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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on  JULY 12, 1996
The grantor is . O DP AA. ON. W
{("Borrower"). This Sccurity Instrumend s gaiven to
cwhich 1s organized amd existing

SOUTHTRUST MORTGAGE CORPORATION
under the laws of THE STATE OF DELAWARE
10 O oD P S 00 A 35209

Borrower owes Lender the principal sum of _One Hundred Thirty Six Thousand Eight Hundred and 00/100 -
Dollars (U.S. $ 136,800.00

y. This debt is evidenced by Borrower’s note dated the same date s
this Sceurity Instrument ("Note"), which provides for monthly payments, with the futl debt, if not paid earlier, due and payable
on AUGUST 1, 20246 . This Security Insirumenl secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b} the payment af all
other sums, with interest, advanced under paragraph 7 1o protect the security of this Security Instrument, and {c) the per
formance of Borraower's covenants and agreements under this Sccurity Instrument and the Note.  For this purpose.

Borrower does hereby mongage, grant and convey to Lender and Lender's successors and assigns, with power of siale, the
following descrived propeny located in SHELBY

Cand whose address s

("Lender™y

County, Alahami

Lot 38, according to the Survey of Meadow Brook, l1th Sector, as recordced
in Map Buok 9, page 6 A & B, in the Probate Office of Shelby County, Alabama.

Bart A. Pelton and Bart Pelton ls onc and the same person.
Patricia A. Pelton and Patricia Pelton is one and the same person.

The proceeds of the luan gecured by this mortgage have been applied to
the purchase price of the property conveyed to the mortgagors simultancously

herewith.
b
which has the address of 5315 GE L . BIRMINGHAM
Alabama _w > 5‘2’-’ Z ("Property Address™);

[Zipr Conde|

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, logether with
all the improvements now or hereafter erected on the property, and all easements, appuricnances, and fixtures now or
hereafter a part of the property, All replu{:ej.rm:ms and additions shall also be covered by this Sccurity Instriment. All of the
foregoing is referred to in this Security Instrument ay the "Propeny ™.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thal the Propeny is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clums and demands, subject o any on
cumbrances of record.

THIS SECURITY INSTRUMENT combines unilorm covenants for nalional use and pon-upitorm covenants with Tnnned
variations by jurisdiction to constitute a unifonn security instrament covenng real propey.
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Loan Neo. 37484651

UNIFORM COVENANTS. Bormower and Lender covenant and agves as follows:

1. Poyment of Principal and Interest; Prepayment and Late Charges.Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fumds for Taxes and Inswrance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the dsy monthly paymems arc due under the Note, until the Note is paid in full, a sum (“Punds®) for: (a) yearly
laxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payrments or ground rems on the Property, if any; (C) yearly hazard or propenty insurance premmums; {(d} yearly flood in-
surance premiums, if any; {(¢) yearly mongage insurance premiums, if any; and (f) any sums paysble by Borrower to Lender,
in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are
called "Bacrow [tems.” Lender may, at any time, coliect and hold Funds in an amount nak (o exceed the maximum amount A
lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Rea) Estate
Scttlemnent Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 &t seq. {("RESPA"), unless
another law that applies to the Punds sets s lesser amount. If so, Lender may, at any time, collect and hold Punds 0 an
amount not to exceed the lesser amound. Lender may estimate the amount of Punds due on the basis of current data and
reasonable estimates of expenditures of future Eacrow ltems or otherwise in accordance with applicable law.

