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THIS MORTGAGE ("Security Instrument”) is given on June 14, 1996

The grantoris  PALACE JEWELS LTD
A ARIZONA CORPORATION

("Borrower”"}.
This Security Instrument 18 given to
GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION
which i organized and axisting under the laws of THE STATE CF DELAWARE , and whose address 15

9451 CORBIN AVENUE, NORTHRIDGE, CA 91324
{"Lender"}. Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY FIVE THOUSAND AND 00/100
Dollars {U.5. $125.000.00 ). This debt is evidenced by Borrower's note dated the same date as this Security Instrument
{"Note™}, which provides for monthly payments, with the full debt, if not paid earlier, dus and payable onJune 15, 2026
This Security Instrumant secures to Lendar: {a) the repayment of the debt evidenced by the Note, with intarest, and all renewals,
extansions and modifications of tha Note; {b} the payment of all other sums, with interest, advanced under Paragraph 7 10
protact the security of this Sacuwiity Instrument; and {c} the performance of Borrower’'s covenants and agreaments under this
Security Instrument and the Note. For this purpose, Borrowel doas hereby mortgage, grant and convey to Lender and Lender’s
successors and assigns, with power of sale, the following described property located in SHELBY County,

Alabama:
AS PER LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART

HEREOF KNOWN AS SCHEDULE ‘A",

have been
roceeds of this loan N {

lied :
;Egpurt‘f described hereim. cﬂﬁ‘iﬂyaq;:
which has the address of 5221 ENGLISH WAY mortgagors simultanaously harewilil.
HOOVER
Afabama 35242 ["Pfﬂpﬂl’l‘; Address”l;

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all the
improvernents now or hereafter arecied on the property, and all easgiments, appurtenances, and fixtures now of hereafter a part
of the proparty. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is raferrad
to in this Sacurity Instrumant as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to morigage, grant
and convey the Property and that tha Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title 1o the Property against all claims and demands, subjact to any encumbrances of racord,

THIS SECURITY INSTRUMENT combines uniform cavenants lor national use and non-uniform covenants with Jumitod
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

1. Paymant of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2  Funds for Taxas and Insursnce. Subject to applicable law or o a written waiver by Lender, Borrower shall pay 10 Lender
on tha day monthly payments are due under the Note, untl the Note is paid in full, a sum {"Funds”) for: {a) yearly taxes and
assassments which may attain priority ovar this Securnity Instrument as o lien on the Property; {b] yearly leasehold paymanis or
ground rents on the Property, if eny; {c) yearly hazard or property insurance premiums; {d) yearly flood insurance premiums, o
any: (e} yearly mortgage insurance pramiums, if any; and {f) any sums payable by Borrower to Lender, in accordance with the
provisions of Paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are csallad "Escrow Items.”
Lendar may, at any time, collact and hold Funds in an amount net to excead the maximum amount a lender for s federally related
mortgage loan may require for Borrower's escrow account under the federal Aeal Estata Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. § 2601 et seq. {"RESPAY), unless another iaw that epplies 1o the Funds sets a losser
amount. If so, Lendar may, at any time, tollect and hoid Funds in an amount nol to exceed the lesser amount. Lender may
astimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a lederal agency, imstrumentality, or entity (including
Laendar, if Lender is such an ingtitution} or in any Eederal Home Loan Bank. Lender shall apply the Funds to pay the kscrow ltems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or varnlying the
Escrow (tems, unless Lender pays Barrower interest on the Funds and applicable law permits Lender 10 make such a charge.
Howaver, Lender may raquire Borrower 1o pay a one-time charge for an independent real estate tax reporting service used by
Lendar in connection with this loan, unlass applicable law provides otherwise. Unlass an agreament s made or applicable law
requires interest to be paid, Landar ghall not be required to pay Borrower any interest or earnings on tha Funds. Borrower sl
Lender may agree in writing, howaevar, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debil to the Funds was
mada. The Funds sre pladged as additional security for ali sums saa‘-ge}’éiy’"fmmmﬁﬂunt.

4pz39 AN CERTIFIED

F PROBATE
cHELY COUNTY JUDGE
gie WeL AR

ALABAMA--Single Family--Fannle Mua/Fraddie Mac UNIFORM INSTRUMENT Form 3001 3/9C [page ! of 4 pages)
ALOB4AND T (NB/DE}

——— — L R A T e ey i R - P = eees e vy e i "N o LA X o —
=y s - . T - 1 d

(nat & 1 996—20360



if the Funds held by Lender exceed tha amounts permitted to be hald by applicable law, Lender shail account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lendar at any time is not sufficlent to pay the Escrow ltems when due, Lender may 30 notify Borrowar In writing,
and. in such case Borrower shall pay 10 Lender the amount necessary 10 make up the daficiency. Borrowei shall mae up - -
the deficiancy in no more than tweive monthly payments, at Lander’s sole discretion. g .

