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CONSTRUCTION MORTGAGE

THIS MORTGAQGE IS DATED AUGUST 13, 1996, between Carter Homebullders, Inc., whose address is 108
Windsor Cir., Pelham, AL 36124 {referred to below as "Grantor™); and First Alabama Bank, whose address is 2964
Palham Parkway, Pelham, AL 35124 (referred to below as "Lender”).

GRANT Of MORTOAGE. For valuasble conaldsration, Grantor mortgages, granta, bargaina, sells and convays to Lender all ol Grantor's nght,
title, and interest tn and to the following described real property, togather with all existing or subsequently arected or sitixed buiddings,
improvamants and fixtures: all easements, rights of way, and appurtenances; all water, water rights, watercourses snd ditch nights {including
atock in utllities with ditch or irrigation righte); end sll cther rights, royaities, and profits relating 1o the real property, including without lirritation
all minerals. oil. gas, geothermal and similar matters, located in Shelby County, State 31 Alabama (the "Real Property™}):

Lot 10, according to the Survey of Weatherly, Glen Abbey, Sector 12, as recorded in Map Book 18, page

128. in the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama. Mineral

and mining rights axcepted. '
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its addrass is commonly known as Glen Abbey Ln, Alabaster, AL 35007. The Real Property tax
identification numbar is 58-13.7.36-1-001-001.006.

Grantor prossntly ssaigns to Lender alt of Granter’s right, title, and interest in and to all leases of the Property and all Rants trom the Property
In agdition, Grantor grents to Lendsr a Unitorm Commercial Code security interegt in the Parsonal Property and Rants,

DEFINITIONS. The following words shall *have the tollowing meanings when used in this Mortgege. Terms not otharwise defined in 1hie
Mortgeage shall have the meanings attributed to such terms in the Unittorm Commercial Code. Al refarences to dotiar amounts ahsll maan
amounts in lawiul money of the Unitad States ot America.

Grantor. The word "Grantor” means Cartar Homebulders, Inc.. The Grantor is the mortgagor under this Mortgage.

Gusrantor. The word "Guarsntar® means and includes without limitation sach and all ot the guarantors, suretias, and accommodation
parties in connaction with the Indebtednass.

Improvements. The word "Improvements” means and includes without limitetion all existing and future improvemants, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and othar construction on the Real Proparty.

indebtedness. The word "Indebtedness™ means ali principal and interest payable under the Mote and any smounts expanded or sdvanced
by Lender to discharge obligations ot Grantor or expansea incurred by Lernder to anforce obligations of Grantor under this Mortgage,
together with intareat on such amounts as provided in this Mortgage. In addition to the MNote. the word "Indebtednass™ inchries i
obligatlons, debta and labilities, plus interest therecn, of Grantor to Lender, Or any one or maore of tham. ss wall as all claims by Lendes
againgt Grantor, or any ons or more of them, whether now existing or hereatter ariging, whether related or unrelstad to the purpose of 1he
Note, whether voluntary or othaerwise, whether dus or not due, absolute or contingent, liquidated or unliquidated and whether Grantos may
be liable individually or jointly with others, whethaer obligated as guarantor or otherwise, and whether recovery upon such Indeblednass may
be or hereaftar may become barred by any ststute of limitations, and whether such Indebtedness may o or hereaftar may bacome
otherwise unenforcesbla, Tha lien of this Mortgage shall not excesd at any one time $123,675.00.

Lender. The ward "Lender” means Firat Alabama Bank, its successors and assigns. The Lender is the mostgagee under this Morlgage.

Mortgage. The word "Mortgage™ means this Mortgage batween Grantor and Lender, and includes without limitation all sssignments arw
security interest provisions relating to the Personsl Property and Rents.

Note. The word "Nots” means the promissory note or cradit agreement dated August 13, 1998, In the original principal amount of

3123,675.00 from Grantor to Lender, togsther with all rengwals of, extensions of, modificatione of, reltinancings of. consolidations o!.
and aubsetitutiona for the promissory note or agreement, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. Tha worda "Personal Property” mesn all equipment, fixtures, snd other articlas of parsonal proparly now or harsafter

owned by Grantor, and now or hereafter attached or stlixed to the Real Property: togethar with all accasaions, parts. and additions to, all

raplacemants of, and all substitutions tor, any of such property. snd together with sll proceeds lincluding without limitation alt Insurance
+ proceeds and refunds of pramiums) from any sale or ather disposition of the Property.

Property. The word "Propsrty” meane collectively the Real Property and the Parsonal Property.
Real Property. The words "Resl Property” masn the proparty, interests end rights deacribad sbove in the “Grant of Mortgage” section.

Related Documents. The words "Ralated Documents™ mean and include without limitation alf promissory notes, credit agreements, (0an
agresments, snvironmental agreements, guaranties, securily agresments, mortgages, deads of trust, and sV other instrumants, agreamanis
and documents, whether now or hereafter existing, executad in connection with the Indebtedness.

Rents. Tha word "Rents” means sll pregent and future rents, revenues, income, issues. royalties, protits, and other benelits derived from
the Propearty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwiass provided in this Mortgage, Grantor shall pay tc Lender all amounts sacurad by this
Mortgage as they become due, and shall strictly parform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following prowvisions.

