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MORTGAGE

THIS MORTGAGE ("Security Instrument”) isgivenon September 30, 1936
( rﬂy’ AN U'N'MARR?

. The mortgagor Is
BARBARA ANN KENDRICK ED WOMAN

("Borrower”).

This Security Instrument isgiventc MATRIX FINANCIAL SERVICES CORPORATION, .
which is organized and existing under thelaws of Ar 1 zona

, and whose address Is
P. O. BOX 78144, PHOENIX, AZ B5062-8144 (Lendar’).
Borrower owes Lender the principal sumof Seventy Two Thousand Three Hundred Dollars and no/t00

Dollars {U.S5.$72.,300.00 ). This debt Is
avidenced by Borrower's note dated the sarme date as this Security Instrument ("Note®), which proviies for monthly

payments, with the full debt, if not pald eariler, due and payableon Octaber 1, 2003 . This Security
Instrument secures to Lender: (a) the rapayment of the debt evidenced by the Note, with interest, and all renewais,
extenslons and modifications of the Note; {b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c} the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower does heraby mortga

ge, grant and convay to
Lender and Lender's successors and assigns, with power of sale, the following described property located in
SHE'LBY .

County, Alabama:

LOT 35, ACCORDING TO THE SURVEY OF CAMBRIAN RIDGE, AS RECORDED IN MAP
BOOK 21, PAGE 8, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

which has the address of 237 CAMBRIAN RIDGE TRAIL

" PELHAM
[Street]

[City]
Alabama 35124 : ("Property Addross”),;
[Zip Gode)

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all

the iImprovements now or hereafter erected on the propery, and all easements, appurenances, and fixtures now or

hereafter a part of the property. All replacements and additions shail alsa be covered by this Security Instrument. All of
the foregoing Is referred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record.
Barrower warrants and will defend genaerally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varlations by jurisdiction to constitute a uniform sacurlty instrumant covering real property.

UNIFORM COVENANTS. Borrower and Lerxder covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and Interest on the debt evide by the Note and any prepayment and late charges due under tha
Note.

2. Funds for Taxes and insurance. Subject to applicable law orto a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note ls paid in full, a sum ("Funds) for: (a}
yearly taxes and assessmants which may attain priofity over this Security Instrument as & llen on the Property; (b) yearty
jeasehoid payments ar ground rents on the Property, If any; (c) yearly harard of property Insurance premiums; (d)
yearly flood insurance premiums, if any, (e) yearly mortgage insurance premiums, if any; and (f} any sums payable by
Borrower to Lender, In accordance with the provigions of paragraph 8, in lleu of the payment of mortgage insurance
premiums. These tems are called "Escrow items.” Lender may, at any time, collact and hold Funds in an amount not 10
axcesd the maximum amount a lander for a federally related mortgage loan may require for Borrower's escraw account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to tima, 12 U.S.C. 82601 ot
soq. ("RESPA™, uniess another law that applies to the Funds sets a lesser amount. if so, Lender may, at any thme, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
ba;ll? of current data and reasonable estimates of expendiures of future Escrow ltems or otharwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agancy, instrumentality, or antity
(Including Lender, i Lender is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funas to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
asCrow account, or verlfying the Escrow ltems, unless Lender pays Borrower intarest on the Funds and applicable law
parmits Lender to make such a charge. However, Lender may raquire Borrower 1o pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicabia law requires interest 1o be paid, Lender shall not be
required to pay Borrower any interest of earnings on the Funds. Borrower and Lender may agres in writing, howsver,
that Interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showling credits and dabits to the Funds and the purpose for which each deblt to the Funds was made. The
Funds are pledged as additionat securlty for all sums secured by this Securlty {nstrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of icable law. if the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow Iterns when dus, er may 80 notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make
up the deflclency In no more than twelve monthly payments, at Lender's sole discretion.

Upbn payment In full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Propaerty, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Securlty Instrument. y

3. Application of Payments. Unless applicable law provides otherwise, ali payments recelved by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepaymant charges due under the Note; second, to amotnts payable
under paragraph 2; third, to interast dus; fourth, to principal dua; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ovef this Securlty Instrument, and teasehold paymants or ground rents, # any.
Borrower shail pay thesa obligations in the manner provided In paragraph 2, of i not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall pmrnptlr fumish to Lender all notices of
amounts 1o be pakl under this paragraph. }f Borrower makes these payments directly, Borrower shali promptly furnigh 10
Lender receipis evidencing the payments.

