- WHEN 'RECORDED MAIL TO
HEXITAGE HOME MORTGAGE CORP.

TWO CHASE CORPORATE DRIVE, #140 in
BIRMINGHAM, ALABAMA 315244

GELDY COUMTY WG 25
State of Alabumas 06 W2 in FHA Case No.
_ CORRECTED MORTGAGE 011-4083825-729
LOAN NC. 247109 "o
THIS MORTGAGE ("Security Instrument”) is given on MARCH 28 .19 86
The mortgagor is BRENT L. TALBERT AND . , A SINGLE MAN AND HUGH L. TALBERT AND

SUE M. TALBERT, HUSBAND AND WIFE

whose address 15 142 PEBBLE LANE
ALABASTER, ALABAMA 2325007

{"Borrower(s)™). This Securily Instrumeent s given to

HERITAGE HOME MORTGAGE CORP., AN ALABAMA CORPORATION

which is organized and existing under the laws of ALABAMA . and whose
address is TWO CHASE CORPORATE DRIVE, SUITE 140

BIRMINGHAM, ALABAMA 35244 {"Lender™). Borrower owes Lender the principal sum ot
ONE HUNDRED FIVE THOUSAND TEN AND 00/100

Dollars (U.S. $ 105,010.00 ). This debt is evidenced by Borrower's note dated the same date ax
this Security Instrument ("Note™), which provides for monthly payments, with the full debt, it not paid earlier. due and payahle on
APRIL 1, 2026 . This Security Instrument secures to Lender: {4) the repayment ot

the debt evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with
interest, udvanced under Paragraph 6 to protect the security of this Security Instrument. and (¢} the performance ot Borrower's
covenants and agreements under this Security Instrument and the Note.  For this purpose, Borrower does herchy mortgage, granl |
‘and convey 10 Lender and Lender’s sucessors and assigns, with power ot sale, the tollowng deseribed property located 1in

SHELBY County, Alahama
LOT 9, ACCORDING TO THE SURVEY OF CAKWOOD VILLAGE, PHASE ONE, AS

RECORDED IN MAP BOOK 19, PAGE 163, IN THE PROBATE OFFICE OF SHELBY
COUNTY, ALABAMA.

The proceeds of this loan have been applied on the Purchase price of the property
described herein,

AmS
THIS MORTGAGE IS BEING RE-RECORDED TO INCORPORATE THE ESCROW ADDENDUM HEREBY ATTACHED
AND MADE A PART HEREOQF, hiT HA
1
inst ¥ 1996'239#5
—ap9A8
271996
OT4s an cER*r:;“féﬂ
%
142 PEBBLE LANE st (0L W 5
which has the address ot 00 ALABASTER
JEba o —ai £y
ALABAMA | 35007 ("Property Address™),
[Gtnta] 1dip Caodael

TO HAVE AND TO HOLD this property unto Lender and Lender’s sucessors and assigns, forever, together with all the
improvements now or hereafler erected on the property, and all easements, nights, appurtenances, rents, royalties, nuncral, oif and
gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by thix Security Instrument.  All of the foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is luwiully seized of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record.  Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances ot record.

FHA-32100 {4/32)
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" LOAN NO. 247108

" UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

... "1.” Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

+. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any {(a) laxes and special assessments
levied or to be levied against the Property, (b) leasshold payments or ground reats on the Property, and () promuims for insurance
required by Paragraph 4.

Each monthly installment for items (u), (b} and (c) shall equal one-twelfth of the anmual smounts, as reascnsbly estimated by
Lender, plus an amount sufficient to maintain an additional balmnce of not more than one-sixth of the estimated amounts. The full
annual amount for each itemahallbuaccumuhmdhyundernithinnpuiodmdiummmthhfmnmimwmddbomm
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinguent.

if at any time the total of the payments held by Lender for items (a), (b) snd (c) together with the futare monthly payments for
such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimeted amount of payments
required to pay such items when due, and if paymeats on the Note are current, then Londer shall either refund the excess over
one-sixth of the estimated payments or credit the excess over one-gixth of the estimated payments to subsequent payments by
Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b) or (c) I8 msufficient to pay
the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date the
item becomes due.

