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MORTGAGE

(Participation)

13th day of September, 1996
5 0. IOVELESS, INDIVIDURALLY AND IOVELESS ANTICLES, INC,

This mortgage made and entered into this
19, by and between REFRT W. TOVELESS, INDIVIDWBLLY, EIST

(hereinafter referred o as mortgagor) and

Bank of Alabama (hereinafter referred to as

mortgagee), who maintains an office and place of business at
2340 Woodcrest Place, Suite 200, Birmingham, Alabama 35209 E-";
. a
n.*
M

WITNESSETH, that for the consideration hereinafter stated, receipt of which is hereby acknowledged, the mortgagor does hereby
mortgage, sell, grant, assiyn, and convey unto the mortgagee, his successors and assigns, all of the following deacribed property situated |

and being in the County of  SHELBY
State of ALABAMA

A part of the NW 1/4 of SE 1/4 of Section 25, Township 19 South, Range 1 West, more
particularly described as follows: Commence at the SW corner of the above 1/4-1/4
Section; thence North 1154.14 feet; thence right 92 degrees 57 minutes 45 seconds,
200.00 feet to the point of beginning; thence continue along same course 170.07 feet;
thence Right 87 degrees 02 minutes 15 seconds, 1136.02 feet: thence right 90 degrees
10 minutes 49 seconds, 170.07 feet; thence right 89 degrees 49 minutes 53 secends
1144.35 feet to the point of beginning. According to the survey of Ben F. Carr, Jr.,

Reg No. 8434, dated June, 1988.

Together with and includinig all buildings, all fixtures including but not limited to all plumbing, heating, lighting, ventilating, refrigerating.
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that the mortgagor shall be entitled to the possession of said property and 10 collect and retain the rents, issues, and profits untﬂ default
hereunder}.‘l‘nhavemdwhnldthewneunmthemomgumdu\emmmininmnfu\emonglgeefumerinlumpleur

such other estate, if any, as is stated herein.
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warrant and defend the title aforesaid thereto and every part thereof against the claims of all persons whomsoever.

~ This instrument is given to secure the payment of a promissory note dated  September 13, 1996
principal sum of $  350,000.00 signed by Robert W. Loveless
in behalf of Toveless Antiques, Inc. and by Robert W. Loveless, Individually and Elsie

0. Loveless, Individually.
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Said promissory note was given to secure a loan in which the Small Business Administration, an agency of the United States of
America, has participated. In compliance with section 101.1{d) of the Rules and Regulations of the Small Business Administration
[13 CFR. 101.1(d)], this instrument is to be construed and enforced in accordance with applicable Federal law.

1. The mortgagor covenants and agrees as follows:

a He will promptly pay the indebtedness evidenced by said promissory note at the times and in the manner therein provided.

b. He will pay all taxes, assessments, water rates, and other governmental or municipal charges, fines, or impositions, for
which provision has not been made hereinbefore, and will promptly deliver the official receipts therefor to the said mortgagee.

c. He will pay such expenses and fees as may be incurred in the protection and maintenance of said property, including the
fees of any attorney employed by the mortgagee for the collection of any or all of the indebtedness hereby secured, or foreclosure
by mortgagee's sale, or court proceedings, or in any other litigation or proceeding affecting said property. Attorneys’ fees reasonably
incurred in any other way shall be paid by the mortgagor.

d. For better security of the indebtedness hereby secured, upon the request of the mortgagee, its successors or assigns, he
shall execute and deliver a supplemental mortgage or mortgages covering any additions, improvements, or betterments made to
the property hereinabove described and all property acquired by it after the date hereof (all in form satisfactory to mortgagee).
Furthermore, should mortgagor fail to cure any default in the paymoent of a prior or inferior encumbrance on the property described
by this instrument, mortgagor hereby agrees to permit mortgagee to cure such default, but mortgagee is not obligated to do s0;
and such advances shall become part of the indebtedness secured by this instrument, subject to the same terms and conditions.

e. mmmmdwﬂmwmmmmmmmmuwwtmmam
time of the payment of the indebtednesas evidenced by said promissory note or any part thereof secured hereby.

f. He will continuously maintain hazard insurance, of such type or types and in such amounts as the mortgagee may from
time to time require on the improvements now or hereafter on said property, and will pay promptly when due any premiums
thereof. All insurance shall be carried in companies acceptable to mortgagee and the policies and renewals thereof shall be held
by mortgagee and have attached thereto loss payable clauses in favor of and in form acceptable to the mortgagee. In event of
loss, mortgagor will give immediate notice in writing to mortgagee, and mortgagee may make proof of loss if not made promptly
by mortgagor, and each insurance company concerned is hereby authorized and directed to make payment for such loss directly
to mortgagee instead of to mortgagor and mortgagee jointly, and the insurance proceeds, or any part thereof, may be applied by
mortgagee at its option either to the reduction of the indebtedness hereby secured or to the restoration or repair of the property
damaged or destroyed. In event of foreclosure of this mortgage, or other transfer of title to said property in extinguislunent of
the indebtedness secured hereby, all right, title, and interest of the mortgagor in and to any insurance policies then in force shall
pass to the purchaser or mortgagee or, at the option of the mortgagee, may be surendered for a refund.

