This Instrument was prepared by:

STATE OF ALABAMA )
COUNTY OF SHELBY )

MEMORANDUM OF LEASE

This Memorandum of Lease is entered into on this the Z$ a day of July, 1996, by and
between USX CORPORATION (hereinafter “USX”) and OAK MOUNTAIN ENERGY
CORPORATION, an Alabama corporation (hereinafter “Oak™).

LWHEREAS, Oak is the Lessee under a Lease (hereinafter the “Lease”) from USX, the
history of which is set out as foliows: i

The -original Lease was dated September 17, 1990, was between USX and
Bibb Energy, Inc., an Alabama corporation, was for a term of five (5) years with a
five (5) year option to extend based on contingencies, and included property
described on Exhibit A attached hereto; the Lease was amended on May 31, 1991 to
include additional property described on Exhibit B attached hereto; the Lease was
further amended on November 1, 1992 to include additional property described on
Exhibit C attached hereto: the Lease was further amended on May 1, 1993 to include
additional seams and to include additional property described on Exhibit D attached
hereto; the Lease was assigned on October 29, 1994 so that Oak became the Lessee
under the Lease; the Lease was further amended on August 24, 1995 to include
additional seams of coal, to include additional property described on Exhibit E
attached hereto, and to provide for two ten year extensions provided Oak met certain
conditions; and subsequently the option to extend the Lease for an additional five (5)
years pursuant to the original term was exercised so that the expiration date without
extensions authorized on August 24, 1995 is September 17, 2000; and

WHEREAS, the Le.ase was amended on August 24, 1995 to provide for a term which may
be extended for greater than twenty (20) years; and

WHEREAS, copies of the Lease are in the possession of the Lessor and Lessee wherein the
same may be examined by any person having the lawful right to do so; and

WHEREAS, the parties desire to file for record this Memorandum of Lease to comply with
the recording statutes of the State of Alabama;

NOW. THEREFORE. for the consideration set out in the Lease and in order to provide
notice under the recording statutes of Alabama, the parties agree as tollows:
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1. The present parties to the Lease are Oak and USX.

2. The specific legal descriptions made the subject of the Lease are attached hereto as
Exhibits A, B, C, D, & L.

3. On August 24, 1995; the Lease was amended so that, depending on the fulfillment
of certain obligations of Qak, the Lease may be extended to September 17, 2020.

4, This Memorandum of Lease is to be placed on record to serve as notice of the
execution and existence of the Lease, and is in no way to supersede, abrogate,
change, or modify any of the terms, conditions, rights or obligations of any of the
parties, all of which are set forth in detail in the Lease.

5 The terms and conditions of the Lease are made a part hereof by reference for all
purposes, to be the same effect as though written in extenso herein. .

IN WITNESS WHEREOF, we have hereunto set our hands and seals on this the 25%

~day of July, 1996. N USX Realty Devetopment
A Division of U. S. Steel Group

ATTEST: USX CORPORATION
Its: . FEI’I’&I’E .y TE—“SIdﬁﬂt
ATTEST: 0XK MOUNTAIN ENERGY CORPORATION

WM% BY{ __ 7L ./f
Its: | " /‘«{ ‘.’# Y /-'
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STATE OF AEABAMA )

COUNTY OF (L ephery )

[, the undersigned authority, a Notary Public in and for said County in said State, hereby

certify that __ A. k. Ferrara, Jr,, President # , whose name as of
USX CORPORATION, a corporation, is signed to the foregoing agreement and who 1s known to
me, acknowledged before me on this day that, being informed of the contents of the agreement,
he/she, as such officer and with full authority, executed the same voluntarily for and as the act of

said corporation as of the day the same bears date.

Given under my hand this o/ el day of July, 1996.

US)§ Egalty Development |
A Division of U. S, Steel Group NOTARY PUBLIC -——_._..._‘
| ‘--l-l—nu—______—_
; s

Notarial Seai

urgh, Allegheny Coun ° i
My Commission Expires Dec. 1.“"! 967

of N

STATE OF ALABAMA )
COUNTY OF SHEEY )

| [, the undersigned authority, a Notary Public in and for said County in said State, hereby
certify that ___szg y fmu ., whose name as ﬁggﬂ of
OAK MOUNTAIN ENERGY CORPORATION, an Alabama corporation, is signed to the
foregoing agreement and who is known to me, acknowledged before me on this day that, being
informed of the contents of the agreement, he, as such officer and with full authority, executed the
~ same voluntarily for and as the act of said corporation as of the day the same bears date.

ol .

