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FHA MORTGAGE

FIIA CASE NO.

STATE OF ALABAMA
011-4131450-729

___ThlsMmlluc["Bm:urltyln:lrumcnl")Iulunun July 18,1996,
The grantor ls Richard A, Hebpon and wife, Jennifer G. Hebaon

whose address s 1506 20th Avenue

Cﬂlﬂrﬂ, Al- 350&0
. (“Bosrower'"). ThisSecurkty Instrwnent Is glvento

Firat General l.ending Corporation

whichisorganizedand enlstingunder thelawsol  giare Of Alabama , and whose

addressis 701 Montgomery MHighway Suite 203 Birmingham, AL 35216

f“Lmdu”]. Borsower owes Lender the principst sum of

Fifty Seven Thousand Nine Hundred Twenty Four and NO/100 —--r-——=rm—m——mmmm-

Dollars{1J.5. 3 57,924 .00 .
This debit I3 evidenced by Boriower's ndie dated ihe same daie as {his Sconslity Instrument (""MNote’’), which provides for

monthly payments , with the ful debi, if not pald eardler, due and payabieon August 1, 2026
‘This Sccurlly Instiumend secutes Lo [ender: (a) the repaynicut of the dels evidenced by the Nute, with intetest, and all venewals,

eatensions s modlications; (b) the payment of all other sums, with Interest, sdvanced uider paragiagh 6 Vo guotect the accin ity
of this Security Instrmment; and {c) the pesforimance of Dorrower's cavenania and agreccmcuts undes this Securlly Instument and
the Nute. For thls purpose, Poirower docs hercliy morigage, gim and convey fo {ender and Lender’s successois sod assigna,

with power of aale, e following described property locuted In SHELBY Counly, Alsbimns:

lote L7 and 18, in Block 267, according to the survey of J.N Dunstan’a
Map of the Town of Calera, Alabama.
Gituated in Shelby County, Alabama,

The proceeda of thia mortgage loan have been applied toward the purchase price of
the property described herein, conveyed to the mortgagora aimulitaneously herewith.

ange!nven, Disposal, Dishwasher, Fan/Hood presently installed In the premises
is a part of the mortgaged property. Regardless of the methnd used, replacement
of the aforementioned items wili become a part of the mortgaged property.

which hasihenddiessol 1506 20th Avenue Calera

{Seeei] IChyl
Alabanwm 15040 (''I'sopesty Address’’);
’ [Zlp Code|

10 HAVE AND TO HOLD this property usto Lender and Lemler’s successors wixcd mssigns, Fotrever, Together with

al the Improvements now or hercaller erected on the propesty, amnd sl cascincnts, tights, sppurienances, renls, rayaltles
minesal, oll snd gas (lghts and profits, water tights and stock and all fixtures now or hereafler a part of the propetly. Al
repdacemcms mind adiditions shall alyo be covered by this Sccurlty Instrument. All of e Faregoing 13 refeired (o In this Sccurity '

Insinament ns the “"Propesty.’

BORROWER COVUNANTS shat Bosiower is fnwfully scizod of the estate heiclry conveyod wid bas the rigld lo nknigage,
geant and cunvey the Property and that thie Propesty is unencumbered, except for encumbicances of record. Borrower warranis
st with defemd genernlly the title 1o the Property agalnst sll claiins and deiands, subject 1o any encumbirances of tecord.
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,1. Payment of Principal, Interest and 1.ate Charge. Borrower shall pay when due the principal of, sad intcres on,

the debt evidenced by the Nole and iste charges due under the Note.
" 2. Monthly psyments of Taxes, Insurance and Other C Dorrower shall include in each monthly paymei,
together with the principal and inlcrest as sci forth in the Nole any Isic charges, an Installment of any (a) lazes nnt:

special assessmets levied or lo be levied against the Propesty, (b) leaseiiold puyments o ground renis on the Properly,

(c) premiums for insurance required by Paragraph 4.
Each monthly installment fos ilems (n), (b) and (c) shall ciuat onc-lwellth of the annual amounty, as reasanabiy
estimated by Lender, plus an amouni sulficient to maintain s achlilional balaisce of not more then onc-sixth of te

esiimated amounia, full annual amounl for cach lem shall be sccumulnicd by Lender within a perfod emling vne
month before an item woulkl become delinguent. Lencler siwall hokd the amounts collected in trunl 1o pay temx (a). (h) and
(c) before they become delmguent.

