MORTGAGE DEED - CONSTRUCTION

THE STATE OF ALABAMA }
68!

JEFFERSON County
KNOW ALL MEN BY THESE PRESENTS: That whereas CARTER HOMES & DEVELOPMENT, INC.

This instrumeant was prepared by:

has/have justly indebted to First Federal of the South
hereinafter called the Mortgagee, in the principal sum of One Hundred Twenty Thousand and 00/100
(s 120,000.00) Dollers,

as evidanced by negotiable note of sven date herewith,

NOW, THEREFORE, in consideration of the premises and in order to secure the payment of said indebtedness and any renswals or
exteneions of same and any other indebtedness now or hereafier owed by Mortgagors or Mortgagee and compliance with all the stipuiations
herelnatter contained, the sald CARTER HOMES & DEVELOPMENT, INC.

(hereinafter called Mortgagors) do hereby grant, bargain, sefl and convey unto the said Mortgages the folowing
describad real estate aitusied In SHELBY - County, State of Alabama viz;

LOT 4688, ACCORDING TO THE SURVEY WEATHERLY, TREYMOOR ABBEY-SECTOR 22, AS RECORDED IN
MAP BOOK 21, PAGE 58, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA
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together with all rents and other revenues thereo! and all rights, privileges, eagsemaents, tenements, Interests, improvemenis and appurtenances
thareunto belonging or In any wise appertaining, Including any after-acquired title and easements and all rights, thle and intersst now or
hereafler owned, by the Mortgagors in and to all buildings and Improvements, storm and screen windows and doors, gas, steam, electric and
other heating, lighting, ventilating, air conditioning, refrigerating and cooking apparatus, elevators, plumbing, sprinkling, and other equipment
and fixtures attached or appartaining to said premises, all of which (hereinafter designated as the mortgaged property) shall be deamed realty
and conveyad by this mortgage.

TO HAVE AND TO HOLD the same and every par thereof unto the Morigagee, First Federal of the South
s successors and assigns forever, "

And for the purpose of furthar securing the paymant of sald indebtedness the Mortgagors covenant and agreas as follows:

1. That they are lawfully asized In fes and possessed of sald monigaged property and have a good right t0 convey tha same as
aforesald, that they will warrant and forever defand the litle against the lawful claims of all persons whomsoever, and that said property is free
and clear of al amergencles, sasemsnts and restrictions not herein specifically mentloned.

2. That they will pay all taxes, assessments, or other liens taking prionty over this mortgage when imposed legally upon said mortgaged
proparty and should default ba made in the payment of same, or any part thereof, said Morngagee may pay the same.

3. That they will keep the buildings on said premises continuously insured In such amounts, in such manner and In such companies as
may be satislactary to the Morigagees against loss by fire and suchother hazards as Mortgagee may specify, wilth loss, i any, payable to
said Morigagee, and will deposit with Mortgagee policles for such insurance and wil pay premiums thereof as the same become due
Mortgagors shall glve immediate notice in writing to Morigagee of any loss or dameages to sald premises caused by any casualy. I
Mortgagors fall to keep sald property insured as above specified, the Morigages may Insure said property for its insurable valus agains! joss
by fire and other hazards for the bensfit nf*the Mortgagee, The proceeds of such Insurance shall be paid by insurer to Mortgagee which is
heraby granted full power to settle and compromise claims under all policies and to demand, receive and racelpt for all sums bacoming due
thereunder; said proceeds, H coliected, {0 be credited on the indebtedness secured by this mongage, less cost of collecting same, or 10 be
used in rapaling or reconstructing the premises as the Mortgagee may elect: all amounts sc expected by sald Mertgagee for insuranca or for
the payment of taxes, assessments or any other prior liens shall become a debt dua said Mortgagee additional to the indebladnaess herein
described and at once payable without demand upon or notice to any person, and shall be secured by the lien of this morntgage and ahall
bear interest at the highest legal rate from date of payment by said Mortgagee and at the election of the Mortgagee and whhout notice to
any person, the Morigagee may deglare the entire indebledness securad by this morigage due and payableé and this mortigage subject to
foreclosure and same may ba foreclosed as hereinatier provided,

- 4, To take good care of the morigaged property above described and not to commit or permit any waste therson, and to keep the sames
repaired and at all times to maintaln the sama in &5 good condition as it now is, reasonable wear and tear alone expected.

