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THIS MORTGAGE {"Security instrumant™} is given on Juns 28, 19986
Tha grantor is JOHN D GORDON, AN UNMARRIED MAN

("Borrowar™}.
This Security instrumant is given to

GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION
DOING BUSINESS AS SIERRA WESTERN MORTGAGE COMPANY
which is organized and existing under the laws of THE STATE OF DELAWARE ., and whose addtess s
9451 CORBIN AVENUE, NORTHRIDGE, CA 91324
("Lender"). Borrower owes Lender the principal sum of

NINETY EIGHT THOUSAND FOUR HUNDRED AND 00/100
Dollars (U.5. $88.,400.00 \. This debt is evidenced by Borrowst's note dated the same date 25 thus Secunty Ingtrument
("Note"), which provides for monthly payments, with the fult debt, if not paid earlier, due and paysbls on July 1, 2028
This Security Inatrument secures to Lender: {a) the repayment of the debt evidencaed by tha Note. with intarsst, and all reanewals
extensions and modifications of the Note; (b} the payment of all other sums, with intereat, advanced under Paragraph 7 1o
protect the security of this Security Instrument; and {c) tha performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's

successors and assigns, with power of sale, the following described property located n SHELBY County,
Alabama.

LOT 33, ACCORDING TO THE SURVEY OF IVY BROOK PHASE TWO, FIRST ADDITION
AS RECORDED IN MAP BOOK 19, PAGE 35, IN THE PROBATE OFFICE OF SHELBY
COUNTY, ALABAMA.

which has the address of 208 IVY BROOK TRAIL
PELHAM

Alabama 356124 ("Property Address™);

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forevar, together with all the
improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now of hareafter a part
of the property. All replacements and additions shall aisoc be coverad by this Security Instrument. All of the foregoing 1s raferrad
to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heraby conveyed and has the right to mortgage. grant
and convey the Property and that the Property is unencumbersd, axcepl tor ancumbrances of record. Borrower warrants and will
dafend generally the title to tha Property against all claims and demands, subject to any ancumbrances of record.

THIS SECURITY INSTRUMENT combinss unifarm covenants for national use and non-uniform covenants with limited
variations by jurigdiction to constitute a uniform security instrumant covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrea as follows:

1. Payment of Principal and Interest; Prepaymaent and Late Charges. Borrower shall promptly pay whan due tha princips of
and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full. & sum {"Funds”} for: {a) yearly taxes and
assessments which may attain priority over this Security Instrument as & han on the Property; (b} yearly leasehold payments ot
ground rents on the Property, if any; (c} yearly hazard or property ingurance premiums; (d) yearly flood insurance premiums.
any, (el yearly mortgage insurance premiums, if any: and {f} any sums payable by Borrower to Lender, in accordance with the
provisions of Paragraph B, in lieu of the .payment of mortgage insurance premiums. These items are callagd "Escrow Items.~
{ander may, at any tima, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’'s escrow account under tha tederal Real £atate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. § 2801 et seq. {("RESPA"}, unless another law that apples to the Funds sets a lesser
amount. i so, Lendsr may, at any tima, collect and held funds in an amount not to exceed the losser amount. Lender may
astimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems
or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumantality, or antity (including
Lender, if Lender ie such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay tha Escrow ltems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or ventying the
Escrow [tems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporiiy) service used by
Lander in connaction with this loan, uniess applicable law provides otherwise. Unless an agreement is made or applicable law
raquires interest to be paid, Lender ghall not be required to pay Borrowar any interest or earnings on the Funds. Borrower and
Lender may sgree in writing, howaver, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge. an
annual accounting of the Funds, showing credits and dabits to the Funds and the purpose for which each datit to tha Funds was

made. Tha Funds are pledged as additional security for all sums secured by this Security Instrument.
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H the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lander shall account 10
Borrower for the excess Funds in accordance with the requiraments of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may 30 notify Borrowaer in writing,
and, in such case Borrower shall pay to Lender the amount necessary to makes up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’'s sole discretion,

Upon payment in full of all sums securad by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Laender. if, under Paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition of
sale of tha Proparty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
securad by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
Paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second. to amounts payable
under Paragraph 2; third, to intarest due; fourth, to principal due; and last, to any late charges due under the Nota.