Upon payment in full of all suma sscured by this Security Instrument, Lender shail promptly refund to Borrower sny
funds heid by Lander, i, under Paragraph 21, Landar shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Landar st tha time of acquisition or sale as a cradit againat the sums
sscured by this Security instrumant.

3, Apphcation of Payments. Unless applicable law provides otherwise, all paymants raceived by Lander undes
Paragraphs 1 and 2 shall be applied: first, to any prapaymant charges due under tha Note: second, to amounts payable
under Paragraph 2; third, to intersst due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrowsr shall pay all taxes, assessments, charges, finas and impositions attributable to the
Proparty chhmwlttﬂnprlorltvw-rtH:Smﬂwlmw.mdluudﬂd psyments or ground rents, if any.
Borrower shall pay mmhm;mmmhw 2, or H not paid in that mannes, Borrowsr shall
pay them on time directly 10 the person owed payment. Borrower shalt promptly furnish to Lender all notices of amounts
toc be paid undar this paragraph. If Borrowar makas these paymaeants directly, Borrower shall promptly furnish to Lender
receipts evidasncing the paymants.

Borrower shall promptly discharges any lien which has priority over this Security Inatrument unless Borrower: (a)
sgrees in writing to the payment of tha obligation ascured by the lisn in a manner acceptabls to Lender; (b} contests in
good faith the lien by, or defends againat anforcemant of the lien in, legal proceedings which in the Lender’s opinton
opearate to prevant the enforcament of. the lien: of (¢) saecures fram the holder of the lian an agresment satisfactory to
Lender subordinating the lisn 10 this Security instrument. If Lender determines that any part of tha Property is subjact to
a lien which may sttain priority over this Sscurity instrument, Lander may Qive Borrower a notica identifying the lien,
Barrower shall satiafy the lien or take one or more of tha actions seot forth above within 10 days of the giving of notice,

8. Hazord or Property Insurance. Borrower shall keep the improvements now axisting of hereafter srected on the
Proparty insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
inctuding floods or floading, for which Lender requires insurance. This insurance shali ba maintsinad in the amounts and
for the periods that Lender requiras. Tha insuranca carrier providing the insurance shall be chosan by Borrowar subject to
Lender's approval which shall not be urweasonably withheld. If Borrower fails to maintain coverage described sbove,
Lander may, at Lander's option, obtain covarage to protect Lender's rights in the Property in accordance with Parsgraph
7.

All Insurance policiss and renswals shall be acceptable to Lender and shall inchwie a standard mortgage clause.
Lendar shali have the right to hoid the policies and renewals, i Lendar requires, Borrower shall promptly give 1o Lender
all receipts of paid premiums end renawal notices, n_the avent of loas, Borrowear shall give prompt notice to the
insurance cafrier and Lender. Lender may makas proof of loss i not mads promptly by Borrower.

Uniass Lender and Borrower otherwise agrae in writing, insurance proceeds shall ba spplied to restoration or repair of
the Property damaged, if the restoration or repair is sconomically feasible and Lender's security is not lessaned. If the
restoration or repair is not economically feasible or Landar's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whather or not then due, with any excess pesid to Borrower. H
Borrower abandons the Property, or does not answaer within 30 days a notice from Lender that the insuwrance carriar has
offared to settie a claim, then Lander may collect tha insurance proceeds. Lender may use the proceeds to repsir of
restora the Proparty of to pay sumas secured by thia Sscurity instrumaent, whaether or not then due. The 30-day pariod will
bagin when the notice is given.

Unless Lander and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend os
postpons the due date -of the monthly psyments referred to in Paragraphs 1 and 2 or change the smount of the
payments. i under Paragraph 21 the Proparty is acquired by Lendsr, Borrower’s right to any insurance policies and
proceeds resulting from damage to,tha Proparty prior to the acquisition shall pass to Lender to the sxtant of the sums
sscured by this Security Instrument immediately prior to the acquisition.