As used in this Security Instrument, *Secretary” means the Secretary of Housing and Urban Development or his or ber destignee.
In any year in which the Lender must pay a morigage insurance premium to the Secretary, (or any year in which such premium
would have been roquired if the Lender still held the Secunty Instrument), each monthly payment shall also include either: (1) An
installment of the annual mortgage insurunce promium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of &
mortgage insurance premium if this Security Instrumnent is held by the Secretary. Each monthly installment of the mortgage Insurince
premium shall be in an amount gufficient 1o accumulate the full annual mortgage insurance premium with Lender one month prior
1o the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held by the Secretary.
each monthly charge shall be in an amount equal 1o ane-twelfth of one-half percent of the outstanding principal balance Jue on the
Note.

If Borrower tenders to Lender the full payment of all sums secured by this Secunty Instrument, Borrower's account shall be
credited with the balance remaining for all instaliments for items (a), (b) and (c) and any mMortgage insumance premium inxtallment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immesdiately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be crodited) with any
balance remaining for all installments for items (a), (b} and {¢).

3. Application of Puyments, All puyments under Paragraphs 1 and 2 shall be applied by Lender as tollows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretury inslead
of the monthly mortgage insurance prerum; .

Second, to any taxes, special asgessments, Jeaschold puyments or ground rents, and fire, flood and other hazard insurance
premiwms, as requiredd;

Thigd, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires -
eurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
" all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be carned with companies approved by Leader. The insurance policies and any renewals ghall
be held by Lender and shall include oss puyable clauses in favor of, and in & form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Leader may make proof of loss 1f not made promptly
by Borrower. Each insurance company &ncerned is hereby authorized and directed to make payment for such loss directly to
Lender. instead of to Borrower and to Lender jointly. All or any punt of the insurance proceexis may be applied by Lender, st itx
option, either () to the reduction of the indebtedness under the Note and this Security nstrument, first {0 any delimquent amcounts
applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged Property.
Any application of the proceeds to the principal ahall not extend or postpone the due date of the monthly payments which are refernad
to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to ihe entity legally entitled therelo.

in the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall puss to the purchuser.

5. Occupancy, Preservation, Maintenance und Protection of the Property; Borrower’s Loan Application; Leuseholds.
o Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this
Security [nstrument and shall continue to occupy the Property as Borrower's principal residence for at leust one year after the date
of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or ualess extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lenders of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the Property it the Property is vacant or sbandoned or the loan 15 1n default. Lender may
take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall slso be in default if Borrower,
during the loan application process, gave materially false or insccurate information or statements to Lender (or fled to provide
Lender with any material information) iy connection with the loan evidenced by the Note, including, but not hmuted to,
representations concerning Borrower's occhpancy of the Property as a principal residence. If this Security Instrument s on a
leasehold, Borrower shall comply with the provisions of the lesse. 1f Borrower acquires fee title to the Property, the leaschold and
fee title shall not be merged uniess Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragruph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furmish to Lender receipts evidencing these payments.

It Borrower fails to make these payments or the payments required by Paragraph 2. or fails to perform any other covenants urd
apreements contained in this Security Instrument, or there is # legal proceeding that may significantly atfect Lender's rights in the
Property (such as & proceeding in bankruptcy, for condemnstion or to enforce laws or regulations), then Lender may do snd pay
whatever is necessary to protect the value of the Property and Lender's rights in the Property, including puyment of taxes. hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall hecome an additional debt of Borrower and be secured by thas
Security Instrument. These amounts shull bear ‘nterest from the date of disbursement, at the Note rate, and at the option © I Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of wny award or clum tor damages, direct or consequential, 1o connection with any
condemnation or other taking of any part of tho Property, or for conveyance in place of condemnation, are hereby uss ghed and shall
be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Nole and this Secunty
Instrument. Lender shall apply such procseds to the reduction of the indebtadness under the Note and this Security [nstrument, first
to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any applicahon of
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" LOAN NO. 247109

