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MORTGAGE

THIS MORTGAGE ("Sccurity Instrument”) is given on June 28, 1996
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. The grantor 18
FRED J ROSE, AND WIFE, KIMBERLY 5. ROSE :;
o
e,

("Botrower™). This Security Instrument is given to
COUNTRYWIDE HOME LOANS, INC.

which is organized and cxisting under the laws of NEW YORK . and whose
address is

166 NORTH LAKE AVENUE, PASADENA, CA G1109.

{"Lender™), Borrower owes Lender the principal sum of

NINETY TWO THOUSAND FIVE HUNDRED and 00/100

Dollars (U.S. § 92,500.00 ). This debt is cvidenced by Borrower's note dated the same daie as this Secunty
Instrument ("Note”), which provides for monthly payments, with the full debt, if not pad carlier, duc and payable on
July 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, exiensions and modifications of the Notc; (b) the payment of all othes sums, with
interest, advanced under paragraph 7 1o protect the security of this Sccurity Instrument: and (c) the performance of Bomower's
covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower docs herchy mortgage, grant
and convey 10 Lender and Lenader's successors and assigns, with power of sale, the following described propeny located in

SHELBY Coumy, Alabama;
LOT 25A. A RESURVEY OF LOTS 25 AND 26, ACCORDING TO DAVENPQRY'S ADDITION

T0 RIVERCHASE WEST SECTOR 2* AS RECORDED IN MAP BOOK 8, PAGE 11, IN THE
PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

The proceeds of this lcan have been applied towards the purchase price of the
subject property described herein conveyed to mortgagor simultaneously herewith,

which has the address of 6§32 MOUNTAIN LAUREL COURT, BIRMINGHAM

|Street, City].
Alabama 35244- ("Property Address”);
(Zip Code]
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LOAN #: 2668301

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all the
improvements now or hereafier erected on the propeny, and all easements, appurienances, and fixwres now or hercafter a pan of
the property. All replacements and additions shall also be covered by this Secunity Instrument. All of the forcgoing s refemred to
in this Sccurity Instrumcent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the nght to mongage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bormower warrants and
will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction (o constitute a uniform security instrumenl covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Bomower shall prompdy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject o applicable law or to a writien waiver by Lender, Borrower shall pay (o
Lender on the day monthly payments arc due under the Noie, until the Note is paid in full, a sum ("Funds™) lor: (a) ycarly laxcs
and assessments which may attain priority over this Security Instrument as a licn on the Property: (b) yearly lcaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) ycarly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and () any sums payablc by Borrower 1o Lender, in accordance with the
provisions of paragraph 8, in licu of thc payment of mortgage insurance premiums. These items are called "Escrow liems”
Lender may, at any time, collect and hold Funds in an amount not 0 exceed the maximum amount a lender for a foderally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Setlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Sccton 2601 et seq. ("RESPA"), unless another law that applies 10 the Funds seis a lesser
amount. I so, Lender may, al any time, collect and hold Funds in an amount not w exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of fulure Escrow ltems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentghity, or enuty Gneluding
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow
Ilems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verilyng
the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge,
However, Lender may require Borrower to pay a onc-time charge for an independent real estale wax reporting serviee used by
l.ender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or apphicable law
requires interest w be paid, Lender shall not be required 10 pay Borrower any interest or carnings on the Funds. Borrower and
[.cnder may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which cach debit to the Funds wis '_
madc. The Funds are pledged as additional security for all sums sccured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender st any ume 1s
not sufficient o pay the Escrow liems when due, Lender may so notify Borrower in wniting, and, in such casc Borrower shail pay
10 Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency 1n no more than twelve
monthly payments, at Lender's sole discrétion.

Upon payment in {ull of all sums securcd by this Security Instrument. Lender <hall promptly refund 10 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior (o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sccurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first, to any prepayment charges duc under the Note; second, 1o amounts payable under paragraph 2.
third, w0 interest duc; fourth, to principal duc; and last, W any late charges duc under the Note.