The Punda shall be held in an institation whose deposits arc insured by a federal agency. instrumemntality, or enlity
(including Lender, if Lender is such an institution) or in any Pederal Home Loan Bank. Lender shall apply the Punds 10 pay
the Bscrow ftems. Lender may not charge Borrower for hokling and applying the Punds, annually analyzing the escrow
sccount, or verifying the Bscrow [tems, unless Lender pays Borrower interest on the Pundds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
eslale taX reporting service used by Lender in connection with this loan, unless appiicable law provides otherwise. Unless
an agreement is made or applicable law requires inierest 10 be paid, Lender shall not be required to pay Borrower any in-
lerest of carnings on the Punds. Borrower and Lender may agree in writing, however, that intercst shall be paid on the
Punds. Lender shall give to Borrower, without charge, an annual accounting of the Punds, showing credits and debits o
the Punds and the purpose for which each debit to the Punds was made. The Punds are pledged as additional security for
all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitigd to be held by applicable law, Lender shall account 1o
Borrower for the excess Funds in accordance with the requirements of applicable law. 1f the amount of the Punds held by
Lender at any lime is not sufficient to pay the Escrow Rems when due, Lender may so notify Borrower in writing. and, in
such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all suma securcd by this Sccurity Instrument, Lender shall prompuly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisiion or '
sale of the Property, shall apply any Punds held by Lender at the tine of acquisition or sale as a credit againsi the sums ’
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shali be applied: first, to any prepaymeni charges due under the Note, second, to amounts payable
under parsgraph 2; third, to interest due; fourth, to principal due; and fast, to any late charges due under the Note.

4. Charges; Llens. Borrower'shall pay all taxes, assessments, charges, fines andl impositions attributable Lo the
Property which may attain priority over this Security Instrumen, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay Lhem on
time directly to the person owed payment. Borrower shall prompily furmsh to Lender all notices of amounts to be pad
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish io Lender receipls
evidencing the payments.

Borrower ahall promptly discharge any lien which has priority over this Security Instrument unleas Borrower: (a)
aprees in writing to the payment of the obligation securcd by the lien in & manner acceptable to Lender; (b) contcsts
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate [0 provenk the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Sccurily Instrument. [[ Lender determines thal any pan of the Property is subjoct to # licn
which may atwin priority over thia Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property InsuranceBorrower shall keep the improvements now cxisting or hereafler erected on the
Property insured againat loss by fire, hazards included within the term "extended coverage” and any other hazards, includ-
ing floods or flooding, for which Lender requires insurance. ‘This insurance shall be maintained in the amounts and for the
pericds that Lender requires. The insu ince carrier providing the insurance shall be chosen by Borrower subpect lo
Lender's approval which shall not be sonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain covierage to proiect Lender’s rights in the Property in accordance with paragraph 7.

All insurence policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the polidies and renewals. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notiges. In the event of loss, Borrower shall give prompt notice te the insuramnce car-
rier and Lender. Lender may make preof of loss if not made premptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 resioration or repar
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened.  1f the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance procesds shall be
upplied to the sums secured by this Security [nstrument, whether or not then due, with any excess paid to Borrower. |If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has of-
fered to settle & claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair af reslore
the Property or to pay suma secured by this Security Instrument, whether or not then due. The 30-day period will begin

when the notice is given.
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[.oan No. 1748651

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not exiend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amounts of the payments.
[ under paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulling
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sceurity
Instrument immediately prior to the acguisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy. establish, and use the Properly as Borrower's principal residence within sixiy days after the cxecu-
tion of this Sccurity Instrument and shall continde Lo occupy the Properny as Borrower's principal residence for al least ome
ycar afler the date of occupancy, unless Lender otherwise agrees in writing, which conscnt shall not be unreasonibly
wilthhell. or unless extenuating circumstances cxist which are beyond Borrower’s conlrel.  Borrower shall not destroy,
damuge or impair the Propernty, sllow the Property to deteriotate, or commit waste on the Property. Borrower shall be in
default if any lorfeiture action or proceeding. whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or olherwise malerially impair the lien created hy this Sccurity Instrument or Lender's
seeurily interest.  Borrower may cure such a default and reinstale, as provided in paragraph 18, by causing the action or
proceeding (o be dismissed with a ruling that, in Lender’s good faith determination, precludes forteiture of the Borrower™s
lerest in the Property or other material impairment of the lien crealed by this Security Instrumen or Lender’s scourity
interesl.  Borrower shall also be in default if Borrower, during the joan applicalion process, gave malerially false or mac
curate infotmation or statements to Lender (or failed 1o provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Propuerty
as a principal residence. If this Security Instrument is on a leaschold, Borrower shali comply with all the provisions of the
lease. 1f Borrower acquires fee titie to the Property, the leaschald and the fee title shall not merge unless Lender agrees to
the merger in wriing. -

