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FHA MORTGAGE

FHA CASE NO.

STATE OF ALABAMA 011:4099673

—_ ThisMortgage (**Security Instrument’*) is given on June 25, 1996
The grantor is DAVID M. NEEDHAM AND WIFE, LOR! R, NEEDHAM

whose address I8 05 Adams Road, Leeds, AL 35094

-

(*'Borrower'’). This Security Instrument is givento
FIRST GENERAL LENDING CORPORATION

which is organized and existing underthelawsof the State of Alabama , arxt whose

address I8 702 Montgomery Highway, Sulte 203
Birmingham, AL 35216

(**Lender’’). Borrower owes Lender the principal sum of
SEVENTY FIVE THOUSAND ONE HUNDRED FI!FTY THREE AND NO/1QQ----w=---—====s-2o

Dollars(U.5.3 75,153.00 ) ).

This debt is evidenced by Borrower’s note daied the same daie as this Security Instrument ("*Note'"), which provides for
monthly payments , with the full deb, if not paid earlier, due and payableon may 1, 2026 .
This Securily Instrument secures (o Lender: (s) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the socurity
of this Security inﬂmm:w{c}ﬂwpedmnfwwsmmuﬂwm&hmmwﬂ
the Note. For this purpose, Borrower does hereby mortgage, gram and convey to Lender and Lender's successors and assigns,
with power of sale, the following described property located in Shelby County, Alabesma:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A DART HEREOF For COMPLETE LEGAL
DESCRIPTION.

THE PROCEEDS 0OF THLIS LOAN WERE APPLIED 710 THE PURCHASE PRICE OF THE SUBJLOT
REAL ESTATE.

THIS MORTGAGE IS BEING EXECUTED FOR THE PURPOSE OF CORRECTING THAT CERTAIN
MORTGAGE FROM DAVID M. NEEDHAM AND WIFE, LORI R. NEEDHAM TO FIRST GENERAL
LENDING CORPORATION DATED APRIL 12, 1996, AND RECORDED IN INSTRUMENT 1996-12845

IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA, WHEREIN THE MATURITY DATFE
WAS OMITTED.

which hastheaddressof 05 Adame Road Leeds
|Streci | ICity]

Alabama 315094 (‘‘Property Address™’);
{Zip Code)

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, Forever, Together with
all the improvements now of hereafier erected on the property, and all easements, rights, appurtenances, renis, royalties,
rninr.rll,nilmdguri;htllndpmﬁu.mﬂ;humdmctmdlﬂﬂmmumurhuuhﬂlpnno!ﬂnm. All

rnplmntﬂﬂluldlddhmm:hnbawhyﬂﬂlmmyhmm.hllofth:fcuqoinghmﬁmudlohmh&rurhy
Instrumem a3 the ‘*Property.”’

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the night 1o morigage.
gram and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generslly the title to the Property against all claims and demands, subject to any encumbrances of record.
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1. P= ment of Principal, Interest and Late Charge. wwlpymmmnﬁuhﬂn{.-ﬂWnn.
undnhtﬂl{lundhyhmw late charges due under the Note.
xes, Borrower shall inclade in cach monthly paymc,

2. Monthly paymenis of Te Jasursnce and Other
IWMNW“MH“MHMM an Hdmnmmdurlllu:ﬂmd
whlwmhdwhhw-wrm.{ﬂ #MHMMMMWﬂy.mﬂ

{c}mmrwmmmlwdww .
hiy for Hems (8), (b) snd (c) shal equsl onc-twellih of the atwwal smouns, s reasonahly

eslimated by Lender, an amown sufficiend to nwinteln an’ sdditional balance of nol wmore than ome-aixth of the
|