4. Charges: Liens, Borrower shall pay all taxes, assessmenis, charges, fines and impositions attnbutable o the Propeny

which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these

% obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on ume directly o the
pcrson owed payment. Borrower shall promptly furmish o Lender all notices of amounts (0 be paid under tis paragraph. If
Borrower makes these payments dirccily, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall pmmFU}r discharge any lien which has priority over this Sccurity Instrument unless Barrower: (a) agrees in
writing 10 the payment of the obligation sccured by the lien in a manncr acceptable to Lender; (b} contests in good faith the hien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operaie 1o prevent the
enforcement of the lien; or (c) sccurcs from the holder of the licn an agreement satisfactory 1o Lender subordinaung the lien w
this Sccurity Instrument. If Lender determines that any pant of the Property is subject to a liecn which may awn pniority over thes
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sausfy the lien or take once or more
of the actions set forth above within 10} days of the giving of notice. "
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LOAN #: 2668301

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter crecied on the Property
insurcd against loss by fire, hazards included within the term “"extended coverage™ and any other harzards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for Whe periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not
be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtan
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceplable to Lender and shall include a standard mongage clause. Lender shall
have the right to hold the policics and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and rencwal notices. In the cvent of loss, Borrower shall give prompt notice Lo the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall he applicd to restorauon or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessencd. If the restorauon or
repair is not cconomically feasible or Lender's security would be lessened, the insurance procecds shall be applied o the sums
secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offered 1o seule a clam, then
|cnder may collect the insurance proceeds. Lender may use the proceeds Lo repair or restore the Propefty or o pay sums secured
by this Sccurity Instrument, whether or not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or postpong
the due date of the monthly payments referred o in paragraphs | and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulung trom damage w the
Property prior to the acquisition shall pass 10 Lender to the extent of the sums securcd by this Sccunty Instrument immediawely
prior 1© the acquisition, '

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Horrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty days afler the execution of
this Sccurity Instrument and shall continue 0 occupy the Property as Borrower's principal residence for at least one year after the
dalec of occupancy, unless Lender otherwise agrees in writing, which consent shall nol be unreasonably withheld, or unless
cxlenuaung circumstances exist which are beyond Borrower's gontrol. Borrower shall not destroy, damage or impair the Property,
allow the Property 1o detcriorate, or commit wasic on the Property, Borrower shall be in defawlt 1f any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise matcrially impair the licn created by this Sccurity Instrument or Lender’s sceurity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procceding 0 be dismissed with a rubing that, n
[.ender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other matenial impairment of
the licn created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, dunng the
loan application process, gave materially Talse or inaccurate information or statements to Lender {or failed w provide Lender with
any material information) in connection with the loan evidenced by the Notc, including, but not limited to. representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security instrument is on a leaschokd, Bomower
shall comply with all the provisions of the lease. Il Borrower acquires fec tile to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in'the Property. If Borrowcer fails to perform the covenants and agreements contanedd in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probaic, for condemnation or forfeiture or 1o enforce laws or regulauons), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender's rights in the Property. Lender’s achons may include
paying any sums sccurcd by a lien which has priority over this Sccurity Instrument, appeanng in court, paymg reasonabic
auorncys’ fees and entering on the Property 10 make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securiy
Instrument. Unless Borrower and Lender agree o other terms of payment, these amounts shall bear intcrest from the date ol
disbursement at the Note rate and shall be payable, with inwerest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. [f Lender required mongage insurance as a condition of making the loan sccured by this Secunty
Instrument, Borrower shall pay the premiums required o maintain the mortgage insurance i cffect, II, for any reason, the
morigage insurance coverage requircd by Lender lapses or ceases to be in clfect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent o the morlgage insurance previously in cffect, al a cost substunually equivalent to the
cost 10 Borrower of the mortgage msurance previously in effect, from an alternate mortgage insurer approved by Lender. H
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cequal o
onc-twellth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
he in effect. Lender will accept, use and Teiain these payments as a loss reserve in licu of morigage insurance. Loss reserve
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paynmmsmaynplmgubcmquhadtmmcopﬁmuﬂm.ifmw insurance coverage (in the amount and for the period

premiums mwmmmMcmmmmmMMWIMMmmMleum
msmmmmmmmywﬁumwtmmmmGLmMthw.