Il at sny time the totnl of the payments hckd by Lender for ftemus (a), {b) mnd (¢}, W0 iher with the future monthly

auch ilems payable 1o Lender prior to he dic dntex of such ilems, cxceeds by more than one-sixth thw

pnyments for
extimsted amount of payments required (o pay such ilems when due, and if mmmn on the Nute wre currend, then Lemder
i the excess over one-rixth of the exiimated

chail either refund the excess over onc-sixth of the eslimaied paynienis of &

Flymenln to subsequent payments by Borrower, sl ihe option of Dorrower. [ the total of the paymenis made by Borrower
or item (8), (b}, or (c} is insuflicient to pay the ilem when due, then Borrower shall pay to Lender any pmotni noccasary to
make up the deficiency on or before the dale the ilem becomen due.

As used in thia Sccurily Inmrument, *Secrelary” means (he Sccretary of 1 lousing and Urban Developmant or his or her
d-l:sifnﬂ, In any year in which the Lender must pay @ morigage insurance premivm to the Secrciary, cnch monthiy pnyment
shail also Include either: (i) an installment of the annual morgage inxurance premium to he prid by Lendcr 1o the
Secretary, or {ii) a monthly charge insiead of & morigage insurance premium il this Security Jnstrument is held by the
Sccreiary. Each monihly insiallment of the mortgage insurance preasium xiinil be in an amount sulficient to accumulate the
full annual morigage insurance premium with Lender one month prior 1o the dwie the ful} aonwnl IMongRge insurance
premium is due to | Secretary; or il this Securily Insirument is hekl by (e Sccretary, each monthly cherge s nfl be in an
amount equal to one-twelfth of one-half percent o the ouistanding principal balanue duc on the Note.

If Borrower tenders to Lender the full payment of all zums securcd by this Sccurity Instsument, Borrower's necoti
shall be credited with the bslance remaining for all installmenls (or items (), (b) and (c) and any mwrigage nsuance
premium Instaliment that Lender has nol becosné obligated 1o pay (0 ihe Sccrctary, and Lender shal prompily refund any
excess finds 1o Borrower. Immediately prior 1o 8 forcclosure sale of ihe Property or ils acquisition by Lemder, Borrower s

sccount shall be credited with any balance remaining for al instalimenta (or ilems (8), (b) and {c).
ments under Paragraphs | and 2 shall be applied by Lender as follows:

3. Applicailon of Payments. All pay
EEST:M the morigage insurance premium 1o be paid by Lender o the Secretary or 1o the monthly charge by 1he
ret

inatead of the monihly morigage insurance premium;
Fﬂmﬁ. to any Inxes, special assessments, leasehold payments or ground renis, and fire, Mood and other hazard

ASULANCE premiums, as l‘:j:in‘.d;
. 10 inlerest due under the Nole;

, 1o amortization of the principal of the Note;
10 Iate charges due under the Note.
4. Fire, Flood snd Other Hazard [nsurance. Borrower shall insure all improvements on the Property, wheiler bow
valtics, and coMingencics, including fire, for which Lomicr

in exisience of mhﬁglfprcnl ly erected, ngainal any hazarids, cas
requires insurance. This insurance shall be maintained in the 2

shall also insure all improvements on the Property, whether nqw in existence or subscquent|
i the extent required by the Secretary. All insurance shall bewearried with COMPATHES lrpro
Heiex and any renewals shall be held by Lender and shall include foss payabic clause

g:cemlble to, Lender.

