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MORTGAGE.. .

THIS MORTGAGE ("Securlty instrument”) is given on Novembaer 1st . 1998
The grantor is KERRY § CARTER and wife, KIM W CARTER

{"Borrower"). This Security

Inatrument is given 1o Flrat Federal h h -

which is organized and existing under the laws of the State of Alabama —
and whose address is 126 N. Norton Avenue Sylacauga, Alabsma 351%¢ . ..

(“Lender”), Borower owes Lender the prncipa sun:I of
Two Hundred Twenty Five Thousand and 00/100

Dollars (U.S. $225,000.00 1. This debt is evidenced by Borrower's note datad the same date as this Security
instrument {"Note*), which provides for monthly payments, with the fuli debt, i not paid earier, due and payable on
November 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of tha deti evidenced

by the Note, with Interest, and all renewals, extensions and modifications of the Note. (b) the payment of all other sums, with
interest. advanced under paragraph 7 to protect the security of this Sacurity Instrument. and (c) the performance of Bomrower s
covenants and agreements under this Securty Instrument and the Note. For this purpose, Borrower does hersby mortgage. gran
and convey 10 Lander and Lender's successors and assigns, with power of sale. the following described property iocated n

SHELBY "County, Alabama:

Lot 153, according to the Survey of Weatherly, Sector 2, Phase 2, as recorded

in Map Book l4 page 73 A, B & C, in the Probate Office of Shelby County, Alabama;
being situated in Shelby County, Alabama.

Mineral and mining rights excepted.

~hlch has the address of 104 TRAUMPINGTON WAY . ALABASTER
[Street] [City]
Alabama 35007 ("Property Addreas");
" [Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns. forever, togeather with all the
improvaments now or hereafler erected on the property, and all easements, appurtenances, and fixtiures now of hereatter a pan
of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the foregoing is relerved
to In this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right to morigage.
grant and convey the Property and that the Property Is unencumbered, except encumbrances of record. Borrower warrants and
will defend generalty the title to the Property against all claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unilorm covenants for natlional use and non-uniform covenanls with hkmited
variations by Jurisdiction 1o constitute a unitorm security instrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal and Interast; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debl evidenced by the Note and any prepayment and late charges dus under the
Mate.

3 Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid In full. a sum (*Funds®) for: (a}
yearly taxes and assessments which may afttain priority over this Securlty Instrument as a ien oh the Property, (b) yearly
laasehold payments or ground renis on the Property, If any; (¢) yearly hazard of property iInsurance premiums. {d) yearly flood
insurance premlums, If any; (e) yearly mortgage insurance premiums, if any. and {f) any sums payable by Borrower to Lender. in
accordance with the provisions of paregraph B, in lieu of the payment ot mortgage insurance premiums. Theses ttems are called
“Egerow [tems”, Lender may, at any time, collect and hold Funds In an amount not to exceed the maximum amount a lender los
a faderally relatad morigage loan may require for Borrower's ascrow account under the !ederal Real Estate Setllement Procedures
Act of 1974 as amended from time to time, 12 US.C. B 2601 ot.seq. ("RESPA"), unless ancther law that applies to the Funds
sets a lesser amount, If sa, Lender may, at any time, collect and hold Funds In an amount not to exceed the lesser amount
Lender may esiimate tha amount of Funds due on the basis of current dala and reasonable estimates of expendiures of future
Eacrow ltems or otherwise in accordance with apphcable law.
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The Funds shal' ba heid in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender. it Lender is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ltems. Lender may not charge Borrower for holding and applying the Funds. annually anatyzing the escrow account, or verilying
the Escrow ltems, unless Lender pays Bomower interest on the Funds and applicable law permits Lender to make such &
charge. However, Lender may require Borrower lo pay a ona-lima charge for an independen! real estale tax reporling sarvice
used by Lender in connection with this loan, unless applicable law provides otherwise. Uniess an agreemenl is made or
applicable law requires interest to be paid, Lender shail not be required 10 pay Botrower any interest or eamings on {he tunds.
Rortower and Lander may agree in wrting, however, that interest shali be paid on the Funds. Lender shall give to Botrower,
without charge, an annuat accounting of the Funds, showing credits and debits io the Funds and the purpose for which sach
debit to the Funds was made. The Funds are pledged as additional security tor all sums secured by this Securty Instrument.