9, Inspection. Lmdermﬁmtwm:mmwmmemﬁmunfmm.mmngm
Ennnw:rnnﬁccatt!mﬁmnfurpriortnanm:pocﬁunspecifyhgmabhmfmthcinwﬁm.

10. Condemnation. The proceeds of any award or claim for damages, direct ot consequential, in coanccpon with any
mndemnatiunnroﬂwmkingnfmymnfﬂwhw.mfmmvcymmﬁmufcmdmmaﬁm.mhutbymigmdand
shall be paid to Lender. |

Inmeuvmtnfau:}tnlmlu'ngufﬂwhwmy,mcpmceedsshaﬂbcappﬁedmﬂwsumsmumdbymis&cuﬁty Instrument,
whemﬁ‘mnnllhmduc.mﬁlhanymmidmﬂmmw.mﬂwﬂmtnfnpm'ﬁallﬂingnfﬂwﬁminwhhhﬂwfﬂm
».rﬂlm:-:::l'tht::Prn:;pi:l"fyi1'm11f|=c'.li.‘.'m:1}rl:neﬁ:u'ntzlhctz:l:il'igisequaltnnrg:‘i:ﬂlcu'manlhcamuunlnfmcsumsaecmmdbythisSccum)r
Instrument immediately bdmﬂmmkhg,mmwmwmuﬂmmwmwﬁﬁng,dwmmbythis
SmmUMWtMMMMhyMMtnEMMmu}ttpl_iﬁdbythefnlhwing fraction; (a) the wtal amount of

taking.Anymshn!lhe;ddemnwﬂ.lnmemoﬂpuﬁallﬂdngnfﬂwhmtthtﬁchMEﬂmmofﬂw
Pmpmyimmediamlyhcfnmﬂnmk‘mgHbssﬂmﬂwmmlofdwmmmﬂwdmyhﬂmﬂum;.m
Bunuweraruiwﬂnrothawiuagruinwﬂlingmmmswlkabkhwummmvm,mcwwmummlﬂmlhc
sums secured by this Security Instrument whether or not the sums are then due.

IfchropmyisabandonedbyBurmwu',nrif,aﬂﬂmticebylmdumBmwwﬂmmemndnnnuruffmmmakcm
awardnrseulcnclahnfmdmsm,amnwufaﬂsmmspondmundamminBOdaysﬂwuwmmcnnmmgivm.Lm
isEutl‘lorizadtnculleclmdappl}'mcpmcmds.ntiunpﬁon,cimﬂ‘mmﬁunnrr:pairﬂfﬂmﬁupmymlnl.hcsumssacu.red
by this Security Instrument, whether or not then due.

Unlessl.mdﬁmdﬂmowoﬂmiscwinwriﬁng.anyappli;aﬁunufmﬂmdsmpﬁncipalshaunmamndmpostpmm
thaducdmcnfuwnmuﬁypaymmrefmedminpamgmphslandim*changcthemmmfsuchpaymm