Possesalon and Use. Until in dafault, Grantor may remain in pogaeasion snd control of and cperate and manage the Proparty and collect
the Rents from the Property.

Duty to Masintain. Grantor shall maintain the Property in tenantable cendition and promptly perform all repairs. replacemants, and
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of 1980. as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1888, Pub. L.
No. 99-499 ("SARA"). thae Hazardous Materials Trangportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and
Racovery Act, 42 U.S.C. Sacticn 8901, et seq., or other applicable state or Faderal laws, rules, or reguiations adoptad pursuanl 1o any of
the foragoing. The tarms "hezardous waste” end "hazardous substance” shall also include, without limitation, petroleum and petroteum
by-products ar any fraction thereof and asbestes. Grantor represents and warrants 10 Lander that: {a} Duwring the penod aof Grantor's
ownerghip ot the Property, thers has bean no usa, genaration, manufacture, storage, treatment, disposal, release or threatenad raloase of
any hazardous waste or substance by sny person on, under, about of from the Property; (b) Grantor has no knowladgea ol or raason to
helieva thet thare hes been., axcept as previcusly disclosed to and scknowlsdged by Lender in writing. (i) any usa. ganaralion,
manufacture, storage, treatment, disposal, release, or threatened releass of any hazerdous waste or substance an, undar, ebout ar from tha
Property by any prior owners or accupsnts of the Proparty or [iil any actual or threatened litigation or claims of any kind by any parson
refating 1o such matters; and (c} Except as previously disclosed to and acknowledged by Lender in writing, (i} neither Grantor nor any
tanart, contractor, agent or other authorized user ot the Property shall use, generats, manufactura, atora, treat, dispase of, or raloase any
hazardous waste or aubstance on, under, about or from tha Property and (ii} any such activity shall be conducted in compltance with all
applicable lederal, atete, snd local laws, regulations and ordinances, including without Hmitation those laws, raguistions, and ordinancas
described above. Grantor suthorizea Lender and its agents to enter upon the Property to make such inspections and tasts, at Grentor’s
expense. as Lender may deem sppropriate to determine compliance of the Property with this section of tha Mortgage. Any inapections or
leats made by Lender shall be for Lender’s purpoass only and shall not be construed to creatp eny responsibility or liability on the part of
Lender to Grantor or to sny othar perscn. The repressentations and warrenties conteinad harein are basad on Grantor's due diligence n
investigating the Property for hazerdous waste and hazardous substances. Grantor heraby {a) releases and waives sny tuture claima
against Lender for indemnity or contributicn in the event Grantor becomes liabla tor cleanup or ather costs under any such laws, and (b]
agrees to indemnity and hold harmlesa Lender against any and all claima, losses, liabilities, damages, penalties. and expanses which Lender
may diractly or indirectly sustain or suffer resulting from e breach of this section of the Mortgage or as a consequence ol any une,
generation, manutacture, storage, disposat, relasse or threstened release occurring prior to Grantor's ownership or intergat in tha Property.

. wheathar or not the eame was or should have begen known to Grantor. The provisions of this saction of the Martgege, including tha
obligation; to indemnify, shell survive the payment ot the Indebtedneas and the aatintaction and raconveyance of the kan of this Mortgage
and shali not be atfectad by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwiss.

Nulaance, Wasts. Grantor shall not cause, conduct or parmit any nuissnce nor commit, permit, or suffer any stripping of or waate on or to
the Proparty or any portion of the Property. Without limiting the generality of the toragoing, Granter will not remove, or grant to any ather
party the right to remocve, any timber, minerals lincluding oil and gas), soil, gravel or rock products without the prior written consent ol
Lendar.

Aemoval of Improvaments. Grantor shat not demolish or removea any Improvements from the Real Property without the prior wntten
conssnt ot Lender. Ag a condition to the removal of sny improvemants, Lender may raquire Grantor 1o mpke arrangements satisfactory to
Lender to raplace such Improvements with Improvements of at least equal valus,

Lender's Right to Enter. Lender and its agents and representativas may enter upon the Real Praopaerty at all reasonable timesa to attend to
Lender’s intarests and to inspect tha Property for purposes of Grantor's compliance with the terms and conditions of this Mortgege .

Compliance with Qovernmental Requiremants. Grantor shall promptly comply with all laws, ordinances, and regulationa, naw or hareatter
in etfect, of all governmantsl authorities applicable to the use or occupancy ot the Property, including without limitation, the Amaencans
With Disabilities Act. Grantor may contest in good faith sny such lew, ordingnce, or regulstion and withhold compliance during &ny
proceeding, including eppropriate appesls, so long ae Grantor ha® notified Lender in writing prior to doing 80 and 5o long as, n Lender's
gola apinion, Landar’s interests in the Property are not jeopardized. Lender may require Grantor 1o post adeguate security Or a surely bond,
raasonably satisfactory to Lander, to protect Lender’s interest.