{ the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower
tor the excess Funds In accordance with the requirements of applicable law. !f the amount of the Funds held by Lender al any
tima is not sufficient to pay the Escrow ltems when due. Lander may 8o notify Bomrower in writing, and, in such case Borower
shall pay 10 Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon Payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Bomower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acguisition or salfe ol the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Securty Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, 1o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges. fines and impositions attributable to the
Property which may attain priority over this Secudty Instrument, and leasehold paymenta or ground rents, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, or If not paid In that manner, Bommower shall pay them on time
directly to the person owed payment. Borrower shal promptly fumish to Lender all notices ol amounts to be paid under this
paragraph. |f Borrower makes these paymenis directty, Borrower shall promptly fumish to Lender receipls evidencing the

payments,

Borrower shall promptly discharge any Hen which has prarity over this Secunity Instrument uniess Borrower: (B) agreas in
writing to tha payment of the obligatlon secured by the en In a manner accepiable to Lender; (b} contesis in good laith the lan
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operale to preven! the
anforcement of tha lien, or {c) secures from the holder of the hen an agreement satistactory to Lender subordinating (he lien to
this Security Instrument. If Lender determines that any par of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the llen. Borrower shali satisty the lien or lake one or more of
the actions set forth above within 10 days of tha giving of nolice.

5. MHazard or Property Insurance. Borrower shall keep the improvements now existing or hersafter arected on the
Property insured againat joss by fire, hazards included within term “"extended coverage' and any other hazards, inciuding floods
or flooding, for which Lender requlres insurance. This insurance shall be maintained in the amounis and for the periods ihat
{ender requires. The insurance carrier providing the insurance ghall be chosen by Bomower subject to Lender's approval which
shall not be unreasonably withheld. | Borrower fails to maintain coverage described above, Lender may, at Lenders option,
oblain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policles and renewals shall be acceptable to Lender and shall include a standard morigage clauss. Lender
shall have the right 1o hold the policies and renewals. If Lender requires, Borower shall prompily give 1o Lender all receipia of
paid premiums and renewai notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leticier.
Lender may make proof of loss H not made promptly by Borrowes.