11. Borrower Not Released; Forbearance By Lender Not & Walver. Exiension of the lime for payment or modilicanon
nfamnrtizaﬁmnfﬂwmnsmcdbymismmitylnmmlmwdbyLmGumanywinmmmfﬂormwcrshall
nnlnpuawmwmuabmwufﬂnmigmﬂﬂmwﬂmﬂmow‘nminint:rml,andashallnmbcmquhmln
commence procesdings against any SuCCcessor in interest or refuse 1o extend time for payment or otherwise modily amortization of
the sums secured by this Security [nstrument by reason of any demand made by the original Borrower or Bofrower’s Successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

lz.SwmdAﬂmBonnd:JoiltndSﬂuﬂthinty; Co-signers. The covenants and agreements of this .
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower's covenants and agreements shail be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey thal
Borrower's interest in the Property under the terms of this Secunty Instrument; (b) is not personally obligated to pay he sums
sucmadbythisSacmityMsmmnmm}aqmmmlﬂﬂﬁmdmyoﬂmﬂmwummmnm.m.fmﬂ
makemymmumﬂumwhhmdwumm‘ﬂmsmtythtﬁammﬂwmmamuw':mmm

13, Loan Charges. IftheloﬂnmmndbythisSecmitylnstrumHssuhjwlmalawwhichmwimumm:hﬂu.
andthalhwisﬁnll!ymwewdmﬂmﬁwmtaaﬂmoﬂmmmmgﬂmuecwdmmhcmummmmmumwilhmclmn
cxceedtlm;:mnmedlimits.thm:{a)mymhloanchm'gcslmubcmducndbydnmmuntneccssm*ymmduccﬂmchargcmm
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment O
Aorrower. If a refund reduces principal, the reduction will be weated as a partial prepayment without any prepayment charge
under the Noie.

14. Notices. Any notice © Bormower provided for in this Security Instrument shall be given by delivering it or by mailing ot
byﬁrstclassmajlmlusappltabhhwraqmmumnfmhﬂmcmad.mmﬁushaﬂbcdhmndmﬁmﬁopmyAddmsnf
mynmﬂmmwdaﬁmmhymﬁccmlm.MynuticeluLmdﬁsIm]lbcgivmhyﬁrstclassmaﬂmLmdﬂ's
mswmmmmymmmeymmBm. Any notice provided for in this Securnty
Instmm!:ntslmllhednmndtnhavcbmngivmmaomwcrnrlmdﬂwhmgivcnasmvidcdinmiswagmph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Notc
conflicts with applicable law. such conflict shall not affect other provisions of this Security Insorument or the Note which can be
given cffect wimautthccmﬂicﬁngpro\ri%iun. To this end the provisions of this Security Instrument and the Note arc declared to
be severable.
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lT‘Tranm:rntthchmuu Interest in Borrower. I all or any pert of the Propesty or a0y inierest in it 18
sold or transferred (or if a ~cial interest in Borrower is s0id or transferred and Borrower is not & natral } without
undu‘spﬁmwﬁmwgmwmy.mimupdon.mmmm in full of all sums secured by this Security

Security Instrument.

If | ender exercises this option, Lender shal] give Borrower notice of acceleration. The notice shall provide a 0d of nol leas
than 30 days from the daie notice is delivered or mailed within which Borrower must pay all sums by this Security
Instrument. 1f Borrower fails to pay these sums prior to the expiration of this peniod, Lender may invoke any remedies permitied
by this Security Instrument without further notice or deman on Bommower.

18, Borrower's Right to Reinstate. 1f Bomower meets certain  conditions, Bormmower shall have the right 10 have
enforcament of this Security Instrument discontinued &t any time prior 1o the earlier of: (a) § days {or such other period as
applicable law may specify for reinstatcment) before sale of the Property pursuant 0 any power of sale contained in this Sccurnty
Instrument; or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sumswhichmmwnuldbcdu:undamis&acurityInmmmndﬂwﬁm:asifmmmumhadncc . (b) cures any
default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, bul
not limited 10, rcasonable atorneys’ fees: and (d) takes such action as Lender may reasonably require 10 assurc that the lien of this
Security mwumulmdﬁ'sﬁghuhﬂmmndﬂm'sobﬁgmnnmymemmwmh Security
Instrument shall continue unchanged. Upoa reinstaement by Borrower, this ity Instrument and the obligations secured
hmbyshaﬂmainfunyeﬂecﬁvemifnnmﬁmhdmmad.ﬂowmmis ight 10 reinstate shall not in the case of
acceleration under paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Notc or a parual inlerest in the Note (logether with this Secunty
Instrument) may be soid one o more times without prior notice 10 Borrower. A salke may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will siate the rame and
addrcssufﬂwn:wlmnSmricu’andllwmmwhichpaymcnustmuldbem.mnmic:willalsomnmmanyam
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, usc. disposal, storage, or rcicasc of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc ¢lse W0 do, anything affecting the Propenty
that is in violation of any Environmental Law. The preceding two seniences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances thal ars generally recognized 1o be appropriaie to normal residential uses
and to maintenance of the :

