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State of Alabama
MORTGAGE
(With Future Advance Clause)
DATE AND PARTIES. The date of this Mortgage (Security Instrument} 18 JNevenber..4,.13%6................ and the

parties, their addresses and tax ideatification numbers, if required, ace as follows: ‘

MORTGAGOR: Bob M. Burdette, an unmarried man
P. O, Box 613

Birmingham, Alabama 35201

If checked, refer to the attached Addendum incorporated herein, for additional Mortgagors, their signatures and
acknowledgments. v

LENDER: Highland Bank
P.0. Box 55338
Birmingham, Alabama 35255

L

CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (defined below) and Mortgagor’s performance under this Security Instrument, Mortgagor grants, bargains,
conveys, seolis and mortgages to Lender, with power of sale, the following described property:

As described in Exhibit "A" attached hereto and incorporated herein by reierence.

{County)

lllllllllllllllllllllll

Together with all rights, easements, appurtenances, royalties, minerai rights, oil and gas rights, all water and riparian nghts,
ditches, and water stock and all existing and future improvements, structures, fixtures, and roplacoments that may now, or at
nnytimninthnﬁ:hm,baputoflharuluﬂmndmﬁbednbovn(nll refarred to as "Property”). When the Secured Debt
(hqx:nﬁer defined) is paid in full and all underlying agreements have been terminated, this Mortgage will become nuli and
void.

. MAXIMUM OBLIGATION LIMIT. The total principsl amount secured by this Security Instrument at any one time sball nol
exceed $ 42,400.00 This limitation of amount does not includo intercst and other fees o
charges validly made ?‘I‘Tumt to this Security Instrument. Also, this limitation does not apply to advances made under the
terms of this Security Instrument to protect Lender's security and to perform any of the covenants contained in this Secunity
Instrument.

SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows:

A. Debt incurred under the terms of all promissory note(s), contract(s), gunm%g or other evidence of debt descnbod
below and all their extensions, renewals, ifications or substitutions. n referencing the debes below it is

suggested that you include items cuch as borrowers’ names, note amounts, interest rates, maturity dates, etc. )

ALABAMA - MORTGAGE (NOT FOR FNMA, FHLMC, FHA OR VA USE) h {page 1 of 4}
© 1904 Benkers Systerms, Ina., B Clowd, MN (1-B00-307-234%) Form RE-MTO-AL 8/20/04




10,

11.

12.

13.

B. All future advances from Lender to Mortgagor or other future obligations of Mortga.?or to Lender under any promissory
note, contract, guaranty, or other evidence of debt executed by M or in favor of Lender executed after this Security
Instrument whether or not this Security Instrument is 'ﬁcallyrnzrmced.lfmmthmmwmmlhilﬁwqﬁty

Instrument, each Mortgagor that this Secun will secure all future advances and future obligations
that are given to or incurred by sy ome Oof more %mmymmmmﬂ and others. All future
advances and other future obligations are secured by this ity Instrument oven thou all or part may not yet be

advanced. Allﬁmuoadvmmdothﬂrfuturenbligltimmmmﬂdlﬂifmldannthedatunfd:is&curity [nstrument.
Nothing in this Swuﬁtyhluummt!hlumnsﬁhﬂulmmmimtmmkelddiﬁmdmfuturalnlnsnrnd\rlncﬂinm}r
amount. Any such commitment must be agreed to in a separate writing.

C. All obligations Munﬁgor owes to Lender, which may later arise, to the extent not prohibited by law, including, but not
limited to, lisbilities for overdrafts relating to any deposit account agroement between Mortgagor and Lender.

D. All additional sums advanced and expemses incurred b Lender for insuring, mmy or otherwise protecting the
ﬁomtymdimvﬂmmdmyotharmadvmoﬂd expenses incurred by under the termm of this Secunty
Instrument. .

This Security Instrument will not secure any other debt if Lender fails to give any required notice of the right of rescission.

PAYMENTS. M gorlsrmthltlllplmtamderthESecmedDebtwﬂlhcpaidwhmduamdinmrdmmudththe
terms of the Secured and this Security t.