Unless Lender and Borower otherwise agree in wriling, Insurance proceeds shall be applied to resloralion or repait o the
Property damaged, If {he restoration or repair is economically feasibte and Lender's security is not lessened. If the resloralion or
repair Is not economically teasible or Lander's security would be lessened, the insurance proceeds shall be applied to 1he sums
secured by thls Security Instrument, whether or not then due. with any excess pald to Borower. {f Borrower abandons the
Property, or does not answer within 30 days & nolice form Lender that the insurance carrier has offered to settla a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or lo pay sums
secured by this Security Instrumenl, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly paymenis referred to In paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting lorm
damage 1o the Properly prior to the acquisition shall pass to Lender to the extent of the sums secured by this Securty
Instrument immadiately prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall ocoupy. establish. and use tha Property as Bomower's princlpal residence within
sixty days after the execution of this Security Instrument and shall continue lo occupy the Property as Borower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing. which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damaga, or impalr the Property. aliow the Property 1o deteriorale, of commi waste on the Property. Bomrower shall be in
defaull if any forfelture action or proceeding. whether civil or criminal, is begun that in Lender's good faith {udgment could result
in forfeiture of the Property or otherwise melerially impair the lien created by this Security Instrument or Lender's security interest
Borrower may cure such & default and reinstale as provided in paragraph 18, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property ar
other material impairment of the jien created by this Security Instrument or Lender's security interest. Borrower shall also be in
detault f Borrower, during ihe loan application process, gave materially false or inaccuraie information or statements 1o Lender (or
failed to provide Lender with any materal information) in connection with the loan evidenced by the Note. including, bul nol
limited 1o, reprasentations concerning Borrower's occupancy of the Property as a onincipal residence. f this Security Insirument is
on & leasehold. Borrower shall comply with all the provisions of the lease. i Borrower acquires Tee title to the Property. the
lsasehold and the fee title shall not merge unlaas Lender agrees to the merger in writing.
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7. Protection of Lender's Rights in the Property. I Borrower fails to perform the covenants and agreements
contained in this Securlty Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptey. probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lenders action
may include paying any sums secured by a hen which has priority over 1his Security Instrument. appearng in court, paying
reasonable attomeys’' fees and entering on the Praperty 1o make repairs, Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement al the Note rate and shall be payable, with interest, upon notice from Lendcler to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condilion of making the loan secured by this
Security instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in sffect. If, lor any reason, the
morigage Insurance coverage required by Lender lapses or ceases to be in effect, Barrower shall pay the premiums required o
chbtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivaleni to the
cost to Bomower of the mortgage insurance previously in effect, from an altemate morigage insurer approved by Lender If
substantially equivalent mortgage insurance coverage is not avallable. Borrower shall pay 1o Lender each month a sum equel to
cne-twelfth of the yearly mortgage insurance premium being paid by Bomower when the insurance coverage lapsed or ceased lo
be in effect. Lender will accept, use and retain these paymentis as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be reguired, at the option of Lender, # mortgage insurance coverage (in the amount and for the period
that Lander requiras} provided by an insurer approved by Lender again bacomes available and is oblained. Borrower shall pay
the premiums raquired to maintaln mortgage insurance in affact, or to provide a loss reserve, until the requiremen! foy morigage
insurance ends In accordance with any written agreement belween Borrower and lender or applicable law.

9. Inspection. Lender or its agenl may make reasonabla entries upon and inspactions of the Property. Lender shall give
Borrower notice at the tima of or prior 1o an inspection specifying reasonable cause lor inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connaction with any
condemnation or other taking of any part of the Property, or for conveyance in liey of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of & total taking of the Property, the proceeds shaill be applied lo the sums sacured by this Security
instrument, whether or not then due, with any excess paid to Borrower. in the even!t of a partial taking of lhe Property in which
the fair market valua of the Property Immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unisss Bomrower and Lender otherwlse agree in writing, the sums
secured by thls Security Instrument shail be reduced by the amount of the procesds multiptied by the following fraction: (a) the
1otal amount of the sums secured Immediately before tha taking, divided by (b) the falr market value of lhe Property immediately
pofore the taking. Any balance shall be paid to Borrower. In the event of a panial taking of the Property in which the lair market
value of the Property immediately before tha taking is less than tha amount of the sums secured immediaiely before the laking.
unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the suma secured by this Security Irsirument whether or not the sums are then due.

it the Property |s abandoned by Borrower, or if, after nolice by Lender to Borrower that the condemnor oHers 1o make an
award or setile a ciaim for damages, Borower fails to respond to Lender within 30 days after the date the nolice Is given.
Lander Is authorized to collect and apply the proceeds, at its option, elther to restoration or repair of the Property or to the
sums secured by this Security Instrunfent, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds lo principal shall not exiend or
postpona the due date of the monthly paymanis referred to In paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrowar Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any succeasor in interest of
Borrower shall nol operate to release tha tiabiity of the original Borower or Borower's successars in interasl. Lender shall not
be required to commence proceedings againsi any successor in interast or refuse to extend time for payment or ctherwise
modity amortization of the sums secured by this Security (nstrument by reason of any demand made by the original Borrower ot
Borrower's successors in interast. Any forbearance by Lender in exercising any ight or remedy shall not be a waiver ol or
preclude the exsrcise of any right or ramedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanls and
agresments of this Security instrument shall bind and banefit the successors and assigns ol Lender and Borower, subject to the
provisions of paragraph 17. Borower's covenants and agreements ghall be joint and severa!. Any Borrower who co-signs this
Sacurity Instrument but does not execute the Note: (a) Is co-signing the Security Instrument only 1o martgage. grant and convey
that Borrower's interest In the Property under the terms ol this Security Instrument, (b) is not personally aobligated to pay the
sums secursd by this Security Instrument; and (¢) agrees thal Lender and any other Bormower may agree fo axiend modily.
forbear or make any accommodations with regard to the tarms of this Securlty Instrument or the Note without that Borrower's
consent,

