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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 17, 1996, between Tanglewood Corporation, whose stidress is 1108
Townhousa Rd., Helena, AL 35080 {referred to below as ~Grantor”): and First Alabams Bank, whoss sddress is
2064 Pelham Parkway, Pelham, AL 35124 (raferred to below as "Lander”).

GRANT OF MORTGAGE. For veluable consideration, Qrantor mortgages, grants, bargaine, selis and conveys to Lender ail of Grantor's right.
titls, and intbrest in and to the following described real property, together with all existing or subsequantly eracted or affixed buildings,
improvements and tixturas; all easemente. rights of way, snd sppurtanances; all watar, water rights, watercouraes and ditch rights lincluding
stock in utitities with ditch or irrigation rights); and all other rights, royaities, snd protite relating toc the real property. including without limitation
all minarals, oil. gas, geothermal and similar matters, locate in Shalby County, State of Alabama (the Real Property”™ )

Lot 34, according to the Map of Amberiey Woods, Ath Sector, as recorded in Map Book 21 pege 14 in the
Probate Office of Shelby County, Alabama; béing situated In Shalby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Amberley Woods Dr., Alabaster, AL 35007. 7Tne Rea
Proparty tax ident/fication number ia BB-1 3-8-27-3-000-001.

Grantor presently assigns to Lender all of Grantar's right, title, and interest in and to sll laasas of the Property and all Rents from the Propefty
in additlon, Grantor granta to L.ender a Uniform Commarctal Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The following words shall have the following meapings when usad in this Mortgage. Tarms not otherwise defined in this
Mortgage shalt have the meanings attributed to such terms in tha=Uniform Commercial Code. All referances to doflar amounta shall mean
amounts in lawful maney of the Unitad States of America.

Qrentor. The word "Grantor” means Tanglewood Corporation. The Grantor is the mortgagor under this Mortgage.

Guerantor. The word "Gusrsntor” means and includes without limitation sach and all of the guarantors, sureties, and accommodation
parties in connaction with the Indebtedness.

impravemaents. The word "lmpruv;mantﬁ“ means and Iincluges without limitation all sxisting and future improvemants, buildings,
structures, mobiie homaa affixed on the Raal Property, facilities, sdditions, replacemants and other construction on the Real Property.

indebtedress, The word "Indebtsdness” means all principal and interest payable under the Note and any amounts expanded or advanced
by Lender to discharge obligstions of Grantar or axpenses incurred by Lender to enforce obligations ot Grantor under this Morigage.
togather with interest an such amounts as provided in this Mortgsge. In addition 1o the Note, the word "Indebtednass™ inciudes ail
obligations, debts and liabilities, plua interaat thereon, of Grantor to Lender, or any one or more of them, &a well o8 all claims by Lander
against Grantor, or any one or more of them, whethar now axisting or hereafter arising, whaethar related or unralated to the purpose of the
Note, whethar voluntary or otherwise, whether due or not due. sbsclute or contingent, liquidsted or unliquidated and whathar Grantor may
ba liable individusity or jointly with others, whethar obligated ss gusrantor or otherwise, and whethar racovery upon such Indabtednase may
be or heresfter may become barred by any statute of limitations, and whethar auch indebtedness may be of heraafter may become
otherwise unenforceabls.

Lendes. The word *Lender" mesns First Alabama Bank, it8 BUCCRBSOISE and assigns. The Lender is the mortgsgee under this Mortgage.

Mongage. The ward "Morigage” meang thia Morigage betwaen Grantor and Lendar, and includes without limitation all assignmaents and
sacurity intersat provisions ralating ta the Parsonal Property and Rents.

Note. The word "Note” means the promissory note or credit agreement dated September 17, 1998, in the original principal amount

of 889,168.00 from Grantor to Lender, together with all renawals of, extensions of, modifications of. refinancings of, consolidations ot.
and substitutiona for the promissary nots or agresmaent. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Persanal Property” mean all equipment, fixtures, and other srticles of personal property now or hereafter
owned by Grantor, and now or hereaftar attached or sffixad to the Real Property; together with all accaasions, parts, and additions to, all
replacements of, and all substitutions tor. any of such property; and together with all proceeds {including without limitation all inaurance
proceeds and retunds of premiumsy) frorm any sale or other disposition of the Proparty.

Property. Tha word "Property” means collectively the Real Property and the Personsl Property.
Aenl Property. The words "Raeal Property” mean the property, Interests and rights described sbove in the "Grant of Mortgage”™ section,

fielated Documents., The words “Related Decuments”™ maan and include without limitation ali promissory notes, credil agresments, loan
agreamesnts, environmentsl sgreements, guarantias, security agreaments, martgages, deads of trugt, and all other instrumanis, agreemants
. and docurnents, whether now or herenfter existing, axsacuted in connection with the Indebtedness.

Rents. The word "Rents” maans all present and future rents, revanues, income, I8BUEE, royaities, protits, and other benetits derived from
tha Propearty.