4. Charges; Lisns. Borrower shall pay all taxes, asssssments, charges, fines and impositions attributabie to the
Proparty which may attain priority over this Security Instrument, and leasehold payments or ground rents, it sny.
Borrower shall pay these obligations in the manner provided in Paragraph 2, or if not paid in that manner, Borrowsr shall
pay them on tima directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. !f Borrowsr makes thase payments directly, Borrowar shall promptly furnish to Lendes
receipts avidencing the paymants.

Borrower shall promptly discharge any hen which has priority over this Security lnstrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in
good faith the lien by, or defends against anforcement of the lien in, lagal proceedings which in the Lender’s opinion
operate to prevant the enforcement of the lian; or (c} secures from the holder of the lien an agresment satisfactory to
Lender subordinating the lisn to this Security Instrument, if Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying tha lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvemaents now axisting or hereafter sracted on the
Property insured against loss by fire, hazards included within the term “extended coverage”™ and any other hazerds,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The inaurance carrier providing the insurance shall be chosen by Borrower subject to
Landar’'s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described sbove,
{ander may, at Lender’'s option, obtain coverage to protect Lendser’s rights in the Property in accordance with Paragraph
7.

All insurance policies and renewsls shall be acceptable to Lender and shall include & standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender raquires, Borrowaer shall promptly give to Lender
all receipts of paid premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to the
insurance carrner and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceseds shall be applied to restoration of reparr of
the Property damaged, if the restoration or repair is sconomically feasible and Lander’s security 13 not lossenad. If the
restoration or repair is not economically feasible or Lender's security would be lessaned, the insurance proceads shall be
applied to the sumsa sscured by this Security Instrument, whether or not then dus, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offerad to settls a claim, then Lender may collect the insurence proceeds. Lender may use the proceeds to repai or '
rastore the Property or 1o pay sums secured by this Security Instrument, whether or not then due. Tha 30-day period wili
begin whan tha notice is given.

Unless Lendsr and Borrower otharwise agree in writing, any application of proceeds to principa! shall not extend or
postpons the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of the
payments. |If under Paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
procaeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower’s Loan Applicetion; Leassholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residenca within sixty days after the
execution of this Sacurity Instrument and shall continue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otherwise agreas in writing, which consent shall not be
unreascanably withhald, or uniess extenusting circumstances exist which are beyond Borrower’s control. Botrower shall
not destroy, damage or impair the Proparty, allow the Proparty to deteriorate, or commit waste on the Property.
Botrower shall be in default if any forfeiture action or proceeding, whathar civil or criminal, is bagun that in Lander’'s good
faith judgment could result in forfeiture of the Propenty or otherwise matsrially impair the hen created by this Securty
Instrument or Lander’s security interest. Borrowsr may cure such a default and reinstate, as provided in Paragraph 18, by
causing the action or proceeding 1o be dinmissed with a ruling that, in Lender's good faith determination, precludes
torfeiture of the Borrower's interest in the Property or other material impairment of the lien created by this Secuwrity
Ingtrument or Landsr’'s sacurity interest. Borrower shall also ba in default if Borrower, dunng the loan application procass,
gave materially false or inaccurate information or statements to Lender {or failed to prowvide Lender with any matarial
information) in connection with the loan evidenced by the Note, including, but not limited to, representations concarmng
Borrowar's occupancy of the Property as a principal residence. If this Secuwrity Instrument is on 8 iaasehold, Borrower
shall comply with all the provisions of the lsase. If Borrower acquires fee title to the Property, the lmasehold and the fes
title shall not mergs unless Lender agrees to the merger in writing.