8. Ocoupancy, Preservation, Maintenance and Protection of the Property; Borrower’'s Loan Application: Laasaholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principel residence within sixty days after the
axacution of this Sacurity Instrument and shail continue 10 occupy the Property ss Borrower’s principal residence for at
fsast ons yesr after tha date of occupancy, uniess Lender otherwisa agrees in writing, which consent shall not be
unressonebly withheld, or unless sxtenuating circumstances axist which sre bayond Borrower's control. Borrower shall
not destroy, damage or impair the Property, allow the Proparty to deteriorste, or commit waste on the Property.
Borrower shall be in default If any forfeiture action or procesding, whether civil or criminal, is begun that in Lender's good
faith judgmant could result in forfeiture of the Property or otharwise materisity impair the lien craated by this Security
Instrument or Lander's security interest. Borrower may cure such a default and reingtate, as provided in Paragraph 18, by
causing the action or proceeding to ha dismiszed with a ruling that, in Lander's good faith datarmination, precludes
torfeiture of the Borrowsr's interest In the Proparty or othar material impairment of tha lien created by this Security
instrumant or Lender's security interest. Borrower shall siso be in default if Borrower, during the 1o0an application process,
gave materislly false or inaccurate information or statements to Lender (or failed to provida Lander with any mateniasd
Information) in connection with tha loan evidenced by the Note, including, but not limited to, repressntations concerning
Borrowar's occupancy of the Property &8s a principal rasidence. |f this Secunty Instrumant is on & leasshold, Borrowes
shall comply with sfl the provisions of the lease, if Borrower acquires fes title to the Property, the laasehoid and the fes
titla shatl not merge uniess Lander agrees to the marger in writing.

7. Protection of Lender's s In the Property. If Borrower fails to perform the covanants and apreemants
contained In this Security instrument, or there is a lagal proceeding that may significantly affect Landar’s rights in the
Property {such as a proceading in bankruptcy, probate, for condemnation or fortaiture or to enforce jaws of raguiations),
then Lender may do and pay for whatever is nacessary 1o protact tha valua of tha Property and Lender's rights in the
Property. Lender's actions may } lude paying any sums secured by 8 lien which has priority over thes Security
instrumant, appearing in court, payirg ransonable attorneys’ faes and entering on the Property to make repairs. Although
Lender may taks action under this Peragraph 7. Lender doas not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 shall bacome additional debt of Borrower sacured by this
Sacurity Instrument. Uniess Bofrower and Lender agree to othar terms of payment, thase amounts shall bear interest
from the date of disbursement st the Nots rate and shall ba payable, with intereat, upon notice from Lender to Borrowsr
reGuesting paymant.

2. Mortgags Insurance. If Lender raguired mortgege insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in affect. It {or any
reascn, the mortgege Insurance coverage required by Lender iapses or ceases to be in sifact, Borrower shail pay the
premiums required to obtain coverage substantislly equivaient to the mortgage inswance previousty in effact, at & cost
substantiafly equivalant to the cast to Borrower of the mortgage insurance previously in sffect, from an sitamats
mortgage insurer spproved by Lender. If aubstantially equivalent mortgage insurancs coverage is not available, Borrowaer
shall pay to Lender sach month a sum aqusl to one-twalfth of the yearly morigage insurance premium being paid by
Borrowsr when the insurance coverage lapsed of capsed to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurence, Loss reserve paymanis may no jonger be raquired, at the
option of Lender, if mortgage insurance coverage lin the amount and for tha period that Lender requires) provided by sn
insurer approved by Lender agein becomes available snd is obtsined. Borrower shall pay the pramiums required to
maintain mortgege insurance in effect. or to provide a loss reserve, until the requirement for mortgage insurance snds in

accordence with anw written agreement batween Borrower and Lander or appiicable Iaw.
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LOAN NO.: 1-T42823-4
. 9. Inspection. Lender or its agent may make reasonable entrigs upon and inspections of the Property. Lerxier shall
pive Borrower.notice at the time of or prior to an inspection specifying reasonable cause for the inspaction.
1Q. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connaction with
any condemnation or other taking of any part of the Froperty, or ior conveyance in lisu of condemnation, are hareby

assigned and shall be paid to Lender.
in the event of a total taking of the Property, the proceeds shall be applied to the sums sacurad by this Security

Instrument, whether or not then dua, with any excess paid to Borrowaer. In the event of a partial teking of the Property in
which the fair markst value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower ang Lender otherwise sgres n
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: {a} the total amount of the sums secured immediately before the taking, divided by (b} the fair market
value of the Property immadiately before the taking. Any balance shall be paid to S8orrowaer. In the event of a partial
taking of tha Property in which the fair markat value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agrea in writing of
unless applicable law otherwise provides, the proceads shall be applied to the sums secured by this Sacurity Instrument

whether or not the sums are then due.
If tha Property is abandoned by Borrower, or if, after notice by Lender to Borrowar that tha condemnor offers 1o make

an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice i3
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unlass Lendsr and Borrower otherwise agree in writing, any application of proceeds to principal shall not axtend ot
postpone the due dats of the monthly payments referrad to in Paragraphs 1 and 2 or change the amount of such

payments.
11. Borrower Not Raleased; Forbearance By Lendar Not a Waiver, Extension of the time for payment or modilication

of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in intecest. Landar
ghall not be required to commance proceedings against any sUCCessOl in interest or refuse 1o extend time for payment of
otherwise modily amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's BuCcessors in interest. Any forbearance by Lender in exercising any nght or ramady shall

not be a waiver of or preclude the exercise of any right or remedy.
12. Succeasors and Assigns Bound; Joint and Seversl Liability; Co-signers. The covenanis and agreementa of this

Sacurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
af Paragraph 17. Borrower's covenants and agreements ghall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Nota: {a) is co-signing this Security Instrument only to mortgage, grant and
convey that Borrower’s interest in the Property under the terins of this Security Instrument; {b} is not personally
abligated to pay the sums secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument of

the Note without that Borrower’'s consent.
13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan

charges, and that law is finally interpreted so that the interest or othar loan charges collected or to be collected In
connaction with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
nacaasary to reduce the charge to the permitted limit; and (b) any sums already colected from Borrowar which exceaded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct paymant to Borrower. If a refund reduces principal, tha raduction will be treated as
a partial prepayment without any prepaymant charge under tha Note.

14. Notices. Any notice to Borrewer provided for in this Security Instrument shall ba ¢given by deliventng il or by

mailing it by first class mail unless applicable law requires use of another method. The notica shall ba directed 1o 1he
Property Address or any other addrass Borrowaer dasignates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notica to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

16. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security instrument or the
Note conflicts with applicable taw, such conftict shall not affect other provisions of this Security Instrument of the Note
which can bae given effect without tha conflicting provision. To this end the provisions of this Security Instrumant and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumeni.

17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Froparty or any interest in 1t
is sold or traneferred {or if 8 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercigad by Lender if exercise is prohibited by federal law
as of tha date of this Security Instrument.

if Landar exercises this option, Lender shall give Borrowar notice of accelaration, The nolice shall provide a period of
not lass than 30 days from the date the notice is deliverad or maited within which Borrower myst pay all sums secured
by this Security Instrument. |If Borrowaer fails to pay these sums prior to the axpiration of this periad, Lender may invoke
any remedies parmitted by this Security Instrument without {furthar notica or demand on Borrower,

18. Borrower's Right to Rainstate. If Borrower meais certain conditions, Boriower shall have the right to have
enforcemeant of this Security Instrumerit discontinued at any time prior {0 the earlier of. (a) & days lor such other peried
ag applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in
this Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions ara lhat
Botrower: (a) peys Lender all sums which then would be due under this Sacurity ingstrument and the Note as if no
accaleration had occurred: (b} cures any default of any other covenants or agreements; () pays all expenses incurred in
anforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d} takes such action as
Lander may reasonably require to assure that the lien of thus Secunty Instrument, Lender's rights in the Property and
Borrowaer's obligation to pay the sums secured by this Secunity Instrument shall continue unchanged. Upon reéinstatement
by Borrowar, this Security Instrument and the abligations secured hereby shall remain fully ajlective as if no accelaration
had occurred. Howaver, this right to reinstate shall not apply in the case of acceleration undes Paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without priar notice to Borrower. A sale may result in 8 change in the entity
{known as the "Loan Servicer™) that collscts monthly payments due under the Note and this Security Instrument, There
also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If thare i3 8 change of tha Loan
Servicer, Borrowar will be given written notice of the change in accordance with Paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be

made. The notice will also contain any other information required by applicabie law.
Form 3001 9/90 (page 3 of 4 pagrs)
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20. Hazsrdous Substsnces. Borrower shall not cause o permit tha pressnce, uss, dispossl, storage, of reloasa of pny
Hazardous Substances on or in the Property. Borrower shall not do, nor allow snyone sise toc do, snything affscting the Property
that is in violation of sny Environmantal Law. The precading two sentences shall not apply to the preasnce, use, or staf? e on t
Proparty of small quantitiss of Hazerdous Substances that sre generatly racognized to be sppropriate to normal residentist uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigetion, claim, demand, lawsuit or other action by any
governmenta! or regulatory agency or privete party involving the Property and any Hazardous Substance of Environmantal Law of
which Borrowsr has actusl knowledge. If Borrower lesrns, oOc Is notified by sny governmantal or reguiatory authority, that any
Eammrul or other ramadistion n[ any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take aM
hecassary remadial actions in sccordence with Environmantal Law.