THIS MORTQAGE, INCLUDING THE ABSIGNMENT OF HENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, |5
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS ANO (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTAAGE AND THE RELATED DOCUMENTS, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt #s otherwise provided in this Mortgage, Grantor shall pay to Lender all amounte secursd by his
Mortgage as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POESSERSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the fallowing provisiona: .

Posssasion and Use. uUntil in default, Grantor may remain in possassion end control of and operate and manage the Property snd collect
tha Rents from the Property.

Duty tc Maintsin. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance nacasssry 1o preserve its velue,

Hazerdous Substances. The terme “hazardous waste,” "hazardous substence,” "disposal.” "release,” and "threatened releass.” as ueesd in
this Mortgage, shalt have the same meanings as sot torth in the Comprehensive Environmental Response, Compenaation, and Liability Act
of 1980, an amended, 42 U.§.C. Section 9801, &t seq. (“CERCLA"}, tha Superfund Amendments and Reauthorization Act of 1988, Pub. L.

. Ia g L



pr
09-17-19986 MORTGAGE Page 2
Loan No 0024 {Continued)

r= =

bl Th Tom [T = = = mp | =Y = e e} = e e = e e £ e = . P e e T e £ = = MR % mmmmmt = memm = omaamar s & oa o o=

No. 99-499 ["SARA"}, the Hazerdous Materisls Transportetion Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and
Recovery Act, 42 U.S.C, Section 6901, et aeq., or other applicable state or Federal laws, rules, or regulstions adopted pursuant to any of
the foregoing. The terms “"hazardous waete”™ and “hazardous substance” shall slso include, without limitation, petroleum and petrolaum
by-products or any fraction theract and asbestos. Grantor represents and warrants to Lender thet: (a} During the peripd of Grantor’s
ownarship of the Property, thera has bsen nc use, generation, manufacture, storage, trastment, disposasl, releasa or threatened relaase of
any hazardous wasta or substance by any person on, under, sbout or from the Property; (b} Grantor has no knowledge of, or reason to
betiava that there has been, except as previously disclosed to and acknowledged by Lender in writing, i) any use, generalion,
meanufacture, storage, traatment, disposal, releass, or thraatened release of any hazardoun waste or aubatance on, under, about or trom the
Property by any prior ownerg or occupants of the Property or {ii) any actual or threatenad litigation or claims of any kind by any person
relating to such matters; and (c} Except as praviously disclosed to and acknowledged by Lander in writing, (i} neither Grantor nor any
tenant, contractor, agent or other suthorized user of the Property shaell uge, generate, manufacture, store, treat, dispose of, or relesse any
hazardous waste ar substance on, under, about or from the Property and lii) any such activity shall ke conducted in campliance with all
applicable federal, state, and local laws, regulaticns and ordinances, including without limitation those lawe, reguistions, and ordinances
descripad above. Grantor suthorizes Lander and its agents 1o enter upon the Property to make such inspections and tasts, at Grantor's
sxpensg, as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgege. Any inspections or
tests made by Lender shall be for Lander's purposas only snd shall not be conatrued to create any responsibility or liability on the part al
Lendar to Grantor or to any ather person, The reprasentations and warranties contained harein are based on Grantor's due diligance in
investigeting the Property for hazardous waste and hazerdous subatances. Grantor hersby {a) releasss and waivas any future claims
against Lender for indemnity or contribution in the avent Grantor bacomes liable for cleanup or othar costs under any such laws, and (b}
agress to indemnity and hold harmless Lender sgsinst any snd all ciaims, losses, liabilities, dameges, penalties, and expenaos which Lender
mey directly or indirectly sustaln or suffer resulting from a breach of this section of the Mortgage or 28 a consequence of any use,
genaration, manufacture, storage, disposal, release or threatened releass occurring prior to Grantor’s ownerahip or interest in the Property,
whather or not the same was or should have been known to Grantor. The provisiona of this saction of tha Mortgege, including the
obligstion to Indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lian of this Morigage
and shall not be attected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise. %

Nulsance, Wasts. Grantor shall not cause, conguct or permit any nuisance nor commit, parmit, or sufter any stripping ol or waste on or to
the Proparty or any portion of the Property. Without limiting the generality of the feregoing, Grantor will not remowve, or grant to any othar
party the right to remove, sny timber, mingrale (inciuding oil and gasl, soil, gravel ar rock products without the prior written consant ot
Lender.

Ramoval of iImprovements. Grantor shall not demoiish or remove any Improvemnents from the Real Property without the prior wnitten
consent of Lender. As a condition to the removal of any Improvements, Lender may raquire Grantor to make arrangamaents satisfactory 1o
Lender to replace such Improvamants with improvements of at least equal value.