In the event of loss,
made promptly by Borrower. Each insurance compan
such loss directly to Lender, instead of to Borrower &

mounts and for the periods that Lender reguires. Horrower
y erecied, sgninst Joss by Noods

ved by Lender, The insurance

« in Tavor of, aml in a form

Borrower shall give Leader innediate notice by mail. Lender may make proof of loss il not
concemed iz hereby authorized and direcicd 10 meke payment (or

to Lender jointly. All or any par of the insurance proceeds nay be

applied by Lender, at is option, either (a) lo the reduction of Ihe indebicdness under the Note st thin Sccurily lnstrument,
{ of principal, or (h) 1o the

st to any delinquent amounis applied in the order in Parngraph 3, mid then 1o prepaymen
{ not extend or posipoic

restoralion of repair of the damaged pmpcnl\:. Any spplicaiion ol the proceeds (o the principal shal
the due date of the monthly payments which acc referred (o in Paragraph 2, of change the amount of such payments. Any
excess insurance proceeds over ah amount required 1o pay all outsianding ndobtedness imder the Noie and this Security

Instrurment shall be paid to the entily legaily enlitied therelo.
In the event of foreclosure of this Sccurity Instrumcenl or other transier of title 10 the Property thal extimpuishes the
indebicdness, all right, title snd inicrest of Dorrower in and 1o insurnce policics in force shall paxs 1o the purchaser.

5. Occupancy, Preservation, Mainlenance and Protection ol the Property; Borroewer's Loan Application;
Leascholds. Domower shall occupy, eslablish, and usge the Propeny as Borrower s principal residence withi sinly days
alter the exccution of this Sccurity Instroment and shatl continue 1o uccopy the Properly as Borrower k principal residence

! for at Jeast one yesr afier the daie of occupancy, unless the Secrelary determines this reguirement will cause unduc hardship
for Borrower, o unless extenusting circunisiances exist which are beyond Borrowers control.  Borrower shall nouly
Lenders of any extenuating circumsiances. Borrower shall not contmil waste or desiroy. damage of aubstiantially change
the Propenty of aliow the Property to deleriorate, reasonable wear and tear excepicd. Lender may inspect the Troperty il the
Property s vacant of sbandoned or the loan is in delauli, Lender may Inke ressonshle action to prolect and prescrve suc h
vacan! of absndoned Property. Borrower shall also be in delaull if Borrower, during the loan application pracess, gAve

I'I"Illcl*i'l“szlllt or insccurate information or stsiements lo Lendcr (or failed 10 provide Lender with oy mMcrial
information) in connection with lhe loan cvidenced by the Note, including, bul nol limited 1o, represenintions concerming

Borrower 3 occupancy of ihe Properly 2s a incipal residence, I this Security Inxtrument is on a leazchold, Borrwer shall
comply with the provisions of the icase, |l Borrower acquires fee titie (o the Property. the lenschold s fec title shall not
be merged unless Lendler agrees lo the marger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Bomowcr shall pay sll gnvernmental
or municipal charges, fines and imponsitions thal are not included in Paragraph 2. Borrower shall pay these obiigalions vn
time directly io the enlity which is owed the payment. Il failure lo pay would mdversely affect Lender’s interest in the
Property, upon Lendery request Borrower shall promptly furnish lo Lexler receipls evidencing these paymenis.

I Borrower [ails to make these payments or the paymenia required by Paragraph 2, or [ails to perform any olher

scovenanis and lrrtell'lﬂlrll contained in this Securily Instrument, or there is u lcgal procecding thrt may xignificantly allcct

Lender’s rights in the Property (such na 3 proceeding in bankrupicy, for condenmation or 1o enforce st or rcgulalions),
then Lender may do and pay whaiever is necessary 10 profect the valuc of the Property snd Lender rights in the Properly,
including peyment of (axes, hazard insusance and other items menlioned in Paragrn {