‘the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph
2, or change the amount of such payments. Any excess proceeds over an amount requiced to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secrelary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment detaults. requise
immediate payment in fuil of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the noxt monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Secunty
Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by spplicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property. 16 soldd or otherwise
trunaferred (other than by dsvise or descent) by the Borrower, amd
(ii) The Property is not occupied by the purchaser or grantee as his or her prncipal residence, or the purchaser or
gmﬁdmmmpyh?wpﬁy.buthisnrhucmdithamtbmuppmvedinamdmwdththamquimnmu of
the Secretary.
{¢) No Waiver, If circumstsnces occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not waive its righta with reapect to subsequent events.
{d) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender s rights,
in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note socured thereby not bhe
eligible for insurance under the National Houeing Act within 60 DAYS from the date hercof, Lender may,
at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this
Security Instmument. A written statement of any authorizad agent of the Secretary dated subsequent to
60 DAYS from the date hereof, declining to insure this Security Instrument and the Note
secured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may nol
be exercised by Lender when the unavailability of insurspce is solely due to Lender’s failure to remit a mortgage InSUrANCe
premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate puyment 1o full because of Borrower's
failure to puy an amount due undes the Note or this Security Instrument. This nght applies even after foreclosure proceedings are
instituted. To reinstate the Security Instrument, Borrower shall teader in a lump sum all amounts required to bnng Borrower's
account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and
regsonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeiing. Upon reinstatement |
by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not required .
immediate payment in full. However, Lender is not required to permit reinstatement 1f: (1) Lender has accepted reinstatement after

. the commencement of foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will prechide foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time of payment or moditication of
amortization of the sums secured by this Security Instrument granted by Leader to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's succeasor in interest. Lender shall not be required to commence
proceedings againat uny successor in interest or refuse 1o extend time for payment or otherwise modify amortization of the sums
secured by thie Security Instrument by reason of any demund made by the original Borrower or Borrower's successors in inlerest.
Any forbearance by Lender in exerciging any right or remedy shall not be a waiver of or preclude the exercise of any nght or
remexdy.

12.” Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Secunty
(nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of Paragraph 9.b.
Borrower’s covenants andd agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (8) i8 co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest i the
Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Secunty

nstrument; and () agrees that Lender and any other Borrower may agree to extend, modify, forbear or muke any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing 1t
by first class mail uniess applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mamil to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Secunty Instrumeni
shall be deemsd to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. ThiLSﬂcuril}f Instrument shall be govemed by Federal law and the law of the jurishiction
in which the Property is located. In the ovent that any provision or clause of this Securnity Instrument or the Note conflicts wath
applicable law, such conflict ahali not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be xeverahle,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Secunty lostrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Burrower suthorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach tenant of the Property to
pay the rents to Lender or Lender's agents. "However, prior to Lender's notice to Borrower of Borrower's hreach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for miditional
security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for beneht
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on
Lender’s written demand to the tenant.

Rorrower has not executed any prior assignment of the reats and has not and will not perform any act that would prevent Lender
from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or mamtain the Property betore or after giving nolice of breach to
Borrower. However, Lender or & judicially appointed receiver may do so st any time there is a breach.  Any application of rents
shail not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by the Security Instrument is paid 1n full.
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' LUAH NO. 247109
NQON: UNIFDRM COVENANTS. Borrower and Lender further covenant and agree as follows:
"% 17. Foreclosure Procedure. If Lender requires immediate puyment in full under Parngraph 9, Lender may invoke the
power of sule und any other remedies permitted by upplicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees wnd costx
of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in Paragraph
13. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

SHELBY County, Alsbama, and thereupon shall sell the

Property to the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall
deliver to the purchaser Lendet’s deed conveying the Property. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the
sule, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

18. Release. Upon payment of al! sums secured by this Security Instrument, Lender shall release this Securnity Instrument without
charge to Borrower. Borrower shall pay any recordation costs.