WARRANTY OF TITLE. Mortgagor warrants that Mortgagor is or will be lawfully seized of the estate um;vayed by this
Security Instrument and has the right to grant, bargain, convey, sell, and mortgage, with the power of sale, the Property.
Mortgagor also warrants that the Property 18 unencumbered, except for encumbrances noted above.

PRIOR SECURITY INTERESTS. With regard to apy other morigage, deed of trust, security agreement or other lien
document that created a prior security interest or encumbrance on the Property, Mortgagor agrees:

A. To make all payments when due and to perform or comply with all covenants.
B. To promptly deliver to Lender any notices that Mortgagor receives from the holder.

C. Not to allow any modification or extension of, por to request any future advances under any note or agrocment secured
by the liea document without Leader's prior wnitten consent.

CLAIMS AGAINST TITLE. Mortgagor will pay all taxes, asseasmedts, licos, encumbrances, lease payments, ground rents,
utilities, and other charges relating to the Property when due. Lender may require Mortgagor to provide (o Lender copics of all
notices that such amounts are due and the receipts evidencing Mortgagor's payment. Mortgagor will defend title to the
Property lglill!l any claims that would irapair the lien of this ity [nstrument. Mortgagor agrees to assign to Lender, a8
requested by Lender, any rights, claims or defenses Morigagor may have against partice who supply labor or materials to
maintain or improve the Property. -

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the Secured Debt to be
immediately due and payable upon the creation of, or contract for the creation of, an lien, encumbrance, teansfer or sale of the
Property. This right 1s subject to the reatrictions imposed by federal law (12 C.F.R. 591), as applicable. This covenant shall
run with the Property and shall remain in effect antil the Secured Debt is paid in full and this Secunty Instrument is roleased.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good condition and
make all repairs that are reasonably necessary. Mortgagor shall not commit or allow any waste, impairmeat, or deterioration of
the Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor agrees that the nature of the
occupancy and use will not substantially change without Lender’s prior written consent. Mortgagor will not perrmt nnz change
in any license, restrictive covenant or easement without Lender’s ¥nnr written consent. Mortgagor will notify r of all
demands, proceedings, claims and actions against Mortgagor, and of any loss or damage to the Property.

Lender or Imder‘:h:ilﬂlm may, at Leader's option, enter the Property at any reasonable time for the purpose of inspecting the
Property. Lender give Mortga notice at the time of or before an inspection specifying a reasonable purpose for the
innp;:unn. Any inspection of the mpeﬁy ghall be eatirely for Lendor’s benefit and Mortgagor will in no way rely on
Lender’s inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the covenants contained in this Secunty
Instrument, Lender may, without notice, perform or cause them to be performed. Mort r appoints Londer as stiomey in
fact to eign Mortgagor' s naume Or pay in amount necessary for performance. Lender's ight to perform for Mort ghall
not creats an obligation to perform, and 's failure to perform will not preclude from exercising any of Lender’s
other rights under the law or this Security Instrument. If any copstruction on the Property is discontinued or not carned on tn &

lemlnner,LmdarmlymkadlﬂepimumtMthdﬂ‘ﬂmuﬁtyiHWiHMPmpeﬁy. including
completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor irrevocably grants, bargains, conveys, sells and mortgsges W Lender
as additional security all the right, title and interest in and to any and all existing or future loases, subleases, and any other
written or verbal ments for the use and y of any portion of the Property, including any extensions, renewals,
modifications or substitutions of such agreements E:ll referred to as "Leasce™) and reats, issuce mdgzmﬁtu {(all referred to as
*Rents*). Mortgagor will promptly provide Lender with true and correct copies of all existing and future Leases. Mortgegor
may collect, receive, enjoy and use the Rents so Jong as Mortgagor is not in default under the terms of this Secunty
[nstrument.