Duty to Protect. Grantor agrese naither to abandon nor leave unattended the Property. Grantor sha!l do all other acts, in addition to thosa
acts set forth above in thie saction, which from the character and use of the Property are reascnably necessary o protect and praearve the
Proparty. -

DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, declare immedistely due and payable all sums sacured by 1his Mortgage upon
tha gale or tranafer, without the Lender's prior writtan consent, of all or any part of the Real Property, ar any interes! in the Raal Proparty. A
“gaale or transter” means tha conveyance of Real Property or any right, title or interast therein: whether legal, baneficial or sequitable. wharhar
voluntary or involuntary; whether by outright sale. deed, inatallment sale contract, land contract, contract lor dead, jeasahold nlefaat with &
terrm greatar than three (3) years, leass-option contract, of by aale. assignment, or trensfer of any beneficial interest in or to any iand trusl
holding ttle 1o the Real Property, or by any cther mathod of conveyance of Real Praperty interast. §f any Grantor is a corporation, parinership or
limited liability company. transter algc Includes any change In ownarship of more than twanty-five percent {26%} of the voling stock, partnerstup
intarasts or Imited liability compeny intarests, as the case may be, of Grantor. However. this cption shall not be axarcised by Lender f auch
axercisa is prohibited by tedarsi Isw or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortigage.

Payment. Grantor shall pay when due {and in all events pnor 10 delinquency] all taxes, payroll taxes, spacial taxes. sssessmanis, water
charges and sewaer service charges levied against or on accgunt of the Proparty. snd shall pay when dus all claims for work done on or lor
sarvices renderad or material furniahed to tho Property. Grantor shall maintain the Proparty free of all lieng having priority over or aqual to
the interest of Lender under this Mortgagae, except tor tha lien of taxes snd sssessments not dus, and axcept 83 otharwise provided n the
following paragraph.

Right To Contast. Grantor may withhold payment of any tax, asgessment, ar claim in connection with a goad faith dispute over tha
obligstion to pay, so long as Lender's interest in the Property J8 not jeopardized. It a lien arises or is filed 8¢ 3 result of nonpaymant,
Grantor shall within fittean {15) deya after the lien arises or, |t & lien is filed, within tifteen {15} days after Grantor has notice of the hling,
sacure the discharge of the lien, or it requested by Lender, deposit with Landar cash or a sutticiant corporate surely bond or other secunty
satigtactory to Lender in an amoun sufticient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrye as
a rasult of & foraclosure or sale under the lian. In any contast, Grantor shall detend itself and Lender and ahatl satisty any sdverse judgmant
before enforcemant ageinat the Property. Grantor shall name Lender as an additional obligee under any surety bond lurnished in tho
contest proceedings.

Evidencs of Payment. Grantor shall upon demand furnish to Lender satisfactory svidence of payment of the taxes or assassmants and shall
authorize the appropriate governmantal official to deliver t¢ Lender at any time a writian statement ol 1the taxes and assessments agamnst
the Proparty.

Notics of Construction. Grantor shall notity Lender at least tifteen |15} days before any work is commenced, any sarvices are lurnished. of
any materials are supplied to the Property, it sny mechanic’s lign, materialmen’s itan, or other lien could be ssserted on account of the
work, services, or matenials. Grantor will upon raquast ot Lender furnish to Lender advance assurances salisfactory to Lender that Grantor
can and will pay the ¢ost of such improvemants,

PRAOPERTY DAMAGE INSURANCE. The lcliowing provisions relating to insuring the Property are a part of this Morigage.

Malntenance of (nsurance. Grantor shall procure and maintain policies of tire insurance with atandsrd extended coverage endorsements on
g rapiacement basis for the full insurable value covering all Improvemants on the Real Property in an amount sufficient to avoid apphcation
of any coinsurence clause, end with a standard mortgagee clause in tavor of Lsnder. Grantor shall also procure and mantan
comprehensive ganaral ligbility lnsurance in such coverage amounts as Lander may raquast with Lendar being named as additional insureds
in such liability insurance policies. Additionalty, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance aa Lender may require. Policies ahall be written by such insurance companies and in such form as may be
reasonably acceptabla to Lendsr. Grantor shall dellver 10 Lender cartificates of coveraga from esch insurer containing a stipulation that
coverage will not be cancelted or diminishad without a minimum of ten {(10) days’ prior written notice to Lander and not containmng any
disclaimer ot tha insurer’'s lability for lailure to give such notice. Each insurance paolicy also ahall include an endorsement providing that
coverage in favor of Lander wilt not be impairad in any way by any act, omission or default of Grantor or sny other parson. Should the Real
Property at any time become located in an ares designated by the Cirector of the Federal Emergancy Managament Agency ss a specisl
tlaod hazard area, Grantor agrees to obtain and maintein Federal Flood Insurance, to the extent such ingurance is required by Lender and 18
or becomas available. tor the term of the Ican and for the full unpaid principal balance of the losn. or the maximum limit of coverage 1hat
available, whichaver is lagd.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may make prool ot loss
Grantor fails to do 80 within fifteen {16} days of the casuaity. Whethar or not Lender’'s security is impaired, Lender may, at its edecnion,
apply the procesds to the reduction c! the Indebtedness, paymant of any llen affecting the Property. of the restoration and repar af the
Denmarty 1 lendar alarta tn annlv the nrocaads to rastoration and repair, Grantor shall repair gr replace the damaged or destroyed
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first to pay sny amount owing to Landar under this Mortgage, than to prepsy accrusd interest, and the remaindar, it any, shell be apphed to
the principal balance of the Indebtedness. If Lender holds any procesds atter payment in full of the Indebtadnass, auch procesds shall be
paid to Grantor,

Unaxpired Insurence at Sale. Any unexpired insurance shall inurs to the benafit of, and pass to, the purchassr of the Property covearad by
this Mortgage at any trustes’s sale or other aale hald under the provisions of this Mortgage, ar at any foreclosure sale of much Property.