estimated smounia. th-mrummmuwww-m“wwmm
: ﬂdlhmm:Mhlmﬂhmkmlllihlnﬂ

{c) belore they become delingquent,

If wt ony time the tolal of the paymcms held by Lender for items (a). (h) amd (c), loflhcr with the Tdure moithly
payments for such Hems _payable (0 Lender prior to the duc daten of such ems, caceeds by nwuwe than one-xixth the
eslimated amount of payments wquhdhrynchﬂmmnm.ﬂﬂiw:mlh Note are curremd, then Lender
shall either refund the excess over one-sixth of the estimated pa Is of U the excess over one-sikth of the eximated
Pyme:ml to subsequent paymenis by Borrower, sl ihe option of Bomower. If the tolel of the payments made by Borrower

or item (a), (b), or (¢) in insullicient to pay the Hem when due, then Borrower shall py to Lendcr any smount neceiary 0

make up the deficiency on or before the date the item becomes duc.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development oo his o ber
designee. In any yesr in h the Lender smust pay a morigsge insurance premiom (o the Secretery. cach monthly peymen
shall slzo inchude either: (i) an installment the snmesl morigage insurance premium o he peid hy Lender to the

Secrelary, or (ii) s monthly charge insiesd of a morigege insurance premium il this Sccurity Instrument is hekd by the

Secretary. Each monthly instaliment of the mortgage inswrance premivm shall be in an amwount suflicienl to sccumulnie the
to lhe duic the full snnoesl mon insurance

l‘ullmnlrnortllﬁhum premium with one momth prics
premtium is due 0 | Swﬂw:miflhlswo’mmhhldhr the Secretary. esch monihly charge shall be in an
amount equal (o one-lwellth of one-hall pereent of the outsianding principat balance due on the Nole.

If Borrower tenders lo Lender the full pe of all suma sccurcd by this Scourity Invirument, Borrowerd accoud
morigege Inturmnce

shall be credited with the balance remaining for all inaialtments for items (a), (b) and (c) and
premium instsltment that Lender has not become obligaied to pay 1o the Secretary, and Lender xhall prompily refund nn{
excess funds to Borrower, Imimediniely prior lo » (oreclosure sale of the Properly or is acquisition by Lender, Borrower

sccount shall be credited with any belance remaining for all Instatiments for iemn (8}, (b) and (c).
3. A lon of Paymenis. All peyments under Paragraphs 1 and 2 shall be applied by Lendet as follows:
hﬁmm;,:kmmwuﬂﬂnhhpddwwrluHwhm-rymhlhemﬂhlychupby the

morigage Insurance wm;
E;-ﬁ.hmylmmddwwmm:mwndmmmd fire, Mood snd other hazard
"

HMMmm

1o amortization of the principal of the Note;

10 Inte due under the Note,
. Floed Other Hazard Insursace. Borrower shall insure alt improvemnents on the Mroperty, whether now
in existence or ly erected, ony hazands, canushics, and contingencic, including Mire, for which Lemder
that Lender requires.  Borrower

requires insurance. is jneurance shal be maintained in the smounts and for the periods .
shail siso inewre sif umuwy.mmhcnm«mwum-;mmww
io the extent required by the Secretary. All ingurance shall be cerried with companics by Lender.

policieimdmymwlhﬂllllhe ldbyl,mdermﬂﬂllllhlchllckmmynblc: in Tavor of, and In 2 form

sccepiable to, Lender.
In the evenl of loss, Borrower shail give Lender immediste notice by mail. Lender may ke proof of ks if nol
3 is hereby suthorized and directed lo meke paymemnd for

by . ; concemed
such lom ‘o Lender, instead of ' to Lender jointly, AH or any of the imsurance proceeda inay be
3 to the reduction of the indeticdness undes the Note and this Securily lastrument,

sl to any del ni amounis spplled in the order in Farag 3,lndllumpnp-ymullofprhcipl,m{hjmﬂt
restoration or repa n{ﬂumedml:i. Any spplication of the proceeds 1o the principal shaif not extend or posiponc
the due dete of the monthly paymenis wh nro refesved to in Parngraph 2, or the smouni of such paymenis.  Any
excess insurance procctds over an ATMOunt required (o pay all ovistanding indebit sx wnder the Note and (his Security