Lender's Right to Enter. Lander snd its agents and representatives may snter upcn the Real Property at all reasonable times to atlend 10
Lender's intaresta and to inspect the Property tor purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirerments. Grantor shall promptly comply with all laws, ordinances, and reguistions, now ar hareafter
in affect, of all governmental authorities applicable to the use or occupsncy of the Property, Including without limitation, the Americans
wWith Dissbilitias Act. Grantor may contest in good faith sny such law, ordinance, or regulation and withhold compliance during any
proceading, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing 8o and 50 long a8, in Lender's
s0le opinion, Lender’s intarasats in the Property are not jeopardized. Lendar may require Grantor to post adequate seCudily Or & surety bond,
reasonably satiefactory to Lender, to protect Laender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
acts sat forth above in this section, which from the character and use of the Proparty are reascnsbly necessary 1o protect and presarve \he

Proparty. -

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiataly due snd payable all sums sacured by this Mortgage upon
the sale or trsnafer, without the Lender's prior writtan consant, of sll or any part of the Real Property, or any intargat in tha Real Property. A
"pale or transfer’ means the conveyance of Real Proparty or any right, title or interest tharen; whathar lagal, benaeficial or squitable; whethar
voluntary or involuntary; whether by outright sale, deed, installment sale contract, tand contract, contract for deed. leasehold tntarest with »a
term grester than three (3) years, lease-option contract, or by sale. assignment, or transter af any benehicial intereat in or to any land trus)
holding titla to the Real Froperty, or by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership o
limited liability company, trenstfer glso includes any change in ownership of mors than twanty-five parcent 125%) of the vating atock. partnership
interesta or limited lisbility company interesats, as the case may be, of Grantor. However, this option shali nol be exercisad by Lendar if such
axarcise is prohibited by fedaral law or by Alabama law,

TAXES AND LIENS. The following prowvisions relating to tha taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due iand in all events pricr to dslinquency] all taxes. payroll taxes, apecial taxes, assessments. water
charges and sswer service charges levied againgt or on account of the Property, and shal pey when due all claims for work dons an of tor
sgrvices randered ar materiai furnished to the Property. Grarmtor shatl maintain the Proparty free of all liens having pricrity aver or agual to
the intarest of Lender under this Mortgage, except for the lien of taxes and assesaments not due, and except as otherwise provided in the
foliowing paragraph.

flight To Contest. Grantor may withhold payment of any tex, assessment, or claim in conpection with a good faith dispute over the
obligation to pay, mo long as Lender's interest in the Property is not jeocpardized. It a lien srises or is filed as a result of nonpsyment,

" Grantor shall within fittean (15) days after the lien arises or, if 8 Hen |8 filed, within fifteen (15) days after Grantor has natice of the filing,
secure the dischargs of the lien, of if requested by Lender. depasit with Lender cash or & sufficient corparate surety bond or other security
aatisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attornays’ feas or othar charges that could accrue as
a reault of & foreclosure or sale under the lier. in any contest, Grantor shall defend itselt and Lender and shsll satisty any adverse judgment
before enforcemant againat the Property. Grantor shall name Lender as an additional abligee under any surety bond turnished in the
contest proceadings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of tha taxes or assassmants and shall
authorize the appropriate governmental official 1o dediver to Lender at any time & written statement of the taxes and assesarmants agamst
the Proparty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is cormmenced, any services are furnished, or
any materinis are supplied to the Property, If any mechanic's lien, materiaimen’s lien, or othar lien could be asserted on account ol the
work, servicas, or materials. Grantor will upon request of Landar furnish to Lender advance asaurances satisfactory to Lender that Grentor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions releting to insuring the Property are a part of this Morigage.

Maintenance of Insurance. CGrantor shall procure and maintain policies of tire insurance with atandard axtendad Coverage endorsemants on
a replacement basis for the full insurable value covering ell Improvements on the Aeal Property in an amount sufficisnt to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintan
comprehensive general liability insursnce in such coverage smounts aa Lender may request with Lender being namad as additional ingurads
in such iiability insursnce policies. Additionslly, Grantor ghall meintain such other insurance, including but not limited to hazard, businesy
interruption and boiler insurance as Lender may require. Policies shall be written by such Insurance companies and in such form aa may be
ressanably acceptable to Lender. Grantor shalt deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancellad or diminished without 8 minimum of ten {10] days’ prior written notice to Lender snd not containing any
discigimer of the insurer’'s liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will nat be impaired in any way by any act, omission or default of Grantor or any othar persgn. Should the Real
Property st any time becoms located in an area designated by ths Director of the Federal Emergency Management Agency ag & special
flood hazard area, Grantor agrees to obtain and maintain Federal Flpod tnsurance, to the axtant such insurance ie required by Lendar and 4
or becomas avallable, for the term of the loan and for the full unpaid principsl balance of the lean, or the maximum limit of covarage that s
available, whichevar is legs.