As used in this Paragraph 20, "Hazardous Substances” are thote substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, tOxic
paaticides and harbicides, volatie solvents, materials containing asbestos of formaidehyda, snd radioactive matarisis. As used in
this Paragraph 20, "Environmantat Law"™ masns tudaral laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmantal protection.

MON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as follows:

21. Acceleration: Remedias. Lender shall give notice to Borrower prior to scceleration following Borrower’s breach of any
covenant or agresment in this Secwrity nstrument (but not prior to mcceleration under Paragraph 17 uniess aspplicable law
provides otherwise}. The notice shall spacily: (a) the default; (b) the action required to curs the default; (c} a date, not less than
30 daya from the dats the notice ls givan to Borrower, by which the default must be cured; and (d) that fafuws to cure the default
on or before the date apecifiad In the notica may rasult in scceleration of the suma secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate sftet acceleration and the right to bring & coun
sction to sssert the non-exlstence of a defasuit or any other defense of Borvower to acceleration snd sals. H the default s not
cured on or befors the date specified n the notice, Lender at its option may require immadiate payment in full of all sums sscured
hvthhs.wmvhmummtwithmnfmhﬂdlmmdundmwhvnh-ﬂupnwuufm-ndmmhﬂmpltmm-dbr
applicable law. Lender shall be sntitied to collsct all expensas Incurred In pursuing the remadies provided in this Paragraph 21,
Inchuding, but not Bimited to, reasonsbis attorneys’ fess.

f Lender invokes the power of m,unﬁflhﬂﬁvnlmvuflmﬂn-tnﬂunuwnln the manner provided in Paragraph 14.
Lender shall publish & notice of saie once a week for three consecutive weaks in 8 newspaper publishad n SHELBY
Euuntv.Allbiml.nndth.rmwnlhllnlﬂn?rmnvtuthcmtbudﬂltmhucmcﬂnn-tﬂufrantdo-mnimlcm‘r
Courthouse of this County. Lender shall defiver to the purchaser Lander's deed conveying the Property. Lander or Its dasignee
mn'fmhnlﬂnhupﬂtvltlwm.WIr:WIlndwmthltthiprncudlafthonhlhllbiappﬂtdhﬂﬂ
{ollowing order: {a) to sl expenses of the sale, Including, but not Hmited to, reasonable attorneys’ fess; {b) to all suma sacured by
this Security instrument; and (c) any excess to the person or parsons legelly sntitied to it.

22. Relesss. Upon payment of all sums securad by this Security Instrument, Lender shall relaase this Security Instrument to
Borrower. Borrawer shall pay any recordstion costs, Lender may charge Borrower a f8a for releasing this Security Instrument, but
only if tha fes !s paid to a third party for sarvices randered snd tha charging of the fee is permitted under applicable law.

23. Walvers. Borrower waives sl right of homestead sxemption in the Property and relinquishes all rights of curteay and
dower in the Property.

24. Riders to this Security Instrument. If one or more riders are exacutad by Borrower and recorded togethar with this
Security Instrument, the covenants and agreementa of aach such ridar shall be incorporated into and shall ameand and supplement
the covenants and agresmants of this Security Instrument as if the rideris) wera a part of this Security Instrument. (Cheek
applicable line{s))

X  Adjustabls Rate Rider Condominium Rider X 1-4 Famlily Rider
Graduated Payment Rider X Plannad Unit Davetopment Rider Biweekly Payment Rider
Balloon Rider Rats Improvemesnt Rider Sacond Home Rider
Otherls) [specity] "

BY SIGNING BELOW, Borrowsr accepts and agress to the terms and covanants contained in this Security Instrument and in
any rider{s) sxecuted by Borrower and recorded with it.

Witnesses:
_ e . iSes)
PALACE JEWELS, LTD -Borrower
A ARIZONA QORPORATION
MICHAEL J. NAGLE, --Borrower

| [Spece Below This Line For Acknowledgment! e ——————————

STATE OF ALABAMA

JEFFERABDON EﬂmHTT}. -t ]
: on this ¥ [/ day of Junm, 1996, [ the undernigned, & Notary publirs in and for said county and in said

atate, hersby certlfy that Michael J, Nagle, president and Theresa N. Nagle, Vice Preaidant, of Pajace Jewsly,
Ltd., A Arizona cotporation, whose hamas are aigned to the toregolng conveyance and whio Ara Kknwn to me,
acknowledged belore me that, beaing lnformed of the contents of the conveyance, they as such nffirera axecut el
+'the Same voluntarily on the dey the same bears date and with ] authority thareto.
glven under wy hand and wwal of office this the ;c'i%"

June, 1996,

NolAary Public

Form 3001 $/90 [pege 4 of 4 pages)
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| ADJUSTABLE RATE RIDER
Loan No.: "1-742523-4 ARM 6