{nstrumeni shall be to the entity legally entitled thereto.
In the event of foreciosure of this Sccurity Instrument or other wransfer of sitle 10 the Propery (hal extinguishes the

indebiedness, alt right, title and interest of Borrower in and 10 insurance policics in force rhetl pass (o the puechascr,

5. OemtrrmrHﬂon. Maintenntice snd Proiection of the Property: Borrowers Loan Appllcation;
Lesacholds. shall . establish, snd use the Property az Borrower's principal residence within vixty days
after the execution of this Securily Insirumeni and shall continuc lo occupy the Property a2 Borrowers principal residence
for ot least one yesr afver the date of occupsncy, unlesn the Secretary determines this requirement will couse wndue hmdship
for Borrowes, of unless extenuating circumisiances exisl which are beyord) Borrowers conirol.  Dorrower shall nolily
Lenders of any exienualing circumsiances. Borrower shall not commit wasic of desiroy, damage or subsiantinlly change
the Property or sllow the Property lo detcrioraie, reasonsbie wear and tear excepicd. Lender may inspect the Property If the
Property is vecant of sbandoned or the ioan ia in delaull. Lender may iake reasonsbie action (o protcc and preserve such
vacart or sbandoned Properly. Borrower shall also be in default if Borrower, during the loan application proccxs, gave
Il'illlll'ilﬂz"fﬂﬂ or lneccersie information or staiements lo Lender (of failed 10 provide Lender with any matcrinl

} in connection with the joan evidenced by the Nole, including, bul naol {imited 1o, represenistions concemnin
Borrower s occopancy of the Property as a rinl:ipll residence. Il this Security Instrument Is on s lesschold, Borrwer shal
comply with the provisions of the lcasc. il Borrower acquires fee title 10 the Property. the leaschold snd lee title xhall not
be merged uniess Lender agrees (o the merger in wriling.

6. Che to Borrewer and Proldciion of Lender's Rights In {he Properly. Bomrower shatl pey sll govemmental
of mﬂcwg‘.ﬂ. fines and impositions that are nol included in Paragraph 2. Dorrower shall pay these ligations on
time directly to the entity which is owed the payment. [f Inilure to pay woull sdversely affect Lenderd intcrest in the
Property, wpon Lenders request Borrower shal) promptly fumish to Lender receipts evidencing these paymenis,

i1 Borrower (sils 10 make these pagmerita or the payments reqguired by graph 2, or Iaits o perform any olhet
covenants and menis conlained in this Secerity Instrument, or there is a legal proceeding that may significantly affcct
Lendery rights in the Properly (such as a proceeding in bankrupicy, for condeminalion or o enforce r:wn or reguintions),
then Lender may do and pay whatever is necesssry to proiect the value of the Properly and Lendery rights in the Property.

inchuding payment of iaxes, hazerd insurance and olher Hems mentioned in l‘lﬂ{:rh .
lional debl of Borrower and be securcd

Any amounts disbursed by Lender under this Pare shall become an
by this Joudly insirument. amounts shall bear interest from the date of disbursement, al the Noie rale, and M the

option of Lender, shall be immediaiely due and paysble.
7. Condemuallon. The proceeds of mz:wnrd ot claim for damages, dircct or consequential, in conncction witly any

condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby srigned

and shatl be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note 2 this
10 the veduction of the indebicdness under the Noie and this Sccurily

proceeds
hmmfhﬂhmjcbﬂﬁmmnunpplhdlnlhemduprmided in Paragraph 3, and then (o prepayment of
principsl. Any sppiication of the proceeds to the principal shall not exiend or postpone the due date of l|: mondhly
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payments, which are referred 1o in angrn[:\ 2. or change the amount of such paymenis. Any excess proceeds over a0
amount required 10 pay all oulstanding inde edness under the Note and this Security Instrument shali be paid to the entiy

'I:glll; eniitled thereto.
" Fees. Lender may collect fecs and charges authorized by the Secrclary.