Muﬂgaﬂ a that this umw ia immediately offective between the partiea o this Security Instrument. Mortgagor
agrees is assignment is effective as to third parties on the recording of this Mortgage, and that this sssignment will
remain in effect during any redemption period uatil the Sacured Debt is satisfied and all upderiying agroements are ended, nnd
that this assi t is enforceable when Lender takes actual imnfthehvpﬂy.whm:mivmhnpﬁﬂd.mwhm
Lender notifies Mortgagor of the default and demands that Mortgagor and Mort s tenants pay all future ts directly to
Lender. On receiving notice of default, Mﬂﬂgrgor will endorse and dehver to any payment of Rents m Mortgagor's
possession and will receive any Rents in trust Lender and will not commingle the Rmumthﬁl:r other funds. Any amounts
collected will be h:grliud as provided in this Security Instrument. Mortgagor warrants that no default exists under the Leasss or
any applicable ord/tenant law. Mortgagor also agrees to maintain and require any tenant to comply with the terma of the
Le=ases and applicable law.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Mo agroca to comply with the
provisions of any lease if this Security Instrument is on & leasehold. If the Property includes a unit in a conklominium,

ipege 2 of 4}
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time-share or a planned unit development, Mortgagor will perform all of Mortgagor’s duties under the covenants, by-laws, or
regulations of the condominium or planoed unit evelopment.

DEFAULT. Mortgagor will be in default if any party obligated on the Secured Debt fuils to make payment when dus.
Mortgagor will bo in default if a breach occurs under the terma of this Security lInstrument or any other document executed for
the purpose of creating, securing or guarantying the Secured Debt. A good faith belief by Lender that Lender at any time is
insecure with respect to any or entity obligated on the Secured Debt or that the prospect of any payment or the vaiue of
the Property is impaired shall also constitute an event of default.

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Mortgagor with notice
of the right to cure ar other notices and may establish time schedules for foreclosure actions. Subject to these limitations, if
any, Le;;d?r may accelerate the Secured Debt and foreclose this Security Instrument in a manner provided by law if Mortgsgor
i5 10 default.

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and principal shall become immediately
due and payable, after giving notice if required by law, upon the occurrence of a default or anytime thereafter, In addition,
Lender shall be entitled to aﬁ the remedies provided by law, including without limitation, the power to sel] the Property, the
terms of the Secured Debt, this Security Instrument and any related documents. All remedies are distinct, cumulative and pot
exclusive, and the Lender is entitled to all remedies provided at law or equity, whether or not expressly set forth. The
acceptance by Lender of any sum in payment or partial payment on the Secured Debt after the balance 158 due or is accelerated

*

or after foreclosure proceedings are filed shall not constitute a waiver of Lender’s right to require complete cure of any existing
default. By not exercising any remedy on Mortgagor’s default, Lender does not waive Lender’s right to later consider the event

a default if it continuesa or happens agan,

If Lender initiates a judicial foreclosurs, Lender shall give the notices as required by applicabie law. If Lender invokes the

wer of sale, Lander shall publish the notice of sale, and arrange to sell ell or Im't of the Property, as required by applicable
aw. Lender or its designee may purchase the Pmtperty at any sale. Lender shall apply the proceeds of the sale in ths mannes
required by applicable m. The sale of any part of the Property shail only operate as a foreclosure of the sold Property, so any
remaining Property shall continus to secure any unsatisfied Secured Debt and Lender may further forecloss undes the power of
gale or by judicial foreclosure.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except when prohibited
by law, Mortgagor agrees to pay alf of Lender’s sxpenses if Mortgagor breaches any covenant in this Secunty Instrumenl.
Mortgagor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving or otherwise
protecting the Property and Lender’s security interest. These expenses will bear interest from the date of the payment unti] pad
in full at the highest interest rate in effect as provided in the terms of the Secured Debt. Mortgsgor agrees to pay all costs and
expepses incurred by Lender in collecting, en orcing or protecting Lender’s rights and remedies under this Security lnstrument.
This amount may include, but is oot limited to, attorneys’ fees, court costs, and other Iutgnl expenses. This Security Instrument
chall remain in effect until released. Mortgagor agrees to pay for any recordation costs o such releass.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1} Environmepial Law means,
without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42 U.§.C. 9601
el seq.), and all other federal, state and local lawa, regulations, ordinances, court orders, sttorney genoral opinions of
interpretive letters concerning the public bealth, aafety, welfare, environment or 3 hazardous substance; and (2) Huzardous
Substance means any foxic, radioactive or hazardous material, waste, Eollutmt or contaminant which has characteristics which
render the substance dangerous or potentially dangerous to the pu lic health, safety, welfare or eavironment. The term
includes, without limitation, any ssbstances defined as "hazardous material,” “toxic substances,” "harardous waste” or
"hazardous substance” under any Environmental Law.