Application of Procesds. Grantor shall promptly notity Lender of any loss or damsege to the Property. Lender may maks proof of loss
Grantor taile 10 do 8o within fittean (16) days of the casuslty. Whether or not Lendar's security 18 impairad, Lender may, st ita alection,
agply the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property. or the restaration and repair cf the
Proparty. |f Lender elects to spply the proceeds to restorstion and repair, Grantor shall repair or replace the damaged or destroyed
Improvemants i a manner satisfactory to Lender. Lender shsll, upon satisfactory proof of such expenditure, pay or reimburse Grantor from
the proceeds for the reasonable cost of repair or restoration If Grantor is not in default hersunder. Any proceeds which bave not been
disbursed within 180 days atter thelr receipt and which Lendar hes not committed te the repair or restoration of the Property shall be used
firat to pay any amount owing to Lender under this Mortgage. then to prepay accrued interest, and the remainder, it any. shell be spplied to
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the principsl balance of the Indebtedness. |f Lender holds eny proceeds after payment in full of the Indebtedness, such proceads shall be
paid to Grantor.

Unexpirsd Insurance at Sale. Any unexpirad insurance ghell inure to the benafit of, and pass to, tha purchasar of the Prapsrty covered by
this Mortgage at any trustase’s sale or other aale held under the provisions of this Mortgage, or 8t any foreclosure sala of such Property.

Grantor's Raport on Insurence. Upon request of Lender, however not more than once a year, Grantor ahall furnish to Lender a raport on
each axisting policy of insurence showing: (s} the name of the insurer; (bl the risks insured; (¢] the amount of the policy; (dl the property
ingured, the then current replacement velue of such property, and the manner of determining that valua: and (al the expiration date ot the
policy. Grantor shall, upon request of Lendar, hava sn independent appraiser satisfactory to Lendar determine tha cash valus raplacamant
cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provigion of this Mortgage, or if any sction ar proceeding 8 commenced thal
would materially affact Lender’s interasats in the Property, Lender on Grantor’s behalf may, but shall not be required to, take any sction that
Lender deems appropriate. Any amount that Lender expends in 8o doing will baar interest st the rate provided for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender's opticn, will {8) be paysbie on demand, (b be
scdded to the balance of the Note and be apportionad among and be psyable with any installment paymants tc become due during aither (i} the
term of sny applicable insurance policy or (i} the remaining term of the Note, or (c} be treated as a belloon payment which will ba due and
payable st the Note’s maturity. This Mortgage also wili secure paymant of these amounts. The rights provided for in thia paragraph shall be in
addition to any cther rights or any remedies 10 which Lender may be antitled on account of the default. Any such action by Lander shall not be
construpd 8s curing the default sc as to bar Lender from any remedy that it otherwise would have bad.

WARRANTY: DEFENSE OF TITLE. The following provisiona relating to ownership of the Property ara 8 part of this Mortgage.

This. Grantor warrants that: (a! Grantor helds good and marketable title of record to the Proparty in fee simple, free and clear of st ens
and encumbrances other than thosse sat farth in the Real Property description or in any title insurance policy, title repart, or final title opiron
lsaued in favor of, and accepted by, Lander in connection with this Mortgage,. and {bl Grantor has tha full right, powgr, and suthority to
exacute and deliver this Mortgage to Lender.

Defenas of Tithe. Subject to the exception in the paragraph above, Grantor warrsnts and will torever defend thae title to the Property agsinst
the lawful claims of all persons. [n the event any action or proceeding ls commenced thet questions Grantor’s title or the interast of Lender
under this Mortgage, Grantor shall defend the action at Grantor’'s expense. Grantor may be the nominal party in such procesding, but
Lender shall be entitied to perticipsta in the procseding and to be represanted in the procesding by counsal of Lender's own choice, and
Grantor wHl deliver, or cause to be deliversd, 10 Lender such inatrumants as Lender may request from time ta timeé w permit such

participation.

Compllance With Laws. Grantor warrants that the Proparty and Grantar's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmeantsl authorlties.

CONDEMNATION. The following provisions relating to condemnation of the Proparty are a part of this Mortgage.

Application of Net Procesds. |f all or any part of the Propdhty is condemned by eminent domain proceedings or by any proceading or
purchase in lieu of condamnstion, Lender may st its election require thet &ll or any portion of the net proceeds of the award be spplied o
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the sward after payment of all
raasonable costa, expanses, and attorpays’ fees ingurred by Lander in connaction with the condamnation.

Proceadings. If any proceeding in condemnation is tiled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award, Grantor may be the nominat party in such proceeding, but
Lender shall be entitled to participate in the procesding and to be represented in the proceeding by counsel of its own choice, and Granlor
will delivar or causs to be delivarad to Lendar such instruments as may be requested by it from time to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARQGES BY GOVERNMENTAL=AUTHORITIES. The following provisions relating to governmenisi taxes,
feas and chargea ara a part of this Mortgage:

Current Taxes, Fess and Charges. Upcn reguest by Lender, Grantor shall execute such documaents in addition to this Mortgage and taks
whatevsr other action is requasted by Lender to parfect and continue Lendsr’s lien on the Roal Praperty. Grantor shall reimburse Lender for
all taxes. as described balow, together with 8ll expenses incurrad in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fess, documentary gtamps, snd other chargses for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this saction applies: {a) a specific tex upon this type ot Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage: (b} e specific tax on Grantor which Grantor is authorized or required to deduct from
paymanta on the Indebtedness securad by this type of Mortgage; (C] & tax on this type of Mortgage chargaable against tha Lendar or the
holder of tha MNote; and (d) a specific tax on sfl or any porticn of the Indebtedness or on paymants of principal and interest made by

Grantor.