9. Grounds for Acceleration of Debl.
(a) Default, Lender may, except as limited by regulations issucd by the Secretary in the case of payment delsults,

require Immediate payment in futl of al} sums secured by this Security Instruinca il:
{i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior

lo or on the due date of the next monhly payment, or
(i) Borrawer defaulls by fuiling, for n period of thinty days, lo perform any other obligniions contained in this

Security Instrument.
(b) Ssle Without Credit Approval. Lender shufl, if permitted by applicable law snd with the prior approval of the
Sl.‘.l':l‘t.lllx, require immediale payment in ful of all the sums secured by this Securily Instrument if:
(i) All or part of the Propeny, or & beneficial interest in s trust owning all or parl of e Propeny, la sold or
otherwise transferred {(other than by devise of descent) by the Dorrower, and
(ii) The Property is not occupicd by the purchaser or granice as his or her princips! residence, of the purchaser
or granice does so occupy the Property but his or her credit has not been approved in sccordsnce
with 1he requirements of the Scceclary.
(c) No Waiver, If circumsiances occur that would permil Lender lo require smmediate payment in full, bot Lender
does not require such ﬁ“;’“‘*“"- Lender does not waive ils rights with respect 10 subsequent evenls.
(d) Regulations of 11UI Secrelary, In many circumsiances regulations issued by ihe Secretary will limit Lender’s
rights, in the cnse of payntent defaults, (0 require inmedinlc paymein in full snd foreclose if not paid.  This
Security Insirument does nol authorize acceleration or foreclosure ilynnl permitied by regulstions of the Sccretary.

(¢) Mortgage Not Insured. Borrower agrecs (hal should this Sccurity Instrument and 1he note secured thereby not

be cligible for insurance under the Nations! Housing Act within from the
dale hereof. Lender may, &t its option and notwithstanding anything in Parngraph 9, require immedistie payment in
full of all sums secured by this Security instrument. A written stalement of any suthorized agent of the Secretary
doled subsegquent to from the dale hereof, declining to insure this Security

Instrument and the note secured thercby, thall be deemed conclusive prool of such ineligibility. Notwithstanding
the foregoing, this option may nol be exercised by Lender when ihe unavailability of insurance is solely due 10

Lenders failure to remit 2 morigage insurance premium (o the Sccrelary.
10. Reinstatement. Borrower has a right o be reinstated if Lender has required immedisse payment in full becsuse
of Dorrower’s failure 1o pay an amount due under the Note or this Security Instrumenl. This right applies even sfter

foreclosure proceedinga ore instiluled. To reinslate the Security Instrument. Borrower shall tender in a lump aum sl
amounts required 1o bring Bomower’s account currert including, 10 the cxlent they are obligations of Borrower under this
Security Instrument, foreclosurc costs and rensonable nnd customary aitomeys’ fees nid expensecs properly associated with
the forcclosure proceeding, Upon reinsiaiement by Bormower, this Security Instrument and the o ligntions that il secures
shatl remain in effect as If Lender had not ree uired immediate pnyment in full, Tlowever, Lender is not required to permit
reinsistement IF; (i) Lender has accepled reinsiatement afler the commencement of foreclosure proceedings within iwo
years immedintel preceding the commencement of # current loreclosure proceeding, (i) reinsiaiement will prechude
foreclosure on different grounds in the fulure, or (4ii) reinstalement will adversely alfect the priority of the lien created by
this Security Instrument.

