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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on June Sth 1996 .
The grentor Is DAVID STULTS , AND WIFE, LISA STULTS

{*Boower”), This Smrlh;

inatrument ls given to COLONIAL BANK

which |8 orpanized and existing under the laws of the United States of America o _
and whose address Is P.Q. BOX 1887 BiRMINGHAM, ALABAMA 35201 o L
{("Lender"). Borrower owes Lender the principal sum of

Elghty Six Thousand One Hundred and 43/100 e
Dotlars (U.5. $86,100.49 ). This debt Is evidenced by Bormower's note daled the same dale as this Security
instrument {"Note"), which provides for monthly payments, with the full debt. ii noi paid earier, due and payable on
ly 1, 2021 . This Security Instrument secures to Lender: (8) the repayment of the debl evidenced

by the Note, with Interest. and all renewals, extensions and modifications of the Note; (b) the payment of afl olher sums, with
interest, advanced under paragraph 7 to protect the securtty of this Security Instrument; and {c) the performance of Bamower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Bomower does hereby morigage. granl
and corwey to Lender the following described property located in SHELBY,

County, Alabama.

LOT 9, IN BLOCK 3, ACCORDING TO THE SURVEY OF BERMUDA HILLS, THIRD SECTOR, AS
RECORDED IN MAP BOOK 7, PAGE 15, IN THE OFFICE OF THE JUDGE OF PROBATE OF SHELBY

COUNTY, ALABAMA.

-— o —_—

which has the address of 1038 $TH AVENUE S.W., . ALABASTER, ]
[Strevt) _ [Cry)
Alabama 35007 (*Property Address®);
[ Codo]

TOQETHER WITH aill the improvements now or hereafter erected on the propery, and all easements, appurienances, and
fixiures now or hereafter a part of the property. All replacements and additions shall also be coverad by this Securty Instrumeni.
All of the foregoing is referred to In this Secyrity Instrument as the “Property”.

BORAOWER COVENANTS that Borrower s lawiully seised of the estate hersby conveyed and has the righl 10 morigage.
grani and convey the Property and that the Property is unencumbered, except encumbrances of record. Borrowar warranis and
wlll defend genaeratly the title to the Property against all claims and demands, subject to any encumbrances of racord.

THIS SECURITY INSTRUMENT comblnes uniferm covenants for pational use and non-uniform covenants with limited
vanationa by jurisdiction to constitute a uniform security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal and Interest; Prepayment and Late Charges. Borrower shall promplly pay
when due the prncipal of and intesest on He debt evidenced by the Note and any prepayment and late charges due under 1he
Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender. Borrower shall
pay to Lender on the day monthly payments are due under the Nole, until the Note is pald in full. a sum (*Funde} for: {a)
yearly taxes and assessments which may attain priority over this Security Instrumen! as a lien on the Property, (b) yearly
ieasahold paymenis or ground rents on the Property, if any. (c) yearly hazard or property insurance premiums; (d} yearty flood
insurance premlums, i any; (e) yearly morigege insurance premlums, if any, and (f) any sums payable by Bomower 1o Lertgder. in
accordance wih the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. Theses items ara called
“Carrow Items”. Lender may, at any time, collect and hold Funds in an amount not 1o axceed the maximum amount a lender ior
a federally related morigage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures
Act of 1974 as amended frem lime 1o time, 12 US.C. B 2801 st.seq. ("RESPAT), uniess another law that applies 1o the Funds
sals a lesser amount. It so, Lender may, at any timse, collect and holg Funds in an amouni nol to axceed the lessaer amoun)
Lender may eslimate the amount of Funds due on the basis of curren! data and reasonable estimates of expenditures ol tulure
Eacrow ltems or otherwise in accordance with applicable law.
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The Funds shall be heid In an Instituion whose deposits are insured by & federal agency. Instrumentality, of sniity (naluding
Lm.HLmummmhm)mthMHmuLmMLmdnrlhclnpplym-FMtnmmlEsm
lt-rnl,LmdlrrmynutchuncWhhdﬁqWthFM,MMghmem
thnEmltm.uMaLm“mWNWmmmewmmﬁmﬁmmml
charge. However, memhﬂmrtnmnmmMMmHWrﬂmmmm
uudbyLmdurhmnnncﬂonwﬂhthiuhm.mMWMMM.WMmWHMm
npplclblnhwroqukuhtmmb-pdd.Lmdrshﬂnmbamqﬂodtupnyﬂmuwumyhtmﬂrmmmehndu,
Borrower and Lander may spree in writing, however, that interest shal be paid on the Funds. Lender shall give o Bomower,
withoul charge, an snnual accounting of the Funds, showing credits and debits to the Funds and the purpose for which sach
dahhtuthuFun:hwnmdc.ThnFundsnphdqodnﬁdﬁondamﬂylornl:umaammdhytﬁsﬁewrﬂymmm.