Subssquent Taxes. [f any tax t¢ which this secticn applies is enacted subsequent to the date of this Mortgage, this avent shall have the
aama affect ag an Event of Default (ng defined balow), and Lender may exarcise any or all of its savailabie remedias for an Event of Delaun
as provided below unless Grantor sithar (a8l pays the tax before it becomas delinquent, or (b} contests the tax aa provided sbove in the
Taxes and Liens section and deposits with Lender cash or a sufticignt corporate surety bond or other security satisfactory to Lander,

SECURITY AQGREEMENT: FINANCING STATEMENTS. The fallowing provisions relating to this Morigage as a security agraement sre & part ol
this Mortgage.

Security Agreement. Thia instrument shall constitute a sscurity agreement to the extent any of the Property constitutes fixtures or other
personal property, end Lender shall have all of the rights of a secured party under the Uniform Commercist Code aa amanded trom time 1o

timea.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lander to perfect and continue Lander’'s security Interast in the Rents and Personal Property. In addition to recording this Mortgage in the
resl praperty records, Lendar may, at any time and without further authorization from Grentor, file executed counterparts, copiea or
reproductions of this Mortgage as a tinancing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting os
continuing this security interest. Upon default, Grantor shall pasemble thae Personal Proparty in & manner snd at a place reasonsbly
convenient to Grantor and Lender and msake it available to Lendsar within three |3} daye atter raceipt of written demand from Lender,

Addresses. Tha mailing addresses of Grantor {debtor} and Lendar {securad party}, fram which information concerning the sacurity interest
granted by this Mortgage may be obtained {sach as requirad by the Uniform Commercial Cods), are as stated on the tirst page of this
Martgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisions relating to further assurences and sttorney-in-fact sra & part of this
Mortgage.

Furthar Assurances. At any time, and from time to time, upon request of Lender, Grentor will make, execute and daliver, ar will causs to

‘* be made, aexacuted or delivered, to Lander or to Lender's desigres, and whean requastad by Lendar, cause to be flled, recorded, refilad, or
raracorded, as the case may ba, at such times and in such otfices and places as Lendar may deamn appropriate, any and all such mortgages.
deade of trust, security deads, security agreemants, financing statements, continuation statements, instrumants of further assurance,
cartificates, and other documents as may, in the sole opinion of Lander, be necessary or dasirsble in order to effectuste, complate, partact,
cantinue, or preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the lwens and
security interasts created by this Martgags as first and prior llens on the Proparty, whether now owned or hereafter acquired by Grantor,
Unleas prohibitad by law or agread tc the contrary by Lender in writing, Grantor shall reimburse Lender tor all costs and sxpanass incurred
in connectipn with the matters referred to in this paragrapb.

Attorney-in-Fact. If Grantor faiis to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevocsably appoints Lender as Granior's attornay-in-fact for the
purpose of meking, executing, delivering, filing, recording, and doing all other things as may be necessary or desiwable, in Lendar's sole
opinion, to accomplish the mattera raterred to in the precading paragraph,

FULL PERFORMANCE. if Grantor pays ali the Indebtedness, including without limitation all advances secured by this Mortgage. when dua, and
otherwise periorma all the obligetions imposed upon Grantor undar this Mortgage. Lender shall execute and daliver to Grantor 8 sultable
satisfaction of this Mortgage and suitable statements of tarmination of any finsncing statement on file evidencing Lender’s security interest in
the Rents and the Parsonal Property. Grantor will pay, if parmitted by applicable law, any reasonable termination fee as determinad by Lender
fram time to tims. '

DEFAULT. Each of the foltowing, at the opticn of Lender, shall conatitute an event of default ("Event of Datfault™) under this Martgage:
Default on Indebtsdness. Failure of Grantor to make any paymsent when dua on the Indabtadness.

e g T Vet u oo . - . - . - — e g . _ir..




el

09-17-1996 MORTGAGE Page 4
Loan No 0024 (Continued)

Default an Other Payments. Failure of Grantor within the time required by this Mortgage to make sny payment for taxes of insurance, or
any other paymant necessary to prevent ftliing of or to atfect discharge of any lien.

Complisnce Dafault. Failure of Grantor to comply with any other term, obligation, covenant or condition containad in this Mortgage, the
Note or in any of tha Related Documents.

Default in Favor of Third Partiss. Should Grantor default under any loan, extension ot credit, Bacurity agreement, purchase or sales
agreement, or sny other agreement, in favor of any other creditor or parson that may materially attect any ol Grantor's gvoparty or
Grantor's abiity to rapay the Note or Grantor's ability to perform Grantor’s obligations under this Mortgege or any of the Halaiad
Documents.