11. Dorrower Nol Released; Forbearance by Lender Not s Waiver. FExtcnsion of the time of paymem of
modification of amortization of the sums secured by lll{s Securlty Instrument granted by Lender 1o any successor in interest
of Borrower shall not operaie to release the linbillly of the nrigfml Dorrower or Norrowery successor in interest. l.ender
shall not be reguired lo commence procecdings agsinst -nr suceessor in interest or refuse to extend time {or [:anm or

s

otherwise modify smoriization of the mims secured by (his Securily lnstrument by reason of any demand made by the
original Dorrower of Bosrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shail

nol be a waiver of or preclude the excrcise of nny right or n‘:mcd{.
12. Successors and Assigns Bound; Joint and Several Llability; Co-Signers. The covenanis and agreements of

this Security Instrument shall bind and benefit the successors and nssigns of Lender and Borrower, subject to the provisions
of Paragraph 9.b. Borrowers covenants and agreements shull be joint and several, Any Borrower who co-signs this
Security Insirument but does not execulc the Note: {(a} is co-signing this Sccurity Insirument only to MOrigage, fmm ant}
convey that Borrower's intercsl in the Propeny under the terms of this Securily Instrument; (b) is not persons ly obligated 10
pay the sums secured by thiz Sccurity Instrument; nndd (¢) agrees that Lender and eany other Borrower may agiee lo extend,
modify. forbear or make any sccommodations wilh regard 1o the lerms of (thit Security Instrumenl ot the Note withow thal
Narrower’s consent.

13. Nollces, Any notice 1o Borrower provided Torf its this Sccurity Instument shatl be given b delivering it or by
mailing it by first class mail unless ap licable law reyuires use of anolher method. The nnﬁﬂ: shall be direcied 10 the
Properly Address or an other nddress Burruwer designales by notice to Lender. An notice 10 Lender shall be given by
first cinss mall to Lenderd address stated herein or any address Lender desiganics I;y notice 10 Borrower. Any nolike

rovided for In this Security lasirument shall be decmwed 10 have been given 1B ﬁnnnwtr or Lender when given as provided
n this pnrn;ruph.

4. Coverning Law; Severability. This Sccurily Instrument shall be govemed by Pederal law and the law of the

Erisdicliun in which the Property is located, la the event that any provision or ctause of this Securily Insirument of the
ote conflicts with nF licable Iaw, such conflicl shull not affect other pravisions of this Secushy Instrumeni or the Nute
which can be given e ll:.zcl without the conllicting provision. To this end the provisions of this Security Instrument snd the

Note are declared o be severable.
IS. Borrower's Copy. Borrower shull be givern anc conformed copy of this Securily nstrument.

16. Assignment of Rents. Borrower unconditionnlly assigns and transfers lo Lender ail (he rents snd revenues of the
Property. Borrower nuthorizes Lender of Lender's agents 1o collect the renis and revenues and hereby dirccts each tenant of
the Property to pay the rents lo Lender or Lender’s ngenls. lowever, prior 1o Lenders notice lo Bomower of Borrower
heench of any covenant or agrecment in the Sccurily Insirument, Hortower shall collect and receive all rents and revenues of
the Propeny as trusice for the benefit of Lender and Borrower. This assignmeni of rents conslituics an alnolute azsignment

and not an assignment for additionul security onlby.
M Lender gives notice ol breuch 1o Borrower: () all rents received by Bortower shall be held by Dorrower as trusiee

(or benefit of Lender only, to be applied to ihe sums sccured by the Securily Instrument, (b} Lender shall be entitled to
colleet nml receive all of the rents of the Property, and (¢} ench tenant of the Property shall pay all rents due and unpaid (o

[ ender or Lender’s ngent on Lender's wrilicn demand 1o 1he fenant,
Borrower his not executed any privr assigmment of the rents and has not

prevent Lender from exercising its rights under this Paragraph 16.
Lender shall not be required 1o caler upon, inke control of or muintain the Property before of aflicr giving nnlicc of

breach o Dorrower. However, Lender or a judicialty nppoinied recciver mny dos su al any time there is a breach. Any
application of rents shall not cure or walve any default or invalidete any other right or remedy of Lender. This nssignment
of rents of the Property shall fesminnie when the debl secured by the Security Insteument is p.fd in fult,

and will not perfonm any act thm wern bl
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NON-UNIFORM COVENANTS. Bomower andd Lender further covenant snd agree ie follows:

17. Fersclosurs Precedure. lfMMiMWhM*MﬂmmiﬂWﬂw
mmrnrnhwmyﬂhmmwwm. Lender shalt be emitied t0 coliect sii expenses incurvod
inrmrluingﬂtmdielpmﬂdedhlhhmIT.MHnﬂIinﬂl@dﬂMMﬂ‘hﬂﬂﬂ:d

title evidence,
If Lender invokes the power of sale, Lender shall |Ivelcopyollnolhemﬂmnﬂtinﬂummmmﬁdulh
! paragraph 13, Lmdcrﬂﬂlpﬂhhﬂnnﬂkeﬂukm:wﬂfmlmmiumhhlnwpdvlhlrd
in ST. CLAIR Cownty. Alnbama, and thercupon shall scil the Property to the highest bidder o
public auction s the fromt door of the Coumty Cowrthouse of this Counly. Lender shalt deliver 1o the purchaser Lenders
deed conveying the Property. Lender or Hs designee imay purchase the Properly ol any sale. Bomower covenants and
n;rﬁ:uhﬂthawﬂlhuhﬂnﬂhmﬂkdinlhfmm[l}lulllupuuuormm.incl-diq.hunul
limited 1o, resaonable -tlnrmyi'&u:{b]mlllmmadbythh Securily Insirument; and {c) sny excess 10 The person or

persons legatly emitied to it.
IS, Relense. Upon payment of all sums secured by this Security Instrument, Lender shall reiesse this Secwrily

{nstrument without charge 10 Borrower, Borrower shatl pay sny recordation cosia.
19. Walvers. Borrower walves all rights of homestead exempiion in the Property and relinuishes all rights of cwtcsy

and dower in the Property.

cnvmmuﬂmﬂsﬂlhhmurwulfhrﬁu{l]mhnmﬂmmﬂylmm.
[Check applicable box{es)).

Security Jastrument, the mdeMMhWMﬂMMHWH

D Condominium Rider ' Dﬂuduud Payment Rider Dmm Equity Rider

DMWIIMWRHH E]Olhu {Specily]| ADJUSTABLE RATE RIDER
- ESCROW RIDER

BY SIGNING Bﬁlﬂﬁnmowwcepu-ﬂwlnlhemcmlmdinp-gﬂ | tdwough 4 of this Secwrily
Instrumend and in sny rides(s) sxecwted by Borrower and recordod with H.

Wiinesses:
— —t )
Barwewer
Barvower
-
. A — - {Seal)
Dawpwer
N - {Seal)
Brtoreny
STATE OF ALABAMA, JEFFERSON County ns:
X On this Jé’a’ day of June, 1996 L
i gged
a Noiary thuﬂeﬁmﬁwmy and in eaid state, hereby centify thal
David M. Needham and Lori R. Needham
, whose name{s} are signed 1o the
foregoing conveysnce, and who are known (0 me, acknowledged before me that, being informed of whe
conienis of the conveyance, they exocwiod the same voluniarily ssd &8 their act on the day the ssme bears duic.

This instrumeni was prepared by

WEATHINGTON & MOORE, P,C.
819 Parkway Drive SE
Leeds, AL 35094
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RIDER

THIS RIDER Is made this _ﬁé,@md June, 1996 . 1995, and is Incorporatad into and shal be
deemad to amend and suppiement the Mongage, Deed of Trust or Security Dead (“Security Instrument”) of the same date gven Dy
the undarsigned (‘Borrower™) to secure Borrowar's Note (o

FIRST GENERAL LENDING CORPORATION
(*Lender') of the same date and covering the Property described in the Security instrument and located at

605 Adams Road, Leeds, AL 35094

Paragraph 2 of the Security Instrument is deleted int iis entirety, and the following Paragraph 2 is substituted therefor:

2. Monthly payment of Taxes, Insurance, and Other Charges. Borrower shall include in
each monthly payment, together with the principal and interest as set forth in the Note and any
late charges, a sum for (a) taxes and special assessments ievied or to De levied against the
Property, (b) leasehold payments or ground rents on the Property, and (c) premaums for insurance
" required under Paragraph 4. |n any year in which the Lender must pay a morngage mswance premum
to the Secretary of Hoksing and Urban Development ("Secretary®), or in any yeer in which such
premium would have besn required i Landsr still held the Security instrument, sach monthly payment
shall also include either: (1} a sum for the annual mortgage insurance premium to be paid by Lender
to the Secretary, or (i) a monthly charge instead of a morigage insurance premium # this Securty
instrument is held by the Secratary, in a reasonable amount 1 e determined by the Secretary.
Except for the monthly charge by the Secretary, these items are called "Escrow items’ and the
sums paid to Lender ane cafled "Escrow Funds.*

Lender may, at any time, collect and hold amounts for Escrow items in an aggregate amount
not to exceed the maxdimum amount that may be required for Borrower's escrow account under the Real
Estate Settiement Procedures Act of 1974, 12 U.5.C. Saction 26801 st seq. and implamenting reguistions.
24 CFR Port 3500, as they may be amended irom time to time ("RESPA”"), except that the cushion or
reserve permitted by RESPA for unanticipated disbusaments or dasbursements before the Borrower's
payments are available in the account may not be based on amounts due for the mongage insurance
premium.

if the amounts heid by Lender for Eacrow tems exceed the amounts permitted to be heid by
RESPA, Lender shail deal with the exceas funds as required by RESPA. |f the amounts of funds heid by
Lender at any time are not sufficient to pay the Escrow (tems when due. Lander may notify the Borrower
and raquire Borrower 10 make up the shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by thie Securty
Instrument. |f Borrower tenders to Lender the full payment of all such sums, SBorrower's account shad
be credited with the balance remaining for afl instaiment tems {(a), {b). and (¢} and any mortgage
insurance premium instaliment that Lender has not become obiigatad to pay to the Secretary, and Lender
shall promptly refund any exsess funds to Borower. Immediately prior 1 a foreciosurs sale of the
Property or its acquisition by Lender, Wummahﬂhaﬂﬁrﬂawmmm
for all instaliments for temns (a), (b}, and (¢).

- All other terma and conditions of the Sacurity Instrument remain in full jorce and effect

BY SIGNING BELOW. Borrower accepts and agrees to the terms and provisions contained in this Rider.
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this day o

June, 1996 anch s incorporated into and shall be deemed W amend and sapplement

the Mongage, Deed of Trust or Sceurity Deed ("Security Instrument™) ol the same date given by the underagned
("Borrower”) 1o secure Borrower’s Note ("Note”) 10 FIRST GENERAL LENDING CORPORATION

{the "Lender™) of the same date and covering the property described in the Security Instrument and located s

605 Adams Road, Leeds, AL 35094

{(Froperly Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIMEF.
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty  Enstrument,
Borrower and [L.ender further covenant and agree as fotlows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Chunge Date
The interest rite may change on tllw lirs1 .""‘3" ol Jul% 1, 1997 . and that day of cach succeedmg year,
"Change Date” means each date on which the interest rite could change.

(B} The Index

Bepinning with the first Change Bate, the interest rate will be based on an Index. “Index” means the weekly average
yield on United States Treasury Secunties adjosted to o constant matarity of one vear, as made available by the Federal
Reserve Bourd., "Current Index” means the most recent indes figure available 30 days betore the Change Date. [f the Inde
(as defined above) is no longer avatlable, Lender will use as a new Index any index preseribed by the Seeretars. As used m
this Rider, “Sceretary” means the Secretary of Housing ind Urban Development or his or her designee. Lender will ginve
Borrower nolice of the new index.

() Calculation of Interest Rate Changes
Before each Change Date, Lender will catculate o new interest rate by adding a margin ol Two and one-half

prerceniagy
OIS ( 2.50 %) to the current Index and rounding the sum to the acarest one-cighth ol one percenlage poanl
(0, 128%3, Subject to the linuls stated in Parasgraph (123 of 1his Rider, this rounded amount wili be the new interest rate until
the next Change Dile.