7. Protection of Lender’s Rights In the Propertyll Borrower fails to performn the covenants and aprecments con-
(wined in this Security Instrument, or there is a legal proceeding that may significanuly affect Lender’s rights n the Propeny
(such ax a proceeding in bankruptey. probate, for condemnation ot forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary Lo protect the vatue of the Property and Lender’s rights in the Property  Lenders
actions may include paying any sums secured by a licn which hag priorily over this Sccurily Instrumenl, appearing in court,
paying reasonable attorncys” fees and cnlering on the Property to make repairs. Although Lender may take action umler
this paragraph 7, Lender does not have to da so.

Any amounts isbursed by Lender under this paragraph 7 shall become additional debl of Borrower secured by Uhis
Sccurity Instrument,  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender 1o Borrower reyuest.
ing payment. :

8. Mortgage Insurance. If Lender required morgage insurance as a condition of making the loan secured by this |
Security Instrument, Borrower shall pay the premiums required (o maintain the montgape insurance in cffect. 1, for any
reason, the morigage insurance coverage required by Lender lapses or ceases o he in effect, Borrower shall pay the
premiums required to ohtain coverage substantially equivalent to the morntgage insurance previously in effect, al a cost sub-
stantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate morgage -
surer approved by Lender. IF substantialty cquivalent mortgage insurance coverage is not available, Borrower shall pay te
Lender cach month a sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effecl. Lender will aceept, use and retain these payments as a loss reserve 1n
licu of mortgage insurance. Loss reserve payments may no longer be required, al the option of Lender, if mongage -
surance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obained. Borrower shall pay the premiums required to maintain morgage nsurance in cffect, or
(o provide a loss reserve, until the requirement for mongage insurance cnds in accordance with any wntten agreement be
tween Borrower and Lender or applicable law.

9. Inspectlon. Lender or its agent may make reasomible entries upon and inspections of the Propeny l.ender
shall give Borrower notice at the time of or prier Lo an mspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim Tor damages, dircci or comscyuential, in connestion wilh
any condemnalion or olher taking of any part of the Propeny, or for conveyance in licu of condemnation, are herehy assig-
ned and shall be patd to Lender.

In the evenl of a total taking of the Property. the proceeds shall be applied to the sums secured by Ihis Securiy
Instrument. whether or nol then due. wilth any oxcess paid to Borrower. In the event of a partial laking ol the Propenty
which the fuir market value of the Property immedialely hefore the taking is equal (o or greater than the amount ol e sumns
seeured by this Sccurily Instrument immediately before the taking, unless Borrower and Lender otherwise agrec o wnting,
the sums secured by this Sceurily Instrument shall be reduced by the amount of the proceeds multiplicd by the followiny
(Faction: {a) the total amount of the sums secured immediately before the Laking, divided by (h) the fair market value ol the
Property immediately before the lsking.  Any balance shall be paid W Borrower. In the cvent of a partial taking of the
Property in which the fair markel value of -the Property immediately before the 1aking is less than the amount of the sums
secured immediately before the taking, unjess Borrower and Lender otherwise agree in writing or unless applicable how
oltherwise provides, the procecds shall be applied Lo the swins seeured by this Security [nstrument whether or not the sums
are then due.