False Stataments. Any warranty, représentation or stetemeant made or turnishad to Lendar by ot on behalf of Grantor under this Mortgage.
tha Note ar the Relatad Docurmants is faise or misleading in any material reapact, eithar now or at the time made or furnighed.

Detective Collateralization. This Mortgage or any of the Related Documents ceases to be in full torce and effect {including Tmiture of any
collaterst documents to create a valld and perfected security interest or lien) at any time and for any raason.

Insolvency. The dissolution or terminstion of Grantor's sxistence 8s 8 going business, the insolvency of Grantor, tha appoiniment of
receiver for any part of Grantor’s property, any assignment for the benefit of creditors, sny type of creditor workout, or the commencemant
of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Forsclosure, Forfeiture, etc.  Commencement of torsclosurs or forfeiture procesdings, whether by judicial proceading, self-help,
raposasssion or any other maethod, by sny creditor of Grantor or by any governmental agency agsinst any of the Property. Howaever, this
aubsection ahall not apply in the evant of a good faith dispute by Grantor ag 1o the validity or reasonablenedss of the claim which is the basis
of the forecicsure or torefeiture proceeding, provided that Grantor gives Lender written notice of such claim and turninhas raserves aor a
surety bond for the claim aatisfactory to Lender.

Breach of Other Agreement. Any brasch by Grantor under the tarms of any othar agreement between Grantor and Landsr thal is not
remediad within any grace period provided therein, including without limitation any agreement concerning any indabtedness or other
obligation of Grantor 10 Lender, whather axisting now or later.

Events Affecting Guarmntor. Any of the preceding events occurs with respect to sny Guaranior of any of the Indebtednsse or any
Guarantor dieg or becomas tncompetent, or revokes or disputes the velidity of, or lisbility under, any Guaranty of the indabtedness.

Adverse Changs. A material adverse change occurs in Grantor's financigl condition, or Lender believas the prospact of paymant or
parformance of the Indebtedness is impaired.

Insscurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of sny Event of Defsult and at any time tharaafter, Lender, al its option, may
exercise any one or more of the following rights and ramadies, in addition to any other rights or remediss provided by law:

Accelsrate Indebtedness. Lender shall have the right at (te opMon without notice to Grantar to declare the entive Indebtedrass immadiataly
due and pavable, including eny prepaymant panalty which Grantor would ba raquirad to pay.

UCC Remeadies. With respect to all or any part of the Personal Property. Lender shall have all the rights and ramedies of a sscured party
under the Unitorm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to teks possession of the Property and collect the Renta, including
amounts past due and unpaid, sand apply the net proceeds, over and above Lender’'s costs, againsy the Indebtedness. In furthaeranca of this
right, Lander may require any tenant or other user of the Praperty to make paymente of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recaived in paymant
thereof in the name of Grantor and to negotiate the same and @ollect the proceeds. Payments by tenants or other users to Lender in
responas 1o Lender’'s demand shall satisfy the obligations for which the peymants are made, whether or not any propar grounds for the
demand axiated. Lender may exarcisge its rights under this subparagraph eithar in parson, by agent, or through & recaiver,

Appoint Receiver. Lander shall have the right to have & receiver appointed to take possession of alt or any part of the Proparty. with the
powar to protect snd praserve the Property, to operste the Property preceding foreclosure or sale, and to collect the Rents from the
Proparty and apply the procesds, aver snd sbove the cost of the receivership, against the indebtedness. The receiver may sarve without
bond it parmitted by law. Lendar’s right to the appointment of a receiver shell exist whather or not the spparant value of the Property
exceads the Indabtedness by 8 substantial amount. Employment by Lender shaell not disquality a persan from serving as & recetver.

Judiclal Forecloaurs. Lender may cbtain a judicial decrea foreclosing Grantor's interest in all ar any part of the Property.

Nonjudicisl S8ale. Lender shall be authorized to take possessicn ot the Froperty and, with or without taking such posseasion, after giving
notice of the tims, place and terms of sala, together with a dascription ot the Property t0 be sald, by publication once a week for three {3
successive weeka in some newspaper publishad in the county or countiss in which the Real Froperty to be sold {8 located. to sell the
Property (or such part or parts thereof ss Lender may from time to time elect to sell) in front of the tront or main door of the courthouse of
the county in which the Property to be sold, or 8 substantial and material part thareof, Is located, at public outcry, to the highasi bidder for
cash, |If there is Real Property ta be sold under this Mortgage in mare than one county, publicaticn shall be mada in all countian whare the
Real Property to be soid is located. If no newspaper is published in any county in which any Reat Property to be sold is located, the natice
shall ba published in 8 newspaper published in an adjoining county for three (3) successive waeks. The ssle shall be held between tha
hours of 1100 a.m. and 4:00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lander may bid at
ary aale had under the tarma of this Mortgage and mey purchase the Property it the highest bidder therefore. Grantor hareby waives any
and all rights to have the Property marshallad. In exarcising ite rights and remedies, Lendar shall be free 1o sell sil or any part of the
Propariy together ar saparately, in ong sala or by separate sales.