Borrowst shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obilgation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends agalnst anforcamant of the lien In, legal proceedings which In the Lender's opinion
oparate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreemant satisfactory to
Lender subordinating the lien to this Security Instrument. If Lendler determines that any part of the Property is subject to

. & llen which may attain priority over this Security instrument, Lender may give Borrower & notice Identifying the lien.
Borrower shall satisty the lien or take one or mare of the actlons set forth above within 10 days of the ghving of notice.

5. Hazard or Property Insurance. Borrowar shall keep the improvements now existing or hereafter eracted on the
Property Insured agalinst |0ss by fire, hazards included within the term *extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained In the amounts and
for the periods that Lender requires. The insurance carrier providing the Insurance shal be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. if Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lander's nghts in the Property in accordance with

paragraph 7.
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All Insurance policies and renawals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right 1o hold the policles and renewals. if Lerxier requires, Borrower shall promptly give to Lander
all recelpts of paki premiums and renewal notices. In the event of loss, Borrower shalt give prompt notice to the
insurance carrler and Lender. Lendar may make proof of loss If not made promptly by or.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied 1o restoration or repalr
of the Property damaged, i the restoration or rapair is economically feasible and Lender's security I8 not lessened. If the
restoration or repalr Is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall
be applled to the sums secured by this Security thstrument, whether or not then due, with any excess pakl to Bormower.
¥ Barrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrigr
has offerad 1o settie a claim, then Lender may collect the insurance proceeds. Lender may use the procesds to rapalr
or restore the Property or to pay sums secured by thia Security Instrument, whether or not then due. The 30-day pariod
will begin when the notice Is given.

Unless Lender and Borrower otherwlise agree in writing, any application of proceeds to principal shall nat extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any Insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this- Securlty Instrument Immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenancs and Protection of the Property; Borvower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence withip sixty days
after the execution of this Securlty Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consamnt
shall not be unreasonably withheld, or uniess extenuating clrcumstances exist which are beyond Borrower's control.
Bomrower shall nhot destroy, damage or impair tha Property, allow the Praperty to deteriorate, or commit waste on the
Property. Borrower shall be In default if any forfeture actlon or nroceading, whather civll or criminal, Is begun that In
Lander's good faith judgment could result In forfelture of the Property or otharwise materiaily impair the llen created by
this Security Instrument or Lender's security Interest. Borrower may cure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceeding to be dismissed with:a ruling that, in |ender's good faith
detarmination, precludes forfelture of the Borrower's intarest in the Property or other material impalment of the lien
created by this Security Instrument or Lender's security Interest. Borrower shall also be In default f Borrower, during the
loan appiication process, gave materially false or inaccurafe Information or statements to Lender (or falled to pravide
Lander with any material information) in connection with the loan evidenced by the Note, Including, but not limitad to,
representations concerning Borrower's occupancy of the Property as a principal residence. Hf this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. |f Borrower acquires fee tile to the Propenty,
the leasehold and the fea titie shall not merge unless Lender agrees to the marger in writing.

7. Protaction of Lender's Rights in the Property. If Borrower falls to perform the covenants and agreemeants
containad In this Security Instrument, or there is a legal proceeding that may significanty affect Lender's rights in the
Property (such as a proceading In bankruptcy, probate, for condemnation or forfelture or to anforce laws or
re%uatinns}, then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights In the Property. Lender's actlons may include paying any surms sacured by a llen which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ tees and entering on the Property to make
repalrs, Although Lender may take action under this paragraph 7, Lendar does not have to do so.