HMFMhddvammmlmmmwmhﬂdwww.Lmdcrthallnnuunttuﬁmuwr
mthlmFMhlmﬂmmwﬂhmlwmﬁimm.HmilnmuntnfmlFmduhidbfL-ﬂ-rumy
mummm-mm-&mmmm.mwmsunMthﬂMg,md.hm“w
lhﬂmmmelmﬂnmuwhmmmm.Bmuwu:hnlnﬂamthudﬂdmhnumm
twalve monthly payments, at Lender's sole disoretion.

Upon Paymeni in fuk of all suma secured by this Securty instrument, Lender shall promptly refund to Bomower any Funde
hald by Lendaer, H.undurpnnﬁ‘nphﬂ.mmrlhﬂmmhurulthuﬁopmy. Lender, prior to the acquisition o sale of the
Proputy.lhllq:uplylnyFunduhidbyledu-tmuthuofManmmulmﬂ-@hﬂthusmmwlhh
Security Instrument.

4, chmI..I.rll.Wlhdmﬂm.mmh.m.huwmmm:ﬂmmwtm
hopﬂywhlﬂmdﬂwbﬂymrmhamhymm.mdhuhddw“wmmdmh.Hln'f‘wruhd
uythmm:hmmmhwmhz,mﬂnmmhumﬂm,Bmmuh-lp-ym-nnnurm
Mmmmmﬂmﬂ.Wuhﬂmﬂymhmmduﬂnmmmutnhmuumm
pmmph.lfﬂ-nrrmrr-kuthmpnmm, Borower shal prompty fumish to Lender raceipts avidencing the

paymers.

Wlmwmwmmmmbﬂwwamhmﬂthumw{l‘jlmh
mgtnmwmmmmwﬂunnhnmnwwmelmmmpoodmmu-n
nrdﬂmﬂ%ﬂm&ﬂuhh.wwmmmw-wwmwmttm
mformntn(tlukn,nr{n]mutmhhoﬂuﬂﬂuhmlwmmmmmm-Imtu
thh&wrﬂylnmmtHMHWMwmmmmmhwwmnmmWMMMm
mwrnMLme-Wlmwumm.Borrmahlluﬁmuulmurmmurmni
the actions set forth sbove within 10 days of the giving of notice.

5. Mazard or Property Insurshce. Somower shall kesp the improvements now misting or harsafler erected on the
Propﬂyhlundlmhltlunbyh,hmdlhwdodwlhhtm *axterided coverage™ and any other hazards, including floods
nng,MMWMhmm.mhmlmmmhIhulmmhmdhrlhtp-hdatm
Lmdn'roq.#-‘Thlhmuuanthh-hnumlhllhcuhmbme:MtnLmdlr'umprwdwhhh
ahall not be unreasonably withheld. «f Bomower iaiis 1o maintsin coverage described above, Lender may, Lender's option,

MwmmmﬁLde'lmhthuﬁopmhmmwﬂhW?.

Mhmpuldumdmmuhlhllhlwtu Lender and shall include a standard mortgage cleuse. Lender
lhllhlv-uummnoldﬂupﬁldumdrmm.ﬂmmwm. Borrower shall promplly give 10 Lender all receipts of
pddpmrlumnndrmMnuﬂnu.Inlhlnlmoilou‘mu:mmumnuﬁmwﬂuhmummdLm.