THIS ADJUSTABLE RATE RIDER dated June 14, 1996 changes and adds to the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) | signed this day. The Security

instrument secures my Note {the "Note”)} to
GREAT WESTFRN MORTGAGE CORPORATION, A DELAWARE CORPORATION

(the "Lender"), also signed this day, and covers my property as described in the Security Instrument

and located at:
5221 ENGLISH WAY
HOOVER, AL 35242
(Property Address)

ATTENTION: THE NOTE CONTAINS PROVISIONS ALLOWING FOR ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT. THE NOTE LIMITS THE MINIMUM AND

MAXIMUM INTEREST | MUST PAY.
INTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS

The Note provides for adjustments to my interest rate and my monthly installments as follows:

initial Interest Rate 5.950% First Interest Rate Adjustment Date December 15, 1996

Initial Maonthly Instaliment $745.43 Instaliment Due Date 15th

First Instaliment Due Date July 15, 1996
Maturity Date June 15, 2026 First Installment Adjustment Date January 15, 1997

Minimum Rate* 5.950% Maxirnum Rate* 12.450%

Rate Differential® 2.750

*The Minimum Rate, Maximum Rate and Rate Differential are subject to adjustment as provided In
Section 1({).

1. METHOD OF COMPUTING INTEREST RATE ADJUSTMENTS.
(a) Interest Rate Adjustment Dates. The interest rate | will pay may be adjusted on each Interest

Rate Adjustment Date .

GF102R09 (R1/96} | Page 1 of 3
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(b) The Index. Beginning with the First Interest Rate Adjustment Date, my interest rate will be based on
an Index. The "Index" is the monthly weighted average cost of savings, borrowings and advances
pubtished from time to time by the Faderal Home Loan Bank of San Francisco (called the "Bank"). If
the Index is no longer published during the term of the Note, or if Note Holder, in its sole discretion,
finds that the Index no longer represents the current monthly weighted average cost of savings,
borrowings and advances by the Bank available to Arizona, California and Nevada savings
institutions of a type that were eligible to be members of the Bank on August 8, 1989, then the
Note Holder may select an alternate index 10 calculate the interest rate, and that alternate index
shall be the "Index". If the alternate index selected by the Note Holder is no longer published during
the term of the Note, the Note Holder may choose another alternate index to calculate the interest

rate. Each published update of the Index is called the "Current Index”.

The "Rate Differential” is the percentage shown above, of, if Note Holder selects an alternate index,
the Rate Differential may go up or down so that the interest rate in effect just before the alternate
index is selected is the same as the interest rate in effect just after the alternate index is selected.

(c} Calculation of Interest Rate Adjustment. The Note Holder will determine each adjusted interest rate
by adding the Rate Differential (shown on the front of this Rider} to the Current Index published in
the second calendar month before the month that the adjustment starts. For example, if the interest
rate is adjusted June 1, the Current Index published in April will be used. The sum of the Current
Index and the Rate Differential is the interest rate that will apply to my loan until the next Interest
Rate Adjustment Date.

The Note Holder may choose not to increase my interest rate even if an increase is permitted
because of an increase in the Current index. The Note Holder is not required to give me advance
notice of interest rate adjustments.

(d) Limits on Interest Rate Adjustments. Each time my interest rate is adjusted, it will go up or down
not more than 1.000% percentage points(s) from what it was just before the adjustment.

(e} Maximum and Minimum Rates. The interest rate | am required to pay during the term of this loan
will not ever be greater than the Maximum Rate (even if the sum of the Current Index and Rate

Differential is higher) nor less than the Minimum Rate (even if the sum of the Current Index and Rate
Differential is lower), unless the property securing this loan is sold and the loan is assumed. Sale of °
the property and assumption of my loan require the Note Holder’s written consent. My Maximum
Rate and Minimum Rate are shown above.

(f) Adjustment on Sale. If the property is sold and my loan is assumed, the Note Holder may adjust the
Maximum Rate up to five percentage points {5.0%) above the interast rate in effect on the date of
the assumption. The N&te Holder may also adjust the Minimum Rate up to five percentage points
(5.0%) below the interest rate in effect on the date of the assumption. The Note Holder may
increase the Rate Differential by one-quarter of a percentage point {0.25%) above the Rate
Differential in effect on the date of assumption. The Note Holder may increase or decrease the
Maximum Rate, the Minimum Rate and/or increase the Rate Differential each time the Property IS
sold and the loan is assumed. The Note Holder, however, may choose not to adjust some or all of
these things each time the property Is sold and the loan is assumed. The Note Holder’s choice
whether to adjust, some or all of these things will be made at the time the Note Holder consents 10

the sale and assumption.