Grantor's Report on Insurance. Upon reguest of Lander, howevear not more than once s yaafr, Grantor shall lurnish to Lendar & raport an
aach existing policy of insurance ghowing: {a) the name of the Insurer; (b) the risks insured: (c) the amount of tha policy. Id} the property
ingured, tha then currant raplacement valua of such property, and the mannar of datermining that value; and (s} the expiration date of the
policy, Grantor shall, upon raquest of Lendar, have an indapendent appraiser antisfactory to Lendsr determing the cosh value replacernant
cost of the Proparty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceading is commenced thal
would materislly atfact Lender’s interests in the Praparty, Lender on Grantor's bahalf may, but shall not be required to. take any action that
Landar dasme appropriate. Any amount that Lender expends in so doing will bear interast al tha rate providad tor in the Note from the date
incurred or paid by Lender to the date of rapaymant by Grantor. All such expanses, at Lender's option, will {a) be paysbla on demand. ib] be
added to the bslance of the Note and be apportioned among and be paysable with any inetalimant payments 1o bacome dua during either (i) tha
tarm of any applicable insurance policy or (li) tha remaining term of tha Note, or i{c] ba treated ss & ballcon paymant which will ba due and
payable at the Note’'s maturity. This Mortgage also willl secure payment of thesa smounta, The rights provided for in this paragraph ahall be m
addition to any athar righta or any ramadies to which Lendar may be antitled on account of the defsult. Any such action by {.andar shall not ba
construed as curing the defsult so as to bar Lender from any remedy that it otherwise would hawve had.

WARAANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of this Morigage.

This. Grantor warrante that: {a) Grantor holds good and marketable titke of record to the Property in fes simple, free and claar of all kana
and sncumbrancas other than thoss set farth in the Real Property description or in any title insurance policy, title raport, or {inal title opsnion
asuad in favor of, and accepted by, Lender in connection with this Mortgage, and (bl Grantor has the full ight. power, and authority 10
sxacute and daliver this Mortgaga to Lender.

Defornss of Thie. Subject to the exception in the paragraph above, Grantor warrants and will forever defend tha title to the Properly against
the lawtul claimes of all persons. n the avent any action or procesding is commenced that questions Grantor’s title or tha interest of Lendar
under this Mortgage, Grantor shall defand the action at Grantor's axpense. Grantor may be the nominal party in such procesding. but
Lander shall be antitisd to participate in the proceeding and to be repressnted in the proceeding by counsel of Lendar's own choice, and
Grantor will dallver, or causs to be daliverad, to Lendar sech instruments &8 Lendar may request from time to time to parmit such
participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all axisting applicable lawe.
srdinances, and regulations of governmeantal authorities,

CONDEMNATION. The following provisions ralating 1o condemnation of the Froperty are a part of this Mortgage.

Application of Net Proceeds, (t all or any part of the Property is condemned by sminent domain procsedings of by any procesding or
purchass in llsu of condamnstion, Lender may at its slaction require that sll or sny portion af the nat procesda ol the award ba applied fo
the Indebtadness or the repair or restoration of the Property. JThe net procesds of the sward shall mean thae award after paymant ol all
ressonable costs, expensaes, and attorneys’ fees incurred by Landsr in connection with the condemnation.

Procesdings. If any proceeding in condsrmnation is tiled, Grantor shall promptly notify Lender in writing. and Grantor ahaill promptly 18ke
such ataps as may be necessary {0 defend the action and obtain the award. Grantor may be the nominal party in such proceading, but
Lender ghall ba entitled to participate in the proceading and to be rapresanted in the procesding by counsel of its own choice, and Grantor
will dellver or causs to be delivered to Lander such instrumanta as may be ragueated by it trom time (0 time 0 permit such participation.

IMPOSITION OF TAXES, FEES AND CHAMGES BY GOVEANMENTAL AUTHORITIES. The following provisions rslating to governmante! taxes.
taag snd charges are s part of this Morigage:

Current Taxes, Fees and Chargas. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage snd take
whastever othar action |s raquestad by Lander to perfect and continue Landar’s Hen on the Raal Property. Grantor shall reimburse Landst for
all taxes, as described below, together with ali expenses incurred in recording, perfecting or continuing this Mortgags. including without
limitation all taxes, feas, documentary stamps, and other charges for recording or reglatering this Mortpage.

Taxes. The following shall constitute taxes to which this saction applies: {8 e apecific tax upan this type of Mortgege or upon ail or any

part of the indebtedness sacurad by this Mortgage: (b} 8 specific tax on Grantor which Grantor is suthorized or required to deduct trom

paymaents on the Indebtedness secured by this type o Mortgage. (cl a tax on this type ot Mortgage chargeable agsinst the Lender or the

holder of tha Note: and (d) a specific tax on all or any portlon of the indebtedness or on paymants of principal and intereat made by
. Grantor.