19. Waivers, Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and
dower in the Property.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Secunty
Instrument, the covenants and agreements of euch such rider shall be incorporated into and shall amend and supplement the covonants
and agreements of this Security Instrument as if the rider(s) wege & part of this Security Instrument. [Check spplicable box(es)]

Condominium Rider _I Growing Equuty Rider Planned Unit Development Rider

Graduated Payment Rider a Other [Specify] ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security [nstrument und 1o any nder(s) |
executed by Borrower and recorded wath it.

Witnesses:
— _ w (Seal)
" BRENT L. TALBERT Borrowst
{Seal)
] - -Bhory oy
LEAa_L'i- " Seat
b WM To hend . _ (Seal)
2 SUE M. TALBERT Borows
|Spuce Balow This Line For Acknowlsdgemant|
STATE OF ALABAMA, SHELBY County ss:
On this 28TH day of MARCH . 1996 , |

the undersigned
a Notary Public in and for said county and IP sarl state, hereby certify that
BRENT L. TALBERT AMD . ', A SINGLE MAN AND HUGH L. TALBERT AND SUE M.
TALBERT, EUSBAND AMD WIFE

, whose pname(s) THREY signed 1o the foregoing cmveyance,
und who ARE Imown te me, ncknnwladged before me that, being informed of the contenis of the conveyance,
THRY executed the same voluntarily and as act on the day the same
beurs date. #

Given under my hand and seal of office this the 8th of March
19 96 - /
My Commission expires: J.M—-ff s *"ff,.- ot [} g
¥ PEGQY ). MUH ‘-'1' "'.'
COMMISSION EXPIRES
MY 2/20/99

This instrument was prepared by

Eﬂurtney MHEDH & Assoclates d gﬂpul Balow Thm Lins Rassivaed For Lendwr snd Recorde|

FHA-92100 (4/82)
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- LOAN NO. 247109 FHA Case No.
011-4083825-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made tis 28TH day of MARCH , 1996 , andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Securty
Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note™) to

HERITAGE HOME MORTGAGE CORP.,

AN ALABAMA CORPORATION

(the "Lender") of the samie date and covering the property described in the Security Instrument and located at:
142 PEBELE LANE
ALABASTER, ALABAMA 35007

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWtNG FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as tollows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of ~ JULY , 1997 , and on that day of each
succeeding year. "Change Date” means each date on which the interest rate could change.
(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index" means the weekly average yield
on United States Treasury Securities adjusted to a constant maturity of one year, as made available by the Federal Reserve
Board. "Current Index” means the most recent Index figure available 30 days before the Change Date. If the Index (as defined
above) is no longer available, Lender will use as a new Index any index prescribed by the Secretary (as defined in Paragraph
7(B)). Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of TWO AND ONE HALF r
percentage point(s) ( 2.500 %) to the Current Index and rounding the sum to the nearest one-eighth of one’
percentage point (0.125%). Subject to the limits stated 1n Paragraph 5(D) of the Note, this rounded amount will be the new
interest rate until the next Change Date.

(D} Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change Date. The
interest rate will never be more thane five percentage points (5.0%) higher or lower than the mmtial interest rate stated 1n
Paragraph 2 of this Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and interest
which would be necessary to repay the unpaid principal balance in full at the maturity date at the new interest rate through
substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would be owed
on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments to
principal. The result of this calculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must be
given at Jeast 25 days before the new monthly payment amount 1s due, and must set forth (i) the date of the notice, (i1) the
~ Change Date, (iii) the old interest rate, (iv) the new interest rate, (V) the new monthly payment amount, (vi) the Current Index
and the date it was published, (vii) the method of calculating the change 1n monthly payment amount, and (viii) any other

information which may be required by law from time to time.
Initial Initial i) LAA 'j—
fnitial Iniial
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() Effective Date of Changes