2 METHOD OF COMPUTING ADJUSTMENTS TO THE MONTHLY INSTALLMENT.
{a) Monthly Installment Adjustment Dates. My monthly instaliment may be adjusted on each Installment

F.-L-l"i"d'__r"\.-:'-:.-,'l.' R NP e Ll 1oplE L e .
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Adjustment Date.
The new monthly installment wiill be calculated approximately sixty (60} days before the
Installment Adjustment Date by using the new interest rate which will be in effect on that
Page 2 of 3
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Instaliment Adjustment Date, and using the loan balance which would be owing on the Installment
Adjustment Date. Any prepayment | make during the sixty (60} days before that Installment
Adjustment Date will not reduce the loan balance used in the calculation. The new monthly instaliment
will be an amount that is sufficient to repay, in substantially equal monthly installments, the loan
balance used in the calculation over the remaining term of the loan at the interest rate used in the

calculation.

ADDITIONAL COVENANTS. In addition to the covenants and agreements | made in the Security Instrument,
| further covenant and agree as foliows:

A. FUNDS FOR TAXES AND INSURANCE
The third sentence in the second paragraph of Uniform Covenant 2 of the Security Instrument is
changed to read as foliows: Lender may not charge for hoiding and applying the Funds, analyzing the
account or verifying the escrow items, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge, provided however, that Lender may impose upon
" Borrower at closing a fee to compensate a third party who shall be responsible for the monitoring and
payment of real estate taxes without thereby becoming obligated to pay Borrower interest on the funds.

B. OCCUPANCY AGREEMENT
If Borrower was required to execute an Occupancy Agreement as a condition for obtaining the loan
secured by this Security Instrument, the terms of the Occupancy Agreement, including the provisions
which make a violation of its terms an event of default under this Security Instrument, are incorporated

herein by this reference.

*

SIGNATURES OF BORROWERS:
{Please sign your name exactly as it appears below.)

BY SIGNING BELOW, | accept and agree to the terms and covenants in this Adjustable Rate Rider.

{Seal} By: ' Vb76l, ({Seal)
DENT

PALACE JEWELS, LTD MICHAEL J. NAGLE, PRES
A ARTZONA CORPORATION

(Seal) Mﬁwg Seal)

THERESA N. NAGLE, VICE PRESID

(Seal) {Seal)

Page 3 of 3
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1-4 FAMILY RIDER
Assignment of Rents Loan No.: 1-742523-4

THIS 1-4 FAMILY RIDER is made this 14th day of June, 1996 and is
incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the

"Borrower") to secure Borrower’'s Note 1o
GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION

(the "Lender") of the same date and c@vering the property described in the Security Instrument and
located at.
5221 ENGLISH WAY, HOOVER, AL 35242
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.

In addition to the Property described in the Security Instrument, the following items are added
to the Property description, and shall also constitute the Property covered by the Security
nstrument: building materials, appliances and goods of every nature whatsoever now or hereafter
ocated in, on, or used, or intended to be used in connection with the Property, including, but not
imited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, attached mirrors, cabinets, panelling and attached floor coverings
now or hereafter attached to the Property, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or
the leasehold estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family
Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW.

Borrower shall not seek, agree to or make a change in the use of the Property or its zoning
classifications, uniess Lender has agreed in writing to the change. Borrower shall comply with ali
laws, ordinances, reguiations and requirements of any governmental body applicable to the

Property.

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

MULTISTATE 1 - 4 FAMLLY RIDER -- Fannie Mae/Freddie Mac Uniform Instrument Form 3170 9/90 (page ! of 3 pages)
GFO78R0O7Y (R12/94) |
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C. SUBORDINATE LIENS.

Except as permitted by federal law, Borrower shall not allow any lien inferior to the Security
Instrument to be perfected against the Property without Lender’s prior written permission.
D. RENT LOSS INSURANCE.

Borrower shall maintain insurance against rent loss in addition to other hazards for which

insurance is required by Uniform Covenant 5.
E. "BORROWER’S RIGHT TO REINSTATE"™ DELETED.

Uniform Covenant 18 is deleted.

- F. BORROWER’'S OCCUPANCY.