Subsequent Taxas. If any tax 10 which this gsectlon applies is enacted subsaquent 10 the data of this Mortgega, this evant shall have the
same effect as an Event of Defsult {as defined below), and Londer may exercise any or skt ot its available remedies for an Event of Detauit
as provided below unleas Grantor either (a} pays the 1ax before it becomes delinquent, or (b} contasis ihe tax a8 provided sbove in the
Taxes and Llana section and deposits with Lander cash or a sufficisnt corporate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage 88 & security agresrmant are & pari ol
this Mortgage.

Sacurlty Agreement. Thie instrumant shall constitute a security agreemsnt to the extant any of the Property constitutes fixiures or other
personal property, snd Lender shall have all of the rights of a secured party under the Uniform Commaercial Code a3 armandesd fram time to
tima,

Security Interest. Upon reguest by Lender, Grantor shell sxacuts financing statements and take whataver other action is requested Dy
Lendsr to parfect snd continue Lender’s ascurity interast in the Rents snd Personal Property. in addition to racording this Mortgage in the
real property racords, Lender may, st any tima and without turther authorizetion from Grantor, file axecuted counterparts, coplad of
reproductions of this Mortgage ae a financing statemant. Grantor shall reimburse Lander for alt expenses incurred in perfscling of
continuing thia security interest, Upon defsuit, Grantor shall assamble tha Parsonal Proparty in 8 manner and st a placa reasaonably
convenlent to Grantor and Landar and maks it svailable 1o Lendsr within three (3) days after receipt of written demand from Lender.

,  Addresses. Tha malling addresses of Grantor (dabtor) and Lender {sacured partyl, from which information concerning the security interes!
granted by this Morigage may be obtalnad {aach as required by tha Unitorm Commercial Code), are as stated on the first psge of thia
Maortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The followlng provisions relsting to further assurances and attorney-in-fact ars a part of this
Mortgage.

Eurther Assurancas, At sny time, and from time to time, upon request of Lender, Qrantor wlll make, exacuta and delivar, of will cause 10
be made, axacutsd or delivered, 10 Lander or to Lender's designee, and when raquested by Lander, couge to be filed, recorded, rafiled. or
rarecorded, as the case may be, at such times and in such officas and places ss Lender may desm approprista, any and all such mortgagas,
desds of trust, security deeds, security agreements, financing stataments, continustion statements, insiruments of further sasuwdnce,
certificates, and other documents as may, in the sola opinion of Lendar, be Nacesaary oF desirable in order to atactuate, complets. pariact,
cantinue, or preserve (&) tha obligations ot Grantor undar the Note. this Mortgege. snd the Related Documents, and (b) the lans and
sacurity interests crested by this Mortgage as first and prior lisna on tha Property, whether now owned or hareatter acquired by Grantor.
Unleas prohiblted by law or sgraed 1o tha contrary by Lendar in writing, Grantor shall reimbursa Lender for all costs and axpansen ncurred
In connection with tha matters referred to in this paragraph.

Attorney-In-Fect. (f Grantor talle to do any ot tha things refarred to In the praceding paragraph. Lender may dc 80 for and in tha name of
Grantor and at Grantor's axpense. For such purposas, Grantor hersby irrevocably appoints Lendar as Grantor's attorney-in-fect for the
purposa of making, exacuting, dalivering, filing, recording. and doing all othar things as may be necessary Of desirable, in Lendar's sole
opinion, to acocomplish the matters referrad to in the preceding paragraph.

EULL PERFORMANGE, !f Grantor pays ol the Indabtadness, including without limitation all advances gacured Dy this Mortgage, when due, and
otherwize parforms all the cobligations imposed upan Grantor under this Mortgage, Lender shall execute and daliver to Grantor a aultable
satisfaction of this Mortgage snd suitable statements of terminstion of any financing atatamnent on file avidencing Lendet's sacurily intarest in
S e T sma Darannal Prasarty.  Grantor will pay, if parmitted by applicable lsw, any ramaonable termination fes as detsrmined by Lander
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Default on indebtedness. Failure of Grantor to make any paymant when due on tha Indebtednass.

Cetfauit on Other Payments. Failure of Grantor within the time required by this Mortgage 10 make any payment for taxes oF auranca, or
any other paymant nacessary to pravent filing of or to effect discharge of sny lien.

Compilance Defsult. Failure ot Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgagse, the
Note or in any of the Relatad Documaents.

Default in Favor of Third Parties. Shouild Grantor default under any loan, axtengion of credit, security agreemeant, purchase Or sains
agraement, Of any other agreamant, in favor of any other creditor or person that may materialty affect any of Grantor’'s proparty of
Grantor's sbility to repay the Note or Grantor's ability to perform Grantor's obligations under this Martgage or any of the Related
Documents.

False Statements. Any warranty, representation or steterment mada or furniahed to Lender by or on behalf of Grantor under this Morigage.
the Note or tha Relsted Documenta is false or misieading in any material raspect, eithar now or st the time madse or furnishad.