13. .Loan Charges. if the loan secured by this Security Instrument is subject to a law which sels maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be collecled in conneclion
«ith the loan excesd the permitted limits, then: (8) any such loan charge shall be reduced by the amount necessary o reduce
the charge to the permitted bmit; and (b) any sums already cotlected from Bonower which exceeded permitted limils will be
refunded 10 Bomrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making 8
direcl payment to Bomower. Il a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by defivering & or by masiling
it by first class mail uniass appiicable law requires use of another method. The notice shall be directed 1o the Property Address
or any othér address Borower designates by notice fc Lender. Any notice to Lender shall be given by first class mail 1o
Lendar's address stated harsin or any other address Lender designates by nolice to Borrower. Any notice provided Tor in 1his
Sacurty Insirument shall be deemed to have been given 10 Borrower or Lender when given as provided in this paragraph.
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15. Governing Law; Severabllity. This Security Instrument shali be govemed by feceral law and the law of the
jurisdiction in which the Property is located. in the event thai any provigion or clause of this Security Instrument or the Note
conflicts with applicable taw, such confiict shall not affect cther provisions of this Security Insirument or the Note which can be
given effect without the conflicting provision. To this and the provisions of this Security Instrument and the Nete are declared to
be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Baneficlal Interest in Borrower. If &l or any part of the Property or
sny interest in it is sold or transterred (or If a beneficlal intarest In Borrower is sold or transferred and Bomrower is nol a najursal
person) without Lender's prior writlen consent, Lender may. af its option, require immediate payment in Jull of all sums secured
by this Sacurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceieration. The notice shall provide a penod ol nol
less than 30 days from the date the nolice Is delivered or malled within which Bomowar must pay all sums secured by this
Secwrity Instrument. i Borrower fails fo pay these sums prior 10 the explration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Bosmower.

18. Borrower's Right to Reinstate. |f Borower meets certain conditions, Borrower shall have he right to have
anforcement of this Security Instrument discontinued at any time prlor to the eartier of: {a) 5 days (or such other pericd as
applicable law may specify for reinstatement} before sale of the Property pursuant to any power of sale contalned in this Securty
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosa conditions are that Borrower: (a) pnyf Lender all
sums which then would be due undar this Security Instrumeni and the Note as if no acceleration had occumed, (b) cures any
default of any other covenants or agreements, (C} pays all expenses incurred In enforcing this Security Instrument. including, bul
not limited to, reasonable attomeys' fees; and (d) takes such action ms Lender may reasonably require to assure that the lien of
this Security Instrumeni, Lander's rights in the Property and Borrower's aobligation to pay the sums secured by this Security
Instrumant shall continue unchanged. Upon reinstatement by Bomrower, this Security instrument and the obligations secured
hersby shall remain fully eflective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleralion under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {logether with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{known as the "Loan Servicer') that collects monthly paymenis due under the Note and this Sacurity Instrument. There also may
be ona or mors changes of the Loan Servicer unrelated to a sale of the Nole. It there is m change of the Loan Servicer,
Borrower will ba given written notice of the change in accordance with paragraph 14 above and applicable law. The notice wi
state the name and address of the new Loan Servicer and the address to which paymenis should be mada. The nolice will aiso
contain any other information required by applicable law.

20. Hazardous Substances. Borower shali nol cause or permit the presence, use, disposal. storage, or release of
any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone eise to do, enything aflecling the
Property that Is In violation of any Environmental Law. The preceding two ssantences shall not apply to the presence. use, oOf
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintanance of tha Property.