Lmd-mnﬂlproolniMlHnmmwwm.

UnlﬂledIl'!dBmehm.hlurlnmpmanldﬁlhﬂlbllpphdtnmtortﬂonnrr-plkulthu
Fmpﬂyw.ﬂmlmmnmmﬁhmmhhhMmdLmdu'nsmﬂlyhnuthumnd.charutnr:ﬂ-nnur
ropli'lirlﬂlmmmLﬂ'ldﬂ"lMMMMMH.IHHHIUMHM:MMWIDUHW

1 uuuru:lbytm&urnyhmnmt.whlﬂiunrnﬂthunm-,withnnyu:mmldtuBummr.HBmwerunlthl
Propl‘l"_ﬂmdnﬂnﬂmmmhﬂﬁﬂllnuﬁHMmLmdﬂﬂutthuhmmhlluﬂt!dtnlltﬂlldthn*thm

Lmdorwuolmmhlurmuprm. meuuthcprocudatnrupdrurmtmm-ﬁopuwartup-ysum
MWWMMMNHmmmm-.m-MWMﬂMwMmenoﬁuiughrm-

UnhuledImdBoleMmhm.mynppimﬂmmpmmdntupmmmﬂnmmmdnr
poﬂpmcth.:hlditln!mlmwwm-ndtnhmhﬁ1lndznrnhlnge!hﬂmmuntnithnwu.n
under paragraph 21 mlep-‘l'yhMbyLmd#,Emnwu'lﬂghttnmyhlumnmpoldumdprocndamu»lhgtmm
damage to tha Property prior to the acquisition shal pess to Lender lo the axtent of the sums secured by this Security
instrument immadiately prior to the aoquisition.

8. Occupancy, Preservstion, Maintenance and Protection of the Property; Borrower's Loan
Application; Lesssholds. Borrower shal occupy. estabsh, and use the Property ss Bormower's principal residence within
sixty days after the exsoution of this Security instrumeni and shall continué 0 OCCUPY the Property as Bomower's poncipsl
residence for at least one yser after the dete of occupancy, unless Lender otherwise agrees In writing, which consant shal not
be unreascnably withheid, or uniess exienuating circumsiances wxisi which sre beyond Bomrower's control. Borrowser shak nol
deatroy, w.ﬂmmlw,mmnHuputytndnm-,urmnnwlmunlm Proparty. Bomower shall be in
dllluﬂﬂlnyfnddwrlmﬂannrprm:.whnhrdﬂurm&.hboqunuuthLmdcr'lgoodhﬂhpdgmmtmuldmun
in forfeiture of the Property or otherwise materialy impair the len created by this Securlty instrument or Lender's security interest,
Borrowsr may cure such a default and reinstale. as provided in paragraph 18, by causing the action of proceeding to be
dismissed with a ruling that, In Lander's good fakh determinetion. pesciudes forfeliture of the Borrower's Interest in 1the Property of
nthrrrwlllhwmcntufthllmMbylhhwlnmmﬂLmdr'thtm. Borrower shal aiso be in
default i Borrower, during the loan application procsss. Qave materially false or inaccurate information or statements 1o Lendcler {or
falied to provide Lender with any material information} in connection with the loan evidenced by the Note, including. bul not
imited 10, represantations conoeming Borrower's occupancy of the Property as a principal residence. If this Security Insirument is
unlI-uhuld.thﬂmnpﬁwﬂhﬂthaprmmsuith-mu.Hmrummmmmmaﬁm. the
lsasehold and the title shal nol merge unieas Lender agrees to the merger in writing.
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7. Protection of Lender’s Rights in the Property. If Bomower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s action
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securty
Instrument. Unless Botrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon nofice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the lean secured by this
Security Instrument, Borower shall pay the premiums required to maintain the mortgage insurance in effect. if, for any reason, the
mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Bomower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent 1o the
cost to Bomrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Bowower shall pay to Lender each month a sum equal to
one-twelfth of the vearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as 3 loss resetve in liew of mortgage insurance, Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for rnﬁrtgage