()} Limits on Interest Rate Changes
The interest rale will never increase or deucrcase by more than one percentage point {1.0K2 ) on any single Change Pate
The imerest rate will never be more than five percentage potnis (5.0%) higher or lower thas the imtial interest rale.

(E) Calculation of Payment (hange

[ the interest rate changes on a Change Date, Lender will calculate the amount of monthly pasment of principal and
interest which would be necessary 1o repay the unpaid principal balance in full ar the matunty date at the new interest tale
through substantially equal payments. In making such caleulation, Lender will use the unpaid principal balance which would
be owed on the Change Date if there had been no default in puyment on the Note, reduced by the amount of any prepavments
to principal. The result of this calculinion witl be the amount of the new monthly payment of prencipal and inlerest,

(F) Notice of Changes

Lender witl give notice 1o Borrower of any change w the interest rate and monthly paymenl amount. The nolive must
be given at least 25 days before the new monthly puyment amount is duc. and must set forth (1) the date of the nolice,
(it) the Change Date, (iii} the oid interest rate, (iv) the new interest rate. (v) the pew monthly payment ameunt, (1) the
Current Index and the date it was published, tvit) the method of calculating the change in monthly pavment amwosnt, and
(vini) any other information which may be required by law [rom tme 1o ime,

3o
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(G) ENective Date of Changes

A new interess rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which occurs
at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider. Borrower
shail have no obligation to pay any increase in the monthly payment amount calculated in accordance with Paragraph (E) of
this Rider for any paymemn date occurring less than 25 days after Lender has given the required notice. [T the monthly
payment amount calculated in accordance with Paragraph (E) of this Rider decreased, but Lender failed to give himely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely netice, then Borrower has the oplion to either {i) demand the return to Borrower of any excess paymient.
with interest thereon at the Note rate (a rate equal 1o the interest raie which should have been stated in a imely notice ), of (11)
request that any excess payment. with interest thereon at the Note rate, be applied as payment of pnncipal. Lender s
obligation to return any cxcess payment with interest on demand is not assignable even if the Note is olherwsse assigned
before the demand for retum is made.

B8Y SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in pages 1 and I of this
Adjustable Rate Rider.

M M_ﬂ.m (Seal)

e A Sealy

DAVID M., NEEDHAM Bormywer Haw Tt
(Seal) v — {Seal)

Borrower Baowrrtraer

{Seal) _ __ [Seal)

Bomower Buormower

fpage ) of 2 pages)




EXHIBIT "A"

1996-21473

Inst %

=

Part of tha NW 1/4 of NW 1/4 of Section 18, Towaship 18 South, Range 1 Rast
and more particularly described as follows:

Commence at the IW cormer of the above described MW 1/4 of ¥W 1/4 for the
point of beginning; thence in a Northerly direction along the West line of
said 1/4-1/4; xun a distance of 263,93 feet; thencs 89 degrees 32 minutes 12
saconds right for 3135.25 feaeet; thence %0 degroesa 27 minutes 38 seconds right
for 263.93 feet to the South line of said 1/4-1/4; thagce 89 degreas 132
minutes 22 asaconds right and along said S8outh line of sald 1/4-1/4 foxr 335.25
feot to the point of beginning. Heing situated in Shelby County, Alabama.

Minerals and mining rights excepted,

Together with the following items of property which are located in and
installed as a part of the improvements on said land: Range/Oven TeTmmsme—. v - e

1
4

EXHIBIT "A” TO MORTGAGE FROM ‘
DAVID M. NEEDHAM AND WIFE, LORI R. NEEDHAM

TO FIRST GENERAL LENDING CORPORATION
DATED APRIL 12, 1996.

Inst ¥ 1996_?14?3

a96-21473
a7/03/71996-2
1p:55 PM CERTIFIED
cHELDY COUNTY JUDGE OF PROBATE
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