Borrower shall promptly give Lender writlen nofice of any investigation, claim. demand. lawsull or other action by any
governmental or regulatory agency ot private party involving the Property and any Hazardous Substance or Environmental Law aof
which Borrower has actual knowledge. it Borrower leams, or is notifled by any govemmental or regulatory authonty, 1hat any
removal or other remadiation of any Hazardous Substance affecting the Froperly is necessary, Borower shall prompily take all
necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are \hose substances defined as toxic or hazardous subslances by
Environmental Law and the following substances: gasoiine. kerosene, other flammable or toxic petroleum producis, laxic
pesticides and herblcides, volatie solvents, materials containing asbesios or formaldehyde. and radicactive materials. As used in
this paragraph 20. "Environmental Law" means federal laws and laws of the jursdiction where the Properly is located that relate
1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remaediss. Lendar shall glve notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Securlty Instrument (but not
prior to acceleration under paragraph 17 unless applicable law prevides otherwise). The notice
ghall specify: (a) the default; (b} the action required to cure the default; (c) a date, not less than
30 days from the date the notice is give to Borrower, by which the defauit must be cured; and
(d) that failure to cure the default on or betore the date specifiad in the notice may result in
acceleration of the sums securad by this Security Instrument and sals of the Property. The notice
ahall further Inform Borrower of the right to reinstate after acceleration and the right to bring a
court actlon to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date apecified In the notice,
Londer at its option may require immediate payment in full of all sums socured by this Security
Instrument without further demand and may Invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursulng
the remedles provided in this paragraph 21, including, but not limited to, reasonable attorneys’
feas and costs of title evidence.
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If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in paragraph 14. Lender shall publish the notice of sale once & weok for three
consecutive weeks in a8 newspaper published in _ SHELBY County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthousa of this County. Lender shall deliver to the purchaser

Lender's deed conveying the Property. Lender or Ita designee may purchese the Property at any
sale. Borrower covenants and agrees that the proceeds of the sale shall be applled In the
{ollowing order: (a) to all expenses of the sale, including, but not fimhed to, reasonable
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess lo the

person or parsons legally entitled to it.

22. Releass. Upon payment of all sums secured by this Security instrument, Lender shall release this Securily
Instrument without charge 1o Borrower. Borrower shall pay any recordatlon cosis.

53. Walvers. Borrower waives all rights of homestead exemption In the Property and relinquishes all rights of curtesy and
dower in the Preperty.

24. Riders to this Security Instrument. it one or more riders are executed by Bomower and recorded logether
with this Sacurily Instrument, the covenanis and agreemenls of each such tider shall be incorporaled inlo and shall amend and
supplement the covenants and agreements of this Securily Instrument as H the rider{s) were a part of thle Security Instrument.

[Chack applicable box{as})

&

[X]Adjustable Rata Rider Condominium Rider 1-4 Famlly Rider
Graduated Payment Rider Pianned Unit Development Rider E Biweekly Payment Rider
Balloon Rider Rate Improvemenl Rider Second Home Ridex
Other(s) [specify]

BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenants conlalned In this Securily instrument and in
any rider(s) executed by Borrower and recorded with fi.

L

Slgned, sealed and dslivered In the presence of.

(Seal)

Do T

. Borrowsr KIM W CAATER
{Seal)
Borrower
[Saal)
Borrower
[Space Below This Line For Acknowledgment]
STATE OF ALABAMA, JEFFERSON County ss:
On this 1st day of November 1996 k
the undergigned a Notary Public In and for said county and in said slale, hereby cerlily thal
KERRY S CARTER and wife, KIM W CARTER
whose name(s) are slgned to the foreqgoing conveyance, and who Are known o ma, acknowledged before :r;
that, being Informed of the canlents of tha conveyance, they execu e same volunlarly and as thelr ~ acl on
the day ithe sama bears dale.

Given under my hand and seal of office this the lst day( of Novemher

My Commission explres: _'3/ Y)“? y

Ho

This Instrument was prepared by:
Courtney Mason & Assoclates, P.C.