7. Prowsction of Lender's Rights in the Property. |f Borrower fails to perforrn the covenants and agresmants
contained in thia Security Instrument,’ or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceading in bankruptcy, probate, for condemmnation or forfeiture or 10 enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protact the value of the Property and Lander's rights in the
Proparty. Lander's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying'reasonable attorneys’ fees and entaring on the Property to make repsirs. Although
Lendar may take action under this Paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 shall become additional debt of Borrowas securad by thus
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear inierest
from the date of disburssment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. f Lender required mortgage insurance a8 a condition of making the joan secured by this
Security Instrument, Borrower shall pay the premiums rsquired to maintain the mortgage insurance in effact. It, for any
reason, the mortgage insurance coverage required by Lender lapses Of Caasas 10 be in effect, Borrower shall pay the
premiums raquired to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cosl
substantially equivalent to the cost to Borrower of the mortgage insurance previcusly in affect, from an aiternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower
shall pay to Lander aach month a sum equal to ona-twelith of the yearly mortgage insurance premwum being paid by
Borrower whan the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and ratain thase
payments as a loss reserve in lisu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage {in the amount and tor the pariod that Lender requires} provided by an
insurar approved by Lender agsin becomes available and is obtained. Borrower shall pay the premiums requirsd to -
maintain mortgage insurance in effect, or to provide a loss reserve, until the requiremant for mortgage insurance ends in /

accordance with any written agresment bstwaan Borrower and Lender or applicable law, s
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LOAN NO.: 1-776814-2
8. Inspection. Lander or ita agant may make reasonsbls sntries upon and inapections of the Propecty. Lender shall

give Borrowsr notice at the time of or prior 10 an inspection specifying reasonabla causs for the inspection.

10. Condemnetion. The procesds of any awerd or claim for damages, dirsct or conssgquential, In connection with
any condemnation or other taking of any part of the Proparty, or for conveyance in lisu of condemnation, are heteby
asaignad and shall ba paid to Landsr.

in the event of a total taking of the Property, the proceeds shall be applied to the sums securad by this Security
Instrument, whether or not then due, with any axcess peid to Borrower. In the svent of s partial taking of the Property in
which the fair market vaiue of the Property immadiataly befors tha taking is squal to or greater than the amount of the
sums secured by this Security Inatrument immadiately bafore the taking, uniess Borrower and Lender otharwise agrea in
writing, the surms sscured by this Sacurity inatrumant shall be reduced by the amount of the proceads multiplied by the
following fraction: (a) the total amount of the sums aecured Immediately befors the taking, divided by (b) the far market
value of tha Property immaediately bafors the taking. Any balsnce shall be pald to Borrower. In the event of a partiai
taking of the Property in which the fair market value of the Proparty immediately befors the taking is less than the
amount of the sums secured immadiately before the taking, unlesa Borrower and Lender otherwise sgree in writing or

uniess applicable law otherwisa provides, the proceads shall be applied to the sums securad by this Security nstrumernt
whather or not the sums are then dua.

If the Proparty Is abandoned by Borrower, or if, aftar notice by Lander to Borrowar that the condemnor offers to make
an award or settla a claim for damagas, Borrower fails to respond to Lendar within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, sither to restoration or rapair of the Property
or to tha aums sscured by this Security Inatrument, whether or not then due.

Unless Lender and Borrower otherwise agres in writing, any application of procesds to principal shall not extend or

postpone the due date of the monthly psymeants referred to in Paragraphs 1 and 2 or change the amount of such
paymaents.

11. Borrower Not Releasad; Forbasrence By Lender Mot & Weiver. Extension of the time for payment or modification
of amortization of the sums secured by tl_'ﬂrl Security Instrument granted by Lender to any successor in intereat of
Borrower shall not operate to release the Hability of the original Borrower of Borrower's successors in interast. Lender
shall not be required to commencs proceedings against any successor in intarest of refuse to extend tima for payment or
otherwise modify smortization of the sums secured by this Sacurity Instrument by reason of any damand made by tha
original Borrower or Borrower's successors in intarest. Any forbearance by Lender in exercising any right or remedy shall
not ba a waivar of or preclude the axercise of any right or ramady.