5. That no delay or failure of the Morigagee to exercise any option to declare the maturity of any debt secured by this morigage shalt be
taken or desmed as a waiver of the right 10 exercise such oplion or to declare such forfelture either as to pant or pregsent defaull on the pan
ol said Mortigagors, and that the procurement of insurance or payment of taxes by the Morigagee shall not be taken or deamed as a walver
of the right ta declars tha maturity of the indebtadness hereby secured by reason of the failure of the Mongagors to procure such Insurance
or to pgy such taxes, it being agreed that nc tarms or conditions contained in this morigage can be watved, aftered, or changed except as
evidenced In writing signed by the Mortgagors and by the Morgagee.

6. That they will well and truly pay and discharge any Indebtedness hereby secured as it shall become dus and payable including the
note or notes above described, any renewals or extenslons thereol, and any other notes or obligations of Mortgagors to Mortgages whether
now or hereafter Incurred,

7. That atter any default on the part of the Morigagors, the Marigagee shall, upon bill filed or other proper legal precading baing
commenced for the foreciosure of this morigage be entitted as a matter of right to the appointment by any competen! court or tribunal
without notice 1o any party, of a receiver of the rents, issues and profits of said premises, with power 10 lease and control the sald premises
and with such other powers as may be deemad necessary, and that a reasonable attornay's fee shall, among other axpenses and costs, be
flxed, allowed and paid out of such rents, issues and profits or out of the preceeds of the sale of said mortgages property.

8. That all the covenants and agreements of the Marigagor's herein contained shall extand to and bind their heirs, executors,
administrators, succeasors and assigns, and that such covenants and agreements and all options, rights, privileges and powers herein given,
granted or sacured to the Mortgagee shall Inure to the benefit of the heirs, successors or assigns of the Mortgages.

9. That the dabt hereby sacured shall at once become dus and payable and this morigage subject to foreclosure as herein provided at
the aplion of the holder hereof when and H any statement of lien is filed under the statutes of Alabama, relating to liens of mechanics and
materiaiman, without regard to tha form and contents of such statement and without regard to the existence or non-existence of the debf or
any part thereof, or of the lien on which such atatement is basad.
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10. This Is a construction loan mortgage and the said $Qne Hundred Twenty Thousand and 00/100
is being advanced to Mortgager by Morigagee in accordance with & Loan Agreement batween

Morgagee and Morigager dated the date herecf. Notwithstanding anything to the contrary containad In this mortgage or In the note secured
hereby, or in any other instrument securing tha loan evidenced by said note, Morigagee may at [ts option declare the entire Indebtednesas
secured hereby, and all Intereslt therecn and all advances made by Morigagee hsereunder, immediately due and payable in the event of a
breach by Morigagor of any covenant contained In this morigage, the note secured hereby, or in said Loan Agreement between Mortgagor
and Morgages, dated the date hereol, which sald Loan Agreament is, by reference thereto, hersin incorporated to the same axtent and
effect as though said Loan Agreement were set forth herein in full,

11, In addition ta the sald $ 120,000.00 principal amount with inlerest secured hereby, this morigage shell also secure any and
all olher and additional indebtedness now or hereafler owing by Morigager 10 Mortgages, During the perod of constructon of the
improvements contemplated to be consiructed upon the Mortgaged Property, this mortgage covers and the undersigned, in considemtion of
said indebiedness, and to secure the prompt payment of the same, with the interest thereon, and further 1o secure the perlormance of the
covenants, conditions and agreements set forth in this morigege, and in said Loan Agreement, have bargained and sold and do hereby grant,
bargain, sell, alien and convey unto Morigagee, its successors and assigns, the following described additional property, situaled of to be
sltuated on the real sstate herelnabova described and morigaged:

All bullding matarials, equlpment, fixtures and fitings of every kind or character now owned or hereafter acquired by the mortgagors for
the purpose of being used or useful In connection with the improvements located or to be located on the hereinabove described real esiste.
whether such materials, equipment, fixtures and fittings are actuelly located on or adjacent to said real estate or nol, and whether In storage
or otherwlse, wheresoever the same may be located. Parscnal property herein conveyed and morigaged shall include, but'without limitation,
all  lumber and lumber products, bricks, building stones and building blocks, said and cement, roofing materals, painl, doors, windows,
harcdhware, nalls, wires and wiring, plumbing and plumblng fixtures, heatlng and air conditioning equipment and appllances, siectrical and gas
equipment and eppllances, plpes and plping, omamental and decorative fidures, and in general all building materials and equipment of every
kind and character used or useful In connection with said improvements.

12. Plural or singular words used heraln to designate the undersigned Mortgagors shall be construed to reder 1o the maker or makess of
this morigage, whether ons or more perasons or & corporation.