Ansy smounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instirument. amounts shall bear fnterest [rom the date of disbursement, al the Noie rate, and al the
oplion of Lender, shall be immediately due and paysble,

7. Condemnation. The procceds of l’llﬁ:wmll o clait for damages, dircet or conscquential, in connection with any
condemnation or other taking of sny part of the Propeny, or for conveyance in place of condemnation, are herchy assighcsd
and shall be paid to Lender to the exiem of the full amount of the ind:e;(:dnnzu tint remains unpaid under the Note and this
Security Insirumeni. Lender shall apply such proceeds to the cechuction of the indebtedness under the Note and this Sccurily
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to pre ymeni of
principal. Any spplicstion © the proceeds to the principal shall nol exiend or postpone the due dsic of the monthly
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which arc referred to in Pnn;nﬁn 2. or change the smouni of such paymerta. Any excess proceeds over 80

payments,
adness under the Note and this Securily Instrement shall be paid 10 the entity

amount required to pay ail oulstanding inde

If.'glllx emitied thereio,
. Fees. Lender may collect lces aml charges auvthorized by the Secrelary.

9. Grounds for Acceleration of Debt.
(s) Default. Lender may, exceps Bs limited by regulations issucd by the Secretary in the case of psyment delaulls,
uire immediate payment in full of all sums sccured by this Sccurity Instrument {:

(1) Borrower defaults by failing to pa in full any monthly payment required by this Securily Insirument prior

10 or on the due date of the nexi moalhly paymen, or
(i1} Borrower defaulls by fuiling, for a periad of Lhirly duys, to perform any olher obligations contained in this

Security Insirument.,
{b} Sale Wilhoul Credil Approval. Lender shall, if permilied by applicable law and with the prior approval of the
Sccr:lmx. require immedinle paymenl in full of all the sums secured by this Sccurity Instrument ] &

(1} All or pant of the Property, of & beneficial imerest in a irust owning all or part of the Propert

otherwise transferred (other than by devise or descent) by the Borrower, and
(ii} The Property is not occupicd by the purchaser or granicc as his o¢ her principal residence, or the purchaser
or granice docs so OCCUpY the Propenty but his or her credit has not been approved in socordance

with the requircments of the Secrelary.
{c) No Walver. If circumstances occur that wouid permit Lender 1o require immediate payment in full, but Lender
does nol require such paymenis, Lender does nol walve its rights with respect to subscquent evenis.
(d) Regulations of IIUD Secrctary. In many circumstances reguintions issued by (he Secreiary will limit Lendery
vights, in the case of payment defaulis, 10 require immedinle pulym:nl in full and foreclose if nulg:th!. This
Securily Instrument does nod authorize sccelerniion or foreclosurc il nol permitted by regulations of the Secretary.

(¢) Mortgage Nol Insured. Borrower agrees that should this Sccurity Instrument and the nolc sccured theteby not

be eligible for insurance under ihe National Fousing Act within froun the
daie hereof, Lender may, at its opiion and notwithsianding anything in Paragraph 9, require immediaie psymen in
full of all sums secured by this Security Instrument. A wrillen staternent of any suthorized sgent of the Secretary
, dated subsequent 0 (rom the date hereol, declining to insure this Security

Instrument and he note secured thereby, shall be deemed conclusive proofl of such ineligibility. Notwithsianding
the foregoing, this oplion may nol be exercised by Lender when the unavailability of insurance is solely due (o