Deficlency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lander aftar application of 8ll emounts received from the exercise of the rights provided in this saction.

Tanancy at Sufferance. !f Grantor ramains in possession of the Property after the Property is sold as provided above or Lender otherwise
bacomes entitied to posssasion of the Property upon default of Grantor, Grantor shall become a tenant at sutlerance of Lender or the
purchaser of the Property and shall, at Lendar’s option, either {a) pay a reaacnable rental for the use of the Propearty, or (b) vacate the
Property immaediately upon tha demand of Lender.

Other Remedies. Lander ghall have aif other righta and ramedies provided in this Mortgage or the Note or available at taw or in aquity.

Sals of the Property. To the axtent permitted by applicable law, Grantor hareby waivas any and all right to have the proparty marahallad
In exercising its righte and remadies, Lender shall be free to sell all or any part of the Property together or separstely, in one sale or by
paparate ssies. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor regasonable notice ¢of the time and place of any public sale of the Perscnal Property ar of the ume
after which any private sale or other intended dispoaition of the Personai Property is to be made. Heasonable notice shall mean notice
given at least ten {10) days bafore the time of the sale or disposition,

Walvar: Election of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party’'s rights otherwise 1o demand strict compliance with that provigion or any other provision. Election by Lender to pursua
any remedy ahall not exclude pursuit of any other remedy, and an glection to make expenditures or take action to parform an obligation of
Grantor under this Mortgage after tadure of Granter to parform shall not affact Lander’s right to declare a detfault and exerciase its remadies
under this Mortgage.

Attorneys’ Fess; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
racover such sum as the court may sgdjudge reasonable as attorneys’ fees at trial and on any appeal. Yvhather or not any cowt action s
invoivad, all reagonable expenses incurred by Lender that in Lender's gpinion are necessary At any time for the protection of ite interast or
the enforcement of ite rights shall beccme a part of the Indebtedness payable cn demend and shall besr interest from the date of
axpenditure until repaid at the rate provided for in the Note. Eaxpenses covered by this paragraph include, without hrmitation, howawer
subjact to any limits under applicable law, Lender’s sttornays’ fees and Lender’s lagal expenses whether or not there is a leweult, including
attorneys’ fees for bankruptcy proceedings (including eftorte to modify or vacate any automatic stay or injunction}, appeale snd eny
anticipated post-judgmant collection servigesa, the cost of ssarching records, obtaining title reports lincluding forecloture reportal,
survevors' raports, and appraissel fees, and title inaurance, 1o the axtent permitted by applicable law. Grantor alsa witt pay any courl costs,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Martgage, including without limitation any notice of dalagit and any
notice of sale to Grantor, shall be in writing, may be be sent by telatacsimilie, and shall ba ettective when actually delivered. or when deposited
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with a nationally recognized overnight courier, or, if mailed, shall be desmed effective whan deposited in the United States mail first class,
certified or registared mail, postage prapaid, directed to the addrenses shown near the beginning of this Morigage. Any party may change He
address for notices under this Mortgage by giving formal written notice to the other parties, specitylng that the purpose ot the notice I8 to
change the party’s addreas. All copies of notices of fareciosure from ihe holdar ot any lian which has priority over this Mortgage shall be sent
1o Lender's sddresa, as shown near the baginning of this Mortgege. For notica purposes, Grantor agrees 1o kesp Lender informed at all times ot
Grantor's current addrass,

MISCELLANEOUS PROVISIONS. Tha following miscellaneous provigions are a par of this Mortgage:

Amsndments. This Mortgage, together with any Related Documaents, constitutes the entire underatanding and agreemaent of tha partiss as
to the mattsrs sat forth in this Mortgags. No aiteration ot or amandment to this Mortgage shall ba effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendmaent.

Annual Reports. |t the Property is used for purposas othar than Grantor's residance, Grantor ahsil furnish to Lender. upon reQues!, a
cartified statamant of net operating Income recaived fram the Property during Grentor’s previous fiscal year in such form and detal as
Lendsr ghall reguire, "Net operating income” shall maan all cash receipts from the Proparty less all cash axpsnditures made in connection
with the operation of the Property,

Applcable Law. This Mortgags has been daliverad to Lendsr and accepted by Lender in the Stats of Alabama. Subject 10 the provisions
on arbitration, this Mortgage shall be governad by and construed In accordance with the taws of ths State of Alsbama.

