas the indebtedness,
all right, title and interest of Barrower in and to insurance policies in force shalil pass to the purchaser . -

Without affecting the liability of Bormower or any other parson {except any parson sxpressly released in writng) for paymant of
any indebtedness secured hareby or for performance of any obligation contained herein, and without affecting the rights of
Lender with respect to any security not expressly released in writing, Lender may, at any ime and from time to time, either before
or after the maturity of said Note, and without notice or consent: (1) Release any person liable for paymant of all or any part of
the indebtedness or for performance of any obiligation; (2) Make any agreement extending the time or otherwise altering the
terms of payment of all or any part of the indebtadness or modifying or waiving any obligation, of subordinating, modifying or
otherwise dealing with the lien or charge hereat, (3) Exercise or refrain from exercising or waive any nght Lander may have; (4}
Accept additional security of any kind: (5) Release or otherwise deal with any proparty, real or parsonal, securing the
indebtadness, including all or any part of the property herein described.

In the event of ransfer of properties under Paragraph 17 of the Security Instrument, whether the original Borrower s released or
not relaaged from liability, in every case, the Lender may charge a transfer fee and any such action on the part of the Lender
shall not in any mannar be construed as releasing any person from liability for the payment of the indebtedness hateby sacursd
from such obtigation unless such release b In writing and agreed to by Lender.

Notwithstanding the limitations of wamanty contained in the uniform Security Instrument, the undersigned(s) warrant the tile 10

the real and personal property hersby conveyed and agree o defend said tite and save Lender harmiess from all costs,
axpenses and lagal fees rejating to the same.

The Lender iz heraby subrogated to the rights ot all deeds of trust, mortgages, security deeds, lienholders and owners paid off by
the proceeds of the loan hereby secured and to ihe axtant allowed by law shall be entitled to all wamranties, axpressed or implied,
in favor of Borrower. The covanants and agresments hereln contained shall bind, and the benefits and advantages shall inure to,
the respective heirs, executors, adminisirators, SUCCEsSOrs and/or assigns of the parties hereto. Wheraver used, the singular
number shall include the plural, the plurai the singular, and the use of any gender shall be appiicable to all genders.

This Security Instrument is executed in accordance with, and is govermned by the provisions of, the Home Owners' Loan Act of
1933, and amendments thereto, and insofar as applicable, the rules and regulations of the Office of Thrift Supervision and the
Charter and By-Laws of said Bank are made a part hereol.

Each maker and endorser waives the right of exemption under the Constitution and the laws of Alabama, Arkansas, Flonds,
Georgia, Louisiana, Mississippi, and Tennessee a3 appliceble.

Borrower and Lendar, [n addition to the covenants and agreements made in the Security instrument, further covenant and agree
as follows.

1.  Use of Property; Compliance with Law. Bormower shall not aask, agree to or make a change in the use of the property
or zoning classification, unless Lender has agreed in writing 1o the change. Borrower shail comply with all laws,
ordinances, regulations and requirements of any govemnmental body applicable to the propenty.

2.  Assighment of Leases, Upon Lender's request, Borrower shall assign 1o Lender all isasas of tha proparty and all sscunty
daposits made in connection with leases of the property. Upon the assignment, Lender ghall have the right to modify,
extand or terminate the existing leases and to executs new loasas, in Lendars sola discration. As used in this paragraph,
the word “lease” shall mean "sublease” if the Security Instrument is on a leasehold.

3.  Assignment of Rents. Borrower unconditionally assigns and tansfers to Lender all tha rents and revenues of the
property. Bomowers authorizes Lender of Lender's agents to collect the rents and revenues and hereby directs sach
tanant of the Property to pay the rents to Lenders agents. Howsver, prior to Lender's notice to Borrower of Borrowers
breach of any covaenant or agreament in the Security Instrument, Borrower shalt collect and receive all rents and revenues
of the Property as trustee for the benefit of Lander and Borrower. This assignment of rents constitutes an absolute
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received by Borrower shall be held by Borrower as trustes for benefit of Lender only, to be applied 0 the sums secured
by the Security Instrument; (if) Lender shall be entitied to collect and receive all of the rents of the property, and (jii) sach
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent written demand to the tenant.

Borrower has not executad any prior assignment of the rents and has net and will not perform any act that would pravent
Lender from exercising its rights under this paragraph.

E assignment and not an assignment for additional security only. If Lender gives notice of breach % Borrower; (i) ak rents

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice ot breach
10 Borrower. However, Lender or & judicially appointed receiver may do so at any time there is a breach. Any application

L.______ﬂ of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of

the Proparty shall terminate when the debt secured by the Security instrument is paid in full.