_insurance ends in accordance with any written agreement between Borrower and lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upan and inspections of the Property. Lender shall give
Barrower notice at the time of or prior to an inspection specifying reasonable cause for inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and

shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Instrument, Whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the iaking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking iz lass than the amount of the sums secured immediately before the taking,
unless Borrower and Lender otherwise agree in wrting or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Bormower, or if, aftes notice by Lender to Borrower that the condemnor offers o make an
award or setfle a claim for damages, Botrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and gpply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modiication of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's suUcGeSS0TS in interest. Lender shall not
be required to commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or

praclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 1/. Borrower's covenants and agreements shall be joint and saveral. Any Bormower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing the Security Instrument only to mortgage, grant and convey
that Bomrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrurnent: and (c) agrees that Lender and any other Bormrower may agree to extend, modify,
forbear or make any accommadations: with regard 1o the terms of this Security Instrument or the Note without that Borrower's

consent.

13. Loan Charges. If the loan secured by this Securiy Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be coliected in connection
with the loan exceed the permitted limits, then: {(a) any such loan charge shall be reduced by the amouni necessary to reduce
the charge to the pemnitted fimit; and (b) any sums already collected from Bomower which exceeded penmitted limits will be
refunded to Bomower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment fo Botrower. if a refund reduces principal, the reduction will be treated as a partial prepayment without any

prepayment charge under the Note.
14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mait to

| rdors address stated herein or any other address Lender designates by notice to Borawer. Any notice provided for in this
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15. Governing Law; Severablility. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securty Instrument or the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Nole which can be
given effect without the confiicting provision, To this end the provislons of this Security Instrument and the Note are declared lo

ba sevarable.

16. Borrowser's Cnpy. Bormrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Propenty or
any Interest In it is sold or transterred (or If a beneficial interest in Borower is sotd or transferred and Borrower i not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibled by federal law as of

the date of this Security Instrument.

it Lender exercises this opllon, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is deilvered or malled within which Bormower must pay el sums secured by this
Security instrument. If Boower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by thls Security Instrument without further notice or demand on Bormower.

18. Borrower's Right to Relnstate. i Borrower meeis cerlain conditions, Borrower shali have the right 1o have
enforcement of this Security Instrument discontinued at any time pror ta the earler of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
inatrument; or (b) entry of a Judgment enforcing this Security instrument, Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as H no acceleration had occurred; (b} curea any
default of any other covenants or agreements, (c) pays all expenses incurred in enforcing this Securlty instrument, Including, but
not limited to, reascnable attomeys' fees; and (d} takes such action as Lencer may reasonably require 1o sssure that the llen of
this Saecurity Instrumeni, Lender's rights in the Property and Bormower's obligation to pay the sums secured by this Securly
(natrument shall continue unchanged. Upon reinstatement by Borower, this Security Instrument and the obligations secured
hereby shall remain fully effective as If no acceleration had occurred. However, this right to reinstate shall not apply In the case

of accelevation under paragraph 17.

19. Sale of Note; Change of Loan Sarvicer. The Note or a partial Interest In the Note (together with this
Security Instrument) may be sold one of more times without prior notice 1o Borrower. A sale may resuit in a change In the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Nots and this Security Instrument. There also may
be one or more changes of the Loan Servicer unrelated to & sale of the Note. If there is a change ol the Loan Servicer,
Borrower will be glven written notice of the change In accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also

contain any other information required by applicable law.

20. Hazardous Substances. Borower shall not cause or permit the presence, use. disposal, storage, or release of
any Hazardoue Substances on or in the Properly. Borower shall not do, nor allow anyone else to do. anything affecting the
Proparty that s in violation of any Environmental Layw. The preceding two sentences shall not apply to the prasence, use, oOf
storage on the Property of small quahtities of Hazerdous Substances that are generally recognized to be approprate 1o nommal

residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wiitlen notice of any investigation, claim, demand, lawsuit or other action by any
govemnmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Bomower has actua! knowledge. i Borrower leams, or is notified by any govemmental or regulatory authority. that any
remaval ot other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promplly take all
necessary remedial actlons in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline. kerosene. other flammable or toxlc petroleum products, loxc
pesticides and herblcides, volatile solvents, maierials containing asbestos or formaldehyde. and radloactive materlals. As used in
this paragraph 20, "Environmental Law™ means tederal laws and laws of the jurisdiction where the Property is lacated thal relate

to heaith, sefety or environmental protaction.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrowser's breach of any covenant or agreement In this Security Instrument {(but not
prior to acceleration under paragraph 17 uniess applicable law provides otherwise). The notice
ghall specify: (a) the default; (b} the action required to cure the default; (c) a date, not less than
30 days from the date the notice is give to Borrower, by which the default must be cured; and
(d) that fallure to cure the default on or bafore the date specified in the notice may rosult In
acceleration of the sums secured by this Securlty Instrument and sale of the Property. The notice
shall further Inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require Immediate payment in full of all sums secured by this Security
Instrument without further demand and may Invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses incurred In pursuing
the remedies provided In this paragraph 21, Including, but not limited to, reasonable attorneys'’

faes and costs of title evidence.
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If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided (n paragraph 14. Lender shall publish the notice of sale once s week for three
consecutive weeks in a newapaper published In JEFFERSON, County,
Alabama, and thersupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designes may purchase the Property at any
sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys
fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to the person or
persons legally entitled to it.

22 Release. Upon payment of all sums secured by this Security Instrument, Lendet shall prepare and file a discharge
of this Secutity instrument without charge to Bomower.

23 Walvers. Bomower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and
dower in the Property,

24. Riders to this Security Instrument. ! one or more riders are executed by Bomower and recorded logether
wlth this Security Instrument, the covenants and agreements of each such rider ahall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as H the rider{s) were a part of this Security Instrument.

[Check applicable box(es)]

Adjusiable Rate Rider Condominium Hider 1-4 Famity Rider

Graduated Paymenl Rider __|Planned Unit Development Rider Biweekly Payment Rider

Bailloon Rider Rate improvement Rider Second Home Rider
[X|Other(s) [specity] FIXED/ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenanis gontained in this Security Instrument and in
any rider{s) executed by Borrower and recorded with it.

L

Signed, sealed and defivered In the presence of.

(Seal)

_(Seal)

Borrower

|
|
|
E (Saal)
|
|
|

(Seal)

4 Borrower

[Space Below This Line For Acknowledgment}

STATE OF ALABAMA, JEFFERSON, County 88:
i
| On this Sth day of Juhe 1996 .1 __THE [INIFRSTCNED

_ a Notary P-l;blir: ir:n and for said county and in said state. hereby certify tha
DAVID STULTS , AND WIFE, LISA STULTS .

whose name(s) are signed to the foregoing conveyance, and who are kritown to me, acknowledged before me
that, belng informed of the cantents of the conveyance. thay executed the same volunlarily and as thair act on

the day the sama bears date. \5‘9_‘- day of | / Cfi?é

Given uncor my hand and seal of office this the

My Corunlasion exDives:

fhis instrument wis oreparcd by: DONNA BURR

—_—— M — S e T I

Fo 1 ﬁ
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FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this __ Sth  day of _June . 1996 . and Is incorporated inlo
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Securlty Instrument”) of the same date

given by the undersigned (the “Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the "Note”) to COLONIAL BANK

(the *Lender") of the same date and covering the property described in the Security Instrument and located at:

1038 9TH AVENUE $.W., ALABASTER, ALABAMA 35007

[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE 70
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security Instrument, Borower and Lender
further covenant and agree as follows:
" A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initlal fixed interest rate of 8.750 %. The Note als¢ provides for a change in the inHial fixed rate 1o

- an adjustable Interest rate, as follows:

" 4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Chango Dates
The initial fixed interest rate 1 will pay wil change to an adjustable interest rate on the first day of July . 2001
te on which my initial fixed inleres!

and the ad|ustable interesi rate | will pay may change on that day every 12th month thereafter. The da
rale changes to an adjustable Interesi rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”