12. Succeasors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agresments of this
Security Instrument shall bind and benefit the successors snd assigns of Lender and Borrower, aubject to the provisions
of Paragraph 17. Borrowsr’'s covenants and agreaments shall be joint and several. Any Borrower who co-signa this
Sacurity Instrument but doas not axecuts the Nots: (a) Is go-signing this Security Instrument only to mortgage, grant and
convey that Borrower's intersst in the Proparty under the terms of this Security instrument; (b} is not personalty
obligated to pay the sums secured by this Security Instrumeant; and (c) agrees that Lender and any other Borrower may
agree to extend, modity, forbesr or make any sccommodations with regard to the terms of this Security Instrumant or
tha Note without that Borrowar’s consant,

13. Loan Charges. [ the loan secured by this Security Instrument is subject to a law which sets maximum loan
chargss, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan excesd the parmitted limits, then: {a) any such loan charge shall be reduced by the amount
nacessary to reduce the charge to the permitted limit; and (b) any sums alteady collected from Borrower which exceeded
parmitted limits will be refunded to Borrowear. Lander may chooss to make this rafund by reducing the principal owed
under the Note or by making a direct payment to Borrower. f a refund reduces principal, the reduction will be treated as
a partisl prepayment without any prepaymaent charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrumant shall be given by delivering it or by
mailing it by first claas mail unlesa spplicable law requires use of another mathod. The notice shall be diracted to the
Proparty Address or any other address Borrowesr designates by notice to Lender. Any notice to Lender shall be given by
first class mall to Lender’'s address steted hersin or any other address Lender designates by notice to Borrowser. Any
notice provided for in this Security Instrument shall be deemed to have besn given to Borrower or Lander when givean as
providad n this paragraph.

15, Governing Law. Beversbilty. This Secwity Instrument shall be govarned by federal Jaw and the law of tha
jurigdiction in which the Property is locatad. In the event that any provision or clause of this Security Instrument or the
Note condlicta with applicable law, such conflict shall nor affect other provisions of this Security instrumant or the Note
which can be glven effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severabia.

b 18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Baneficial Interest in Borrower. If all or any part of the Property or any interast in it
is sold or transferred (or if a beneficial interast in Borrower is a0ld or transferrad and Borrower is not & natural person)
without Landar’s prior written consent, Lander may, at its option. require immadiate paymant in full of all sums secured
by this Security Instrument. However, this option shall not ba axercised by Lender if exercisa 18 prohibited by fedaral law
an of the date of this Security Instrument.

H Landar sxarcises this option, Lendear shall give Borrowar notice of acceleration. The notice shall provide a perniod of
not leas than 30 days from the date the notice is daliverad or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies parmitted by this Security Instrument without further notice or demand on Borrower.

18. Borrowsr's Right to Reinstaty. If Borrower meets certain conditions, Borrower shall have the right to have
anforcemant of this Security instrumerit discontinued at sny time prior to the sarlier of: (a) 5 days {or such other period
as applicables law may specify for ruind,tltumunt} before sale of the Proparty pursuant to any powar of sale contained in
this Sscuwrity Instrument; or (b} entry of a judgment anforcing this Secuwrity Instrumant. Those conditiona are that
Borrower: (sl pays Lender sll sums which than would be dus under this Security Instrumsnt and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agresmanta; (c) pays all expensas incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and {d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Secwurity Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured harsby shall remain fully effective as it no accsleration
had ocourred. Howevar, this right 1o reinstate shall not apply in the case of acceleration under Paragraph 17,

18. Sele of Note: Change of Loan Servicer. The Note or a pertial interest in the Note {together with this Security
Inatrumant] may ba sold ona or mora timeas without prior notics to Borrower. A asle may rasult in a change in the sntity
{(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may ba one or more changes of the Loan Servicar unraiated to a sale of the Note. If thers is a changs of the Loan
Servicer, Borrower will be given written notics of the changs in accordanca with Paragraph 14 above and applicable law.
Tha notice will state the name and address of the new Loan Servicer and the address to which payments should be .