Any amounts disbursed by Lendes under this paragraph 7 shall bacome additional debt of Borrower secured by
this Security Instrument. Uniess Borrower and Lender agree to other terma of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this
Sacurity Instrument, Borrower shall pay the premiums required to maintaln the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in eftect, Borrowar shall pay the
premiums required 1o obtaln coverage substantially squivaient 10 the morgage insurance previously in effect, at & cost
substantially equivalant to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage Insurer approved by Lender. if substantiaily equivaient mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these
payments ag a Joss reserve In lleu of mortgage Insurance. Loss reserve payments may no longer be required, at tha
option of Lender, If mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender u?aln becomaes avallable and is obtained. Borrower shall pay the premiums required to
maintain morigage Insurance in effect, or to provide a loss reserve, unth the requirement for mortgage Insurance ends
in accardance with any written agreement between Borrower and Lender or applicable law.
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8. Inspection. Lender or ks agent may make reasonable entries upan and inspections of the Property. Lendar shall
give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consaquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lisu of condemnation, are hereby
assigned and shall be pald to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securlty
Instrument, whether or not then due, with any excess palkd to Borrower. In the event of a partlal taking of the Property In
which the falr market value of the Property immadiately before the taking ls equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the talrdn% unless Borrowsr and Lender otherwise agrea in
writing, the sums secured by this Sacurity Instrument shall be reduced by the amount of tha proceeds muitiplied by the
foliowing fraction: (a) the total amount of the sums secured immediately re the taking, divided by (b) the falr market
vaiue of the Property immaediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the falr market vaiue of the Property immadiately before the taking is less than tha
amount of the sums secured immediately before tha taking, uniess Borrower and Lender otherwise agraa in writing or
unless applicable law otherwlse provides, the proceeds shall be applied to the sums secured by this Securlty
Instrument whather or not the sums are then due.

If the Proparty Is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a ctalm for damages, Borrower fails to respond to Lender within 30 days after the date the
notles Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security instrumant, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification.of amortization of the sums secured by this Security Instrument granted by Lender to any successor In
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest, Lender shall not be reguired to commence praceadings agalnst any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums sacured by this Security Instrument by reason of any
demand made by tha original Borrower or Borrower's successors In interest. Any forbearance by Lender in exarcising
any right or remedy shall not be a walver of or preciude tha exarcise of any right or remedy.

12. Successors and Aulgrnl Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of
this Securlty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-slgns this Security Instrument but does not execute the Note: (a) Is co-signing this Security instrument only to
mortgage, grant and convey that Borrower's interest In the Property under the terms of this Security Instrument; (b} Is
not personally obligated to m the sums securad by this Securlty instrument; and (c} agrees that Lender and any other
Baorrower may agree to axtend, modiy, forbear or make any accommodations with regard to the terms of this Securlty
Instrument or tha Note without that Borrower's consent. -

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sels maximum loan
charges, and that law is finally Interpreted so that the interest or other ioan charges collected or to be coilected in
connaction with the loan excead the permitted limhs, then: (a) any such loan charge shall be reduced by the amount
necassag to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
axceaded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct paymant 1o Borrower. If a refund reduces principal, the reduction
wlil be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by dellvaring It or by
mailing it by first class ma#l unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender ghall ba given
by first class mail to Lender's address stated hereln or any other address Lender designates by notice to Borrower. Any
notice provided for In this Security Instrument shall be deemaed to have been given to Borrower or Lander whan given
as provided in this paragraph.

* 18. Governing Law; Severabliity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Saecurity Instrument or the
Note conflicts with applicable law, such confiict shall not affact other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrumant and
the Note are daclared to be severabie.
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18. Borrower's Copy. Borower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Pro or a Baneficial interest in Borrower. If all or any part of the Property or any interest
In It is sold or transterred (or If a beneficial interest in Borrower Is sold or transferred and Borrower is not a natural
parson} without Lendar’s prior written consent, Lender may, at its optlon, require Immadiate paymeant in full of all suma
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise Is prohibltad by
federal law as of the date of this Sacurity Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is deilverad or malled within which Borrower must pay all sums secured
by this Securlty Instrument. if Borrower fails 1o pay these sums prior to the expiration of this period, Lendar may imvoke
any remedles permittad by this Security Instrumant without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the to have
enforcement of this Securlty Instrument discontinued at any time prior to the earlier of: () 5 days (or suc other period
as applicable law may specity for reinstatement} before sale of the Prnpeﬂr pursuant to any power of sale comtained In
thig Securlty Instrument; or (b} entry of a judgment enforcing this Sacurllg nstrument. Those conditions are that
Borrower: (a) pays Lander all sums which then would be due under this Security Instrument and the Nots as if no
acceleration had occurred; (b) cures any defauit of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, Including, but not limited 10, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’'s rights in the Property and
Borrower's obligation to pay the sums secured by this Securlty Instrument shall continue unchanged. Upon
reinstatemant by Borrower, this Security Instrument and the obligations secured hereby shall remaln tully offoctive as if
no accealeration had occurred. Howevaer, this right to reinstate shall not apply in the case of acceleration undgr

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Sacurity
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Sarvicer, Borrower will ba given written natice of the change in accordanice with paragraph 14 above and applicable law.
The natlce will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or In the Property. Borrower shall not do, nor aliow anyone else to do, anything aHecting
the Property that s in violation of any Environmental Law. The precading two sentences shall not apply to the présence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normai residentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or n‘avqhulatnry agency or private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notifiad by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedlal actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammabie of toxic
patroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radicactive materials. As used In this paragraph 20, "Environmental Law" means federal laws and iaws of the
|urisdiction where the Property is locatad that relate to health, safety or environmentai protection.