4. Annual Statement of Account. Lender may in its sole discretion, from time to tme, provide Borrower with an Annual
statement and accounting of all transactions and charges in conjunction with the Borrower's Note. This statement and
accounting will describa the application of all payments to principal, interest and escrow, and disciose all fees charged
and any escrow ransactions. The annual statement and accounting will also reconcile beginning and ending prncipal
and escrow balances and reflect the current intersst rate. A separate annual statement will disciose the caiculation of
any adjustable Interest rate changes at the time any rats changes apply. The Bofrower agrees to read the annual

staternents and accounting and immediately notify Lender of any discrepancies or of any calculation which Bomrower
belioves to be incorrect

It is agreed that the Borrower shall have gne yegr from the date of receipt of the annual statsmant and/or accounting to
notty the Lender of any errors or exceptions in fees charged, or the application of payments including any calculaton

required of any adjustabie interest rate used for the statement period. .

Unless the Lender is notified of any ermors or exceptions within one year from date of receipt of the stateament and
accounting or the adjustable interest rate calculation, then Borrower agrees that the unpaid principal and escrow
balances presentsd in the statement and accounting shall be deemed to be corract and the Bormrower agrees that all
further requirements for any and all corrections, including interest rate caiculations, shall be forever bared and waived.

The Bormower further acknowledges that monthly payments originally determined or from time to time modified may not

fully amortize the loan principal and agrees 10 pay any unpaid principal balance that may remain aftar the anticipatad
number of payments have basn concludad.

5. Loan Charges. The Lender may requira an escrow account for the payment of taxes and insurance. The Lender may
not charga Borrower for holding and applying the,Funds, annually analyzing the escrow account, of yerilying the Escrow
ltems, unless Lendar pays Borrower interest on the Funds and applicable law permits Lender 1o make such a chame.
However, Lender may require Borrower to pay & ohe-time charge for &n iIndepandent real estate tax reporting service
used by Lender In connection with this loan, unless applicable law provides otherwisa. Liniasa an agresment is made of
applicabie law requires Interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the
Funds. Borrower and Lender may agree in wiiting, however, that interest shall be paid on the Funds.

The Lender may also collect reasonsble fees for special loan services to inciude but not limited to recording, copies of
documents, assumptions, modifications, partial releases, fax fransmission sarvices or any other fees or charges permitted
by the Govemnment-sponscrad agencies, FHA, VA, FNMA or FHLMC.

If & law, which appiies to this loan snd which sets maximum loan charges, is finally interpreted so that the interest or
other loan charges collected or to be collscted in connection with this loan exceed the permitted limits, then: () any auch
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit, and (i} any sums
already collected from Borrower which exceeded permitied limits will be refunded to the Borower. Tha Lender may
choose to make this refund by reducing the principal Bomower owes under Borrower's Note or by making a chirect
payment to Borrower. if a refund reduces principal, the reductions will be ireated as a partial prepayment.

8. Construction Agreement, The Borrower further agreas that if the loan is for the purpose of repaims or constructon and
there is a Construction Agresment entered into by the Borrowsr and the Lender conceming the real property heremnabove

described, then it is hereby incorporated in this Security Instrument for ali purposes and default of any of the terms and
conditions contained therein shall be a default in the Security instrument.

it is further understood and agreed by and between the parties that in the event the Note and Securty Instrument raterred to
herein are sold and assigned either to Fadersl Natonal Morigage Association (FNMA) or Federal Home Loan Mortgage
Corporation {FHLMC), then this Speclal Provision Rider shall not be in sflect when owned by FNMA of FHLMC, however,
reassigned by FNMA or FHLMC to Lender this Special Frovision Rider shall be reinstated in tull force and effect to the beneft ot
Lender and itz asalgns; provided, however, Lender shall have the right to cancel this Special Provision Rider at its sole alechon.
At all imes when this Rider shall be in effect the provision hereot shall control over those of the Security Instrument.  Time 18 of
the sssence 1o this [oan contract.

This Security instrument is second and subject to a prior Security Instrument 1o N/A
N/A
N/A
N/A dated

N/A _and recorded in Book/Liber/Real/instrumeant Number N/A
at PagafFuIin N/A in the records of N/A County/Pansh,

N/A - and it is further understood and agreed by and between the parties hereto that any
default or failure of the Borrower hersin to comply with all the terms and conditions of the said first Securily Instrument shall be
and are default under the tarms and conditions of this Security Instument. Upon such defauft or failure or any other tallure or
default herein, the holder may declare the indebtedness hereby secured at once due and payabls and may forsciose
immediately or may exercise any other right hereunder, or take any other proper action as by law provided.

d{s) and seal(s) of the undersigned '_,35.939’
= o (Sca) ™ i (Seal)
HOWARD H JOHNSON -Borrower BEVERL HNE -Borrower
* e (Seal) * ___953%— (Seal)
-Borrower figﬁ‘-" ) 1t K -Borrower
PREPARED BY: R, ANDREW FERGUSON, LOAN CLOBING DEPARTMENT 107 ha CEF . prath
MAGNOLIA FEDERAL BANK FOR BAVINGS hi e PO R
P O. BOX 1858, HATTIESBURG, M3 ' 35403 - R e 5
BHONE RO.: - 1601)584-2070 80DV 966-2462 oL ;  901b1oB47s
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