Given under my hand this Z£5% day of July, 1996.

' ;;gUBL% ‘j : - |

My Commission Expires: [ ~L 6~ FC

e

370631



EXHIBIT A

LEGAL DESCRIPTION

Atl lands described below are located in Township 21 Scuth,
Range & West ol the Huntsville Principal Meridian, Shelby
County, Alabama and are lawds rtn whiclh USX Corporation owns
All Interests, and are lands wtn which Ribh Fuerpy 18 grantod
the right to mine coal in the Gholsont and llelena Cval Scams
by document herelo altached.

Bibb County, Alabama

Township 21 South, Range 4 West

Sectian Descriplion Acres
1Lt | The Southcast Quarter 160 .0
il Futire Section 64H(0) . ()
21 The Fast Hall 3200.1)
22 The West llalf 320.0
Total Acces 1,441(.0

o

F700065



USX CORPORATION
U. S. DIVERSIFIED GROUP
SOUTHERN LANDS & MINERALS
SCALE: 1" = 5000' APRIL 1990

BIBB CO. ' ‘
SHELBY CO.
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EXHIBIT B

LEGAL DESCRIPTION

Lands in which USX Corpofation owns all interests.

Approximately one hundred fifty (150) acres of USX surface lands are hereby added to the

lands described in said Contract, which lands include the site of the old Burgess Washer, a site at a
rail junction known as Gurnee Junction, and the abandoned rail grade between Burgess and Gurnee
Junction, all of which are located in Sections 19, 20, 29, 31 and 32, Township 21 South, Range 4
West of the Huntsville Principal Meridian, Shelby County, Alabma, and shown on map attached

hereto and made a part hereof.

. 700635



TOWNSHIP 21 SOUTH, RANGE & WEST
SHELBY COUNTY, ALABAMA
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EXHIBIT C

LEGAL DESCRIPTION

Lands in which USX Corporation owns all interests and in which Bibb
Energy is granted the right to use the surface according to the
document hereto attached.

Township 21 South, Range 4 West

Section Description Acres
22 The South half of the North-East quarter. 80
The South half of the North-West quarter 20

of the North-East quarter.

The North-West quarter of the North-East 10
quarter of the Ssouth-East quarter.

The North-West quarter of the South-East 40
guarter .
23 The west half of the South-West quarter 20

of the North-West quarter

Total 170

FFOGY |
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SOUTHERN LANDS & MINERALS
U.S5. STEEL GROUP
USX CORPORATION

SCALE: 1"=4000" SEPTEMBER {992
8188 CO.

SHELBY CO.

T21S-R.4W

o LANDS IN WHICH USX CORPORATION OWNS ALL INTERESTS AND IN WHLICH
2LBB ENERCY WAS GRANTED THE RIGHT TO MINE COAL BY DOCUMENT
DATED SEPTEMBER 17, (990,
' K;EE%%%%} WANDS L WHICH USK CORPORAT [0 0% ALL THTERESTS Aanl) M e
L JIBBENERGY TS CRANTED THE 2057 05 USE THE SURFACE B DUCUMEN T

HERETO ATTACHYD
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EXHIBIT D

LEGAL DESCRIPTION

BIBB ENERGY

Lande in which USX Corporation owns all interests.

SECTION

21
-{D' q& 22

27

28

TOWNSHIP 21 SOUTH, RANGE 4 WEST

ESCRIPTION ACRES
That part of the West half of

Section 21 lying south and east of
Southern Railway 219.00

The South-West quarter of North-East

quarter; the North-West quarter of

South-East quarter 80.00
The West half of North~West guarter 80.00

The North-East quarter; the East half

. of North-West quarter; the East half

of West half of North-West guarter;
The South-West quarter of South-West
quarter of North-West quarter; the
North half of South-West quarter; that
part of the South-West quarter of
south~West guarter lying north and
east of a diagonat line beginning at
the northwest corner of the South-West
quarter of South-West guarter and
ending at the southeast corner of the
South-East quarter of South-East
gquarter; the North half of South-

East guarter 463.33

TOTAL B42.33

Lands in which USX Corporation owns mineral interests

only.