Mortgagor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged 1n writing to Lender, no Hazardous Substance is or will be jocaled,
stored or released on or in the Property. This restriction doea not apply to small ﬂ‘mtitim of Hazardous Subslances that
are generally recognized to be appropriate for the normal use and maintenance of the Property.

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant have been, are, and
ghal{ remsin in full compliance with any applicable Environmental Law.

C. Mortgagor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs on, under
or about the Property or there is a violation of any Environmental Law concerning the Property. In such an eveal,
Mortgagor shall take all necessary remedial action in accordance with any Environmental Law.

D. Mortgagor shall immexiiately notify Leader in writing a8 soon 48 Mortgagor has reason to believe there is any peading or
threatened investigation, claim, or proceeding relating to the release or tened release of any Hazardous Substance or
the violation of any Environmental Law.

CONDEMNATION. Mortgagor will give Lender prompt notice of any pending or threatened action, by privale or public
entities to purchase or take any or il n? the Property through condemnation, eminent domain, or any olher means. Mortgagor
authorizes Leader to intervene in Mortgagor's name in any of the above deacribed actions or claims. Mortgagor sssigns to
Lender the procesds of any award or claim for damages connected with & condemnation ar other taking of all or any part of the
Property. Such proceeds shall be considered payments and will be applied as provided in this Secu::zolmtrumt. Thin
assignment of proceeds is subject to the terms of any prior morigage, deed of trust, security agreemeat of r lien document.

INSURANCE, Mortgagor shall keep Property insured against loss by fire, flood, theft and other hazards and risks reasonably

associated with the Property due to its type and location. Thie insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender’s approval,
which shall not be unreasonably withheld. 1f Morigagor fails to maintain the coverage described above, Lender may, st
L ender’s oplion, obtain coverage to protect Lender's righls in the Property according to the ierma of this Security Instrumenl.

All insurance policies and renewals shall be acceptable to Lender xnd shall include a standard "mortgage clause” and, where
applicable, "loss payee clause.” Morigagor shall immediately notify Lender of cancellation or termination of the insurance.
Lender shall have the right to hold the policies and renewals. If Lender requires, Mortgagor shall immediately give to Lender
all receipts of paid premiums and repewal notices. Upon loss, Mortgagor shall give immediate notice to the insurance carner
and Lender. Lender may make proof of loss if not made immediately by Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property or Lo the
Secured Debt, whether or not then due, at Lender's option. Any spplication of proceeds to principal shall not extend or

, (page 3 of 4)
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21.

24,

28,
26.

oo the due date of the schedulsd payment nor change the amount of any payment. Any excess will be paid to the
Mortgagos. If the Property is acquired by Lender, Morigagor’s right to any insurance policies and proceeds resulting from
damage to the Property before the acguisition shall pass to Lender to the extent of the Secured Debt immedistaly befors the
acquisition.

ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in s separate agreemeat, Mortgagor will oot be
required to pay to Lender funds for taxes and insursnce in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lendor upon requesi, any
financial statement or information Lender may deem reasonably nécessary. Mortgagor agrees to sign, deliver, aad file any
additional documents or certificationa that Lender may consider necessary to perfoct, continue, and preserve Mortgagor’s
obligations under this Security Instrument and Leader’s lien status on the Property.

. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All dutics under this

Security Instrument are joint and individual, If Mortgagor signs this Security Instrumeat but does not sign an evidence of dabt,
Mortgagor does so only to morigage Mortgagor’s interest in the P to secure payment of the Secured Debt and
Mortgagor does not agree to be personally liable on the Secured Debt. If this Security Instrumeat securcs A guarsnty hetween
Lender and Mortgagor, Mortgagor agrees to waive any rights that may prevent Lender from bringing soy action or clam
against Mortgagor or any pasty indebted under the obligation. These rights may include, but are not limited to, any
anti-deficiency or one-action laws. Mortgagor agrees that Lender and any party to this Security Instrument may extend, modify
or make any change in the terms of this Secunty Instrument or any evidence of debt without Mortgagor' conseat. Such a
change will not releass Mortgagor from the terms of this Security Instrument., The duties and benefits of this Security
Instrument shall bind and beaefit the successors and assigns of Mortgagor and Lender.