Defective Coliateralization. This Mortgage or any of the Releted Documants ceases to be in full force and effect {including failure ot any
collatars) documenis to create & valld and perfected security Interast or lien) at any tima and for any reason.

insoivency. The dissolution or termination of Grantor's existence 28 s going business, the insolvency of Grantor, tha appointment o! a
recalver for any part of Grantor’s property. any sssignment for the benefit of creditors, any typé ot craditor workout, or the commenceaement
of any proceading under any bankruptcy of insolvancy laws by or sgainst Grantor. )

Eorsclosurs, Fortefture, stc. Commencement of foraclosurs or torfeiture proceedings, whather by judicial proceeding,. sealf-halp,
rapossession or any othsr method, by any creditor of Grantor or by any governmental agency against sny of the Property. However, this
subsection shall not apply in the evant ot a good faith dispute by Grantor as to the validity or reasonsbleness of the claim which is they bass
of tha forsciosure or forefeiture procesding, provided that Grantor gives Lender writtan notice of such claim and turnishas resarves or &
surety bond for the claim satisfectory to Lender. ~

Breach of Other Agreement. Any breach by Grantor under the terme of any other agreement betweern Grantor and Lander that is not
ramedied within any grace period provided therein, Including without limitation sny agresmant concerning any indebtedness of othar
obligation of Grantor to Lander, whethar axisting now or iater.

Eventas Affecting Quarantor. Any of the precading events occurs with respact to any Guarsntar of any of th# Indeblednass or any
Guarantor diea or bacomes Incompetent, or revokes or disputas the validity of, or liabllity under, any Guaranty of the Indebtedness.

L
Adverse Chenge. A material adverse change oCCure in Grantor's finencial condition, or Lendar beliovas the prospsct of paymenl or
parformance of the Indebtedness I8 impaired.

Insscurity. Lander in good faith deems iteelf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurence of any Event of Default and at any time tharaatter, Landsr, at its option, may
axarcige sny one ar more of tha following rights and ramedies, in sddition to any othaer rights or remedies provided by law:

Accelerate indebtedness. Lender shsl have the right at its option without notice 10 Grantor to declare the antire Indebtedness immediajely
due and payabls, inctuding any prapayment penalty which Grantor would be required to pay. .

UCC Remaediss. With respect 1o il or any part of the Personal Property. Lender shall have all the rights and ramedigs of & secured party
under the Uniform Commarcial Code.

Collsct Rents. Lender ahall have the right, without notice to Grantor, to take possession of the Property and collect tha Rents, mcluding
amounts past dus snd unpaid, and apply the net procesds, over and above Landar's costs, against the indabtedness. In lurtharance of this
right, Lender may require any tenant or othar user of the Property to make payments of rent or use fees diractly to Lender. It the Hents are
collactad by Lendar, then Grantor irrewocably designates Lander as Grantor's attorney-in-fact to endorsa instruments recaived in payment
thereof in the name of Grantor and to negotiate the seme and collect the procesds. Payments by tanants or pther users to Lendar in
response to Lender's demand shall satisfy the obligstions for which the payments are made, whether or not any propar grounds for the
demand sxisted. Lendsr may exsrcise its righte under this aubparsgraph sither in person, by agent, or through a raceiver.

Appoint Heceiver. Lender shall have the right to have a raceiver appointad to take posssssion of all or any part of tha Property, with tha
powes t0 protect ard presarve the Property, tc operate the Froperty precading foreclosure or ssle, snd 1o collact the Rents trom the
Property and apply the proceeds, over and above the cost of the raceivership, against the Indebtedness. The raceivar may sarve without
bond if permitted by law, Lender's right to the appointment of a racaiver shall axist whethar or not the apparent value of tha Proparty
axceads the Indebtedness by s substantial amount. Employmeant by Lander shali not disqualify # person from sarving &8 3 raceiver,

. Judiclal Forsclosure. Lender may obtain a judiclal decras forsclosing Grantor's interast in all or any part of the Property,

Nonjudicis Ssle. Lender shall be authorized to teke possession of the Property and, with or without taking such possession, atter giving
notice of the time, place and terms of sale, together with & description of the Property to be sold, by publication once 8 woek for threa (3|
succasaive weeks in soma newspapsr published in the county of counties in which the Real Property to be soid is located, to anil the
Proparty {or such part or parts tharaof an Landar may from time to time elect to sall} in front of the front or mein door ot the couwrthouss at
the county in which the Proparty 10 be $0Id, or & eubsiantial and material part thereotf, is located, at public outcry. 10 the highest biddar for
cash. |f thare is Real Property to be sold under thia Mortgage in more than one county, publication shall be made in sll counties where tha
Real Property to be sold la located. It no newspaper i publlshed In any county in which any Real Property to ba sold ia located. the notice
ehall ba published in 8 newspaper published in an sdjoining county far three {3) successive weeks. The sale shall be hald betwean tha
mours of 11:00 a.m. and 4:00 p.m. on the dey deslgnated for the exercise of the powaer of sale under this Mortgage. Lander may bid al
any sale had under the terms of this Mortgags and may pwchase the Property if the highest bidder therefore. Grantar harstyy wailvas any
and ol rights to have the Froperty marghatiad. In axsrcising ita righta snd remedies, Lender shall be free to wall all or any part of the
Property together or separataly, In one sale or by separate salen.