made. The notice will alsc contain any other information required by applicable law. /jiL
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20, Hazardous Subatances. Borrower shall not cause or permit the preasence, use, disposal, storage, or raleaase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyona alse to do, anything affacting tha Property
that 18 in violation of any Environmental Law. The precading two sentences shall not apply to the presance, use, of storage on the
Proparty of amall guantities of Hazardous Substances that ars generally recognized to be appropriate to normal residential uses
and to maintenance of the Propsrty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or othar action by any
governmental or regulatory agency or privata party involving the Property and any Hazardous Substance or Environmentsd Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmantal or ragulatory authority, that any
reamoval or other remediation of any Hazardous Substance affacting the Property is necessary, Borrower shall promptly take ali
nacessary ramedial actions in accordance with Environmental Law,

As used in this Paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmantal Law and the following substances: gasocline, kerosene, othsr flammable or toxic petroleum products, toxic
pasticides and herbicides, volatile splvente, materials containing asbestos or formaldehyde, and radicactive materials. As used In

this Paragraph 20, "Environmental Law"™ means federal laws and laws of the jurisdiction whars tha Property is locatad that relate
1o health, safety or anvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as follows:

21. Accelaration; Remedies. Lender shall give notice to Borrower prior 10 acceleration folowing Borrowst’s breach of any
covenant or agreament in this Security Instrument (but not prior to acceleration under Paragraph 17 unless appliceble law
provides otharwise). The notice shall specify: (a} the dafault; {b) the action required to cures the default: (c) o date, not lass than
30 days from ths date the notice Is given to Borrowet, by which the default must be cured; and (d) that fellure 10 cure the default
on or bafore the date specifisd In the notice may result in acceleration of the sums secured by this Sscurity Instrument and sale
of the Proparty. The notice shall further inform Borrowaer of the right to reinatate after acceleration and the right to bring a court
action 1o assert the non-existence of a default o any other deafense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified In the notice, Lander at its option may require Immediate payment in full of all sums secured
by this Sscurity Instrument without further demand and may invoks the power of sals and any other remediss parmitted by
applicable law. Lender shall be sntitled to collect all expenaes incurred in pursuing the remedies provided In this Patagraph 21,
including, but not Hmited to, ressonable attorneys’ {ess.

i Lander invokes the power of sale, Lender ahall give a copy of a notice to Borrower in the manner provided in Paragraph 14.
Lender shall publish a notice of sale once a week 1or three consecutive weeks in 8 newspaper published in SHELBY
County. Alabama, and thersupon shall sell the Property to the highest bidder at public auction at tha front door of the County
Courthouse of this County. Lender shall deliver to the purchassr Lender's desd conveying the Property. Lender or ite designes
may purchase tha Property at any sale. Borrower covenants and agress that ths procesds of the ssie shall be mpplied in the
following order: (a) to all axpenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b} to all sums secured by
this Security Instrument; and (¢} any sxcess to the parson or pprsons legally antitled to it.

22. Release. Upon payment of all sums secured by this Security instrumaent, Lender shall ralease this Sacurity Inatrument to
Borrowar. Borrower shall pay any recordation coste. Lender may charge Borrower a fee for releasing this Saecurity Instrument, but
only if the fee is paid 1o a third party for services rendered and the charging of the fee is permitted under applicable law.

23. Whalvers. Borrower waives all nght of homastesd exemption in the Proparty and relinguishes all nghts of curteay and
dowaer in tha Proparty.

24, Riders to this Security Instrument. If one or more riders ara executed by Borrower and racorded togather with thiy
Security nstrument, the covenants and agreements of each such nder shall be incorporated into and shall amand and supplemeant
the covenants and agreemants of this Security Instrument as if the rider(s) were 8 part of this Security Instrument. [Check
applicable line{s)|

X  Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Fayment Rider X Planned Unit Development Rider Biweekly Paymant Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) {apeacify) "

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and n

any rider{s) axecuted by Borrower and recorded with it.
. e
///( i
l / / / {Seall
w QORDON .-Borrower
) P

Witnessea:

(Seal)
--Borrowaear

(Seaal)
--Borrowet

{Seal}
--Borrower

{8pace Below This Line For Acknowlsdgment)

The State of

lere. County
,‘( %’\ hereby certity that  Joh O D Ootcdo s i
& is signed to the foragoing conveyance, and who is known to me, acknowiedged bafore me on this day that, bewny

informad of the contents of the conveyance, ha executed the same vnluntgrily on the day the samse bears data. Given under my

hand this %  day of AD. 19 Gl

a
vy Com

mission Expires: Z £~ Q“M;) . Ci?