" g He will keep all buildings and other improvements on saia property in good repair and condition; will permit, commit, or
suffer no waste, impairment, deterioration of said property or any part thereof; in the event of failure of the mortgagor to keep
the buildings on said premises and those erected on said premises, or improvements thereon, in good repair, the mortgagee may
make such repairs as in its discretion it may deem necessary for the proper preservation thereof; and the full amount of each

1 andeverysuchpammtahaﬂbehmnedhﬁy&muﬂmabk;mdduﬁbeumedbyﬂwhendﬂ\hm

~ h. He will not voluntarily create or permit to be created against the property subject to this mortgage any lien or liens inferior
or superior to the lien of this mortgage without the writiten consent of the mortgagee; and further, that he will keep and maintain

themneﬁ-eeﬁfomtlwclﬂmufaummppmhbormmmmrmmmcﬁMdmmmhmﬁnwa
now being erected or to be erected on said premises.

i. He will not rent or assign any part of the rent of said mortgaged property or demolish, or remove, or substantially alter
any building without the written consent of the mortgagee.

Jj. All awards of damages in connection with any condemnation for public use of or injury to any of the property subject to
this mortgage are hereby assigned and shall be paid to mortgagee, who may apply the same to payment of the installments last
due under said note, and mortgagee is hereby authorized, in the name of the mortgagor, to execute and deliver valid acquittances
thereof and to appeal from any such award.
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2. Default in any of the covenants or conditions of this instrument or of the note or loan agreement secured hereby shall terminate
the mortgagor's right to possession, use, and enjoyment of the property, at the option of the mortgagee or his assigns (it being agreed
that the mortgagor shall have such rigit until default). Upon any such default, the mortgagee shall become the owner of all of the rents
and profits accruing after default as security for the indebtedness secured hereby, with the right to enter upon said property for the
purpose of collecting such rents and profits. This instrument shall operate as an assignment of any rentais on said property to that extent.
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is located. The mortgagee is hereby authorized to execute for and on behalf of the mortgagor and to-deliver to the purchaser at
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(TIT) take any other appropriate action pursuant (o state or Federal statute either in state or Federal court or otherwise for
the disposition of the property. .
lnﬂlemntufasnleasheminhefmepmvided,thenumgagurnrmypermnsinpmemiununderthemongagorshlllﬂ\enbecom
and be tenants holding over and shall forthwith deliver possession to the purchaser at such sale or be summarily dispossessed, in
accordance with the provisions of law applicable to tenants holding over. The power and agency hereby granted are coupled with an
interest and are irrevocable by death or otherwise, and are granted as cumulative to the remedies for collection of said indebtedness

provided by law.

4.'IheproceedsufanysaleufsaidpropertyinacmrdancewimﬂEpmcedmgmmgmphsshallbeappﬁedﬁmtwpnythecmm
e:pensesnfmidsale,meexpensesmcumdbythemunmeefurmepurpmufpmwcﬁngurnminmhmlgsaidproperty.mdremmble
attorneys’ fees; secondly, to pay the indebledness secured hereby; and thirdly, to pay any surplus or excess o the person or persons
legally entitled thereto.

5. In the event said property is sold at a judicial foreclosure sale or pursuant to the power of sale hereinabove granted, and the
proceeds are not sufficient to pay the total indebtedness secured by this instrument and evidenced by said promissory note, the mortgagee
will be entitled to a deficiency judgment for the amount of the deficiency without regard to appraisement.
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serms and conditions. If the mortgagor shall pay and discharge the indebtedness evidenced by said promissory note, and shall pay such
sums and shall discharge all taxes and liens and the costs, fees, and expenses of making, enforcing, and executing this mortgage, then
this mortgage shall be canceled and surrendered.

o

7.1'hememtahereincnntainedshﬂlbh\dandﬂ\ebeneﬁtsmdadmugesshaﬂinuremdterespecﬁvemccmsmdusiw
of the parties hereto. Whenever used, the singular number shall include the plural, the plural the singular, and the use of any gender
shall include all genders.

B.Nﬁwaiwrnfanycmnanthereinnrurmeobﬁgaﬁunsecmdherebyshllnanyﬁmeuieremerbeheldwheawﬁmufthe
terms hereof or of the note secured hereby. |

9. A judicial decree, order, or judgment holding any provision or portion of this instrument invalid or unenforceabie shall not in any
way impair or preclude the enforcement of the remaining provisions or portions of this instrument.

lﬂ.mwﬁuennoﬁcetnbeissuedwthemqngagmpmmtmmepmﬁsiomufmishmmmtﬂmﬂbeaddrmdwmemomoru
14569 Highway 280, Chelsea, AL 35043 and any written notice to be issued to the mortgagee shall

be addressed to the mortgagee at 7340 Woodcrest Place, Suite 200, Birmingham, AL 35209
- U.S. GOVERNMENT PRINTING OFFICE: 1995 - 165-578
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as of the day and year aforesaid.
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