SECTION

28

ST

L |

W

TOWNSHIP 21 SOUTH, RANGE 4 WEST

DESCRIPTION ACRES

That part of the South-East quarter

of South-~West quarter lylng north of

a line beginning at the northwest

corner of the South-West quarter of

South-West guarter and ending at the

southeast corner of the South-East

gquarter of Soulth-West quarter 26.067

GRAHD TOTAL 8G9.00
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USX CORPORATION
.5 DIVERSIVIED grouy

-8iBB Co. SOUTHERN .ANDS & MINERALS
SHELBY co. SCALE: 1" = 4000* JANUARY 1993
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EXHIBIT E

LEQGAL DESCRIPTION OF LANDS TO BE ADDED TO LEASE PREMISES FOR UNDERGROUND MINING
OF COAL IN THE COKE, CLARK, GHOLSON, THOMPSON AND HELENA SEAMS OF COAL

Group I - Lands in which USX Corporation owns all interestas

Townahip 20 South, Range 13 Wast

Section Dascription Acras
31 " The South-East quarter 160.0
The South half of the South-West quarter 80.0

Townahip 21 South, Range 3 West

Saection Dagcription ACres
& The North-West quarter 160.0
The West half of the South-West quarter 80.0
6 The entire section 640.0
7 The entire section 640.0
8 The West half of the West half 160.0
‘3‘ oo

13f Township 21 South, Range 4 West

Saction Description Acres
1 The North-East quarter of thq, North-East quarter 40.0
The South half of the North—-East quarter 80.0
The South—-East quarter of the North-West guarter 40.0
The South half of the sectian 320.0
2 The South half of the Scuth-East quarter BO.O
-
10 The South half of the South-West quarter 80.0
12 The entire section 640.0
13 The North ﬁ?lf of the North-West qqarter ' 80.0
The South-West diagonal half of the South-West quarter 80.0
14 The North-East quarter 160.0
The West half of the South-East quarter 80.0
15 The North-West guarter of the HnréhﬂEast quarter 40.0
The South half of the North—-East quarter - 80.0
The North-West quarter 160.0
The North—-East quarter of the South-West guarter 10.0

The South~East quarter 160.0

VARG
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Township 21 South, Range 4 West (continued}

Section

20

22

23
24

25

26

27

28

29

33

Dascription

The South-East dlagonal half of the South-East quarter
of the South-East quarter

The North-West quarter of the North-Eaat quarter
The East half of the North-East quarter
The South-West quarter of the South-East quarter

The East half of the South-East quarter

The entire sectlion
The West half of the section

The North-West diagonal half of the North-East quartér
of the Neorth-West quarter

The North-West guarter of the North-West guarter

The West half of the South-West quarter of the North-West
quartern

The West half of the North-West quarter of the South-West
gquarter

The North half of the Eectann

The South-West quarter

The North half of the South-East quarter
The North-East quarter

The East half of the North-West guarter
il

The South half of the sgection

The South half of the South-East quarter

The Wegt half of the North West gquarter of the North-
West quawter

The North-West quarter of the South-West quarter of
the North-West quarter

The East half of the North-East guarter

The North-East dliagonal half of the North-East quarter
of the South-East quarter

The East half of the sectlon excepting 7.58B acres lying
in the Weat half of the North-East quarter

ACTres

20.0

40.0
80.0
40.0

80.0

640.0

320.0

. 20.0

40.0

20.0

20.0
320.0
160.0

80.0
160.0

80.0
320.0

80.0

0.0

1.0

80.0

20.0

312.42



Township 21 South, Range 4

Sectjion

34

as

The

The

The

The

The

The

The
The
The

The

North half
Harth-ﬂeé%
South half
North half
South-Weast
North-Hest
North-West
North-Wesat

North half

North-West

West (continued)

Description
of the North-East quarter
gquarter of the North-West quarter
of the North-West quarter
of the South-West quarter
guarter of the South-West gquarter
quarter of the South-East quarter
quarter
diagonal half of the South-West quarter
of the North-East guarter

diagonal half of the South half of the

North—East quarter

Group II - Lands in which

TOTAL ACRES — GROUP 1

USX Corporation owns mineral interests only.

Township 21 sSouth, Range 4 West

Section

25

26

33

34

The West half of the South-West quarter of the South-West

quarter

Daescription

The South half of the South-East guarter

Acres
80.0
40.0
80.0
80.0
40.0
40.0

160.0

80.0

80.0

40.0

7,762.42

ACres

20.0

80.0

An irregular tract 1ying:}n the West half of the North-East
gquarter

The South half of the North~East quarter

The South-East quarter of the South-West quarter

oy

The South half of the South-East quarter

rthe North-East quarter of the South~East quarter

TOTAL ACRES -~ GROUP II

7.58

B0.0D

0.0

80.0

40.0

347.58



USX Corporaltion
Resource Management

Southern Lands & Minerals
Approx. Scale: 17 = 5000'  August, 1 995
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