Lender s failure 1o remit 8 morigage insusance premium (0 the Sccrelary.
10. Reinstafement. Borrower has a right to be reinsiated if Lender has required immediaie payment in full because

of Bosrower's failure 10 pay an amount due under the Note or his Sccurily Instrunet. This right applies even aller
foreclosure proceedings are ingtituted. To reinstale the Securily Insirumen, Rorrower shall lender in 8 lump sum alt
amounts required 1o bring Borrowers account cueren! including, lo the extent Ihey are obligations of Borrower under this
Securily Instrument, foreclosure costs and reasonable and customary atiomeys’ fees and expenses rly associsied with
lhe foreclasure proceeding. Upon reinstatement by Borrawer, this Securil Instrument s the obligations thal it secures
shall rematin in effect as if Lender had nol uired immediate payment in full. However, Lender is not required lo permi
reinstatement if; (1) Lender has accepied reinsiatement afler the commencement of foreciosure procecdings within fwo
years immediatel preceding the commencement of a current foreclosure proceeding. (i) reinststement will prechude
foreclosure on different g s in the future, on(iii) reinstatement will adversely sffect the priority of the lien crested by

this Security Insirument.
11. florrower Not Relcased;

y, is sold or

Forbearance by Lender Nol a Walver. Extension of ihe time of payment or

maodification of amortizetion of the sums sccured by this Security Instrument granied by Lender to sny successor in interest
of Borrower shall not operate to relcase the fiabilily of the original Borrower of Borrower’s successor in interest. Lember
shail not be required lo commence proceedings Aginst any successor 1 interest or refuse 1o extend lime for payment of
otherwise modify amontization of the sums secured by this Security Insirument by reason of any demand m by the
ofiginal Borrower o7 Dorrower's successors in interest. Any forbearance by Lender in exercising sny right or remedy shall

nol be a waiver of or preciude the exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liabiiity; Co-Signers, The covenanls and agreements of

this Security Inslirument shall bind and benefitl the successors and assigns of Lender arxd Botrower, subject 1o the provisions
of Paragraph 9.b. Bomowers covenanis and agreements shall be joint and several. Any Borrower who co-signs this

Security Instrument but does nol exccule the Noie: (w) is co-signing this Security Insirument only 10 mMorigage. ram and
convey that Borrowers inieresl in ihe Property under (he lerms of 1his Security Insirument; (b) is not personally obligated 10
may agree 10 exlend,

pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
modify, forbear or make any sccommuodalions with regnrd 1o the terms of this Security Insirument of

wer's consent.
13. Nollces. Any nolice [0
mailing #t by first class mail unicss an

Properly Address oF sh other sddress
first cinss mail 10 Lendery address stuted herein or any address Lender desi

rovided for in this Security Instrument shall be decmed to have been given to
in this plmgrnph.
14. Governing Law; Severabilily. ‘This Secusily Instrument shall be govemed by Federal law and the lasw of the

urisdiction in which the Property is localed. In the event thal any provision or clsuse of this Security Instrument or the
ote conflicis with sppticable law, such conflict shafl not affect oter provisions of this Security Instrument or the Note

which can be given eflect without the conflicting provision. To this end the provisions of this Security Instrument and the
Nole are declared 10 be severable. |

15 Norrower's Copy. Borrower shall be given one conformed copy of this Sccurily Instrumemnt.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenucs of the
Property. Borrower authorizes Lender or Lender's agenis 1o collect the rents and revenues and hereby directs each ienant of
the Properiy (o pay (he renis to Lender of Lenders ngenis. lowever, prios
hreach of any covenani of agrecment in the Security Instrument, Borrower shatl collect and receive all rents end revenucs of
the Propeny as trusiee for the benefit of Lender mwd Dorrower, This ussigmment of rents cons

i nod an pssignment for ndditionnl securily only.
If Lemder gives notice of breuch 10 Borrower. (n) nl) renis received by Borrowcer shall be held by Bosrower as lrusicc

for benefit of Lender only, 10 be applied to the sums secured by the Security Instrument, (b) Lender shall be entitled 1o
collect nnd receive all of the rents of the Property; and (c) each tenant of the Property shali pay all rents duc and unpad 10

Lender or Lendery agent on Lender's wrillen demand 10 the tepant.
Norrower has not execuled any prior sasigmnen of Ihe renls

prevent Lender from exercising 113 rights under this Paragraph 16.
Lender shall nol be required 10 enler uposn, inke control of or maintain the Property before os alter giving notice of

breach to Dorrower. However, Lemler or & judicintly inled recciver may do so at eny lime there is 8 breach. Any
anolication of rents shall nol cure or waive any defauil or invalitiate nny other right or remedy of Lender. This sasignment

of rents of the Property shall terminnle when ihe debi secured by the Securily Instrument is paid in full.