Deficiency Judgment. It permitted by sppliceble law, Lender may obtain a judgment for any deficiancy ramaining in the Indebtedness due
to Lender after application of sll amounts received from the axercise of tha rights provided |n this section.

Tenancy at Suffersnce. |f Grantor remaing in posseasion of the Property after the Property is sold as provided above or Lender oltharwsa
bacomas sntitied to posssssion of tha Property upon default of Grantor, Grantor shail becoma » tensnt at suttarance of Lender or the

; purchaser of the Property &nd ahall, at Langar's option, either (a) pay a reasonabie rental for the usa of tha Proparty. or (b] vacate the
Property Immedistely upon the demand of Lendar,

Othar Remadies. Lander shall have all other rights and remsadies provided in this Mortgsge or the Note or available at law or in agquity

Sale of the Property. To the extant permitted Dy applicable law, Grantor hereby waives any and 8l right to hava the property marshalled.
In axarcising ite rights and remadies, Lender shall be free to sell all or any part of the Property together or goparsiely, in one sale or by
asparate ssles. Lender shail be entitled 1o bid al eny public sale on all or any portion of the Property.

Notice of Sale. Lender shall glva Grantor reasonabla notice of the tima and place of any public sels ot the Personst Property O of the time
atter which any private sale or other intended disposition of the Personal Property is to be made. Reasongble notice shall maan nouce
given at teast ten (10} days before the time of tha sale or disposition.

Weiver: Election of Remedies. A walver by any perty of a bemach of a provision of this Mortgage shall not constitute 8 warver of or
prejudice the party's rights otharwige to demand strict compliance with that provision or any othar provisian. ‘Elaction by Lender o pursua
sny remedy shall not exclude pursuit of any other ramedy, and sn election to make sxpanditures or take action to perform an obligation ol
Grantor undar this Mortgags after failure of Grantor to perform shall not affect Lender’s right to declara a dafault and pxercisg its remwdies
undar this Maortgage.

Attornays’ Fees; Expensas. It Lander institutes any sult or ection to anforce any of the terms af this Mortgage, Lender shall be antitled 10
racover such sum as the court may adjudge reasonable as attorneys’ fees at trle! and on any appedal. Wheathar or not any court action is
invalvad, all reasonable expenses incurred by Lender that in Lendsr's opinion are neceseary st any time lor the protaction of ity interes! or
the antorcement of Ita rights shall become a part of the Indabtedness paysble on demand and shall bear interesi from the data of
axpenditure until repsid at the rate provided for in the Note. Expanses covered by this paragraph include, without limitation, however

aubjact to sny limits under applicable law, Lander’'s attorneys’ fass and Lender’s lagsl expensos whathar or not thare iz a Iawsuit, Including
r attorneys’ fess for bankruptcy proceedings lincluding effarts to modify or vacate sny asutomatic atay of injunction), appeals and any
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S ke meal nf asarching rarards. obtaning title reports lincluding foreciosura reports),
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NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under thia Mortgage, including without limitation any notice of defsult and any
notice of sale ta Grantor, ahall be in writing, may bs be sent by telsfacsimilie, and shall ba etfective whan actually dalivered, or whin deposited
with 8 natlonally recognized overnight courier, or, if mailed, shall be deamed ettective when depositad in the Urmited Sistes mail fir! clsas,
certitied or registered mail, postege prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its
addreas for notices under this Morigage by piving formal written notice to the other paerties, specitying that the purpose of the notice m to
change the party’'s address. Al coples of notices of foreclosure from the holder ot any lien which has priority over this Mortgage shall be sant
to Lendsr's address, as shawn near the baginning of this Mortgage. For notice purposes, Grantor sgrass to keep Lander informed et al times of
Grantor'e current address,

MISCELLANEOUS PROVISIONS. The following miscallaneous provisions are a part of this Martgags:

Amendments, This Mortigage, together with any Related Documante, constitutes the entire understanding and agreement of the partias as
to the matters st forth in this Mortgage. No alteration of or amendment to this Mortgage ehall be sffective unless givan in writing and
signed by the party or partiea sought 1o be charged or bound by the alteration or smendmaent.

Annusl Reports. |t the Propsrty is usad for purpoges other than Grantor's residence, Grantor shall turrish to Lender, upon raquest, a
certified statement of net operating income receivad from tha Property during Grantor's previpus fiacal year in such form and detail as
Lender shall requira. "Net oparating income” shall mean all cash receipts from the Property lese all caah sxpenditures made in connaction

with the operation of the Property.

Applicable Law. This Mortgage has been deliversd to Lender and accepted by Lender in the State of Alabama. Subjegt to the provisions
on arbitration, this Mortgepe shall be governed by and construed In accordance with the laws of the State of Alsbama.