[ the Propenty is abandoned by Borrower, or i, after notice by Lender Lo Borrower that (he condemnor affers to nuky
an award or settle a claim lor damages, Borrower fails (o respomd 1o Lender within 30 days after the date the notice 1s given,
Lender iy authorized to collect and apply the progeeds, at its option, either Lo restoration or repair of the Property ar to the
sums secured by this Security lostrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nol extend or
postpune the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
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Loan No. 37484651

{ 1. Borrower Not Released; Forbsarance By Lander Not a Walveltaension of the tme for payment or h
mudifmtiunnfmurﬁutimufthnmsmumdhymhmmlmumumedbym:wmyminiﬂ:m |
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be reguired to commence procecdings against any successor in insrest or refuse to extend time for payment or
otherwise modify amortization of the sums sccured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preciude the exercise of any right or remedy.

{2. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (8) is co-signing this Security [ostrument only to mortgage, grant
and convey that Borrower's imerest in the Property under the terms of this Security Instrumemt; (b} is not personally
obligated to pay the sums secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may
agree Lo extend, modify, forbear or make any accommodations with regard (o the terms of this Securily Instrument or the
Note without that Borrower's conseatl.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collecled in connec-
lion with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary Lo
reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permiticd limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated ag a partia] prepayment
without any prepayment charge under the Note. -

14. Noticss. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

{5. Governing Law; Severabifity. This Security Instrument shall be governcd by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument or the Note
conflicts with apolicable law, such conflict shall not affect other provisions of this Secunty Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrumenli and the Notc are
declared to be severable.

i . Borrower’s CopyBorrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a2 Beneficial Interest in Borrowiall or any pant of the Property or any inferest in
it is sold or trapaferred {or if a beneficial interest in Borrower i3 sold or transferred and Borrower is not & natural person)
without Lender's prior writteh consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by I ender if exercise is prohibited by federal law as of
the date of this Security Instrument. "

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails lo pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument withowt further notice or demand on Borrower.

19. Borrowar’s Right to Relnstatelf Borrower meets certain conditions, Borrower shall have the right 1o have en
{orcement of this Security Instrument discomtinued at any time prior to the earlier of: (a) 5 days {or such other period as ap-
plicable law may specify for reinstatement) before sale of the Praperty pursuam Lo any power of sale comtained in Lhis
Security Instrument; or (b} eotry of a judgmen: enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument atkl the Notc as if no accelerauon had
occurred: (b) cures any default of any other covenants or agreements; (c) pays all cxpenses incurred 1n enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obliga-
tion to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstalement by Borrower. Lhis
Security [nstrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration uader paragraph 17.

19. Sala of Nots; Change of !.nal ServicerThe Note or a panial interest in the Note {(together with this Secunly
instrument) may be sold one or more timed without prior notice to Borrower. A sale may result m a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of thd change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments <hould be made. The notice
will also contain any other information required by applicable law.

20. Hazardows Substamces. Borrower shall not cause or permit the presence, use, disposal, sterage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else 10 do, anything aflecting
the Property that is in violation of any Environmental Law. The preceding two senlences shall not apply to the presence,
uge, or storage on the Property of small quantities of Hazardous Substances that are generally recognized o e ap-
propriate to normal residential uses and 1o maintenance of the Property.

Borrower shall prompuly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulaiory agency or privale party involving the Property and any Hazardous Substance or Environmentsl
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulalory authoriy,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompxly take all necessary remedial actions in accordance with Environmental Law.
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Asuldhtﬂswwib,'Hﬂhﬂﬂm"mmmm:mﬂcﬂmﬂuﬁﬂ-
ces by Emvironmental Law and the following substances: gasoline, kerosene, other fimmmable or toxic petroleum products,
toxic pasticides and herbicides, MMMMMmeMM.
As used In this paragraph 20, "Environmental Law" means federal laws and laws of the jerbsdiction where the Property Is

located that relate to health, safety or envirommenial prolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