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follows:

21. Acceleration; Remedles. Lender shall give notice to Borrowsr prior to accaleration following Borrower's
breach of any covenant or agresment in this Securlty instrument (but not prior to accelsration under paragraph
17 uniess applicable law provides otherwise). The notice shall specify: (a) the detault; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may
result In acceleration of the sums sscured by this Security Instrument and sale of the Property. The notice shall
turther inform Borrowse of the right to reinstate after acceleration and the right to bring a court action to assen
thé non-existence of a default or any other defense of Borrower to acceleration and sale. if the default Is not
cured on or before the date specified in the notice, Lender at its aption may require immediate payment in full of
all sums secured by this Security Instrumant without further demand and may invcke the power of sale and mny
other remedies permitted by applicable law. Lender shall be entitied to collect ali sxpenses incurred in pursuing
tRI. rn:"rlldodln provided in this parsgraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.
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it Lander invokes the power of sale, Lander shall glve a copy of ll notice to Borrower In the manner provided
In paragraph 14. Lender shall publish the notice of sals once a week for thres consscutive wesks in a
published In SHELBY County, Alabama, and thereupon shall sell the Property 10
the highest bidder at public auction at the fromt door of the County Courthouse of this Caunty. Lender shall
deliver to the purchaser Lender's deed conveying the Property. Lender or its designes may purchase the
Property at any sale. Borrower covenants and agrees that the procesds of the sale shall be spplled in the
tollowing order: (a) to ali expsnses of the sale, including, but not limited to, reasonable attormneys’ fess; (b) to all
sums secured by this Security Instrument; and (¢) any sxcess to the person or psrsons legally entitied to

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Walvers, Borrower walves all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower In the Property.

24. Riders to this Security instrument. if one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenanis and agreemants of each such rider shall be Incorporated into and shall
amend and supplement the covenams and agreements of this Security Instrument as i the rider(a} were a part of this
Security Instrument. [Check applicable box{es))

Adjustable Rate Rider Condominlum Rider 1--4 Family Ridar

Graduated Payment Rider Planned Unit Development Rider Biweekly Paymaent Rider
X]Balloon Rider Rate improvemant Rider Second Home Rider

Other(s) [specity] .

BY SIGNING BELOW, Borrower accepts and agjrees to the terms and covenants contained in this Security
Instrurment and In any rider(s) executed by Borrower and recorded with it.

Witnesses:
F
: i“ dr"" ’ i : " y , (Sea)
BARBARA ANN K uh i ovetont
Soclal Security Number
(Seal)
Social Security Number
Bimawe! - (Seal)
Social Security Number «Soclal Security Number
|Space Below This Line For Acknowledgmaent]
STATE OF ALABAMA, SHELBY County ss:
Onthls 30THday of SEPTEMBER, 1996,1 THE UNDERSIGNED , & Notary Public in

and for said county and in sald state, Nereby certifythat BARBARA ANN KENDRICK

whose name(s) s sighed to the foregoing conveyance, and who 1 s known to ma, acknowledged
before me that, being informed of the contents of the conveyance, he /s he executed the same voluntarily and as
his/her actonthe daythe same bears date.

Given under my hand and seal of office this 30TH  da SEPLEMRER, 1996

iy Commisson exphes: ] IJ Qh ¥ mﬁmw A

This Instrument was prepared by KATHY PANIAN
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER ls madethls 30th dayof September, 1936 |, and lsincorporated
into and shall be deemed to amend and supplement the Mon , Deed of Trust or Deed to Secure Debt
(the “Securlty Instrument”} of the same date given by the undersignad (the "Borrowsr”) to secure the
Borrowers Notato MATRIX FINANCTAL SERVICES CORPORATION, a Arizona
Cerporation (the

*Lender”) of the same date and covering the property described in the Security instrument and located at:

237 CAMBRIAN R!DGE TRAIL,PELHAM, AL 35124
[Property Address]

The Interast rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date.” | understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who is entitled to
recelve payments under tha Note is called the "Note Holder.” .