UPON CONDITION, HOWEVER, that if the Mortgagors shall well and truly pay and discharge the indebtedness hesraby secured as it
shali become due and payable and shall in all things do and perferm all acts and agreements by them herein agreed to be dona according
to the tenor and affect hereof, then and in that event only this conveyance shall be and bacome null and void;, but should delaull be made n
the paymen! of the indebtadness hereby secured or any renewals or extensions thereof or any part thereof or should any interest thereon
remaln unpald at maturity, or should default be made in the repayment of any sum expended by sald Mortgagee under the authorty of any of
the provisions of this morigage or should the interest of said Mortgagee in said Property become endangered by reason of the enforcemen
of any pror lien or encumbrance theraon so as to endanger the debt hereby setured, or should a petition to condemn any part of the
mortgaged property be flled by any authority having power of eminent domain, ar should any law, either federal or atate, be passed Imposing
or autharzing the Imposhtion of a specific tax upon this mortgage or the debt hereby sacured, or permitting or authorizing the daduction of
any such tax from the principal or Interest secured by this morigage or by virtue of which any tax or assessment upon the mortgaged
premises shall be charged againat the owner of this mongage or should at any time of the stipulations conlained in this morigage be
declared invalld or inoperative by any court of competent jurisdiction or should the Mortgagors fal to do and perform any other act or thing
herein required or agreed t¢o be done, then In any of said avents the whole of the indebtedness hereby secured, or any portion or part of
same may not as sald date have been piﬁd, with interest thereon, shall at once become due and payable and this mortgage subject to
foreclosure at the optlon of the Mortgages, notice of the exercise of such option being hersby expressly waived; and the Morigages shall
have the right to enter upon and take possession of the property hereby conveyed and after or without taking such possession to sell the
same before the County Court House doorIn ~ Shelby County, Alabama at public outcry for cash, after firsl giving
notica of the time, place and terma of such sale by publication once a week for three consecutive weeka prior 10 sald sale in a newapaper of
general circulation publisheqd in sald County, and upon the payment of the purchase money the Morgages, or owner of the debt and
morigags, or auctioneer, =hall execute to the purchaser for and in the name of the Mortgagors & good and sufficient deed to 1he property
sold; the Mortgagee shall apply the proceeds of said saie: First, to the expense of advertising, seling and conveying, including a reasonable
attorney's fee; second, to the payment of any amounis that may have been expended or that may then be necessary to expend in paying
insurance, laxes and other encumbrances, with interest thereon: third, to the payment in full of the princlpal indebledngss and inlerest
therecn, whethar the same shall or shall not have fully matured at the date of said sale, but no interest shall be collected beyond the date
of sale; and fourth. tha balance, it any. to be paid over 10 the said Morigagors or to whomsoever then appears of record to be the owner of
said property. The Mortgages may bid and become the purchaser of the mortgaged property at any foreclosure sale thereunder,

!

IN WITNESS WHEREOF, the undersigned have hersunto set their hands and seals this the 19th day of September
1996 ,

; - Q_, — (SEAL)
CARTE DEVELOPMENT, INC. KENNETH CARTER ,President

{SEAL)
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THE STATE OF ALABAMA }
8s:

JEFFERSON COLUNTY
. the undersigned, a Notary Public in and for said County, in said State, hersby certily that

whose name signed to the foregong conveyance
and who known to me, acknowledged before me on this day that, being informed of the contents of the conveyance
executed the same voluntarily on the day the same bears date.
Glven under my hand and official seal, this _ 19th  day of September . 1998
MNaotary Pubiic

m

THE STATE OF ALABAMA
JEFFERSON COUNTY } >
I, tha undarsigned, a Notary Public in and for sald County, in said State, hareby certify that
whose name signed to the fordgoing conveyance
and who known to me, acknowledged before me on this day that, being informed of the contents of the conveyance
executed the same voluntarly on the day the same bears date.
Glven under my hand and official seat, this _ 19th  day of Sepltember . 1996

L]

Notary Public
m

THE STATE OF ALABAMA
JEFFERSON COUNTY } "
|, the undersigned, Notary Public In and for said County, in and State, hereby certify that
Kenneth Carter whose name as President of the
Carter Homes & Development, Inc, -~ . & corporation, is algned to the foregoing conveyance, and who

. 1s known to me, acknowledged before me on this day thet, being informed of the contents of the conveyance, ha, as such officaer and with
full authority, execuiad the aame voluntarlty for and as the act of said corporation.

Glven under my hand and official seal, this _ 19th dayof  September . 1998

TO

MORTGAGE DEED

THE STATE OF ALABAMA
JEFFERSON COUNTY } "
Office of the Judge of Probate.
| heraby certify that the within mortgage was filed in this office for record on the __ 19th  day of Saptember . 1996
at oclock M, and duly record in Volume of Mortgages, at page

and' examined.

Judge of Probats

996
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