APPLICABLE LAW; SEVERABILITY; INTERPRETATION, This Security Instrument is governed by the lsws of the
jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the jurisdiction where the
Property is located. This Security Instrument is complete and fully integrated. Thie Security Instrument may not be amended or
modified by oral agreement. Any section in this Security Instrument, attachments, or any agreemont ated to the Secured
Debt that conflicts with applicable law will not be effective, unless that law expressly or impliedly permits the variatioons by
written agreoment. If any section of this Security Instrument cannot be enforced according to its terms, that soction will be
seversd and will pot affect the enforceability of the rempinder of this Security Instrument. Whenover used, the singular shall
include the plural and the plural the singular. The captions and headings of the sections of thia Securily Instrument sre for
convenience only and are not to be used to interpret or define the terms of this Security [nstrument. Time is of the essence in
this Security Instrurment.

NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailiog it by first class mail to
the appropriate party's address on page 1 of this Security Instrument, or to any other address designated in writing. Notice lo
one mortgagor will be deemed to be notice to atl mortgagors.

WAIVERS. Except to the extent prohibited by law, Mortgagor waives all appraisement rights relating to the Property.

OTHER TERMS. If checked, the following are applicable to this Security Instrument:
Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
reduced to a zero balance, this Security Instrument will remain in affect until released.

Ll Cun;trucﬁun Loan. This Security Instrument secures an obligation incurred for the construction of an improvement on
the Property.

Fixture Filing. Mortgagor grants to Lender a security interest in all goods that Mortgagor owns now or in the future
and that are or will become fixtures related to the Property. This Security Instrumont suffices as & financing statemenl
and any carbon, photographic or other reproduction may be filed of record for purposce of Anicle 9 of the Uniform
Commercial Code.

3 Riders. The covenants and agreements of each of the riders checked below are incorporated into and supplement and
amend the terms of this Secunty Instrument. [Check all applicable boxes]

Condominjum Rider Planned Unit Development Rider [Z Other .AdJus rable. Bate BideX. . .ooonvinannnns
Additional Terms,

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Security Insirument and in sny
atiachments. Mortgagor also acknowledges receipt of a copy of this Security Instrument on the date stated on page 1.

(Signature) (Dale) (Signature) Bob M. Burdette (Das)

= d B

i l26r96.... (Scal)

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

(Witnosa aa 10 sll signatures) (Wilnoss &8 Lo all sigoatures)
ACKNOWLEDGMENT:

STATE OF .. ALABAMA | e, COUNTY OF ... JEFEERSON... ..o } &s.

1, & notary public, hereby certify that .EOR. M. BURDETTE..AN UNMARRIED.MAN. ...
{Individuel) . o eiens. whose name(s) is/are signed to the forogoing conveyance,

and who isfare known to me, acknowledged beforc me on this day that, being informed of the conteats of the
conveyance, he/she/they executed the same voluntarily on the day the samo bears date. Given under my hand this
..... B8R .onire e day of .. NOVARDEX. I3A0

My commission expires;: 1-3-29
(Seal)

llllllllllllllllllllllllllllllllllllllllllllll
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ADJUSTABLE RATE RIDER

THIS ADFUSTABLE RATE RIDER is made this .4 t1..... day of November, 1936 . ...
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
‘Trust or Security Deed (the "Security Instrument”) of the same date ‘given by the undersigned (the
"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note™) t0 ...ceceenrenrronamsennriannee.
 HAIghIANG, BATK ... ceecciiieisreeecrseasssisasarassnncssssssossrsasssosssttsssasassssnnassssres (the "Lender®)
of the same date and covering the property described in the Security Instrument and located at:.

565 13th. Street,. Calera.. Alabani.. 3 0, e ieeneererssascssennnsanrnasnssosnnsnassisserastosees
| [Propesty Addeems]

INTERESTRATE.INCREASFSINTEINTERESTRATEWIIL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

 ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A INTEREST RATE AND SCHEDULED PAYMENT CHANGES

The Note provides for an initial interest rate of T S % . The Note provides for changes
in the interest rate and the payments, as follows:
3. PAYMENTS
(A) Scheduled Payments
 All references in the Security Instrument to “monthly payments” are changed to "scheduled
payments.”
1 will pay principal and interest by making payments when scheduled: (mark one):
1 will make my scheduled payments on the first day of each month beginning on ...............