Arbitration. Lender snd Grantor egres that all disputes. claims and controveraies between them, whether individual, joint, or claes in
nature. arlsing from this Mortgage or otherwiss, including without limitation contract and tort disputes, shall be arbitrsted pursuant to the
Rules of the American Arbltration Assoclation, upon request of eithar party. No act to take or dispose of any Collateral shall constitute a
waiver of this arbitration agreemsnt or be prohibited by this arbitration agreement. This includes, without Wmitation, obtaining uncliva
ralief or & temporary reatraining ordsr; invoking 8 power of sale under any deed of trust ar mortgage. abtaining 8 wit of stlachmant orf
imposition ot 8 receiver; or exarcising any rights ralating to parsonsl property, including taking or dispesing of such proparty with or withoul
judicial process pursuant to Article g ot the Unitorm Commarcial Code. Any disputes, claima, or controversias concernifly the lawtulness or
rassonableness of any act, or exercige of any right. concerning any Collatersl, including sny claim to raacind, reform, or otherwise mocdhly
any agresment ralating to the Collateral, shall slso be erbitrated, provided howaver that no arbitrator shall have the right o the paower o
anjoin or restrain any act of any parny. Judgment upon sny award rendered by any arbitrator may be anterad in any court having
juriedictions. Nothing in this Mortgsge shall preclude any party from seeking equitable reliat from a court of competent juriadiction. The
statute of limitetions, estoppel, waiver, laches, and similer doctrines which would otharwise ba applicable in an action brought by a party
ghall be ‘applicabie in any arbitration proceeding, snd the commencement of an erbitrstion proceeding shall be deemed the commencemaent
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, end anforcameant of that
arbitration provision.

Capticn Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to intarpret of define the
provislons of this Mortgage.

Merger. There shell be no marger of the interast or estate cré@ated by this Mortgage with any other intarast or eatate in the Proparty at any
time held by or for the beneflt of Lender in any capacity, without the writtan consent of Lender.

Multipis Partiss; Corporate Authority. All obligations of Grantor under this Mortgage shall be joint and seversl, and all refearences to Grantor
shall mesn esch and avery Grantor. This means that sach of the persons signing bslow is responsible for all obligetions in this Mortgage,

Severability. 1f a court of competant jurisdiction tinds any provision of this Mortgage to be invalid or urvanforceable as to any person or
circumstance, such finding shall not rander that provision invalid or unenforceable as to any other parsone or circumstances, |f tessible,
any such offending provision shall be deemad to be moditied to be within the limits of entorceability or validity: howaver, If the offangding
provision cannot be so modified, it ahall ba stricken and &ll utl;uar provisions of this Mortgage in afl other respacis shall ramain valid and
enforceabla. -

Successors and Assigne. Subject to the limitations steted in this Mortgage on transfer of Grantor’s interest. this Morigage shail ba binding
upon and inure to the benefit of the parties, their successors and assigne. If ownereghlp of the Property becomes vested in a parsan other
than Grantor, Lender, without notice to Grantar, may deal with Grantor's successors with raference to thia Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantar from the obligations of this Morigage or liability undar the Indebtedness.

Tkne Is of the Essance. Time is of the esaence in the performance of this Mortgagse.

Whalver of Homestsad Exemption. Grantor hereby relesses and waivas all rights and benefits ot the homestsad exemption laws of the State
of Alabama ag to all Indebtadness sacured by thts Mortgage.

Waivers and Consents. Lender shall not be desamed to have wsaived any rights undsr this Mortgage (or under the Ralated Documants)
unless such waiver is in writing and signed by Lendar. No delay or orniesion an the part of Lender in exercising any right shall oparate se 8
waiver of such right or any other right. A waiver by any party of a provigion of this Mortgage shall not constitute s waiver of or prajudica
the party’s right otharwise to demand strict compliance with that provision or any othar provision. No prior waiver by Landes, nor any
courae of dealing between Lender and Grantor, ahsll constitute & waiver of any of Lendar’s rights or any of Grantor's obligations as to any
future transactions. Whaenaver consent by Lender la required in this Morigage, the granting ot such consent by Lender in any instance shall
not conatitute continuing congent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAQGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Tanglewood Corporation |

. {BBAL)

This Mortgage prepared by: X

Nama of Signer: Lisa Ellison, Real Estets Dept.
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CORPORATE ACKNOWLEDGMENT

STATE OF ﬁ/ﬁﬁﬁﬁf}‘? I

j | BB
COUNTY OF ,{éﬂé{ _ }

(. the undersigned authority, a Notary Public in snd for said county in said state, hereby certify that Rebecca Harris, Vice-President, of
Tangleswood Corporation. 8 corporation, is signed to the foregoing Mortgage snd who i known 10 ma. acknowladged batore me on this day
that, being informed of the contents of said Mortgage, he or she, as such officer and with full authority. executed the same voluntarily tor and

as tha act of said corporation, 5
7 4, &
Given under my hand snd official seal this ) / 7 | L , g 18 _f_

=t

My commission axpires OMMISSION EXPREg DECEMBER 25 1005

NOTE TO PROBATE JUDGE .

This Mortgage securss opan-snd of ravolving Indebtedness with resikiential real property or interssts; thersfore, under Section 40-22-2{1)b,
Code of Alabama 1976, as amended, the mortgage filing privilega tax on this Mortgage should not axcesd $.15 for sach $100 (or fraction
thareof) of the cradit Iimit of ¢ provided for hersin, which is tha_smel principsl iIndebtedness to ba ascured by this

Midrigage at any ons tims.

First Adab Sdok? )
- 77/ 0,
- ». L A it

By:
ta_"
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