214. Accelerston; Remedias. Lender shall give notics to Borrower prior to accaleration following Borvower’s breach of
mrm“tﬂwhﬂmmt(HtmmmM“ml?uﬂmmh
law provides otherwise). The notice shall specify: (a) the defanit; (b) the action required to cure the default; {c) a date, wot
huthn!ﬂdu:ﬁmfhdnﬂhuﬂ«i“tnm.bywhkhmm-nthc-w-d{d)mtﬂunm
wuh“&ltmwbﬂmmmmhﬂumdﬂmnﬂhhnﬂ-ﬂuﬂﬁ-mmwmhwn
Instrument and sale of the Property. The notice shall further inform Borrower of the right to relnstate after acceleration and
th-rlshthleMMHMﬂMMﬂ:Hﬂhwmmmumuwm
and sale. Ifhﬂmﬁhmw“wmmmwﬂthMMhnmwam
mmmthfnﬂofallmm&hrﬂkﬂqlm;ﬂﬁwﬂwﬁu“d-ﬂmmlﬁemﬂm
and any other remedias permitted by appiicable law. Lender shall be antitled to collect all expensas incurred in pursuing
thtrqm‘uprwld-dInﬁhwmmh!l,bduﬁgbmmlm“,muml'fmudmuﬂdﬂt
evidencs.

HMM&umWﬂmmmm:mo{:uﬂummht:lummwwlddh
paragraph 14, mumwmmmdmm-mmmmmm.mwmmm
SHELBY County, Alabama, and thersupon shall sell che Property to the highest bidd
Mﬂ:mﬂonuhﬁm:huﬂhﬂmmhnhmnﬂﬁh&mq. Lender shall deliver to the parchaser Lender’s
deed conveying the Property. Lender or its designes may purchase the Property at any sale. Borrower covenants and
:thMﬂmthnﬂﬂhmlﬂhﬂuﬂdﬂ: (a) to all expenses of the sale, including, but not
Ilmlu-dtn,rmulbhnmm'fm;{b)tnﬂ:mwﬂbythh!mrltylmmcud(:)mummﬂum
or persons legalty entitied to k.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily
Instrumemnt without charge to Borrowsr. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of cur-
tesy and dower in the Propeny.

24. Riders to this Secwrity Instrumendf one or more riders are executed by Borrower and recorded together with
this Security Instnument, the covenants and agreements of each such nder shall be incorporaled into and shall amend and
supplement the covenanis and agreemenis of this Security Instrument as if the rider(s) werc a pant of this Securily !
[nstrument. [Check applicable box(es)] '

E] Adjustable Rate Rider Condominium Rider 1-4 Family Rider

: Graduated Payment Rider | Planned Unit Development Ridet Biweekly Payment Rider
:_ Balloon Rider Rate Improvement Rider Second Home Rider

| Other(s) [apecify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.
Witnesaes:

@G ot -

BART A. PELTON “Borrower

Social Scourity Number —

PATRICIA A. -Borrower
Social Securnity Number
by, Bart Pelton

By Virtue of Power of Attorney

(Scal)
-Borrower

Social Security Number

| — (Seal)
-Borrower

Social Security Number
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Page 6 of Mortgage given by Bart A. Pelton and wife, Patricia A.
Pelton to Southtrust Mortgage Corporation dated July 12, 1996.

State of Alabama, Jefferson County 8s:

On this 12th day of July, 1996, I, the said undersigned, a Notary
Public in and for said county and in said state, hereby certify
that Bart A. Pelton, husband of Patricia A. Pelton, whose name(s)
is/are signed to the foregoing conveyance, and who is/are known to
me, acknowledged before me that, being informed of the contents of
the conveyance, he/she/they executed the same voluntarily as
his/her/their act on the day the same bears date.

Given under my hand and seal of office this 12th day of July, 1996.
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Public
My commission expires:
05/15/97
Affix Seal
State of Alabama, Jeffersoh County

I, a Notary Public, in and for said county and in said state,
hereby certify that Bart A. Pelton, whose name as Attorney in Fact
for Patricia A. Pelton, is signed to the foregoing conveyance and
who is known to me, acknowledged before me that, being informed of
the contents of the conveyance, he, in his capacity as such
attorney in fact, executed the same voluntarily on the day the same
bears date.

Given under my hand this the 12th day of July, 1996.