ADDITIONAL COVENANTS. In addition to the covenantas and agreements in the Securlty
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained In the Security Instrument or the Note}:

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Maturity Date®), | will be able to obtain &
new loan ("New Loan®} with a new Maturity Date of 10/01/28 , and with an interest rate
aqual to the "New Note Rate* determined In accordance with Saction 3 below # all the conditions provided
in Sections 2 and 5 below are met (the “Conditional Refinancing Optlon”). If those condlitions are not met, |
understand that the Note Holder Is under no obligation to refinance or modify the Note, or to extend the
Maturlty Date, and that | will have to repay the Note from my own resources or find a lender willing to lend
me the money to repay the Note.

2. CONDITIONS TO OPTION

, If | want to exercise the Conditional Refinancing Option at maturity, certaln conditions must be met as

of the Maturity Date. These conditions are: (1) | must still be the owner and occupant of the property
subject to tha Security tnstrument (the "Property”); (2) 1 must be current In my monthly payments and
cannot have been more than 30 cays late on any_of the 12 schedulad monthly payments immadately
preceding the Maturity Date; {3) no lien against the Property (except for taxes and special assessments not
yst due and payable) other than that of the Securlty Instrument may exist; (4) the New Note Rate cannot be
more than 5 percentage points above the Note Rate; and (5) | must make a written request to the Note
Holder as provided In Section 5 below. |

3. CALCULATING THE NEW NOTE RATE

Tha New Note Rate will be a fixed rate of interest equal to the Federa! National Mortgage Association's
raquired net yleld for 30-year fixed rate mortgages subject 1o a 60-day mandatory del commitment,
plus one-half of one percentage point (0.5%), rounded to the nearest one-eighth of one percentage point
(0.125%)} (the "New Note Hnta%. he required net yield shall be the applicabla net yieid in effact on the date
and time of day that the Note Holder recetves notice of my election to exercise tha Conditional Refinancing
Option. if this required net yleld is not avallable, the Note Holder wili determine the New Note Rate by
using comparable Information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calcutated in Section 3 above Is not greater than 5§ percentage points
above the Note Rate and all other conditions required in Sectlon 2 above are satisfied, the Note Holder will
detarmine the amount of the monthly payment that will be sufficient to repay In full (a) the unpaid principal,
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pius (b) accrued but unpaid interest, plus (c) alt other sums | will owe under the Note and Security
instrument on the Maturity Date osmuming my monthly payments then are current, as required under
Section 2 above), over the term of the New Note at the New Note Rate in equal monthly payments. The
result of this calculation will be the amount of my new principal and interest payment every month untll the
New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Hokler will natify me at least 60 calendar days in advance of the Maturity Date and advise me
of the principal, accrued but unpaid Interest, and all other sums | am expected to owe on the Maturity Date.
The Note Holder also will advise me that | may exerclse the Conditional Refinancing Option K the
conditions In Section 2 above are met. The Note Hokier will provide my payment record information,
together with tha name, title and address of the person representing the Note Holder that | must notify In
order to exercise the Conditionai Heﬂnanclngbcptlnn. if 1 meet the conditions of Section 2 above, | may
exarcise the Conditional Reflnancing Option by notitying the Note Holder no later than 45 calendar days

rlor to the Maturity Date. The Note Hoider wili calculate the fixed New Note Rate based upon the Fedaral

atlonal Mortgage Association’s applicable published required net yield in effect on the date and tima of
day notification Is recelved by the Note Holder and as calculated In Section 3 above. | witl then have 30
calendar days to provide the Note Holder with acceptable proot of my required ownership, occupancy and
ernparty fien status. Before the Maturity Date the Note Holder will advise me of the new Interest rate (ihe

ew Note Rate), new monthly payment amount and a date, time and place at which | must appear to sign
any documents required to complete the required refinancing. | understand the Note Holder will charge
me a $250 processing fee and the costs assoclated with updating the title inaurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contalned in pages 1

arnd 2 of this Balloon Note Rider.
%—%W (Seal)
BARBARA ANK WENDA 1CK -Borrowar

(Seal)
-Borrowar

199&#32933
sast *
996 A
y0/0 L CeRTE
'ﬂ‘ium WD V34,40
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