Borrower provided for in this Security [nstrument shall be given by delivering it or by
licable law requires use of another method. The notice sholl be direcied 1o the
orrower designates by notice o Lender. Any notice to Lender shall be given by
ﬁl‘lllﬂ nolice 1o Borrower. Any nolice

orrower or Lender when given as provided

ancl has not and will not perform any act thal winthd
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NON:UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immedisie payment in full under paragraph 9, Lender may invoke the
pdwer of sale and any other remedies permitied by applicable law. Lender shall be entitled to collect sl expenses tncurred
in pursuing the remedics provided in this paragraph 17, including, bt nol limited Lo, rensonable attorneys’ fees and costs of
title evidence,

Il Lender invokes the power of sale, Lender shall give n copy ol a notice lo Bomower in the manner provided m
paragraph 13, Lender shall publish \he notice of sale once & week for llirce consecutive wecks in a newspapcr puabtished

Shelby County. Alabama, and thercupon shall scll the Property 1o the highest bidder at
Ihe front door of the County Courthouse of this County. Lender shall deliver 1o the purchaser Lemnder
deed conveying the Property. Lender or its designee may purchase the Property st any sole. Borrower covenanis and
ngrees (hat the proceeds of the sale shall be appilied in the following order: (a) 10 all expenses of the sale, including, but hot
limiled fo. reasonable attorneys ' fees; (b) 1o all sums secured by 1his Securily Insirument; and (C) mny eacess Lo the person of

persons legally entitled to it.
{8. Release. Upon payment of all sums securcd by this Securily Instrument, Lender shall release this Sccurily

Insirument without charge to Borrower. Borrower shall pay any recorduation costs,
19. Walvers. Dorrower waives all rights of homesierd exemplion in the Property and relinguishes all righis of cunesy

and dower in the Property.

in
public auction s

Riders o this Security Instrument, Il one or morc tiders are exccuted by Dorrower and recorded togeiher with this
Security Insirument, the covenams of each such rider shatl be incorporated inko and ghall amend and supplement the
covenanis mnd agreements of this Security Instrument as if the rider(s) were in 8 pari of this Security Insirument.

|Check applicable box(es)).

E Condominium Rider ) I: Oraduated Paymeni Rider D Growing Equily Rider

:Im-nnedUnu Development Rider Emm:smnﬂ Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepts and sgrees 10 the terms comtained in pages | through 4 of this Securnily
Instrument and in any rider(s) executed by Dofrower and recorded with it.
/)

Wilneasea:
. : (Seal)
Richard A. Hebson Borrower
. - eIV
- e L

(Seal)
Borrewey
{Scal)
Bormower

STATE OF ALABAMA, Shelby County 1.
On this l8¢th day of July, 1996 A,

a Notary Public in snd for said county anxl in said state, hereby certily thal

Richard A. Hebson and wife, Jennifer G. Hebson

, whose name(s} are signed io she
known 10 me, acknowlcdged before me that, being informed of the

forcgoing conveyance, and who are
conlenis of the conveyance, they excculed Lhe same voluorily andas  thelir act on the day the same besrs date.
Given undes my hand snd official scal of officcthis lhe  18¢h dayof July 1996
My Commissiufe STATE OF ALABAMA AT LARGE
Notery Public

'y COMMISSION EXPIRES: Mar. 11, 1997,
sanfD THRD NOTARY PUBLIC UNDERWRITERA

This instrument was prepared by . Hc:llliman, Shockley & Kelly
2491 Pelham Parkway
! Pelham, AL 35124
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s made this i18th day of

July, 1996 and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given by the undervigned
("Borrower") to secure Borrower’s Note {'Nate™) to

First General Lending Corporation

{the "Lender™y of the same date and covering the propenty described in the Security Instrument and located

1506 20th Avenue, Calera, Al. 35040

{Propery Address) \

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date -
The interest rate may change on the first day of  Qctober, 1997 Land that day of cach succeedmg vear.
“Change Date" means each date on which the interest rate could change.