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acton by any
governmental or regulatory agency or privalc party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowkdge. If Bormower learns, or is notified by any govenmenial or regulatory authority, that any
removal or other remediation of any us Substance affecting the Property is necessary, Borrower shall promptly wake all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subsiances” arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabie or wxic petroleum products, XK
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive maienals. As used in
this parasﬁh 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relaie
10 health, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Leader mmnwwmmrmmw-m
of any covenamt or agreement in thie Instrument (but not prior to acceleration under paragraph 17 unmless
applicable law provides otherwise). The notice shall specify: {a) the default; (b} the action required to cure the defanlt; (c}
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the defauit on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to scceleration and sale. I the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of ail sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to colect
all expenses Incurred in pursuing the remediies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.
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LOAN #: 2668301

If Lender invokes the power of sale, Lender shall give a copy of 2 sotice to Borrower in the maaner provided in
paragraph 14. Lender shall publish the notice of sale omce n week for three comsecutive weeks ia & newspaper published In
SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Leader's deed
conveying the Property. Lender or lts designee may purchase the Property at any ssle. Borrower covenants and agrees
that the proceeds of the sale shali be applied in the follpwing order: (a) to all expenses of the sale, incimding, but »ot
limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person
or persons legally eatitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty Instrument to
Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument. but
only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under applicable law.

23, Waivers. Borrower waives all rights of homesicad exemption in the Property and relinquishes all nghts of curiesy and

dower in the Property.

24. Riders to this Security Instrument. If one or more riders are execuled by Bormower and recorded together with ths
Security Instrument, the covenants and agreements of each such rider shall be incorporated inlo and shall amend and suppicment
the covenants and agreements of this Security Instrument as if the rider(s) were a par of this Security Instrument.

[Check applicable box(es)]

X | Adjustable Rate Rider(s) Condominium Rider 114 Family Rider
Graduated Payment Rider Planned Unit Development Rider __| Biweekly Payment Rider
Balloon Rider Raie Improvement Rider L] Second Home Rider
V.A. Rider Other(s) [specify)

BY SIGNING BELOW, Bumwﬁmcp‘smmmmmemm::nvmanum ped in this Security Instrument and 10

any rider(s) executed by Borrower and recorded with it
Wimesses: '
L . (Scal)
FHE J ROSE .Borrower '
- .-"" ot o F A - el Ld {Sﬂ]}
K I & rly 5. ;-. - - Borrower
R .
{Seal) {Seal)
-Horrower . Borrower
STATE OF ALABAMA, JEFFERSCN County ss:
Onthis 28th dayof June, 1996 , I, the undersigned authority

aNamyPublncmandfmmdmuntymdmmdstﬂc hercby cerufy \thal
Fred J. Rose and wife, Kimberly S. Rose

ar signed 0 the
foregoing conveyance, and who © known o me, of i conienis
of the conveyance, Che ¥ executed the same voluntarily i same bears date.

Given under my hand and fufﬁ::e this 28th  dayjo . e

, L
My Commission Expires: e . S
N .