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

On the lst day of each month begimning on 12/01/96

OlIn addition to the payments described above, 1 will pay a "balloon payment” of
 JOUOS Aeeeocssnnne OI vuvneecnnceacsesarscnnsnrassases . The Note Holder will deltver or
- mail to me notice prior to maturity that the balloon payment is due. This notice will state the
balloon payment amount and the date that it is due. |
(B) Maturity Date and Place of Payments
I will make these payments as scheduled until I have paid all of the principal and interest and
any other charges described in the Note.
My scheduled payments will be applied to interest before principal. If, on .November. L, Z0LL...,
I still owe amounts under the Note, I will pay those amounts in full on that date, which is called
the "maturity date.”
I will make my scheduled payments at _P.0.Box_ 55338, Birmingham, Alabama, 33222,
(C) Amount of My Initial Scheduled Payments
Each of my initial scheduled payments will be in the amount of U.S. 8 .covvinrnnnnn. 374.99........... .
This amount may change.
MULTISTATE ADJUSTABLE RATE RIDER

Barkars Systems, Inc.. St. Cloud, MN (1-800-387-2341) Form ARLR 2/8/96 {page 1 of 3}
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(D) Scheduled Payment Changes

Changes in my scheduled payment will reflect changes in the unpaid principal of my loan and in
the interest rate that I must pay. The Note Holder will determine my new interest rate and the
changed amount of my scheduled payment in accordance with Section 4 of the Note.
4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(A) Change Dates ‘* |

Each date on which my interest rate could change is called a "Change Date.” (Mark one)

X The interest rate I will pay may change on the first day ofNovemper..».. L2
and on that day every ....... twelfrh(L2th)iiniinnnss month thereafter.

(IThe interest rate I will pay May ChanEe .....occevmeriurmreinsnencinmassnssannnesessunnssnssssrsesssees
ANA OB BVELY vruveveemeeeeemseresmnsoenesssssssasaassnssassasasssanansnsesssssses thereafter.

(B) The Index

Beginning with the first Chan%e Date, my interest rate will be based on an Index. The "Index” is:

onstant

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii
iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

before each Change Date is cailed the "Current Index.”

If the Index is no longer available, the Note Hoider will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding.......
two and 75/L00 ierieiiere e st e et s s e percentage points
( eeeeeecennnannnnnes 2.75...... %) to the Current Index. The resuit of this calculation:

] will not be rounded off. .

% will be rounded off by the Note Holder to the nearestone,.eighth.125%.

[ will be rounded off by the Note Holder up to the nearest ........ @ eeeneeesens % .

™ will be rounded off by the Note Holder down to the REArest ...........oceeeszeee- % .

Subject to the limitations stated in Section 4(D) below, this amount will be my new interest rate
until the next change date.

The Note Holder will then determine the amount of the scheduled payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the
maturity date at my new interest rate In substantially equal payments. The result of this calculation
will be the new amount of my scheduled payment.

(D) Limits on Interest Rate Changes

XMy interest rate will never be increased or decreased on any single change date by more than

L eees (4 (o IR perceatage poiats from the rate of interest  have been paying for the preseding period.
Mg ‘nterest rate will never be greater than .J2.75........... % or less than .... 24720......%.
(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my
new scheduled payment beginning on the first scheduled payment date after the Change Date until
the amount of my scheduied payment changes again.

(F) Notice of Changes
At least 25 days, but no more than 120 days, before the effective date of any payment change,

the Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my scheduled payment. The notice will include information required by law to be given
me and also the title and telephone oumber of a person who will answer any question I may have

regarding the notice.
B.E UNES FOR TAXES AND INSURANCE [Mark one]
X Uniform Covenant 2 of the Security Instrumeat is waived by the Lender.
] Uniform Covenant 2 of the Security Instrument is amended to read as follows:
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2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE
(A) Borrower’s Obligations
I will pay to Lender all amounts necessary 10 pa for taxes, assessments, leasehold tpaymems or
ground rens (if any), and hazard insurance on the and mortgage insurance (if any). I will
pay those amounts to Lender unless Lender tells me, in writing, that I do not have to ao s0, or
ess the law requires otherwise. I will make those payments on the same day that my scheduled
pa%n;ents of principal and interest are due under the Note. .
ch of my payments under this Paragraph 2 will be the sum of the followini
(i) The estimated yearly taxes and assessments on the srty which under the wmalybesuperior
to this Security Instrument, divided by the mumber of ed payments ina year; plus
(ii) The estimated yearly leasehold payments or ground rents on the Property, if any, divided
%rlthe number of scheduled payments in a year; plus . ‘