(B) The Index

Beginning with the fiest Cifange Date. the interest rate will be based on an Index, "Index’” means Lthe weekly average
yield on United States Treasury Securities adjusted 1o a constant maturity of one year. as made available by the Federal
Reserve Board. "Current Index” means the most recent kndex figure available 30 days before the Change Date. 1f the Index
(as defined above) is no longer available, Lender will use as a new Index any index prescribed by the Sceretary. As used in
this Rider, "Secretary” means the Secretary of Housing and Urban Development or his or her designee. Lender will give
Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding 2 marginol  Two and one half

percentage
poims (2,50 %) 10 the currenl Index and rounding the sum to the nearest one-cighth of ane perventuage poini
((1,125%). Subject to the limits stated in Paragraph (D} of this Rider. this rounded amount will be the new inleres rate until
the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage pomnt (1.0%) on any single Change Date
The interest rate will never be more than five percentage points (5.0% ) higher or lower than the initial interest rate.

(E) Calculation of Payment Change

If the interest rate changes oh a Change Date. Lender will calculate the amount of menthty payment of principal ar!
interest which would be necessary te repay the unpaid principal balance in full at the maturity date at the new inerest rate
through substantially equal payments. In making such calculation, Lender will use the unpaid principal haiance which would
be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments
to principal. The result of this calculation witl be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The nolice must
be given at least 25 days before the new monthly payment amount 15 due. and must sct forth (1} the date of the nolke,
(i) the Change Date, (iii) the old intcrest raie, {iv) the new interest rake, (v) the new monthly payment amount. (v the
Current Index and the date it was published. ivii) the method of calculating the change in monthly pusymenl amount. am
(viii} any other information which may be required by law {rom time to time. |
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1y Effective Date of Changoes

A new interest rle caleulated in accordance with Parageaphs 1€ and (D) of this Kider will become ellevtve on the
Change Date. Borrower shall make @ payment in the new monthly amount beginning

om the first payment date which ecours
at least 25 days after Lender his given Borrower the notiee of changes required by Paragraph () of this Rider

JBall have no obligation 1o pay any increase i the monthly payment amount caleuaed (n accordance with Paragraph tb of
this Rider Tor any payment date occarring less than 25 days atier Lender has given the reguired notiee. 11 the monthly
payment amount caleutaled inaccordance with Paragraph (E) of this Rider decreased. but Lende Linled 160 give Limels nolve

armount s hich should ave Deeny
a4 tmely notice, then Borrower has the opuion 1o either o) demand the return 1o Bormower of iiy vseess puidinent,

with interest terean at the Note rate G rate equal 1o the interest rate which should have brecn stated ma tinels notce e o
request that any eacess payment. with interest thereon i the Nole riate, be apphicd ax pavment ol poncipatb 1 enders
ohligadion W rewrn any vacess payment witl interest on demand is not assignable even of the Noke s otherwose NELS P
belore the demand Tor return i~ made.

ETRIRTIL AN

of the decrease and Borrower made any monthly pay ment amounts eaceeding the payment
stated

BY SIGNING BELOW. Borrower aveepls and agrees 1o the terms and covenants cantameid i pages Toand 2ol s
Adjustable R Rider,

0 ‘_) ' .
[ Sl CFia L M. Y At o Seal

IR Rithﬁfd A. Hebson

Phovtrownn
R

{Sealy o [ R R n._-"f_}.. tC L /_ﬁ.ﬁc_.i,, Py i-._____j“:"'_nt'.lll

fonnser . Jénnifer G./Hebson i

(Seab ESale

Ionrrieser LTI
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