My commission expires:
05/15/97
Affix Seal

This instrument prepared by:
Sirote & Permutt, P.C.

by John N. Randolph, Atty
JR6320
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loan No. 3748451

ADJUSTABLE RATE RIDER

(t Year Treasury Index - Rate Caps)

TH1S ADJUSTABLE RATE RIDER is made this 12TH day of JULY, 1996 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security [nstrument") of the same date given by the undersigned (the "Borrower") toc secure Borrower's

Adjustable Rate Note (the “Note!) to
SOUTHTRUST MORTGAGE CORPORATION

{the "Lender") of the same date end covering the property described in the Security Instrument and located at:

5315 HARVEST RIDGE LANE BIRMINGHAM, ALABAMA 35243

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

EJJ\E%ESLRLEE'EPC#N CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
AY.

ADDITIONAL COVENANTS. 1n addition to the covenants and agreements made in the Security Instrument, Borrowet
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.625 %. The Note also provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)] Change Dates

The interest rate [ will pay may change on the first day of AUGUST, 2001 , and on that
day every 12th month thereafter., Each date on which my interest rate could change i called a Hihange Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "“Index* i
the weekly average yieid on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure aveilable as of the date 45 days pefore each
Change Date is called the “"Current Index."

1f the lndex is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the'Note Holder will calculate my new interest rate by adding
Two and Three Quarters percentage points { 2.750 %) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentsge point (0.125%}. Subject te the limits stated in
Section 4¢(D) below, this rounded amount will be my new interest rate until the next Change Date,

The Note Holder will them determine the amount of the monthiy payment that would be sufficient to repay the
unpaid principal that [ am expected tc owe at the Change Date in full on the maturity date at my new interest rate
in substantially egual payments. The result of this calculation Wwill be the rnew amount of my moenthly payment.

(D Limlts on Interest Rate Changes

The interest rate | am required to pay st the first Change Date will not be greater than ¥.625 % or
{ess than 5.625 ¥. Thereafter, my adjustable interest rate will never De increased or decreased on any single
Change Date by more then two percentage points (2.0K) from the rate of interest | have been paying for the preceding
twelve months. My interest rate will never be greater than 13.625 %.

(E) Effective Date of Changes
My new interest rate will become effective each Change Date. [ Will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the smount of my monthly payment changes
again.
* {F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information reguired by law to be
given me and also the title and telephone number of a person who Will answer any question [ may have regarding the
notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is emended toc resd as fol Lows:

Transfer of the Property o a Beneficial Interest In Borrower, {f all or any part of the Property or any interest in it -
sold or transferred {or if a beneficial interest in Borrower is seld or transferred and Borrower is not a natural
person) wWithout Lender’s prior Wwritten consent, Lerxler may, at its option, require immediate payment in full of all
sums secured by this Security [nstrument. However, this option gshall not be exercised by Lender if exercise 15
prohibited by federsl law as of the date of this Security instrument. Lender also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender informaticn required by Lender to evaluate the intended tran.-
feree as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of ANy covenant or Agresbent 10
this Security Instrument is acceptable to Lender.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family -Fannie Mae/Freddle Mac Uniform Instrument Form 3111 3785
GFS Foom - GOOO221 (B/7/92)
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Loan No. 3748651

To the extent permitted by spplicable lew, Lender may charge a ressonable fee as » condition to Lander's con-
sent to the losn assumption. Lender may also require the transferee to sign an assumption agreement that is ec:
ceptable to Lender and that obligates the tranaferes to keep all the promises and agresments macde in the MNote anxd
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security lmatrument

unless Lander releases Borrower In sriting.

1§ Lander axercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sume secured by this Security Instrument. ] f Borcower
fails to pay these sum prior to the expiration of this pariod, Lender may I{nvoke any remeciies permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, BDBorrower sccepts and agrees to the terms and covensnts contained in this

™ Mm% - Borrower

by, Bart Pelton
By Virtue of Power of Attorney __ (Seal)
Recorded Simultanecusly Herewith -Horrower
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