This insrument was prepared by M. LEWIS

q-m{au (9401).001  CFC {07/94) nRawam age 851§ lev, PC Form 3001 9/90
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WHEN RECORDED MAIL TO: SPACE ABOVE FOR RECORDERS USE

COUNTRYWIDE HOME LOANS, INC.
MSN SV-79/ DOCUMENT CONTROL DEPT.
P.O. BOX 10266
VAN NUYS, CALIFORNIA 91410-0266

LOAN #: 2668301

Prepared by: M. LEWIS

ESCROW/CLOSING #:

FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 28th  day of June , 1996 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Fixed/Adjustable Rate Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:
632 MOUNTAIN LAUREL COURT BIRMINGHAM, AL 35244-

[Property Address]
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family - Fannie Mae Uniform Instrument
Page 10f 5 Form 31§2 5/94
% -843B (9406).03 CHL {05/%)  VMP MORTGAGE FORMS - (800)521-7291

CONV Initials:

ARM 371, 541, 71 & 10/1 Rider

*00266830100000FYO0OAO"*
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| LOAN #: 2668301
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER’'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made In
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 8.250  %. The Note also provides for a change in
the initial fixed rate to an adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate I will pay will change t0 an adjustable interest rate on the first day of
July , 2001 , and the adjustable interest rate I will pay may change on that day every
12th month thereafter, The date on which my initial fixed interest rate changes to an adjustable interest rate, and
each date on which my adjustable interest rate could change, is called a "Change Date.”

{B) The Index

Beginning with the first Change Daie, my adjustable interest rate will be based on an Index. The "Index”™ is
the weckly average yield on United States Treasury securitics adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before
each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new mierest rate by adding
THREE & THREE-EIGHTHS percentage point(s) ( 3.375 %) to the Current Index. The Note
Holder will then round the result of this addition to the necarest one-cighth of one percentage point (0.125%).
Subject to the limits-stated in Section 4(D} below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment,

@-3433 (9406).03  CHL (05/96) Page 2 of 5
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| LOAN #: 2668301

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 10.250 % or
less than 6.250  %. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for
the preceding 12 months. My interest rate will never be greater than 14.250 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date afier the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of the change 1n my nitial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any change.
The notice will include the amount of my monthly payment, any information required by law to be given me
and also the telephone number of a person who will answer any question I may have regarding the notce.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17
OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower 15
sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice 1s delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Form 3

m -843B (s406).03  CHL {05/96) Page 3 of & initials:
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| LOAN #: 2668301

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower 1s
sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise 1s
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required by

- Lender to evaluate the intended wransferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the lean
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and 1n this Secunty Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower n writing.

If Lender exercises the option to require immediate payment 1n full, Lender shall give
Borrower notice of acceleration. The notice.shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument, If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

% -843B (9406).03 CHL {05/96) Page 4 of 5 Form 3182 5/94
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LOAN #: 2668301
BY SIGNING BELOW, Borrower accepts and agrees to_the terms and covenanis contained in this

543

-l
Fixed/Adjustable Rate Rider. u
§)
Sy 2
(L A / il (Seal) =
' FREEf J ROS ’ \ -Borrower gy
' p
= s f’fﬁr dJ#"’/’ jéilﬂﬁaffff’f -
e Wl (Seal) ™
K 4" rly S. Rose -Borrower
(Seal)
-Bormmower
] (Seal)
-Borrower
[Space Below This Line Reserved for Acknowledgment)
@% -843B (9406).03 CHL (05/96) Page 5 of 5 Form 3182 5/94
CONYV
ARM 3/1, 5/1, 7/1 & 10/1 Rider
STATE OF ALABAMA COUNTY OF JEFFERSON

On this 28th day of June, 1996, I,, the undersigned authority, a Notary Public
in and for said county and in said state, hereby certify that Fred J. Rose and

wife, <Ximberly S. Rose, whose names are signed to the foregoing conveyance, and
who are known to me, acknowledged beforeme that, being informed of the contents of

the conveyance, they executed the same voluntarily and as their act on the day the
same bears date.

Given under my hand and seal of office this 28th day of June, 1996.
" My Commission Explres:
o
- ST /62

I1nskotSry Public
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