1904 Indian Lake Drive, Suite 100 il Lo 3.‘4"13J e e
Birmingham, Alabama 35244 , —
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ADJUSTABLE RATE RIDER
ONE (1) Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made this ___18t  day of November ., 1998 . and is incorporated into and
shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed { the “Security Instrument”) of the same data given
by the undersigned (the "Bomrower”} to secure Borrower Adjustable Rate Note (the “Note®) to Fi F ral h o

{the "Lender") of the same date snd covering the property described in

the Security Instrument and located at.
104 TRUMPINGTON WAY ALABASTER ALABAMA 35007

Property Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tha covenants and agreements made in the Securty Instrumani. Barrower and Lender further
covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.750 %. The Note provides for changes in the interest rate @nd the monihly

paymenis, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may change on the first day of November . 2001 andonthatdeyevery 12
month(s) thereafter. Each date on which my Interest rate could change is called a "Change Date®,

(B} The Index

Beginning with the first Change Date my interest rate wil be based on an Index. The “Index” is the weekly average yield on United
States Treasury securities adjusted to a constant maturity of ONE {1} year, as made avaiable by the Federal Resdrve
Board. The mos! recent Index figure avallable as of the date forty-five (45) days before each Changs Date is called the *Curren! Index’.

if the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information The Note
Holder will give me notice of thls chalce.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and 750/1000 L o
percentage points ( T 2.750 %) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one-sighth of one percentage poinl (0.125%). Subject to the limits staled in section 4(0) below, this
rounded amount will be my new Interest rate until the next Change Date.

The Note Holder will then determina the amouni of the monthly payment that would be sufficient to repay the unpaid principal that t am
axpected to owe at the Change Date in ful on the malurly date al my new interest rate in substantially equal paymenis. The resull of this
calculation will be the new amount of my monthly payment.

{D) Limlts on Interest Rate Changes

The Interest Rate | am requlred 1o pay at the first Change Date will nol be greater than 9.750 % or less than 5.750 %
Thereafter, my Interest rate will never be Increased or decreased on 8ny single Change Date by more than Two and 000/1000
percenlage paints ( 2%) from the rate of inlerest | have been
paying for the preceding 12 months. My interest rate will never be greater than 12.750 %,

{E) Effective Date of Changes

My new interast rate wll become eftective on each Change Date. | will pay the amount ¢f my new monthly paymenl beginning on the
first monthly payment date after the Change Date until the amount of my monthly payment changes again.

{F} Notice of Changes

The Note Holder will daliver or mail 1o me a naotice of any changes in my interast rate and the amouni of my moenthly payment belore 1he
effective date of any change, The notice will Include information required by law to be given to me and also the title and teiephone number of
a person who will answer any question | may have regarding the nofice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument Is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the property or any interest in i 13
sold or transferred {or i a bensficial interest in Borrower is sold or transterred and Borrower is not a natural person) without Lender's pnor
written consent, Lender may, at its opllon, require immediate payment in full of all sums secured by this Security Instrumenl. However, thig
option shail not be exsrcised by Lander if exercise Is prohiblted by tederal law as of the date of this Secunity Instrument. Lender also shall
nol exercise this option H: {a) Borower causes to be submitted to Lender information required by Lender 10 evaluate the intended fransieree
as if a new loan wera being made 10 the transferee; and (b) Lender reasonably determines that Lender's security will nol be impaired by 1he
loan assumption and that the risk of & breach of any covenant or agreement in this Security instrument is acceptable o Lendet.

To the extent permitted by applicable law, Lender may charge a raasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transferes o sign an assumption agreement that is acceplabie o Lender and thal obligates the
transferee 1o keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue 10 be obligated
under the Note and this Sacurity (nstrument unless Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shal give Boitower notice of acceleration. The notice shall
orovide a period of not less than thity (30) days from the date the notice is dellversd or malled within which Borrower musi pay all sums

secured by thia Security Instrument. I Borrowsr falls 1o pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrows.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

05000405
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[Seal]
[Saal)
Borrower  KIM W. CARTER
N
. [Seal]
Borrowar
(Seal]
Borrowear

Inst § 1996-3670%