(iii) The estimated yearly premium for hazard insurance covering the Property, divided by the

number of scheduled payments in a year; pius

(iv) The estimated yearly premium for mortgage insurance (if any), divided by the number of

scheduled payments in a year.

Lender will estmate from time to time my yearly taxes, assessments, leasehold payments or
. ground rents and insurance premiums, which will be called the "escrow items.” Lender will use
existing assessments and bills and reasonable estimates of future assessments and bills. The
amounts that I pay to Lender for escrow items under this Paragraph 2 will be called the "Funds.”

(B) Lender’s Obligations

Lender will keep the Funds in a savings or banking institution which has its deposits or
accounts insured or guarantwd by a federal or state agency. If Lender is such an institution,
Lender may hold the Funds. Except as described in this Paragraph 2, Lender will use the Funds to

ay the escrow items. Lender will give to me, without charge, an annual accounting of the Funds.

: etilt accounting must show all additions to and deductions from the Funds and the reason for each

uction.

" Lender may not charge me for holding or keeping the Funds, for using the Funds to pay escrow
items, for analyzing mgngayments of Funds, or for receiving, verifying and totaling assessments
and bills. However, Lender may charge me for these services if Lender pagz me interest on the
Funds and if the law permits Lender to make Such a charge. Iender will not be required to pay me
any interest or earnings on the Funds unless either (i) Lender and I agree in writing, at the time ]
sign this Security Instrument, that Lender will pay interest on the Funds; or (ii) the law requires
Lender to pay interest on the Funds.

(O Ant‘lfustmmts to the Funds

1f T ender’s estimates are too high or if taxes and insurance rates go down, the amounts that I
pay under this Paragraph 2 will be too large. If this happens at a time when I am keeping all of
my promises and agreements made in this Security Instrument, 1 will have the right to have the
excess amount either _Fﬁomptly repaid to me as 2 direct refund or credited to my future scheduled
anments of Funds. There will be excess amounts if, at any time, the sum of (i) the amount of

ands which Lender is holding or keeping, plus (i1) the amount of the scheduled payments of
Funds which I still must pay between that time and the due dates of escrow items is greater than
the amount necessary to pay the escrow items when they are due.

If, when payments of-escrow items are due, Lender has not received enough Funds to make
those payments, I will p:tal)lr to Lender whatever additional amount is necessary to pay the escrow
items In full. I must pay that additional amount in one or more payments as Lender may require.

When I have Fai all of the sums secured, Lender will 1:&113::1?_&1;{1 refund to me any Funds that
are then being held by Lender. If, as a resuit of the exercise by Lender of any of its rights under
this Security Instrument, either Lender acquires the Pro or the Property is sold, then
immediately before the acquisition or sale, Lender will use any Funds which er is holding at
the time to reduce the sums secured. |

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
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EXHIBIT 2"

A parcel of land in the City of Calera, Alabama, being more particularly described

as follows: From the Southwest corner of Lot 16, Block 66 according to the Dunstan’s Map

of Calera, also being described as the point of intersection of the North right of way line of

6th Avenue and the East right of way:line of 13th Street, as beginning point; run North
along the East right of way line of said 13th Street 200.0 feet; thence deflect right 87°14°34”
for 210.243 feet; thence deflect right 92°45°26” for 209.75 feet to the North right of way line
of said 6th Avenue: thence deflect right 89°54°03” along the North right of way line of said

6th Street 210.0 feet to the beginning point, said survey being a part of Lot 12, all of Lots
13, 14, 15 and 16, Block 66, said Dunstans Map of Calera.

Being bounded on the South and West by public street; on the East by an abandoned alley
and on the North by the remainder of Lot 12.