- A new interest rate calculated in accordance with Paragraphs 5(C) and 5(D) of the Note will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which occurs at
least 25 days after Lender has given Borrower the notice of changes required by Paragraph 5(F) of the Note. Borrower shall
have no obligation to pay any increase in the monthly payment amount calculated in accordance with Paragraph 5(E) of the
Note for any payment date occurring less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with Paragraph S5(E) of the Note decreased, but Lender failed to give timely notice of the
decrease and Borrower made any monthly payment amounts exceeding the payment amount which should have been stated 1n a
timely notice, then Borrower has the option to either (i) demand the retum to Borrower of any excess payment, with interest
thereon at the Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or (ii) request that
any excess payment, with interest thercon at the Note rate, be applied as payment of principal. Lender’s obligation to refurn
any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before the demand for
return 1s made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

_ﬂ@f 7 ZM (Seal) 4&3«%}\ I— \ﬁ\m’*:ﬁ (Seal)

BRENT L. TALBERT Borrower BEUGH’L . TALBERT Borrower

gju_ m J M&-Mi' (Seal) (Seal)
SUE M. TALBERT Borrawer orrower
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aragrapl 2 of the atlochud FHA Secutity Instrument is hereby sinended as follows:

7. Monthily paymant of Toxes, Ingurbnce anid Olther Charges.

Borrower shall inciude in gach ingnihily payment togelher witly the principsi and
htarest pg et forth In e Mole and any lale charges, a sumn {or (3) laxes and
gpecial wssessmants levied or to Le levied against the Properly, (b) leaseliold
poaymeants or ground renls on Ihe Property, aind {¢) premiuins lor ingurance requirsd
under Paragraph 4, In any year in which the Lender must pay a inorigege insurancs
premiym 1o the Secretary of Housing gid Urban Development ("Secrelory”), or In
any year n whiclh euch premiuvin would have been reguired If Lender siill held the
Secutity lnglrument, gach monllily payment shall olso hiclude etther: (i} 3 sum for
ihe annual morlgege nsurgnce premium 19 be pald by Lender to the Secrelary, of
(it} a monlhly charge instesd of a moriyayge insurance gremium i this Securily
lnstrument is liald by the Secretary, ina ransonable smount to be delennined by the
Secretory. Except lor the mgnihly charge by the Secrelary, {hese items are called
“Egerogw llems” and the suins paid 10 Lender are called "Escrow Funds”.

Lendar mmay, ot any time; colled! and hiold amouiils for Escrow ftems In an
eggyregele cmount not 1o exceed the muxlimun anount hat may be raguired lor
Borrower's esutrow account under the Repl Estate Seltlement Procedures Act of
1974, 12 U.S.C. Sec. 2601 gl. seq. and Implemanting regulations, 24 CFR Part 3500,
as lhey tmay be smended trom e lo thne ("RESPA"), except that the cusihion of
raserva perimtlited by RESPA lor unaiticipated disbursements or dishbursemenis
helute e Borrower's paytnents dre avgpliable In the account may not be brsed on
amoutile due for lhe mortgage insurance premium.

it.tlhe amounis held by Lender for Escrow Hlerns exceed the amounts permitied
lo bg held by AESPA, lLender shiall deal with (he excess funde as tequired by
MESPA. Il e amounts of Tunds lietd by Lander st any lime are not sulllcient 1o pey
the Escrow Htams whan due, Lender may notlly (he Borrower and require Borrower
tg 1ioke up the shortsge or deflclency os permitled by RESPA,.

Tha Egcrow Funds sreyledged as additlonal securily for afl sums gecurad by thls
Secutlty Instrument. if Borrower lenders \o Lender the full paymert of all such
sutng, Borrower's aocount sl1sll be credited wilh the batance remaining f{or sl
inataliment itams (a), (b) and (c) and any maortgege Insurance premium inslaliment
tho! Lendor lxas not become obllgated o pay 1O the Secretary, and Lender :h‘nll
promplly refuid any axcess lunds 1o Borrower. inmedialely prior to a loreclosure
sole of Uha Froperly or ils scquisilion by Lender, Borrower's sccount shall be

cradited with any Lalance renialning fod all nslaliments for items (a), (b) and (c). |

m .
Ualed this the 83? —  day ol __‘[]M_ - , 19?_‘4;_.

Borrower o Co-Bortower