Arbitration. Lender and Grantor agres that all disputes. claims and controversies batween them, whether individusl, joint, or clans n
nature, arising from this Mortgage or otherwiss, inchuding without Bmitetion contract and tort disputes. shall be arbitrated pursuent to the
Rules of the American Arbltration Association, upon request of sither party. No act to take or dispose of any Collateral shall constitute a
walver of this arbitration agreement or be prohibited by this srbitration agreement. This includes, without limitation, obtaining injunctive
reliet or a temporary restraining order; invoking a power of sale undar any dead ot trust or mortgege; abtaining a writ of sitachrmant ot
imposition of a recalver; or exercising any righte relating to perscnal property, including taking or disposing ot such property with or without
judicial process pursuant 10 Artictes 9 of the Uniterm Commaercial Code. Any disputes, claims, or controvarsias concerning the lawhuiness or
reasonableness of any act, or exercise ot any right, concerning any Collateral, including any claim to rescind, reform, or ctherwise modity
any agreemant relating to the Collatersl, ahall also ba arbitrated. provided however that no arbitrator shall have the right or the power 1o
anjoin or restrain any act of any party. Judgment upon any award randerad by any arbltrator may ba antered in any court having
juriadiction. Nothing in this Morigags ahall preciude any party trom seeking equitable relief from a court of competent jurisdiction. The
atatute of imitations, estoppst, waiver, laches, and similar doctrines which would otherwise be spplicable in an sction brought by 8 perty
ahall be applicabla in any erbitration proceading, snd the commancement of an arbitration proceeding shall bsa desmed tha commancament
of an action for these purposes. The Federat Arbitration Act shall apply to the construction, intarpretation, snd snforcement ol this
arbitration provision.

Caption Headings. Caption hsadings in thie Mortgage are for convenience purposes anly and are not 1o ba used to interprat or define the
provisions of thisg Mortgage.

Merger. There shall bs no mearger of the interest or sstate craatad by this Mortgage with any other interest or estate in the Proparty at 'pnv
tima hald by or for the banefit of Lender in any capacity, withaut-lha writtan consent of Landar,

Multipie Parties; Corporate Authority. All obligations of Grantor under this Morigage shall be joint and seversl, and all reterences to Grantor
shall mean each and every Grantor, This means that each of the parsons signing below is reaponaible for o obligationa in thia Morigage.

Severabllity. If 3 court of competant jurisdiction finds any provision ot this Mortgage 10 be invakid or unenforceabls s 1o any parson or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumatances. It fessible.
any such offending provision shall be deemed 1o be modified to ba within the limits of anforcesbility or validity. howeavar, tf the oftending
provision csnnot be so modifiad, it aHill be stricken and aH cther provisions of this Mortgage In ell other respacts shall remsin valid and
anforceable.

Successors snd Assigns. Subject to tha limitations statad in this Mortpage on tranefer of Grantor's intarast, this Mortgage shall be binding
upon and inure to the benafit of the parties, their successors and assigns. If ownership of the Property becomes vasted in a parson othar
then Grantor, Landar, without notice to Grantor, may deal with Grantor’s successors with referance to this Mortgage and tha Indabtedness
by way of forbearance or extansion without releasing Grantor from the cbligations of this Mortgage or hability under the Indebtadrass.

Tims !s of the Essance. Tims is of the assence in the performance of this Marigage.

Walver of Homestead Exemption. Grantor heraby releases and waives all rights and benefits of the homasatead exemption Iawn of the State
of Alabama as to all indabtednasa secured by this Mortgage.

Waivers and Consents. Lender shsll not be deamed to have waived sny rights under this Mortgags {(or under ths Reisted Documeanis)
unleas such waiver is in writing snd signad by Lender. No delay or omission on the part of Lender in axarciging any right shail operate as a
walvar of such right or any other right. A waiver by any party of a provision of this Mortgage shall mot constitute a waiver of or prajudice
the party’s right otharwisa to damand strict complisnce with that provision or sny other provision. Mo prior waiver by Lendet, nar sny
coursa of desling between Lendar and Grantor, shall constitute a waiver of any of Lander’s rights or any of Grantor’s cbligations 88 to sny
future transactions. Whanevar consent by Lander is required in this Mortgage, the granting of such consent by Landar in any inatance shall
not constitute continuing consent to subssquent instances where such coneent is required,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTOAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Carter H

By: i e FEEAL)

ll(lrrv C Ir.' y

[ F T Es T

This Mortgags preparsd by: X

Nema of Signer: _ Lisa Elson, Aeal Estata Dept.
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STATE OF Qﬁﬁ&)%& ]

—_—_—

COUNTY OF wq |

| the undersigned authority, s Notery Public in and for eaid county in said stete, hareby certity that Kerry Carter, Presldent, of Cartw
Homebuliders, ln¢.. a corporation, is signed to tha foregoing Mortgage and who is known to me, acknowladged bafore me on this day that,
being intormed of the contents of said Mortgege, he or sha, as such otficar and with full authority, axecuted the ssma voluntarity for arxd s the

act of said corporation. l ?J.’_L: dh
Gliven undar my hand snd official saal this - __ dayotf _ Q ; LJ..':-_%LL: A 18

My commission expires . ———

t NOTE TO PROBATE JUDGE

This Mortgage secures open-end or revolving indebtedness with residentisl real property of imerests: therators, under Section 40-22-2(1,

Cods of Alabama 1975, as amanded, the morigage filing privilege tax on this Mortgage should not exceed $.15 for sach $100 (or frection
thersofl of the cradit limit of $123.675.00 providad for herein, which is the maximum peincipal indebtedness to be sscursd by this Mortgages x

any ons time.

*  First Alasbams Bank

By:

— - —- - fa e —
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