(B) The index
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index” is the weekly average yield on
United States Treasury securities adjusted to a constant maturity of 1 year, as mace available by the Foderal Reserve Board. The mosl recent

index figure available as of the date 45 deys before each Change Date ig called the “Cument Index.’
if the Index is no longer avallable, the Note Holder will choose a new index that is based upon comparable information. The Note Holder

will give me notice of this cholce,

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interes! rate by adding Three _and_000/1000
¢ _ percentage points ( 3.000 % ) to the Curren! Index. The Nole Holder wifl then

round he result of this addition to the nearest ons-eighth of one perceniage point (0.125%). Subject to the kimits stated in Section 4

below, this rounded amount will be my new Interest rate until the next Change Date.
The Note Holder will then detarmine the amount of the monthly payment that would be sufficient to repay the unpaid ptincipal thal | am

expecied to owe at the Change Date in fufl on the Maturity Date at my new interest rate in substantially equal payments. The result of this

. calculation will be the new amount of my monthly payment.

{D} Limits on Interest Rate Changes
The interest rate | am required 1o pay ai the first Change Date will not be greater than 10.750 % or less than _ 6.750 %. Thereatfter.

+ my adjustable Interest rate will never be increased of decreased on any single Change Date by more than two percentage points (2.0%) ‘rom
the rate of intersat | have been paying for the preceding twelve months. My interest rete will never be greater than 14, 750%.

; (E) Effective Date of Changes
' My new interest rate will bacome effactive on each Change Date. | will pay the amount of my new monthly payment beginning on the

first monthly payment date afler the Change Date until the amount of my monthly payment changes again.
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{F) Notice of Changes
The Note Holder wil deliver or mali to me a notice of the change In my Initial fixed interest rate 10 an adjustable intarest rate and of any

changes In my adjustable interest rate before the effactive daie of any change. The notice will include the amount of my monthly payment,
any information required by law to ba given me and also the telsphone number of a person who will answer any question | may have

regarding the notlce.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY

INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of ihe Propery
or any Intecest In i Is sold or transferred (or If a beneficial Interest In Borrower is sold or transferred and Borrower |s
nol & natural person) without Lender's prior written congent. Lender may, at its option, require immediale payment in
full of all sums secured by this Security Instrument. However, thia option shall not be exercised by Lender i exercise

s prohiblted by federal law as of the date of this Securty Instrument.
If Lander exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is dellvered or mailed within which Borrower must pay all sums
socured by thls Securty Instrument. It Borower falla to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Securlty Instrument without further notice or demand on Borrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED [N SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ

AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any pan of the Property
or any interest In it s sold or transferred {or if & beneficial Interest in Bomrower is sold or translerred and Bormower is

not & natural person) without Lender's prior written consent, Lender may, at its oplion, require Immediate payment in

| full of all sums secured by this Security Instrument.
is prohiblited by federal law

as of the date of this Secunty Instrument.

However, this option shall not be exercised by Lender If axercise
Lender a!so shall not exercise this option il

{a) Borrower causes o be

If a new loan were being ma

aubmitied to Lender information required by Lender to evaluate the Intended transferee 88
de to the transleree; and (b)«Lender reagsonably determines that Lender's security wil not
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be Impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security

Instrument is acceptable 1o Lender.
To the extent pemitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent

io the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceplable
to Lender and that obligates the transferse to keep all the promises and agreements made in the Note and In this
Security Insirument. Bomower will continue to be obligated under the Note and this Security Instrument unless Lender
reloases Borrower In wiiting.

i Lender exercises the option to require immediate payment in full, Lender shall give Bomower notice of '
acceleration. The notice shall provide a period of not less than 30 days from the date the notice Is dellvered or
mailed withln which Bomower must pay all sums secured by this Security Instrument. M Borrower fails to pay these
sums prior to the expiration of this perlod, Lender may invoke any remedies pemitied by this Security Instrument

without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepte and agrees 1o the terms and covenants contained In this Fixed/Adjustable Rate Rider.

_ﬁik&ggié;;débgaﬁﬁi/ (Seal)
Borréwer DAVID STULTS
/
L (Seal)
Borraywer
(Saal)
Borroywar
(Seal)
Borrower
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