/'/ .’ik
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps) Loan No.: 1-776514-2

THIS ADJUSTABLE RATE RIDER is made this 28th day of June, 1996 and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower"} to secure Borrower’s Adjustable Rate
Note {the "Note"} to
GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION
DOING BUSINESS AS SIERRA WESTERN MORTGAGE COMPANY

{the "Lender") of the same date and covering the property described in the Security Instrument and located at:

206 IVY BROOK TRAIL, PELHAM, AL 35124
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.625% . The Note provides for changes in the interest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of July, 1997 and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board. Thﬁ maost recent index figure available as of the date 45 days before each Change
Date is called the "Current Index.

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder wiil give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding 2.750
percentage points { 2.750% ) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point {0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rate untii the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new

interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

MULTISTATE ADJUSTABLE RATE RIDER -- ARM 5-2 -- Single Family -- Fannie Mas/Freddie Mac Uniform Instrument Form 3111 3/85
GFOS0ROS (RG/94) B fpage T of Z pages)
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(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 7.625%  or less
than 3.625% . Thereafter, my interest rate will never be increased or decreased on any single Change Date
by more than two percentage points (2.0%) from the rate of interest | have been paying for the preceding
twelve months. My interest rate will never be greater than  11.6256%

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date untit the amount of my monthly
payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question | may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person} without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise
this option if: {a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferce as if a new loan were being made to the transferee; and {b) Lender reasonably determines
that Lender’s security will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreaments made in the
Note and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained on both sides of
this Adjustable Rate Rider.

/ {Seal) (Seal)

JOHN B’GORDON

{Seal) {Seal)

(Seal) | ~ (Seal)

{Sign Original Only)
(page 2 of 2 pages)

o e 1 . ———— T T AT T e N e o i LT T ¢ T iy~ R



PLANNED UNIT DEVELOPMENT RIDER
‘ Loan No.: 1-776514-2

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of June, 1996
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”} of the same date, given by the undersigned {the
"Borrower") to secure Borrower’'s Note to
GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION
DOING BUSINESS AS SIERRA WESTERN MORTGAGE COMPANY
(the "Lender") of the same date and covering the Property described in the Security Instrument and
located at:
206 IVY BROOK TRAIL, PELHAM, AL 35124
[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with
other such parcels and certain common areas and facilities, as described in the By-laws of

SURVEY OF IVY BROOK, PHASE TWO

{the "Declaration”). The Property is a part of a planned unit development known as
SURVEY OF IVY BROOK, PHASE TWO
[Name of Planned Unit Development]
(the "PUD"}. The Property also includes Borrower’s interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the "Owners
Association™) and the uses, benefits and proceeds of Borrower'’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shail perform afl of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the: (i} Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and {iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents. "

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket" policy insuring the Property which is. satisfactory to
Lender and which provides insurance coverage in the amounts, for the periods, and against the
hazards Lender requires, including fire and hazards included within the term "extended coverage,”
then:

(il Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium installments for hazard insurance on the Property; and

{iil Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on

the Property is deemed satisfied to the extent that the required coverage is provided by the Owners
Association policy.

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

MULTISTATE PUD RIDER-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90 (page ! of 2 pages!)
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Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair
following a loss to the Property or to common areas and facilities of the PUD, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the
sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount,
and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property or the common areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to:

(i} the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

(i} any amendment to any provision of the "Constituent Documents” if the provision is for the
express benefit of Lender;

(ili} termination of professional management and assumption of seif-management of the Owners
Association; or

(ivl any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this Paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall
be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
PUD Rider.

V2 % z/L_' (Seal) | (Seal)

JOH GORDON

(Seal) Seal
{Seal) Soal
-P1 y 47 {page 2 of 2 pages)
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