Unless Lender and Borrower otherwise agree in writing, the first sentence in Uniform Covenant
6 concerning Borrower’s occupancy of the Property is deleted. All remaining covenants and
agreements set forth in Uniform Covenant & shall remain in effect.
G. ASSIGNMENT OF LEASES.
Upon Lender’s request after default, Borrower shall assign to Lender
alt leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole descretion. As used in this paragraph G, the word
‘lease’ shall mean 'sublease’ if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues {"Rents”) of the Property, regardless of to whom the Rents of the Property are payable.
Borrower authorizes Lender or Lender’'s agents to coliect the Rents, and agrees that each tenant of
the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the
Rents until (i} Lender has given Borrower notice of default pursuant to paragraph 21 of the Security
Instrument and (ii} ‘Lender has given notice to the tenant(s) that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: {i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the
Property; {iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to
Lender or Lender’s agents upon Lender’s written demand to the tenant; {ivl unless applicable law
provides otherwise, all Rents coliected by Lender or Lender’s agents shail be applied first to the
costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorney’s fees, receiver’s fees, premiums on receiver’'s bonds, repair and maintenance
costs, insurance premiums, taxes, assessments and other charges on the Property, and then to the
sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially appointed
receiver shall be liable to account for only those Rents actually received; and (vi} Lender shall be
entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the

Property as security.
(page 2 of 3 pages)




If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant to
Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when
a default occurs. Any application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION.
Borrower's default or breach under any note or agreement in which Lender has an interest shall

be a breach under the Security Instrument and Lender may invoke any of the remedies permitted by
the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

| (Seal) BY: Wyﬁ,ﬁ ‘.15/ (Seal |
PALACE JEWELS, LTD MICHAEL J. NAGLE, SID -

A ARIZONA CORPORATION
(Seal) B;z"'f{ Lt teae (U 4%% ﬁgz (Seal)
THERESA N. NAGLE, VICE PRES
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PLANNED UNIT DEVELOPMENT RIDER
Loan No.: 1-742523-4

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of June, 1996
and is incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date, given by the undersigned (the

"Borrower") to secure Borrower’s Note to
GREAT WESTERN MORTGAGE CORPORATION, A DELAWARE CORPORATION

(the "Lender") of the same date and covering the Property described in the Security Instrument and

located at: .
5221 ENGLISH WAY, HOOVER, AL 35242
[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with

other such parcels and certain common areas and facilities, as dascribe;fl in theE .laws of
Declarations, covenants & restrictions recorded as Instr. #1995-1 Zﬁf & lst
Amendment recorded as Instr. #1995-1432 in Probate Office of Shelby County, Alabama

(the "Declaration™}. The Property is a part of a planned unit development known as

Greystone Farms
(Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivaient entity owning of managing the common areas and facilities of the PUD (the "Owners

Association”} and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security

instrument, Borrower and Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s

Constituent Documents., The "Constituent Documents” are the: {i) Declaration; ({ii} articles of
incorporation, trust instrument or any equivalent document which creates the Ownars Association;
and {iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall

promptly pay, when due, 4all dues and assessments imposed pursuant to the Constituent

Documents.
B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted

insurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to
Lender and which provides insurance coverage in the amounts, for the periods, and against the
hazards Lender requires, including fire and hazards included within the term "extended coverage,”

then:
li} Lender waives the provision in Uniform Covenant 2 for the monthly payment 10 Lender of

the yearly premium instaliments for hazard insurance on the Property; and
(il Borrower’s obligation under Unitorm Covenant 5 to maintain hazard insurance coverage on

the Property is deemed satistied to the extent that the required coverage is provided by the Owners
Association policy.

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

MULTISTATE PUD RIDER-Singte Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 8/90 /page ! of 2 pages)
GFOY3ROB {R3/95)
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Borrower shali give Lender prompt notice of any lapse in required hazard insurance coverage
provided by the master or blanket policy.

in the event of a distribution of hazard insurance proceeds in lieu of restoration or repair
following a loss to the Property or to comman areas and facilities of the PUD, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the
sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shail take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount,
and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property or the common areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to | ender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent 1o:

(il the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

il any amendment to any provision of the "Constituent Documents” if the provision is for the

express benefit of Lender;

{iii) termination of professional management and assumption of self-management of the Oowners
Association; or h

(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this Paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear intarest froem the date of disbursement at the Note rate and shall
be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contained in this
PUD Rider. |

]

- . - ¢ (Seal) _ - A/ {Seal}
PALACE JEWELS, LTD MICHAEL J. NAGLE, SIDEN

A ARTZONA CORPORATION

&

--"'F...r

._-‘-

(Seal) . Seal)
THERESA N. NAGLE, VICE PRES

{Seal) ) (Seal)
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GRFAT WESTERN %% LEGAL DESCRIPTION ATTACHMENT

LOAN NUMBER: 1-742523-4 SCHEDULE "A"

Lot 49, according to the lst hnended:P;&::f;:::néogzuigdpzzztlzg .
English Turn Sector, Phase 1, af recordsd 1R, HS oc , L%
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